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The Certificates of Participation, Series 2017A (the "Series 2017A Certificates") offered hereby evidence undivided proportionate interests in a portion of the 
Basic Lease Payments (as defined herein) to be made by The School Board of Palm Beach County, Florida (the "School Board") acting as the governing body of the 
School District of Palm Beach County, Florida (the "District") pursuant to a Master Lease Purchase Agreement, dated as of November 1, 1994 (the "Master Lease") with 
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("Schedule 2001A-1," and together with the Master Lease, the "Series 2001A-1 Lease"), (ii) Schedule 2001A-2, as amended and restated as of October 1, 2017 ("Schedule 
2001A-2," and together with the Master Lease, the "Series 2001A-2 Lease," and collectively with the Series 2001A-1 Lease, the "Series 2001A Leases") and (iii) Schedule 
2002C, as amended and restated as of October 1, 2017 ("Schedule 2002C," and together with the Master Lease, the "Series 2002C Lease"), each providing for the lease 
purchase financing and refinancing of certain educational facilities by the School Board, as described herein.  Schedule 2001A-1, Schedule 2001A-2 and Schedule 2002C 
are collectively referred to herein as the "Transaction Lease Schedules."  The Series 2001A Leases and the Series 2002C Lease are collectively referred to herein as the 
"Transaction Leases."

The Series 2017A Certificates are being issued as fully registered Certificates pursuant to the provisions of a Master Trust Agreement, dated as of November 1, 1994, 
as amended and supplemented by a Series 2017A Supplemental Trust Agreement, dated as of October 1, 2017, each between the Corporation and The Bank of New York 
Mellon Trust Company, N.A. (successor in interest to NationsBank of Florida, N.A.), Jacksonville, Florida, as trustee (the "Trustee").  The interest portion of the Basic 
Lease Payments represented by the Series 2017A Certificates is payable on August 1 and February 1 of each year, commencing February 1, 2018 (each a "Payment Date") 
by check or draft of the Trustee mailed to the Series 2017A Certificate owner of record at the address shown on the registration records maintained by the Trustee as of 
the fifteenth day of the month (whether or not a business day) next preceding each Payment Date.  The Series 2017A Certificates are being issued in denominations of 
$5,000 or any integral multiple thereof and will initially be registered in the name of Cede & Co., as registered owner and nominee for The Depository Trust Company, 
New York, New York ("DTC").  Purchasers of the Series 2017A Certificates (the "Beneficial Owners") will not receive physical delivery of the Series 2017A Certificates.  
Ownership by the Beneficial Owners of the Series 2017A Certificates will be evidenced through a book-entry only system of registration.  As long as Cede & Co. is the 
registered owner as nominee of DTC, payment of the principal portion and interest portion of the Basic Lease Payments represented by the Series 2017A Certificates 
will be made directly to Cede & Co., which will in turn remit such payments to the DTC Participants for subsequent disbursement to the Beneficial Owners.  

The School Board and the Corporation have authorized certain amendments to the Master Lease and the Transaction Lease Schedules that 
will only become effective upon the receipt by the School Board of certain consents to such amendments, as described herein.  By purchasing the 
Series 2017A Certificates, the initial Beneficial Owners of the Series 2017A Certificates shall be deemed to have consented to such amendments.  
See "CERTAIN AMENDMENTS TO THE MASTER LEASE AND THE TRANSACTION LEASE SCHEDULES" and "APPENDIX D - CERTAIN LEGAL 
DOCUMENTS - Form of Amendment to Master Lease Purchase Agreement," "- Form of Schedule 2001A-1," "- Form of Schedule 2001A-2" and "- Form 
of Schedule 2002C" herein.  

The Series 2017A Certificates are not subject to optional or extraordinary prepayment prior to maturity.  See "THE SERIES 2017A CERTIFICATES – Prepayment" 
herein.
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FUNDS APPROPRIATED BY THE SCHOOL BOARD FOR SUCH PURPOSE FROM CURRENT OR OTHER FUNDS AUTHORIZED BY LAW AND REGULATIONS OF 
THE STATE OF FLORIDA DEPARTMENT OF EDUCATION.  NONE OF THE DISTRICT, THE SCHOOL BOARD, THE STATE OF FLORIDA OR ANY POLITICAL 
SUBDIVISION OR AGENCY THEREOF IS OBLIGATED TO PAY, EXCEPT FROM SCHOOL BOARD APPROPRIATED FUNDS, ANY SUMS DUE UNDER THE 
TRANSACTION LEASES FROM ANY SOURCE OF TAXATION, AND THE FULL FAITH AND CREDIT OF THE SCHOOL BOARD, THE DISTRICT, THE STATE OF 
FLORIDA OR ANY POLITICAL SUBDIVISION OR AGENCY THEREOF IS NOT PLEDGED FOR PAYMENT OF SUCH SUMS DUE THEREUNDER, AND SUCH SUMS 
DO NOT CONSTITUTE AN INDEBTEDNESS OF THE SCHOOL BOARD, THE DISTRICT, THE STATE OF FLORIDA OR ANY POLITICAL SUBDIVISION OR AGENCY 
THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISIONS OR LIMITATION.  NONE OF THE CORPORATION, THE TRUSTEE 
OR ANY CERTIFICATE HOLDER MAY COMPEL THE LEVY OF ANY AD VALOREM TAXES BY THE SCHOOL BOARD, THE DISTRICT, THE STATE OF FLORIDA, 
OR ANY POLITICAL SUBDIVISION OR AGENCY THEREOF TO PAY ANY SUMS, INCLUDING THE BASIC LEASE PAYMENTS, DUE UNDER THE TRANSACTION 
LEASES.  SEE "RISK FACTORS" HEREIN.

SEE THE INSIDE COVER FOR CERTAIN ADDITIONAL INFORMATION RELATING TO THE TRANSACTION LEASES AND THE SERIES 2017A CERTIFICATES.

This cover page and the inside cover page contain certain information for reference only.  They are not, and are not intended to be, a summary of the transaction.  
Investors must read the entire Offering Statement, including the appendices, to obtain information essential to the making of an informed investment decision.

The Series 2017A Certificates are offered when, as and if delivered and received by the Underwriter, subject to the approving legal opinion of Greenberg 
Traurig, P.A., Miami, Florida and Edwards & Feanny, P.A., Miami, Florida, Co-Special Tax Counsel, and certain other conditions.  Nabors, Giblin & Nickerson, 
P.A., Tampa, Florida, and Janet C. Moreira, Esquire, Miami, Florida, are serving as Co-Disclosure Counsel to the School Board.  Certain legal matters will be 
passed upon for the School Board and the Corporation by the District's Office of General Counsel.  PFM Financial Advisors LLC, Orlando, Florida, is acting as 
Financial Advisor to the School Board.  It is expected that the Series 2017A Certificates will be available for delivery in New York, New York through the offices of 
DTC on or about October 11, 2017.

Wells Fargo Bank, National Association, Municipal Products Group
Dated:  September 26, 2017

®



ADDITIONAL INFORMATION

The Series 2017A Certificates are being issued to provide funds for the purposes of (i) refunding, on a current 
basis, all of the School Board's outstanding Certificates of Participation, Series 2007C and (ii) paying certain costs of 
issuance with respect to the Series 2017A Certificates.

The initial terms of the Series 2001A Leases commenced on April 1, 2001 and continued through and including 
June 30, 2001, have been automatically renewed annually to date and are automatically renewable annually through 
August 1, 2026, unless sooner terminated as described herein.  The initial term of the Series 2002C Lease commenced 
on May 15, 2002 and continued through and including June 30, 2002, has been automatically renewed annually to 
date and is automatically renewable annually through August 1, 2027, unless sooner terminated as described herein.  

In addition to the Transaction Leases, the School Board (i) has heretofore entered into the Current Leases 
(as described herein) under the Master Lease, and (ii) expects to enter into other Leases under the Master Lease 
in the future.  Failure to appropriate funds to pay Lease Payments under any such Lease, or an event of default 
under any such Lease, will result in the termination of all Leases, including the Transaction Leases.  Upon any such 
termination, any proceeds of the disposition of leased Facilities that are subject to surrender will be applied solely 
to the payment of the related Series of Certificates in accordance with the Master Trust Agreement as supplemented 
by the related Supplemental Trust Agreement and as further described herein.  Co-Special Tax Counsel will express 
no opinion as to tax exemption or the effect of securities laws with respect to the Series 2017A Certificates following 
non-appropriation of funds or an event of default under the Master Lease which results in termination of the Lease 
Term of the Transaction Leases.  Transfers of the Series 2017A Certificates may be subject to compliance with the 
registration provisions of state and federal securities laws following non‑appropriation of funds or an event of default 
under the Master Lease which results in termination of the Lease Terms of all Leases.  See "TAX TREATMENT" and 
"RISK FACTORS" herein.



MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS, 
PRICES AND INITIAL CUSIP NUMBERS

$147,850,000 Serial Series 2017A Certificates

Maturity
(August 1)

Principal
Amount

Interest
Rate Yield Price

Initial
   CUSIP No.(1)

2020 $12,805,000 5.00% 1.07% 110.831 696550B35
2021 3,740,000 5.00 1.19 114.132 696550B43
2022 3,990,,000 5.00 1.38 116.773 696550B50
2023 15,020,000 5.00 1.54 119.142 696550B68
2024 15,830,000 5.00 1.73 120.906 696550B76
2025 16,740,000 5.00 1.90 122.387 696550B84
2026 38,730,000 5.00 2.06 123.562 696550B92
2027 40,995,000 5.00 2.16 124.972 696550C26

(1)	� CUSIP is a registered trademark of American Bankers Association.  CUSIP data herein is provided by Standard & Poor's, CUSIP Service 
Bureau, a division of The McGraw-Hill Companies, Inc. CUSIP data herein is provided for convenience of reference only.  The School Board, 
the Financial Advisor and the Underwriter and their agents take no responsibility for the accuracy of such data.
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No dealer, broker, salesman or other person has been authorized by the School Board or 
the Underwriter to give any information or to make any representations, other than those 
contained in this Offering Statement, in connection with the offering contained herein, and, if 
given or made, such other information or representations must not be relied upon as having been 
authorized by any of the foregoing.  This Offering Statement does not constitute an offer to sell 
or a solicitation of an offer to buy any securities, other than the securities offered hereby, or an 
offer or a solicitation of an offer of the securities offered hereby to any person in any jurisdiction 
where such offer or solicitation of such offer would be unlawful.  The information set forth 
herein has been obtained from the District, the School Board, the Corporation, DTC and other 
sources which are believed to be reliable, but is not guaranteed as to accuracy or completeness 
by, and is not to be construed as a representation of the District or the School Board with respect 
to information provided by DTC.  The information and expressions of opinion stated herein are 
subject to change without notice, and neither the delivery of this Offering Statement nor any sale 
made hereunder under any circumstances, create any implication that there has been no change 
in the affairs of the District or the School Board since the date hereof. 

UPON ISSUANCE, THE SERIES 2017A CERTIFICATES WILL NOT BE 
REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, OR ANY STATE 
SECURITIES LAW, AND WILL NOT BE LISTED ON ANY STOCK OR OTHER 
SECURITIES EXCHANGE.  NEITHER THE SECURITIES AND EXCHANGE 
COMMISSION NOR ANY OTHER INDEPENDENT FEDERAL, STATE OR 
GOVERNMENTAL ENTITY OR AGENCY WILL HAVE PASSED UPON THE ACCURACY 
OR ADEQUACY OF THIS OFFERING STATEMENT OR APPROVED THE SERIES 2017A
CERTIFICATES FOR SALE.  ANY REPRESENTATION TO THE CONTRARY MAY BE A 
CRIMINAL OFFENSE.

THIS OFFERING STATEMENT DOES NOT CONSTITUTE A CONTRACT 
BETWEEN THE SCHOOL BOARD OR THE DISTRICT AND ANY ONE OR MORE OF 
THE OWNERS OF THE SERIES 2017A CERTIFICATES.

All summaries herein of documents and agreements are qualified in their entirety by 
reference to such documents and agreements, and all summaries herein of the Series 2017A
Certificates are qualified in their entirety by reference to the form thereof included in the 
aforesaid documents and agreements.

The Underwriter has provided the following sentence for inclusion in this Offering 
Statement.  The Underwriter has reviewed the information in this Offering Statement in 
accordance with, and as part of, its responsibilities to investors under the federal securities laws 
as applied to the facts and circumstances of this transaction, but the Underwriter does not 
guarantee the accuracy or completeness of such information.

THIS OFFERING STATEMENT IS BEING PROVIDED TO PROSPECTIVE 
PURCHASERS IN EITHER BOUND OR PRINTED FORMAT ("ORIGINAL BOUND 
FORMAT"), OR IN ELECTRONIC FORMAT ON THE FOLLOWING WEBSITES:  
WWW.MUNIOS.COM AND WWW.EMMA.MSRB.ORG.  THIS OFFERING STATEMENT 
MAY BE RELIED ON ONLY IF IT IS IN ITS ORIGINAL BOUND FORMAT, OR IF IT IS 
PRINTED OR SAVED IN FULL DIRECTLY FROM THE AFOREMENTIONED WEBSITES.
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OFFERING STATEMENT

$147,850,000
CERTIFICATES OF PARTICIPATION, SERIES 2017A

Evidencing Undivided Proportionate Interests of the
Owners Thereof in Basic Lease Payments to be Made by

THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA,
as Lessee, Pursuant to a

Master Lease Purchase Agreement
with Palm Beach School Board Leasing Corp., as Lessor

INTRODUCTION

This Offering Statement, including the cover page, the inside cover page and appendices 
hereto, is provided to furnish information in connection with the sale and delivery of 
$147,850,000 aggregate principal amount of Certificates of Participation, Series 2017A (the 
"Series 2017A Certificates").  The Series 2017A Certificates evidence undivided proportionate 
interests of the owners thereof in a portion of the Basic Lease Payments to be made by The 
School Board of Palm Beach County, Florida (the "School Board") under the Transaction Leases
(as such term is defined below).  The Series 2017A Certificates are being executed and delivered 
pursuant to a Master Trust Agreement dated as of November 1, 1994 (the "Master Trust 
Agreement"), as amended and supplemented by a Series 2017A Supplemental Trust Agreement 
dated as of October 1, 2017 (the "Series 2017A Supplemental Trust Agreement," and together 
with the Master Trust Agreement, the "Trust Agreement"), each between the Palm Beach School 
Board Leasing Corp., a Florida not-for-profit corporation (the "Corporation") and The Bank of 
New York Mellon Trust Company, N.A. (successor in interest to NationsBank of Florida, N.A.), 
Jacksonville, Florida, as trustee (the "Trustee").

The School Board, as the governing body of the School District of Palm Beach County, 
Florida (the "District"), entered into a Master Lease Purchase Agreement dated as of 
November 1, 1994 (the "Master Lease") between the Corporation, as lessor, and the School 
Board, as lessee, for the purpose of providing for the lease purchase financing and refinancing 
from time to time of certain educational facilities, sites and equipment (the "Facilities") from the 
Corporation.  Facilities to be leased from time to time are identified on separate schedules (each 
a "Schedule") attached to the Master Lease.  Upon execution and delivery thereof, each 
Schedule, together with the provisions of the Master Lease, will constitute a separate lease 
agreement (individually a "Lease" and collectively the "Leases").  The Facilities subject to each 
such Lease are financed or refinanced with separate Series of Certificates issued under the 
Master Trust Agreement as supplemented by a Supplemental Trust Agreement related to each 
such Series of Certificates.

The School Board and the Corporation have authorized certain amendments to the Master 
Lease and the Transaction Lease Schedules (as defined herein) that will only become effective 
upon the receipt by the School Board of certain consents to such amendments, as described 
herein.  By purchasing the Series 2017A Certificates, the initial Beneficial Owners (as defined 
herein) of the Series 2017A Certificates shall be deemed to have consented to such prospective 
amendments.  See "CERTAIN AMENDMENTS TO THE MASTER LEASE AND THE 
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TRANSACTION LEASE SCHEDULES" and "APPENDIX D - CERTAIN LEGAL 
DOCUMENTS - Form of Amendment to Master Lease Purchase Agreement," "- Form of 
Schedule 2001A-1," "- Form of Schedule 2001A-2" and "- Form of Schedule 2002C" herein.  

[Remainder of page intentionally left blank]



3

The following table provides a summary of the Leases expected to be in effect following 
delivery of the Series 2017A Certificates, the designation of the Facilities being lease-purchased 
by the School Board under each Lease, the final term of each Lease, the related Series of 
Certificates and the outstanding principal amount of each such related Series of Certificates.

Lease Related Facilities
Final Renewal

Term Ending Date
Related Series of

Certificates
Principal Amount 

Outstanding

Series 2000A Series 2000A August 1, 2025 Series 2014B $ 139,390,000
Series 2001A(1) Series 2001A-1 and 

Series 2001A-2
June 30, 2026 Series 2015A

Series 2017A
34,610,000(6)

62,205,000(7)

Series 2002A(2) Series 2002A-1 and 
Series 2002A-2

August 1, 2027 Series 2015A
Series 2011C

5,295,000(6)

1,355,000
Series 2002B Series 2002B August 1, 2027 Series 2014A 115,350,000
Series 2002C Series 2002C August 1, 2027 Series 2015A 10,550,000(6)

Series 2017A 85,645,000(7)

Series 2002D(3) Series 2002D-1 and 
Series 2002D-2

August 1, 2028 Series 2012B
Series 2012A
Series 2015A

101,990,000
20,085,000
11,100,000(6)

Series 2003A Series 2003A August 1, 2021 Series 2011D 15,325,000
Series 2003B Series 2003B August 1, 2029 Series 2003B 124,295,000
Series 2004A-1 Series 2004A-1 August 1, 2029 Series 2012C 59,965,000
Series 2004-QZAB Series 2004-QZAB April 29, 2020 Series 2004-QZAB 441,356
Series 2005-QZAB Series 2005-QZAB December 15, 2020 Series 2005-QZAB 430,513
Series 2006A Series 2006A-1 August 1, 2031 Series 2015B 138,790,000
Series 2007A-1 Series 2007A-1 August 1, 2031 Series 2014C 33,280,000

Series 2015D 113,250,000(8)

Series 2007B Series 2007B August 1, 2032 Series 2015C 62,970,000
Series 2011A 44,520,000

Series 2007E(4) Series 2007E-1 and 
Series 2007E-2

August 1, 2032
August 1, 2020

Series 2015D 108,390,000(8)

Series 2010A(5) Series 2010A August 1, 2032 Series 2010A 67,665,000

Total $1,356,896,869

(1) Includes the Series 2001A-1 Lease and the Series 2001A-2 Lease.
(2) Includes the Series 2002A-1 Lease and the Series 2002A-2 Lease.
(3) Includes the Series 2002D-1 Lease and the Series 2002D-2 Lease.
(4) Includes the Series 2007E-1 Lease and the Series 2007E-2 Lease.
(5) The School Board designated the Series 2010A Lease as a "qualified school construction bond" pursuant to Section 54F of 

the Internal Revenue Code of 1986, as amended (the "Code").  Pursuant to Section 6431 of the Code, the School Board 
made an election to qualify to receive federal subsidy payments from the United States Treasury pursuant to Section 6431(f) 
of the Code (the "Interest Subsidy") on each interest payment date for the Series 2010A Certificates.  The expected Interest 
Subsidy will be in an amount equal to the lesser of the amount of interest payable with respect to the Series 2010A 
Certificates on such date or the amount of interest which would have been payable with respect to the Series 2010A 
Certificates if the interest were determined at the applicable tax credit rate for the Series 2010A Certificates pursuant to 
Section 54A(b)(3) of the Code.  See "RISK FACTORS - Effect of Sequestration on Lease Payments" herein.

(6) The listed principal amounts represent the approximate principal portion of the Series 2015A Certificates allocated to each 
of the Series 2001A Leases, Series 2002A Leases, Series 2002C Lease and the Series 2002D Leases.

(7) The listed principal amounts represent the approximate principal portion of the Series 2017A Certificates allocated to each 
of the Series 2001A Leases and Series 2002C Lease.  Reflects the refunding of all of the outstanding Series 2007C
Certificates with proceeds of the Series 2017A Certificates.  See "PURPOSE OF THE SERIES 2017A CERTIFICATES" 
and "PLAN OF REFUNDING" herein.

(8) The listed principal amounts represent the approximate principal portion of the Series 2015D Certificates allocated to each 
of the Series 2007A-1 Lease and the Series 2007E Leases.
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The Series 2003B Certificates, the Series 2004-QZAB Certificates, the Series 2005-
QZAB Certificates, the Series 2010A Certificates, the Series 2011A Certificates, the Series 
2011C Certificates, the Series 2011D Certificates, the Series 2012A Certificates, the Series 
2012B Certificates, the Series 2012C Certificates, the Series 2014A Certificates, the Series 
2014B Certificates, the Series 2014C Certificates, the Series 2015A Certificates, the Series 
2015B Certificates, the Series 2015C Certificates and the Series 2015D Certificates are 
collectively referred to herein as the "Outstanding Certificates." The Series 2000A Lease, the 
Series 2002A Leases, the Series 2002B Lease, the Series 2002D Leases, the Series 2003A Lease, 
the Series 2003B Lease, the Series 2004A-1 Lease, the Series 2004-QZAB Lease, the Series 
2005-QZAB Lease, the Series 2006A-1 Lease, the Series 2007A-1 Lease, the Series 2007B 
Lease, the Series 2007E Leases and the Series 2010A Lease are collectively referred to herein as 
the "Current Leases." In addition to the Current Leases and the Transaction Leases, the School 
Board may authorize other Leases in the future.  See "THE MASTER LEASE FACILITIES,"
"THE PRIOR FACILITIES" and "THE MASTER LEASE PROGRAM."

The School Board has also authorized the issuance of not-to-exceed $52,000,000 
aggregate principal amount of Certificates of Participation, Series 2017B (the "Series 2017B 
Certificates") in order to refund a portion of the School Board's outstanding Certificates of 
Participation, Series 2011A (the "Series 2011A Certificates") and Certificates of Participation, 
Series 2012A (the "Series 2012A Certificates").  A separate Offering Statement describing the 
Series 2017B Certificates will be prepared and disseminated in connection therewith.  The 
School Board has also authorized the refunding of all of its variable rate Certificates and in 
connection therewith, the financing of the termination payment, if any, related to the applicable 
Interest Rate Exchange Agreement related thereto.  See "EXPECTED ISSUANCE OF OTHER 
CERTIFICATES" and "SECURITY FOR THE SERIES 2017A CERTIFICATES - Interest Rate 
Exchange Agreements" herein.

The Facilities currently leased by the School Board under the Master Lease constitute 
approximately 37% of all gross square feet of educational facilities space in the District.  See
"THE MASTER LEASE FACILITIES," "THE SERIES 2001A FACILITIES" and "THE PRIOR 
FACILITIES."

Pursuant to the applicable provisions of Florida law, including particularly 
Chapters 1001-1013, Florida Statutes, the School Board has, by Resolution duly adopted by the 
School Board on September 6, 2017, authorized the execution and delivery of (i) Schedule 
2001A-1, as amended and restated as of October 1, 2017 ("Schedule 2001A-1," and together 
with the Master Lease, the "Series 2001A-1 Lease"), (ii) Schedule 2001A-2, as amended and 
restated as of October 1, 2017 ("Schedule 2001A-2," and together with the Master Lease, the 
"Series 2001A-2 Lease," and collectively with the Series 2001A-1 Lease, the "Series 2001A
Leases") and (iii) Schedule 2002C, as amended and restated as of October 1, 2017 ("Schedule 
2002C," and together with the Master Lease, the "Series 2002C Lease"), each providing for the 
lease purchase financing and refinancing of certain educational facilities by the School Board, as 
described herein.  Schedule 2001A-1, Schedule 2001A-2 and Schedule 2002C are collectively 
referred to herein as the "Transaction Lease Schedules."  The Series 2001A Leases and the Series 
2002C Lease are collectively referred to herein as the "Transaction Leases."

The initial term of the Series 2001A-1 Lease commenced on April 1, 2001 and continued 
through and including June 30, 2001, has been automatically renewed annually to date and is 
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automatically renewable annually through August 1, 2026, unless sooner terminated as described 
herein.  Subject to the Board's right to substitute facilities, the Facilities being lease purchased 
under the Series 2001A-1 Lease includes seven elementary schools, three elementary school 
replacements and a high school classroom addition (the "Series 2001A-1 Facilities").  See "THE 
TRANSACTION LEASES" and "THE REFINANCED FACILITIES - The Series 2001A-1
Facilities."

The initial term of the Series 2001A-2 Lease commenced on April 1, 2001 and continued 
through and including June 30, 2001, has been automatically renewed annually to date and is 
automatically renewable annually through August 1, 2026, unless sooner terminated as described 
herein.  Subject to the Board's right to substitute facilities, the Facilities being lease purchased 
under the Series 2001A-2 Lease includes land acquisition and a portable classroom replacement
program (the "Series 2001A-2 Facilities," and together with the Series 2001A-1 Facilities, the 
"Series 2001A Facilities").  See "THE TRANSACTION LEASES" and "THE REFINANCED 
FACILITIES - The Series 2001A-2 Facilities."

The initial term of the Series 2002C Lease commenced on May 15, 2002 and continued 
through and including June 30, 2002, has been automatically renewed annually to date and is 
automatically renewable annually through August 1, 2027, unless sooner terminated as described 
herein.  Subject to the Board's right to substitute facilities, the Facilities being lease purchased 
under the Series 2002C Lease includes two elementary schools, a high school, modernization of 
a high school, modernization to an elementary school, an addition to Village Academy and an 
addition/HVAC upgrade to an elementary school (the "Series 2002C Facilities").  The Series 
2001A-1 Facilities, Series 2001A-2 Facilities and Series 2002C Facilities are collectively 
referred to herein as the "Refinanced Facilities." See "THE TRANSACTION LEASES" and 
"THE REFINANCED FACILITIES - The Series 2002C Facilities."

The School Board currently holds title to all of the sites on which the Series 2001A-1
Facilities are located (the "Series 2001A-1 Facility Sites").  Pursuant to the Series 2001A-1
Ground Lease dated as of April 1, 2001, as amended (the "Series 2001A-1 Ground Lease"), the 
School Board is leasing the Series 2001A-1 Facility Sites to the Corporation for an initial term 
which commenced on April 1, 2001 and ends on August 1, 2031, subject to Permitted 
Encumbrances (as defined in the Series 2001A-1 Ground Lease), and subject to earlier 
termination or extension as set forth therein. See "APPENDIX D - CERTAIN LEGAL 
DOCUMENTS - The Series 2001A-1 Ground Lease."

The School Board currently holds title to all of the sites on which the Series 2002C
Facilities are located (the "Series 2002C Facility Sites").  Pursuant to the Series 2002C Ground 
Lease dated as of May 15, 2002, as amended (the "Series 2002C Ground Lease," and together 
with the Series 2001A-1 Ground Lease, the "Transaction Ground Leases"), the School Board is 
leasing the Series 2002C Facility Sites to the Corporation for an initial term which commenced 
on May 15, 2002 and ends on August 1, 2032, subject to Permitted Encumbrances (as defined in 
the Series 2002C Ground Lease), and subject to earlier termination or extension as set forth
therein. See "APPENDIX D - CERTAIN LEGAL DOCUMENTS - The Series 2002C Ground 
Lease."

Pursuant to the Series 2001A Assignment Agreement dated as of April 1, 2001 (the 
"Series 2001A Assignment"), between the Corporation and the Trustee, the Corporation has
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irrevocably assigned to the Trustee for the benefit of the owners of the portion of the Series 
2017A Certificates allocable to the Series 2001A Leases, the portion of the Certificates of 
Participation, Series 2015A (the "Series 2015A Certificates") allocable to the Series 2001A 
Leases and any other Certificates representing an undivided proportionate interest in a portion of 
the Basic Lease Payments payable under the Series 2001A Leases (e.g., a Series of Certificates 
issued to refund the portion of the Series 2017A Certificates or the portion of the Series 2015A 
Certificates allocable to the Series 2001A Leases) substantially all of its right, title and interest in 
and to the Series 2001A-1 Ground Lease and the Series 2001A Leases including the right to 
receive the Basic Lease Payments and all other amounts due under the Series 2001A Leases, as 
herein described. See "APPENDIX D - CERTAIN LEGAL DOCUMENTS - The Series 2001A
Assignment."

Pursuant to the Series 2002C Assignment Agreement, dated as of May 15, 2002 (the 
"Series 2002C Assignment," and together with the Series 2001A Assignment, the "Transaction 
Assignments"), between the Corporation and the Trustee, the Corporation has irrevocably 
assigned to the Trustee for the benefit of the owners of the portion of the Series 2017A
Certificates allocable to the Series 2002C Lease and the portion of the Series 2015A Certificates 
allocable to the Series 2002C Lease and any other Certificates representing an undivided 
proportionate interest in a portion of the Basic Lease Payments payable under the Series 2002C
Leases (e.g., a Series of Certificates issued to refund the portion of the Series 2017A Certificates
or the portion of the Series 2015A Certificates allocable to the Series 2002C Lease) substantially 
all of its right, title and interest in and to the Series 2002C Ground Lease and the Series 2002C 
Lease including the right to receive the Basic Lease Payments and all other amounts due under 
the Series 2002C Lease, as herein described. See "APPENDIX D - CERTAIN LEGAL 
DOCUMENTS - The Series 2002C Assignment."

Brief descriptions of the District, the School Board, the Corporation and the Refinanced 
Facilities are included in this Offering Statement together with summaries of certain provisions 
of the Series 2017A Certificates, the Master Lease, the Transaction Leases, the Transaction 
Ground Leases, the Trust Agreement and the Transaction Assignments.  Such descriptions and 
summaries do not purport to be comprehensive or definitive.  All references herein to the 
Transaction Leases, the Trust Agreement, the Transaction Ground Leases and the Transaction 
Assignments are qualified in their entirety by reference to the respective complete documents.  
Copies of the documents may be obtained upon written request and payment of the costs of 
duplication to the Trustee at 10161 Centurion Parkway, Jacksonville, Florida 32256, or to the 
District at 3300 Forest Hill Boulevard, Suite A-334, West Palm Beach, Florida 33406-5813, 
Office of the Treasurer.  Capitalized terms used herein and not otherwise defined will have the 
meanings given them in "APPENDIX D - CERTAIN LEGAL DOCUMENTS."

PURPOSE OF THE SERIES 2017A CERTIFICATES

The Series 2017A Certificates are being issued for the principal purposes of (i) providing 
funds sufficient to prepay all of the outstanding Series 2007C Certificates (the "Refunded 
Certificates") and thereby refinance a portion of the costs of the Refinanced Facilities and (ii)
paying costs associated with the issuance of the Series 2017A Certificates. See "PLAN OF 
REFUNDING" and "ESTIMATED SOURCES AND USES OF FUNDS" herein.
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PLAN OF REFUNDING

The Refunded Certificates are subject to optional prepayment on or about 
November 4, 2017, at a price equal to the par amount of the Refunded Certificates, plus accrued 
interest to the prepayment date.  Upon the issuance of the Series 2017A Certificates, a portion of 
the proceeds of the Series 2017A Certificates will be deposited into an escrow deposit trust fund 
created pursuant to an Escrow Deposit Agreement by and between the School Board and The 
Bank of New York Mellon Trust Company, N.A., Jacksonville, Florida, as Escrow Agent (the 
"Escrow Deposit Agreement"), which funds will be applied to the purchase of certain United 
States Treasury Obligations (the "Escrow Securities"), which together with interest earnings 
thereon and a cash deposit therein, will be sufficient to pay the Basic Lease Payments 
represented by the Refunded Certificates to their date of prepayment.  Co-Special Tax Counsel 
will render their opinion to the effect that, assuming the deposit and application of such proceeds 
and other funds in accordance with the terms of the Escrow Deposit Agreement provision having 
been made for the payment of the Basic Lease Payments represented by the Refunded 
Certificates, the Refunded Certificates will be deemed to be paid and the obligations under the 
Transaction Leases to pay Basic Lease Payments represented by the Refunded Certificates will 
have been released and discharged with respect to the Refunded Certificates.  Such opinions will 
be rendered in reliance upon the verification report of Integrity Public Finance Consulting, LLC, 
Jacksonville, Florida, independent certified public accountants described herein under the 
heading "VERIFICATION OF MATHEMATICAL COMPUTATIONS."

VERIFICATION OF MATHEMATICAL COMPUTATIONS

The accuracy of the arithmetic computation showing the adequacy of the proceeds of the 
Series 2017A Certificates to be deposited with the Escrow Agent pursuant to the Escrow Deposit 
Agreement to pay the principal portion and interest portion of the Basic Lease Payments 
represented by the Refunded Certificates, as described under "PLAN OF REFUNDING " above
have been verified by Integrity Public Finance Consulting, LLC, Jacksonville, Florida.

EXPECTED ISSUANCE OF OTHER CERTIFICATES

Subject to satisfaction of certain conditions, the School Board has also authorized the 
issuance of not-to-exceed $52,000,000 aggregate principal amount of Certificates of 
Participation, Series 2017B (the "Series 2017B Certificates").  The proceeds of the Series 2017B
Certificates will be used for the principal purposes of refunding a portion of the Series 2011A
Certificates and Series 2012A Certificates.  A separate Offering Statement describing the Series
2017B Certificates will be prepared and disseminated in connection therewith. The Series 
2002D Leases and Series 2007B Lease will be further amended and restated in connection with 
the issuance of the Series 2017B Certificates.  At this time, there is no assurance that conditions 
precedent to the issuance of the Series 2017B Certificates will be satisfied and therefore the 
expected issuance of such Series 2017B Certificates is not reflected in this Offering Statement.  
However, if issued, the issuance of the Series 2017B Certificates is expected to result in annual 
debt service savings to the School Board.
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The School Board has also authorized the refunding of all of its variable rate Certificates 
and, in connection therewith, the financing of the termination payment, if any, with respect to the 
applicable Interest Rate Exchange Agreement related thereto.  If offered via public sale, separate 
Offering Statements describing such Certificates will be prepared and disseminated in 
connection therewith.  Such transactions, if and when undertaken, may result in an increase in 
debt service to the School Board.  However, the School Board does not expect such transactions 
to adversely affect its ability to make Basic Lease Payments under the Transaction Leases or the 
Current Leases.  See "SECURITY FOR THE SERIES 2017A CERTIFICATES - Interest Rate 
Exchange Agreements" herein.

THE SERIES 2017A CERTIFICATES

General

The Series 2017A Certificates will be dated the date of delivery, will mature in the years 
and principal amounts and accrue interest at the fixed interest rates set forth on the inside cover 
page of this Offering Statement.  The Series 2017A Certificates will initially be issued 
exclusively in "book-entry" form and ownership of one fully registered Series 2017A Certificate
for each maturity as set forth on the inside cover page, each in the aggregate principal amount of 
such maturity, will be initially registered in the name of "Cede & Co." as nominee of The 
Depository Trust Company, New York, New York ("DTC").  The principal portion and interest 
portion of Basic Lease Payments represented by the Series 2017A Certificates are payable in the 
manner set forth under "THE SERIES 2017A CERTIFICATES - Book-Entry Only System"
herein.  Individual purchases of the Series 2017A Certificates will be made in increments of 
$5,000 or integral multiples thereof.

The principal portion of Basic Lease Payments represented by the Series 2017A
Certificates payable at maturity or earlier prepayment thereof represents undivided proportionate 
interests in the principal portion of the Basic Lease Payments due on each of the dates set forth in 
(i) the Series 2001A Leases, equally and ratably with the portion of the Series 2015A Certificates 
allocable to the Series 2001A Leases and (ii) the Series 2002C Lease, equally and ratably with 
the portion of the Series 2015A Certificates allocable to the Series 2002C Lease.  The interest 
component of Basic Lease Payments represented by the Series 2017A Certificates is payable on
February 1 and August 1 of each year, commencing on February 1, 2018, to and including the 
date of maturity or earlier prepayment (each a "Payment Date"), and represents undivided 
proportionate interests in the interest portion of Basic Lease Payments due on the December 30 
and June 30 prior to each Payment Date to and including the maturity or earlier prepayment of 
the Series 2017A Certificates under (i) the Series 2001A Leases, equally and ratably with the 
portion of the Series 2015A Certificates allocable to the Series 2001A Leases and (ii) the Series 
2002C Lease, equally and ratably with the portion of the Series 2015A Certificates allocable to 
the Series 2002C Lease. The interest portion of the Basic Lease Payments represented by the 
Series 2017A Certificates will be computed on the basis of a 360-day year based on twelve 30-
day months. The principal portion or Prepayment Price of the Series 2017A Certificates is 
payable to the registered owner upon presentation at the designated corporate trust office of the 
Trustee.  Except as otherwise provided in connection with the maintenance of a book-entry only 
system of registration of the Series 2017A Certificates, the interest portion of the Basic Lease 
Payments represented by the Series 2017A Certificates is payable to the registered owner at the 
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address shown on the registration books maintained by the Trustee as of the 15th day of the 
month (whether or not a business day) preceding the Payment Date or at the prior written request 
and expense of any registered owner of at least $1,000,000 in aggregate principal amount of 
Series 2017A Certificates by bank wire transfer to a bank account in the United States designated 
in writing prior to the fifteenth day of the month next preceding each Payment Date.  
Notwithstanding the above, reference is made to the book-entry system of registration described 
under "BOOK-ENTRY ONLY SYSTEM" below.

Prepayment

No Optional Prepayment. The Series 2017A Certificates are not subject to optional 
prepayment prior to maturity.

No Extraordinary Prepayment in the Event of Termination of the Transaction Leases.
The Series 2017A Certificates are not subject to extraordinary prepayment in the event any or all 
of the Transaction Leases terminate prior to payment in full of all of the Basic Lease Payments 
due thereunder.

No Extraordinary Prepayment in the Event of Damage, Destruction or Condemnation of 
the Refinanced Facilities. The Series 2017A Certificates are not subject to extraordinary 
prepayment prior to maturity in the event of damage, destruction or condemnation of the 
Refinanced Facilities.  See "THE TRANSACTION LEASES - Lease Payments" for information 
regarding the required use of any insurance or condemnation proceeds related to the Refinanced 
Facilities in the event of damage, destruction or condemnation of such Facilities.

BOOK-ENTRY ONLY SYSTEM

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC'S
BOOK-ENTRY ONLY SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE 
CORPORATION AND THE SCHOOL BOARD BELIEVE TO BE RELIABLE, BUT 
NEITHER THE CORPORATION NOR THE SCHOOL BOARD TAKE ANY 
RESPONSIBILITY FOR THE ACCURACY THEREOF.

The Depository Trust Company ("DTC") will act as securities depository for the Series 
2017A Certificates.  The Series 2017A Certificates will be issued as fully-registered securities 
registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may 
be requested by an authorized representative of DTC.  One fully-registered bond certificate will 
be issued for each maturity of the Series 2017A Certificates, each in the aggregate principal 
amount of such maturity and will be deposited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a "banking organization" within the meaning of 
the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation"
within the meaning of the New York Uniform Commercial Code, and a "clearing agency"
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity 
issues, corporate and municipal debt issues, and money market instruments (from over 100 
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countries) that DTC's participants (the "Direct Participants") deposit with DTC.  DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions, in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants' accounts.  This eliminates the need for physical movement 
of securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations.  DTC 
is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC").  
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed 
Income Clearing Corporation, all of which are registered clearing agencies.  DTCC is owned by 
the users of its regulated subsidiaries.  Access to the DTC system is also available to others such 
as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly (the "Indirect Participants").  DTC has a Standard and Poor's rating of 
"AA+." The DTC rules applicable to its Participants are on file with the Securities and 
Exchange Commission.  More information about DTC can be found at www.dtcc.com.

Purchases of the Series 2017A Certificates under the DTC system must be made by or 
through Direct Participants, which will receive a credit for such Series 2017A Certificates on
DTC's records.  The ownership interest of each actual purchaser of each Series 2017A Certificate
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records.  
Beneficial Owners will not receive written confirmation from DTC of their purchase.  Beneficial 
Owners are, however, expected to receive written confirmations providing details of the 
transaction, as well as periodic statements of their holdings, from the Direct or Indirect 
Participant through which the Beneficial Owner entered into the transaction.  Transfers of 
ownership interests in the Series 2017A Certificates are to be accomplished by entries made on 
the books of Direct and Indirect Participants acting on behalf of the Beneficial Owners.  
Beneficial Owners will not receive certificates representing their ownership interests in the 
Series 2017A Certificates, except in the event that use of the book-entry system for the Series 
2017A Certificates is discontinued.

To facilitate subsequent transfers, all Series 2017A Certificates deposited by Direct 
Participants with DTC are registered in the name of DTC's partnership nominee, Cede & Co. or 
such other name as may be requested by an authorized representative of DTC.  The deposit of 
Series 2017A Certificates with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do not effect any change in beneficial ownership.  DTC has no knowledge 
of the actual Beneficial Owners of the Series 2017A Certificates; DTC's records reflect only the 
identity of the Direct Participants to whose accounts such Series 2017A Certificates are credited, 
which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will 
remain responsible for keeping an account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements made among them, subject to any statutory 
or regulatory requirements as may be in effect from time to time.  Beneficial Owners of Series 
2017A Certificates may wish to take certain steps to augment the transmission to them of notices 
of significant events with respect to the Series 2017A Certificates, such as prepayments, defaults, 
and proposed amendments to the Series 2017A financing documents.  For example, Beneficial 



11

Owners of Series 2017A Certificates may wish to ascertain that the nominee holding the Series 
2017A Certificates for their benefit has agreed to obtain and transmit notices to Beneficial 
Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses to 
the Trustee and request that copies of notices be provided directly to them.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Series 2017A Certificates unless authorized by a Direct Participant in accordance 
with DTC's MMI Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to the 
School Board as soon as possible after the record date.  The Omnibus Proxy assigns Cede & 
Co.'s consenting or voting rights to those Direct Participants to whose accounts the Series 2017A
Certificates are credited on the record date (identified in a listing attached to the Omnibus 
Proxy).

Payments on the Series 2017A Certificates will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC.  DTC's practice is to 
credit Direct Participants' accounts, upon DTC's receipt of funds and corresponding detail 
information from the School Board or the Trustee on the payable date in accordance with their 
respective holdings shown on DTC's records.  Payments by Participants to Beneficial Owners 
will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC, the Trustee or the School Board, subject to any statutory and 
regulatory requirements as may be in effect from time to time.  Payment of distributions, and 
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of the School Board and/or the Trustee for the Series 
2017A Certificates.  Disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of the Direct and Indirect Participants.

None of the Corporation, the School Board or the Trustee can give any assurances that 
DTC, Direct Participants, Indirect Participants or others will distribute payments of principal of, 
premium, if any, and interest on the Series 2017A Certificates paid to DTC or its nominee, or 
any prepayment or other notices, to the Beneficial Owners, or that they will do so on a timely 
basis or that DTC will serve or act in a manner described in this Offering Statement.

For every transfer and exchange of beneficial interests in the Series 2017A Certificates,
the Beneficial Owner may be charged a sum sufficient to cover any tax, fee or other government 
charge that may be imposed in relation thereto.

DTC may discontinue providing its services as securities depository with respect to the 
Series 2017A Certificates at any time by giving reasonable notice to the School Board.  Under 
such circumstances, in the event that a successor securities depository is not obtained, Series 
2017A Certificates are required to be printed and delivered.

The School Board may decide to discontinue use of the book-entry transfers through 
DTC (or a successor securities depository). In that event, Series 2017A Certificates will be 
printed and delivered to DTC.
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SECURITY FOR THE SERIES 2017A CERTIFICATES

General

The Series 2017A Certificates evidence undivided proportionate interests in the principal 
portion and interest portion of Basic Lease Payments made by the School Board under (i) the 
Series 2001A Leases, equally and ratably with the portion of the Series 2015A Certificates 
allocable to the Series 2001A Leases and (ii) the Series 2002C Lease, equally and ratably with 
the portion of the Series 2015A Certificates allocable to the Series 2002C Lease. The Series 
2017A Certificates are secured by and payable from the Trust Estate established for the Series 
2017A Certificates (the "Trust Estate") pursuant to the Trust Agreement.  The Trust Estate 
consists of all estate, right, title and interest of the Trustee in and to the portion of Basic Lease 
Payments under the Transaction Leases allocable to the Series 2017A Certificates and all 
amounts held in the funds and accounts under the Trust Agreement in accordance with the 
provisions of the Transaction Leases and the Trust Agreement, including investment earnings 
thereon, and any and all monies allocable to the Series 2017A Certificates received by the 
Trustee pursuant to the Transaction Leases and the Trust Agreement which are not required to be 
remitted to the School Board or the Corporation pursuant to the Transaction Leases or the Trust 
Agreement.

Neither the Corporation nor the School Board will mortgage or grant a security interest in 
the Refinanced Facilities to the Trustee.  Upon termination of the Transaction Leases upon the
occurrence of an event of non-appropriation or in the case of certain events of default, however, 
the Transaction Leases provide that the School Board must surrender possession of the Series 
2001A-1 Facilities (but not the Series 2001A-2 Facilities) and the Series 2002C Facilities to the 
Trustee as assignee of the Corporation for disposition by sale or re-letting of its interest in such
Facilities as provided in the Trust Agreement. Any proceeds of any such disposition of the 
Series 2001A-1 Facilities will be applied to the payment of the portion of the Series 2017A
Certificates allocable to the Series 2001A-1 Lease, equally and ratably with the portion of the
Series 2015A Certificates allocable to the Series 2001A-1 Lease, after payment of the expenses 
of the Trustee, in accordance with the terms of the Series 2001A-1 Lease. Any proceeds of any 
such disposition of the Series 2002C Facilities will be applied to the payment of the portion of 
the Series 2017A Certificates allocable to the Series 2002C Lease, equally and ratably with the
portion of the Series 2015A Certificates allocable to the Series 2002C Lease, after payment of 
the expenses of the Trustee, in accordance with the terms of the Series 2002C Lease.  The 
School Board may not be dispossessed of the Series 2001A-2 Facilities or any personal 
property financed or refinanced, in whole or in part, with proceeds of Certificates. See 
"THE REFINANCED FACILITIES" herein for a description of the Refinanced Facilities against 
which the Trustee may exercise rights on behalf of the Owners of the Series 2017A Certificates.
See also "THE TRANSACTION LEASES - Effect of Termination for Non-Appropriation or 
Default."

Lease Payments

All Lease Payments and all other amounts required to be paid by the School Board under 
the Transaction Leases and the Current Leases and all other Leases will be made from funds 
authorized by law and regulations of the State of Florida Department of Education to be used for 
such purpose and budgeted and appropriated for such purpose by the School Board.  Revenues 
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available to the District for operational purposes and capital projects such as the Refinanced 
Facilities are described under "REVENUE, FINANCIAL RESULTS AND LIABILITIES OF 
THE DISTRICT." Such revenues are also used to pay other outstanding obligations of the 
District.

The Master Trust Agreement, as supplemented by the Series 2001A Supplemental Trust 
Agreement, dated as of April 1, 2001 and the Series 2002C Supplemental Trust Agreement, 
dated as of May 15, 2002, provides for the establishment and maintenance of a Series 2001A
Lease Payment Account and Series 2002C Lease Payment Account for deposit of Basic Lease 
Payments appropriated and paid under the Series 2001A Leases and Series 2002C Lease, 
respectively.  Separate Lease Payment Accounts are established for each new group of Facilities 
to be financed by a Series of Certificates issued under the Trust Agreement. Lease Payments due 
under the schedules to the Master Lease are subject to annual appropriation by the School Board
on an all-or-none basis and are payable solely from legally available funds appropriated by the 
School Board for such purposes; provided that Lease Payments with respect to a particular 
schedule and Series of Certificates may be additionally and separately secured by a Credit 
Facility.  Such additional Facilities may be financed through the sale of additional Series of 
Certificates under the Trust Agreement.  THE SCHOOL BOARD MAY NOT BUDGET AND 
APPROPRIATE LEASE PAYMENTS DUE FOR A PORTION OF THE FACILITIES 
LEASED UNDER THE MASTER LEASE; IT MUST BUDGET AND APPROPRIATE LEASE 
PAYMENTS FOR ALL PROJECTS OR NONE OF THEM.  THERE CAN BE NO 
ASSURANCE THAT SUFFICIENT FUNDS WILL BE APPROPRIATED OR OTHERWISE 
BE MADE AVAILABLE TO MAKE ALL OF THE LEASE PAYMENTS DUE UNDER THE 
MASTER LEASE.

Limited Obligation of the School Board

THE SCHOOL BOARD IS NOT LEGALLY REQUIRED TO APPROPRIATE 
MONEYS TO MAKE LEASE PAYMENTS.  LEASE PAYMENTS ARE PAYABLE FROM 
FUNDS APPROPRIATED BY THE SCHOOL BOARD FOR SUCH PURPOSE FROM 
CURRENT OR OTHER FUNDS AUTHORIZED BY LAW AND REGULATIONS OF THE 
STATE OF FLORIDA DEPARTMENT OF EDUCATION.  NONE OF THE DISTRICT, THE 
SCHOOL BOARD, THE STATE OF FLORIDA, OR ANY POLITICAL SUBDIVISION OR 
AGENCY THEREOF IS OBLIGATED TO PAY, EXCEPT FROM SCHOOL BOARD 
APPROPRIATED FUNDS, ANY SUMS DUE UNDER THE TRANSACTION LEASES
FROM ANY SOURCE OF TAXATION, AND THE FULL FAITH AND CREDIT OF THE 
SCHOOL BOARD, THE DISTRICT, THE STATE OF FLORIDA OR ANY POLITICAL 
SUBDIVISION OR AGENCY THEREOF IS NOT PLEDGED FOR PAYMENT OF SUCH 
SUMS DUE THEREUNDER, AND SUCH SUMS DO NOT CONSTITUTE AN 
INDEBTEDNESS OF THE SCHOOL BOARD, THE DISTRICT, THE STATE OF FLORIDA 
OR ANY POLITICAL SUBDIVISION OR AGENCY THEREOF WITHIN THE MEANING 
OF ANY CONSTITUTIONAL OR STATUTORY PROVISION OR LIMITATION.  NONE OF 
THE CORPORATION, THE TRUSTEE OR ANY CERTIFICATE HOLDER MAY COMPEL 
THE LEVY OF ANY AD VALOREM TAXES BY THE SCHOOL BOARD, THE DISTRICT, 
THE STATE OF FLORIDA OR ANY POLITICAL SUBDIVISION OR AGENCY THEREOF 
TO PAY ANY SUMS, INCLUDING THE BASIC LEASE PAYMENTS, DUE UNDER THE 
TRANSACTION LEASES.  SEE "RISK FACTORS" HEREIN.



14

Additional Leases

As noted above, the School Board has entered into the Current Leases and may enter into 
other Leases under the Master Lease in addition to the Transaction Leases and the Current 
Leases.  See "THE MASTER LEASE PROGRAM." Failure to appropriate funds to make Lease 
Payments under any Lease will, and certain events of default under a Lease may, result in the 
termination of the Lease Term of all Leases, including the Transaction Leases.  Upon any such 
termination of the Lease Term of all Leases, the School Board must surrender all Facilities
(except for certain designated Facilities such as the Series 2001A-2 Facilities), but including the 
Series 2001A-1 Facilities and the Series 2002C Facilities to the Trustee for sale or re-letting of 
the Trustee's interest.  The proceeds of any such disposition of the Series 2001A-1 Facilities will 
be applied to the payment of the portion of the Series 2017A Certificates allocable to the Series 
2001A-1 Lease, equally and ratably with the portion of the Series 2015A Certificates allocable to 
the Series 2001A-1 Lease, after payment of the expenses of the Trustee, in accordance with the 
terms of the Series 2001A-1 Lease.  The proceeds of any such disposition of the Series 2002C 
Facilities will be applied to the payment of the portion of the Series 2017A Certificates allocable 
to the Series 2002C Lease, equally and ratably with the portion of the Series 2015A Certificates 
allocable to the Series 2002C Lease, after payment of the expenses of the Trustee, in accordance 
with the terms of the Series 2002C Lease.  The School Board may not be dispossessed of the 
Series 2001A-2 Facilities or any personal property financed or refinanced, in whole or in 
part, with proceeds of Certificates. Except as herein provided, in no event will owners of the 
Series 2017A Certificates have any interest in or right to the proceeds of the disposition of 
Facilities financed or refinanced with the proceeds of another Series of Certificates.  There can 
be no assurance that the remedies available to the Trustee upon any such termination of the 
Lease Term of all Leases and the disposition of the Refinanced Facilities against which the 
Trustee has rights will produce sufficient amounts to pay the outstanding Series 2017A
Certificates.

For a discussion of remedies available to the Trustee upon the occurrence of an event of 
the non-appropriation of funds to pay Lease Payments or upon the occurrence of an event of 
default, see "THE TRANSACTION LEASES - Termination of Lease Term" and "- Effect of 
Termination for Non-Appropriation or Default" and "APPENDIX D - CERTAIN LEGAL 
DOCUMENTS - The Master Lease."

Additional Certificates; Outstanding Certificates

With respect to any Additional Lease, one or more series of Additional Certificates may 
be authorized by the Corporation at the request of the School Board and executed and delivered 
by the Trustee for the purpose of:  (a) financing the cost of acquisition, construction, installation 
and equipping of any Facilities; (b) financing the cost of completing the acquisition, 
construction, installation and equipping of any Facilities; (c) financing the cost of increasing, 
improving, modifying, expanding or replacing any Facilities; (d) paying or providing for the 
payment of the principal portion and interest portion of the Basic Lease Payments with respect 
to, or the Purchase Option Price (as described under "SECURITY FOR THE SERIES 2017A
CERTIFICATES - Optional Prepayment Price" below) of, all or a portion of the Facilities 
financed from the proceeds of any series of Certificates previously executed and delivered; 
(e) funding a Reserve Account in an amount equal to the applicable Reserve Account 
Requirement, if any; (f) capitalizing the interest portion of Basic Lease Payments during 



15

construction; or (g) paying the applicable Costs of Issuance.  The aggregate principal amount of 
Additional Certificates which may be executed and delivered under the provisions of the Master 
Trust Agreement is not limited, except as may be provided with respect to a particular series of 
Additional Certificates in any Supplemental Trust Agreement creating such series.

Unless otherwise set forth in a Supplemental Trust Agreement authorizing the issuance of 
more than one series of Certificates, each Certificate within a Series of Certificates executed and 
delivered pursuant to the Trust Agreement shall rank pari passu and be equally and ratably 
secured under the Trust Agreement with each other Certificate of such series, but not with any 
Certificates of any other series, without preference, priority, or distinction of any such Certificate 
over any other such Certificate, except that to the extent that Basic Lease Payments available for 
payment to all Certificate holders are less than all amounts owed with respect to all Series of 
Certificates on any Payment Date, such amounts available shall be applied on a pro rata basis to 
Certificate holders of all Series in accordance with the ratio that the principal balance of each 
Series of Certificates outstanding bears to the total amount of Certificates Outstanding under the 
Trust Agreement.

Optional Prepayment Price

The School Board has the right to prepay all or a portion of the Basic Lease Payments 
represented by the Series 2017A Certificates and in connection therewith remove all or a portion 
of the Refinanced Facilities from the related Transaction Lease and from the lien of the related 
Transaction Ground Lease by paying the Purchase Option Price for the specific Refinanced 
Facilities being purchased or, to the extent permitted by law, by substituting other Facilities for 
the Refinanced Facilities to be released.  In such event, Series 2017A Certificates representing an 
interest in the prepaid Basic Lease Payments would be paid on the next available date for paying 
the Series 2017A Certificates.  No such partial payment of the Series 2017A Certificates which is 
accomplished by the deposit in escrow of the prepayment price and the removal of Facilities 
from the applicable Transaction Lease and from the lien of the applicable Transaction Ground 
Lease may be made without the prior consent of the Credit Facility Issuer, if any.  The Purchase 
Option Price, as of each Lease Payment Date, is:  (i) the Basic Lease Payment then due plus the 
amount designated in the applicable Transaction Lease; (ii) minus any credits pursuant to the 
provisions of the applicable Transaction Lease; (iii) plus an amount equal to the interest to 
accrue with respect to the Series 2017A Certificates and any other Certificates representing an 
interest in the applicable Transaction Lease to be prepaid from such Lease Payment Date to the 
next available date for paying the Series 2017A Certificates; (iv) plus an amount equal to any 
other amounts then due and owing under the applicable Transaction Lease. See also "CERTAIN 
AMENDMENTS TO THE MASTER LEASE AND THE TRANSACTION LEASE 
SCHEDULES" for information regarding an amendment to Schedule 2001A-1 and Schedule 
2002C allowing for the release of Series 2001A-1 Facilities and/or Series 2002C Facilities and 
the related Facility Site, as applicable, under certain other circumstances.

Non-Appropriation Risk

THE SCHOOL BOARD IS NOT LEGALLY REQUIRED TO APPROPRIATE 
MONEYS FOR THE PURPOSE OF MAKING LEASE PAYMENTS.  UNDER THE MASTER 
LEASE THE SCHOOL BOARD MAY NOT BUDGET AND APPROPRIATE AVAILABLE 
REVENUES TO MAKE LEASE PAYMENTS SELECTIVELY ON A LEASE BY LEASE 
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BASIS, BUT MUST APPROPRIATE SUCH REVENUES FOR ALL LEASES OR NONE OF 
THEM.  FOR A DISCUSSION OF REMEDIES AVAILABLE TO THE TRUSTEE IN THE 
EVENT OF THE NON-APPROPRIATION OF FUNDS TO PAY LEASE PAYMENTS, SEE 
"THE TRANSACTION LEASES - TERMINATION OF LEASE TERM" AND "- EFFECT OF 
TERMINATION FOR NON-APPROPRIATION OR DEFAULT." THERE CAN BE NO 
ASSURANCE THAT THE REMEDIES AVAILABLE TO THE TRUSTEE IN THE EVENT 
OF NON-APPROPRIATION WILL PRODUCE SUFFICIENT AMOUNTS TO FULLY PAY 
THE OUTSTANDING CERTIFICATES FOR PAYING SUCH CLAIMS.

No Reserve Account for Series 2017A Certificates

There is no Reserve Account for the Series 2017A Certificates.  However, pursuant to a 
Supplemental Trust Agreement authorizing the issuance of any Series of Certificates, there may 
be established and maintained a separate Reserve Account to secure the payment of the principal 
and/or interest portion of the Basic Lease Payments related to such Series of Certificates.  Each 
such Reserve Account shall secure only the Series of Certificates for which it has been 
established.  See "APPENDIX D - CERTAIN LEGAL DOCUMENTS - The Master Trust 
Agreement."

Interest Rate Exchange Agreements

2002B Interest Rate Exchange Agreement/2014A Interest Rate Exchange Agreement. In 
connection with the Certificates of Participation, Series 2002B (the "Series 2002B Certificates"),
the School Board entered into an International Swaps and Derivatives Association, Inc. ("ISDA")
Master Agreement with Citigroup Financial Products Inc. ("CFPI"), formerly Salomon Brothers 
Holding Company Inc. (together with all schedules and confirmations thereto, the "2002B
Interest Rate Exchange Agreement").  In general, the 2002B Interest Rate Exchange Agreement 
provides, subject to the terms and conditions thereof, for payment by the School Board to CFPI 
of a fixed rate of interest of 4.22% and for payment by CFPI to the School Board of interest at a 
variable rate based on the Securities Industry and Financial Markets Association (formerly 
BMA) Municipal Swap Index (the "SIFMA Index"), or subsequent to an Alternate Floating Rate 
Date (as defined in the 2002B Interest Rate Exchange Agreement), at a variable rate based on 
67% of "USD LIBOR-BBA," in each case based on an initial notional amount of $115,350,000 
which declines simultaneously with the scheduled amortization of the related Series 2002B
Certificates.  The scheduled payments of the School Board when due pursuant to the 2002B
Interest Rate Exchange Agreement were guaranteed by a financial guaranty insurance policy (the 
"2002B Swap Policy") issued by Financial Security Assurance Inc., now known as Assured 
Guaranty Municipal Corp. ("AGM"). On January 31, 2014, the Series 2002B Certificates were 
refunded with a portion of the proceeds of the Series 2014A Certificates and the 2002B Interest 
Rate Exchange Agreement was amended to relate to the Series 2014A Certificates (the "2014A 
Interest Rate Exchange Agreement").  The scheduled termination date of the 2014A Interest Rate 
Exchange Agreement was August 1, 2027.  Pursuant to a Swap Management Agreement 
between the School Board and AGM, AGM agreed to continue to insure the School Board's
scheduled payments under the 2014A Interest Rate Exchange Agreement pursuant to the existing 
Swap Policy (the "2014A Swap Policy").  In consideration therefor, the School Board agreed to,
among other things, terminate the 2014A Swap Policy within six months of the date the 
termination amount under the 2014A Interest Rate Exchange Agreement would result in a 
payment to the School Board of $200,000 or more.  Upon such termination, the School Board 
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has agreed to replace the 2014A Swap Policy with another insurance policy or deliver collateral 
acceptable to CFPI.  The 2002B Swap Policy does not guarantee termination payments under the 
2014A Interest Rate Exchange Agreement unless the termination is at the direction of AGM. 
The School Board has authorized the refunding of the Series 2014A Certificates and the
termination of the Series 2014A Interest Rate Exchange Agreement. In connection therewith, 
the School Board expects to finance the termination payment, if any, from proceeds of the 
refunding Certificates related thereto which may result in an increase in the Basic Lease 
Payments under the related Leases. For additional information on the 2014A Interest Rate 
Exchange Agreement, see Notes 10 and 11 to the District's audited financial statements for the
Fiscal Year ended June 30, 2016 attached as Appendix B hereto and Notes 10 and 11 to the 
District's annual financial report (unaudited) for the Fiscal Year ended June 30, 2017 attached as 
Appendix C hereto.

2002D Interest Rate Exchange Agreement (2005). In connection with the Certificates of 
Participation, Series 2002D (the "Series 2002D Certificates"), the School Board entered into an 
ISDA Master Agreement with Citibank, N.A. ("Citibank") dated January 10, 2003 (together with 
all schedules thereto and the confirmation dated August 10, 2005, the "2002D Interest Rate 
Exchange Agreement (2005)").  Pursuant to the 2002D Interest Rate Exchange Agreement 
(2005), in exchange for an upfront payment from Citibank to the School Board, the School 
Board granted Citibank the option to put the District into a synthetic fixed payer swap, which 
option was exercised by Citibank for a swap which commenced on August 1, 2012.
Accordingly, the District issued the Certificates of Participation, Series 2012B (the "Series 
2012B Certificates") on June 29, 2012 in an aggregate principal amount equal to the notional 
amount of the swap in order to refund a portion of the Series 2002D Certificates.  The 2002D 
Interest Rate Exchange Agreement (2005) provides, subject to the terms and conditions thereof, 
for payment by the School Board to Citibank of a fixed rate of interest of 4.71% and for payment 
by Citibank to the School Board of interest at a variable rate based on the SIFMA Index, in each 
case based on a declining notional amount of $116,555,000.  The scheduled termination date of 
the 2002D Interest Rate Exchange Agreement (2005) is August 1, 2028.  The scheduled 
payments of the School Board when due pursuant to the 2002D Interest Rate Exchange 
Agreement (2005) are guaranteed by a financial guaranty insurance policy (the "2005 Swap 
Policy") issued by AGM.  The 2005 Swap Policy does not guarantee termination payments under 
the 2002D Interest Rate Exchange Agreement (2005) unless the termination is at the direction of 
AGM.  The School Board has authorized the refunding of the Series 2012B Certificates and the 
termination of the 2002D Interest Rate Exchange Agreement (2005).  In connection therewith, 
the School Board expects to finance the termination payment, if any, from proceeds of the 
refunding Certificates related thereto which may result in an increase in the Basic Lease 
Payments under the related Leases. For additional information on the 2002D Interest Rate 
Exchange Agreement (2005), see Notes 10 and 11 to the District's audited financial statements 
for the Fiscal Year ended June 30, 2016 attached as Appendix B hereto and Notes 10 and 11 to 
the District's annual financial report (unaudited) for the Fiscal Year ended June 30, 2017 attached 
as Appendix C hereto.

2003B Interest Rate Exchange Agreement. In connection with the Certificates of 
Participation, Series 2003B (the "Series 2003B Certificates"), the School Board entered into an 
ISDA Master Agreement with UBS AG (together with all schedules and confirmations thereto, 
the "2003B Interest Rate Exchange Agreement").  In general, the 2003B Interest Rate Exchange 
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Agreement provides, subject to the terms and conditions thereof, for payment by the School
Board to UBS of a fixed rate of interest of 3.91% and for payment by UBS to the School Board 
of interest at a variable rate based on the SIFMA Index, in each case based on an initial notional 
amount of $124,295,000 which declines simultaneously with the scheduled amortization of the 
Series 2003B Certificates.  UBS will have the option to cancel the 2003B Interest Rate Exchange 
Agreement on or prior to August 1, 2018 if the 180 day average of the SIFMA Index exceeds 
7.0%.  The scheduled termination date of the 2003B Interest Rate Exchange Agreement is 
August 1, 2029.  The 2003B Interest Rate Exchange Agreement has a Swap Policy issued by 
Ambac Assurance Corporation ("Ambac").  Pursuant to actions taken by the Commissioner of 
Insurance for the State of Wisconsin, such Swap Policy has been deposited to a 'segregated
account.' Pursuant to a Plan of Rehabilitation in connection with any Swap Policy in the 
segregated account, 25% of the permitted claim will be paid in cash and 75% in surplus notes 
bearing interest at the rate of 5.1% per year with a scheduled maturity on June 7, 2020. The 
School Board has authorized the refunding of the Series 2003B Certificates and the termination 
of the 2003B Interest Rate Exchange Agreement (2003).  In connection therewith, the School 
Board expects to finance the termination payment, if any, from proceeds of the refunding 
Certificates related thereto which may result in an increase in the Basic Lease Payments under 
the related Lease. For additional information on the 2003B Interest Rate Exchange Agreement, 
see Notes 10 and 11 to the District's audited financial statements for the Fiscal Year ended 
June 30, 2016 attached as Appendix B hereto and Notes 10 and 11 to the District's annual 
financial report (unaudited) for the Fiscal Year ended June 30, 2017 attached as Appendix C 
hereto.

Payments made by the School Board under the above described agreements constitute 
Additional Lease Payments under the Master Lease and are secured by the Leases to which the 
respective interest rate exchange agreement relates.  Each agreement described above is subject 
to termination prior to the scheduled termination date thereof under certain circumstances.  If a 
termination event were to occur under one or more of such agreements the School Board may be 
confronted with the need to appropriate a significant termination payment or payments within a 
single Fiscal Year.  Such an obligation could have a material adverse effect on the School 
Board's ability to make lease payments, including payments required under the Transaction 
Leases.

CERTAIN AMENDMENTS TO THE MASTER LEASE
AND TRANSACTION LEASE SCHEDULES

Pursuant to separate Resolutions, adopted by each of the School Board and the 
Corporation, respectively, on September 6, 2017, the School Board and the Corporation have 
authorized an Amendment to the Master Lease Agreement (the "Amendment to Master Lease"), 
among the School Board, the Corporation and the Trustee.  The Amendment to Master Lease 
generally provides for certain amendments to the Master Lease which (i) revise the property 
insurance requirements for the Facilities in order to reflect the current insurance market in 
Florida (see "RISK FACTORS - Property Insurance" herein) and (ii) provides that except in 
certain enumerated circumstances, the terms of the Master Lease or any Schedule thereto shall 
not be waived, altered, modified, supplemented or amended except upon receipt of the consent of 
the holders of a majority of the principal amount of Certificates Outstanding who are affected 
thereby (or in the case of insured Certificates, the related Credit Facility Issuer in lieu of the 
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holders of the Certificates it insures provided such Credit Facility Issuer has not been 
downgraded below the rating of the District).  See "APPENDIX D - CERTAIN LEGAL 
DOCUMENTS - Form of Amendment to Master Lease Purchase Agreement" for the specific 
amendments to the Master Lease.  Upon receipt of consents to such amendments from holders of 
not less than a majority in principal amount of Certificates then Outstanding under the Trust 
Agreement, together with required consents, if any, of municipal bond insurers, such 
amendments will become effective. At the time of issuance of the Series 2017A Certificates, 
the initial Beneficial Owners of the Series 2017A Certificates, through their purchase of the 
Series 2017A Certificates, shall be deemed to have consented to the amendments set forth 
in the Amendment to the Master Lease.  Upon their issuance, the Series 2017A Certificates 
will represent approximately 10.9% of the Certificates Outstanding for purposes of the 
consent to the Amendment to the Master Lease.  As described under "EXPECTED 
ISSUANCE OF OTHER CERTIFICATES" herein, the School Board has authorized the 
refunding of certain of its other outstanding Certificates.  In connection with such 
refundings, if undertaken, the School Board will also obtain the consent of the owners of 
the refunding Certificates.  If all such refundings are undertaken, approximately 40.0% of 
all Certificates Outstanding (including the Series 2017A Certificates) will have consented to 
the amendment set forth in the Amendment to Master Lease.  However, at this time, the 
School Board cannot predict, if or when, the amendments contained in the Amendment to 
Master Lease will become effective.

In addition, each of Schedule 2001A-1 and Schedule 2002C contains certain amendments 
intended to (i) allow for the substitution of Facilities upon meeting certain conditions (see "THE 
REFINANCED FACILITIES - Substitution of the Refinanced Facilities" for the requirements 
for such substitution as contemplated in the amendment provision), (ii) govern the use of Net 
Proceeds of insurance or condemnation related to the Series 2001A-1 Facilities and/or Series 
2002C Facilities, as applicable, in the event of damage, destruction and condemnation of such 
Facilities (see "THE TRANSACTION LEASES - Lease Payments" for required use of such Net 
Proceeds as contemplated in the amendment provision) and (iii) allow for the release of one or 
more Facilities and the related Facility Sites at such time as the total construction cost of the 
remaining Facilities exceeds the principal portion of the Basic Lease Payments payable under the 
applicable Transaction Lease. Upon receipt of consent to such amendments to a Transaction 
Lease Schedule from holders of not less than a majority in principal amount of Certificates then 
Outstanding representing an interest in such Transaction Lease Schedule, such amendments will 
become effective.  See "APPENDIX D - CERTAIN LEGAL DOCUMENTS - Form of 
Schedule 2001A-1" and "- Form of Schedule 2002C" for the specific amendments.

All of the Transaction Lease Schedules contain amendments intended to allow for the 
amendment of such Schedules without consent of the holders of the affected Certificates for the 
purpose of (a) adding a legal description and/or the permitted encumbrances for a Facility Site 
which has already been designated in such Schedule, (b) adding additional Facilities to be 
financed under such Schedule, (c) substituting Facilities in accordance with Section 6.4 of the 
Master Lease, or (d) releasing a Facility and/or Facility Site or portion thereof if such Facility
and/or Facility Site or portion thereof has been released from the lien of the Master Lease in 
accordance with the provisions thereof.  Upon receipt of consent to such amendments to the 
applicable Transaction Lease Schedule from holders of not less than a majority in principal 
amount of Certificates then Outstanding under such Transaction Lease Schedule, such 
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amendments will become effective.  See "APPENDIX D - CERTAIN LEGAL DOCUMENTS -
Form of Amended and Restated Schedule 2001A-1," "- Form of Amended and Restated 
Schedule 2001A-2" and "- Form of Schedule 2002C" for the specific amendments.

At the time of issuance of the Series 2017A Certificates, the initial Beneficial Owners
of the Series 2017A Certificates, through their purchase of the Series 2017A Certificates, 
shall be deemed to have consented to the amendments set forth in the Transaction Lease
Schedules.  The Series 2017A Certificates will represent approximately 64.3% of the 
Certificates Outstanding under the Series 2001A Leases. As such, the amendments set 
forth in Schedule 2001A-1 and Schedule 2001A-2 will become effective immediately upon 
the issuance of the Series 2017A Certificates. The Series 2017A Certificates will represent 
approximately 89.0% of the Certificates Outstanding under the Series 2002C Lease.  As 
such, the amendments set forth in Schedule 2002C will become effective immediately upon 
the issuance of the Series 2017A Certificates.  

Purchasers of the Series 2017A Certificates should carefully review the proposed 
amendments.  See "APPENDIX D - CERTAIN LEGAL DOCUMENTS - Form of 
Amendment to Master Lease Purchase Agreement," "- Form of Schedule 2001A-1," "-
Form of Schedule 2001A-2" and "- Form of Schedule 2002C." Notwithstanding the 
foregoing, the consent of a majority of Certificate holders evidencing an interest in a Lease 
will not be required for the release of any Facilities not subject to the exercise of remedies 
upon an event of default or event of non-appropriation by the School Board.

THE MASTER LEASE FACILITIES

The Refinanced Facilities are being financed and refinanced under the School Board's
existing Master Lease as part of the School Board's master lease purchase program (the "Master 
Lease Program") with the Corporation.  The Facilities financed or refinanced by the School 
Board under the Master Lease Program are subject to annual appropriation on an all or none 
basis.  Currently, approximately 37% of all gross square feet of educational facilities space in the 
District is subject to the Master Lease.  For a complete description of the Facilities under the 
Master Lease Program see "THE REFINANCED FACILITIES" and "THE PRIOR 
FACILITIES" herein.

Pursuant to the Master Lease, the School Board does not have the ability to appropriate 
funds to make Lease Payments on one Facility or some combination of Facilities only.  The 
School Board's annual appropriation for Basic Lease Payments must be for all Facilities under 
the Master Lease Program or none of them.  In the event the School Board does not appropriate 
funds in its annual budget for all of such financed Facilities, the School Board would, at the 
Trustee's option, be required to surrender such Facilities, including the Series 2001A-1 Facilities
and Series 2002C Facilities (other than certain designated Facilities such as the Series 2001A-2
Facilities), to the Trustee for the benefit of the Owners of the Certificates which financed or 
refinanced such Facilities.
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THE REFINANCED FACILITIES

The Series 2001A-1 Facilities

The Series 2001A-1 Project consists of the lease purchase financing and refinancing of 
the acquisition and construction of the Series 2001A-1 Facilities, the lease of the Series 2001A-1
Facility Sites by the School Board to the Corporation pursuant to the Series 2001A-1 Ground 
Lease and the sublease of the Series 2001A-1 Facility Sites back to the School Board.  All of the 
Facilities under the Series 2001A-1 Lease are located within the District.  The School Board 
holds title to all of the Series 2001A-1 Facility Sites.  See also, "-Substitution of Refinanced 
Facilities" below.

Frontier Elementary School (96-B), Freedom Shores Elementary School (97-M),
Crosspointe Elementary School (98-I), Benoist Farms Elementary School (96-D), Discovery 
Key Elementary School (96-L), Sunrise Park Elementary School (96-H), Royal Palm Beach
Elementary School (96-J). Seven new elementary schools located in various areas throughout 
the District. Each of the schools has 115,368 gross square feet and a recommended student 
capacity of 970.  The schools provided enrollment relief for adjacent elementary schools.  Each 
of the schools has six kindergarten classrooms, 18 primary classrooms, 10 intermediate 
classrooms, seven ESE classrooms, ESE resource room, two supplementary instruction rooms, 
observation room, two time-out rooms, music, art, two skills labs, physical education storage, 
covered play area, six regular resource rooms, media, administration and guidance, food 
service, teacher dining, teacher planning, stage and support, multipurpose, textbook storage and 
equipment storage.  These schools opened in Fiscal Years 2002 and 2003.

Boca Raton Elementary School Replacement and Pleasant City Elementary School (98-
N).  These schools, located in the southern and eastern part of Palm Beach County, respectively, 
in the City of West Palm Beach, have 71,049 gross square feet and a recommended student 
capacity of 490.  These schools provided enrollment relief for adjacent elementary schools.  
These schools have four kindergarten classrooms, nine primary classrooms, four intermediate 
classrooms, four ESE classrooms, ESE resource room, two supplementary instruction rooms, 
observation room, music, art, one skills lab, physical education storage, covered play area, three 
regular resource rooms, media, administration and guidance, food service, teacher dining, 
teacher planning, stage and support, multipurpose, textbook storage and equipment storage.  
These schools opened in Fiscal Year 2003.

Forest Hill Elementary School Modernization/Replacement.  This school, located in the 
central part of Palm Beach County in the Village of Wellington area, has 114,000 gross square 
feet and a recommended student capacity of 970.  The school provided enrollment relief for 
adjacent elementary schools.  The school has six kindergarten classrooms, 18 primary 
classrooms, 10 intermediate classrooms, seven ESE classrooms, ESE resource room, two 
supplementary instruction rooms, observation room, two time-out rooms, music, art, two skills 
labs, physical education storage, covered play area, six regular resource rooms, media, 
administration and guidance, food service, teacher dining, teacher planning, stage and support, 
multipurpose, textbook storage and equipment storage.  This school opened in Fiscal Year 
2003.
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Lake Worth High School Classroom Addition. The addition to this school, located in the 
eastern part of Palm Beach County in the City of Lake Worth, has 30,226 gross square feet and 
a recommended student capacity of 540.  The building allowed for the removal of portable 
classrooms at the school.  The building has 18 general classrooms and opened in Fiscal Year 
2003.

The Series 2001A-2 Facilities

Set forth below is a brief, general description of the Series 2001A-2 Facilities.  The 
Series 2001A-2 Facilities are not subject to surrender or disposition by the Trustee.  

Permanent Component Construction Replacement Project.  This portion of the Series 
2001A-2 Facilities consists of the acquisition and construction of concrete modular buildings 
containing approximately 115,200 square feet with 100 classrooms, restrooms and common 
interior corridors that replaced certain existing portable classrooms in the District, miscellaneous 
construction throughout the District to extend the useful lives of certain existing educational 
facilities, and the addition of new student stations.

The Series 2001A-2 Facilities also included site acquisition for future educational 
facilities.

The Series 2002C Facilities

The Series 2002C Project consists of the lease purchase financing and refinancing of the 
acquisition and construction of the Series 2002C Facilities, the lease of the Series 2002C Facility 
Sites by the School Board to the Corporation pursuant to the Series 2002C Ground Lease and the 
sublease of the Series 2002C Facility Sites back to the School Board.  All of the Facilities under 
the Series 2002C Lease are located within the District.  The School Board holds title to all of the 
Series 2002C Facility Sites.  See also, "-Substitution of Refinanced Facilities" below.

Village Academy Addition. This classroom addition was constructed on the campus of 
the Village Academy in the City of Delray Beach.  It has a recommended student capacity of 330 
and increased the size of the facility by 26,040 square feet. The addition added 10 general 
classrooms, two ESE classrooms, two skills labs, four resource rooms, teacher planning and 
administration. This school opened in July 2003.

Equestrian Trails Elementary School (02-S). This school, located in the western part of 
Palm Beach County, has 122,000 gross square feet and a student capacity of 970.  The school 
provided enrollment relief for adjacent elementary schools.  The school has six kindergarten 
classrooms, 18 primary classrooms, 10 intermediate classrooms, four ESE classrooms, two ESE 
resource rooms, two supplementary instruction rooms, music, art, three skills labs, physical 
education storage, covered play area, six regular resource rooms, media, administration and 
guidance, food service, teacher dining, teacher planning, stage and support, multipurpose, 
textbook storage and equipment storage. This school opened in August 2003.

Diamond View Elementary School (01-R). This school, located in the western part of 
Palm Beach County, has 22,000 gross square feet and a student capacity of 970.  The school 
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provided enrollment relief for adjacent elementary schools.  The school has six kindergarten 
classrooms, 18 primary classrooms, 10 intermediate classrooms, four ESE classrooms, two ESE 
resource rooms, two supplementary instruction rooms, music, art, three skills labs, physical 
education storage, covered play area, six regular resource rooms, media, administration and 
guidance, food service, teacher dining, teacher planning, stage and support, multipurpose, 
textbook storage and equipment storage.  This school opened in August 2003.

Forest Hill High School Modernization.  This school, located in the central part of Palm 
Beach County in the City of West Palm Beach, has a student capacity of 1,814.  The project 
included approximately 238,000 of new construction and 31,000 square feet of remodeled space.  
The modernized school has 30 general classrooms, seven science demonstration classrooms, 
drivers education, five skills labs, seven regular resource rooms, 10 ESE classrooms, four ESE 
resource rooms, four supplementary instruction rooms, art, music, gymnasium, vocational labs, 
media, administration and guidance, food service, teacher dining, teacher planning, stage and 
support, auditorium, textbook storage and equipment storage.  This school opened in August 
2004.

U.B. Kinsey/Palmview Elementary School Modernization. This project encompassed the 
partial replacement and modernization of an elementary school, which is located in the central 
part of Palm Beach County in the City of West Palm Beach. The modernized school has seven
kindergarten classrooms, 10 primary classrooms, seven intermediate classrooms, five ESE 
classrooms, five resource rooms, two supplementary instruction rooms, music, art, two skills 
labs, physical education storage, covered play area, media, administration and guidance, food 
service, teacher dining, teacher planning, stage and support, multipurpose, textbook storage and 
equipment storage.  Remaining classrooms were remodeled.  FFE for this project was financed 
by the Series 2002A Certificates of Participation.  The modernized school has a student capacity 
of 750. This school opened in August 2004.

West Boca Raton Community High School (01-LLL). This school, located in the southern 
part of Palm Beach County, has a student capacity of 1,821 with a core capacity of 2,516.  This 
new school has 24 general classrooms, 11 science demonstration classrooms, drivers education, 
four skills labs, nine regular resource rooms, seven ESE classrooms, three ESE resource rooms, 
three supplementary instruction rooms, art, music, gymnasium, career education labs, media, 
administration and guidance, food service, teacher dining, teacher planning, stage and support, 
auditorium, textbook storage and equipment storage. This school opened in August 2004.

Panther Run Elementary School Addition and HVAC Replacement. This school, located 
in the western part of Palm Beach County, included approximately 45,339 gross square feet and 
370 student stations for an overall total of 964 student stations.  To address class size reduction 
and plan for special program needs, the addition has four kindergarten classrooms, eight primary 
classrooms, six intermediate classrooms, two skills development labs, four resource rooms, three
ESE classrooms, administration, student services, food services, library media center, 
multipurpose, physical education, stage, and custodial space.  This project also includes the 
complete replacement of the HVAC system, removal of existing individual room ventilators, 
repairs to wall and casework, new chillers, ductwork and controls.  The acoustical ceilings will 
be replaced and new energy efficient lighting will be installed. This school opened in 2006.
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Substitution of Refinanced Facilities

The following reflects the amendments to Section 6.4 of the Master Lease set forth in
Schedule 2001A-1 and Schedule 2002C.  See "CERTAIN LEGAL DOCUMENTS – Master 
Lease" for the current provision and "CERTAIN LEGAL DOCUMENTS - Form of Schedule 
2001A-1" and "- Form of Schedule 2002C" for the amended provision.

To the extent permitted by law, on or after the Completion Date, the School Board may 
substitute for any of the Refinanced Facilities other facilities owned by the School Board, 
provided such substituted facilities: (a) have the same or greater remaining useful life; (b) have a 
fair market value equal to or greater than the portion of the Refinanced Facilities for which they 
are substituted (based on an assessment prepared by the District); (c) are of substantially equal 
usefulness as the Refinanced Facilities to be replaced and provide essential governmental 
services; (d) are free and clear of all liens and encumbrances, except Permitted Encumbrances 
and (e) are approved by the State Department of Education.  In order to effect such substitution, 
the Refinanced Facilities to be replaced will be released from the encumbrance of the applicable 
Transaction Leases and the related Transaction Ground Lease by appropriate instrument 
executed by the School Board and the Corporation (or Trustee as assignee of the Corporation) in 
form sufficient to lease good and marketable fee simple title to such Facilities in the School 
Board subject only to Permitted Encumbrances and the facilities to be substituted shall likewise 
be incorporated into the applicable Transaction Leases and related Transaction Ground Lease.
The applicable Transaction Lease Schedule will be appropriately amended and the related 
Transaction Ground Lease will be amended or canceled and replaced, to reflect such substitution.

There shall also be delivered at the time of substitution an Opinion of Counsel as 
described in the Master Lease with respect to the substitute Facility Site. The foregoing 
conditions with respect to substitution only apply to Facilities against which the Trustee has 
rights such as the Series 2001A-1 Facilities and the Series 2002C Facilities.

Additionally, from time to time, the School Board may have remaining funds on deposit 
in an Acquisition Fund under a particular Lease.  This sometimes occurs as a result of a Facility 
or combination of Facilities being constructed for less than anticipated, a Facility is no longer 
needed or there are unresolved issues concerning the site on which the Facility is to be built.  In 
such case, the School Board may finance other Facilities under such Lease, in which case such 
additional Facilities shall be subject to the provisions of the related Lease.  In certain cases, such 
newly added Facilities may be Facilities which are not subject to surrender and disposition by the 
Trustee.

THE PRIOR FACILITIES

The following provides a summarized description of the Facilities being lease-purchased 
under the Current Leases and subject to the Master Lease.  Under certain conditions set forth in 
the Master Lease, the School Board may substitute Facilities, modify the plans and specifications 
therefor or eliminate Facilities.

Series 2000A Facilities
Beacon Cove Elementary School (96-A)
Independence Middle School (98-FF)
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Series 2000A Facilities
Jupiter High School modernization
Lake Park Elementary School modernization
Pahokee Elementary School, classroom building
Palmetto Elementary School modernization
Village Academy (98-P)
Palm Beach Central High School (96-JJJ)

Series 2002A-1 Facilities
Central Bus Compound
Dreyfoos School of Arts, new cafeteria and gymnasium remodeling
Park Vista Community High School (91-EEE)

Series 2002A-2 Facilities*
Site Acquisition
Portable replacement program
Furnishings/equipment for six schools

Series 2002B Facilities
Belvedere Elementary School modernization
Greenacres Elementary School modernization
Jupiter Elementary School modernization
Lantana Middle School modernization
Site Acquisition (98-GG)
South Olive Elementary School modernization
Jaega Middle School (98-EE)

Series 2002D-1 Facilities
Osceola Creek Middle School (99-HH)
Don Eastridge High Tech Middle School (98-GG)
H.L. Watkins Middle School modernization  
Lantana Elementary School modernization
Palm Beach Public Elementary School modernization
Palm Springs Elementary School modernization
Roosevelt Elementary School modernization
Tradewinds Middle School (98-II)

Series 2002D-2 Facilities*
Site Acquisition
Portable replacement program

Series 2002-QZAB Facilities*
Furniture and equipment for designated Qualified Zone Academies

Series 2003A Facilities
William T. Dwyer addition
Seminole Ride High School (02-NNN)
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Series 2003B Facilities
Furniture and equipment for designated Qualified Zone Academies
Atlantic High School replacement
Bak Middle School of the Arts modernization
L.C. Swain Middle School (03-KK)
Portable/Modular Replacement Program

Series 2004A-1 Facilities
Coral Sunset Elementary School addition
Hammock Pointe Elementary School addition
JC Mitchell Elementary School modernization
Meadow Park Elementary School modernization
SD Spady Elementary School modernization 

Series 2004-QZAB Facilities*
Equipment for designated Qualified Zone Academies

Series 2005-QZAB Facilities*
Technology upgrades for designated Qualified Zone Academies

Series 2006A-1 Facilities
Barton Elementary School modernization
DD Eisenhower Elementary School
Marsh Pointe Elementary School (03-X)
Rolling Green Elementary School modernization
Palm Beach Gardens High School modernization

Series 2006A-2 Facilities*
Portable/Modular Replacement Program
Voice/Data Equipment

Series 2007A-1 Facilities
C.O. Taylor Elementary School modernization
Suncoast High School modernization
Royal Palm School modernization

Series 2007A-1 Facilities
Gladeview Elementary School modernization
Rosenwald Elementary School modernization
Westward Elementary School modernization
Site Acquisition

Series 2007B Facilities
Carver Middle School addition
Hagen Road Elementary School modernization
Lake Worth Middle School addition
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Series 2007B Facilities
Palm Beach Gardens Elementary School modernization
Wellington High School Auditorium
Sunset Palms Elementary School

Series 2007E-1 Facilities
Hope-Centennial Elementary (06-D)
Banyan Creek Elementary addition
Wellington Elementary addition
Whispering Pines Elementary addition
Allamanda Elementary modernization

Series 2007E-2 Facilities*
New sports stadium for Pahokee School
Benoist Farms Elementary School Pre-K addition

Series 2010A Facilities
Galaxy Elementary modernization
Gove Elementary modernization
____________
*Constitutes designated Facilities that are not subject to remedial action in the event of a default 

or non-appropriation.

[Remainder of page intentionally left blank]
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ESTIMATED SOURCES AND USES OF FUNDS

It is estimated that proceeds received from the sale and delivery of the Series 2017A
Certificates, together with other legally available funds, are expected to be used as follows:

Estimated Sources:

Par Amount of Series 2017A Certificates $147,850,000.00
Plus: Bond Premium 31,879,655.05

Total Sources of Funds $179,729,655.05

Estimated Uses:

Refunding of Refunded Certificates(1) $178,699,900.64
Series 2017A Costs of Issuance(2) 439,285.86
Underwriter's Discount 590,468.55

Total Uses of Funds $179,729,655.05

_________________________
(1) To be applied to refund the Refunded Certificates. See "PLAN OF REFUNDING" herein.
(2) Includes counsel fees, financial advisor fees and other costs of issuance.

[Remainder of page intentionally left blank]
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CERTIFICATE PAYMENT SCHEDULE I FOR OUTSTANDING CERTIFICATES(1)

Estimated payment requirements on the Outstanding Series 2003B, QZAB, 2010A, 2011A, 2011C, 2011D and 2012A Certificates are as 
follows:

Certificate
Year Ending

August 1
Series 2003B
Certificates(2)

QZAB
Certificates(3)

Series 2010A
Certificates(4)

Series 2011A
Certificates

Series 2011C
Certificates

Series 2011D 
Certificates

Series 2012A 
Certificates

2018 $5,667,852 $254,747 $142,097 $2,061,169 $1,378,577 $4,839,580 $1,004,250
2019 5,667,852 254,747 6,549,525 7,691,169 4,842,496 1,004,250
2020 5,675,658 254,747 9,532,531 7,690,319 4,837,244 1,004,250
2021 8,790,045 107,628 9,116,158 7,841,769 1,708,956 1,004,250
2022 10,650,124 8,699,785 7,961,819 2,799,250
2023 10,626,424 8,283,412 7,679,319 914,500
2024 10,615,101 7,867,398 7,686,863 914,500
2025 10,583,008 7,222,727 6,285,325 914,500
2026 10,565,360 914,500
2027 10,545,164 914,500
2028 10,528,805 19,204,500
2029 84,134,377
2030
2031

2032

Total(5) $184,049,770 $871,869 $57,413,633 $54,897,752 $1,378,577 $16,228,276 $30,593,250
______________
(1)

Reflects the refunding of the Refunded Certificates with proceeds of the Series 2017A Certificates.  See "PURPOSE OF THE SERIES 2017A CERTIFICATES" AND "PLAN OF REFUNDING" 
herein.

(2)
In March 2008, the School Board elected to convert the Series 2003B Certificates, which were originally issued as variable rate demand obligations, into a private placement floating rate note with Dexia.  
Commencing May 1, 2008, the interest rates were set monthly as one month LIBOR plus a spread of 30 bps.  Commencing August 1, 2008, the Series 2003B Certificates interest rate are set based on SIFMA 
plus a spread of 65 bps.  See "SECURITY FOR THE SERIES 2017A CERTIFICATES – Interest Rate Exchange Agreements – 2003B Interest Rate Exchange Agreement" herein.

(3)
Includes the Series 2004 QZAB Certificates and the Series 2005 QZAB Certificates.  Pursuant to Section 1397E of the Code, the holders of such QZAB Certificates receive a tax credit equal to the applicable 
tax credit rate on the date such QZAB Certificates were issued multiplied by the face amount of the QZAB Certificates held by the holder thereof on the applicable credit allowance date.

(4)
Based on a principal amount of $67,665,000 which will be due on the maturity date; includes sinking fund payments and assumes investments earnings thereon at a rate of 4.262% based on a Forward 
Delivery Agreement entered into by the School Board on March 31, 2011, which together are expected to equal the Principal Component due on the Series 2010A Certificates at maturity.  The School Board 
will receive a credit against sinking fund payments for interest income on amounts on deposit in the Series 2010A Sinking Fund Account.  Interest on the Series 2010A Certificates is calculated at 0.21% (the 
stated interest rate on the Series 2010A Certificates of 5.40%, less the Interest Subsidy of 5.19%).

(5)
Totals may not add due to rounding.
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CERTIFICATE PAYMENT SCHEDULE II FOR OUTSTANDING CERTIFICATES

Estimated payment requirements on the Outstanding Series 2012B, 2012C, 2014A, 2014B, 2014C, 2015A, 2015B, 2015C and 2015D
Certificates are as follows:

Certificate
Year

Ending
August 1

Series 2012B 
Certificates(1)

Series 2012C
Certificates

Series 2014A 
Certificates(2)

Series 2014B 
Certificates

Series 
2014C

Certificates
Series 2015A 
Certificates

Series 2015B 
Certificates

Series 2015C 
Certificates

Series 2015D 
Certificates

2018 $10,683,480 $6,739,250 $8,397,240 $21,761,000 $1,664,000 $20,371,186 $14,019,500 $3,148,500 $29,997,000
2019 5,093,720 6,738,000 15,630,953 21,687,250 1,664,000 19,421,922 14,020,500 3,148,500 15,411,250
2020 5,020,080 6,742,400 15,543,975 21,531,500 1,664,000 6,089,628 14,018,750 3,148,500 15,407,500
2021 11,135,080 6,738,400 15,590,059 21,547,000 1,664,000 9,821,658 14,023,500 3,148,500 15,410,750
2022 8,462,100 6,743,000 15,573,312 21,468,750 1,664,000 9,811,164 14,018,500 3,148,500 15,410,000
2023 11,096,580 6,739,750 15,557,312 21,379,500 1,664,000 14,023,250 3,148,500 15,409,750
2024 11,033,900 6,740,250 15,545,030 21,300,500 1,664,000 14,021,250 3,148,500 15,414,250
2025 10,821,660 6,738,750 15,476,967 21,194,250 1,664,000 14,021,750 3,148,500 16,122,500
2026 10,831,880 6,739,750 15,492,816 1,664,000 14,018,500 3,148,500 34,768,500
2027 10,737,600 6,737,500 15,576,256 1,664,000 14,020,500 3,148,500 34,772,750
2028 53,778,240 6,741,500 9,554,000 14,021,250 3,148,500 26,879,750
2029 6,735,750 9,554,500 14,024,500 3,148,500 26,881,000
2030 9,555,250 14,023,750 28,618,500 26,878,000
2031 8,825,250 14,022,750 9,615,000 27,608,250

2032 31,248,000 10,442,250

Total(3) $148,694,320 $80,874,300 $148,283,920 $171,869,750 $54,129,000 $65,515,558 $196,298,250 $107,263,500 $326,813,500

_____________________
(1) Payment requirements assume an interest rate of 4.71% (based on the 2002D Interest Rate Exchange Agreement (2005)) and reflect an estimated 0.49% interest rate spread from privately placed 

floating rate Series 2012B Certificates.  See "SECURITY FOR THE SERIES 2017A CERTIFICATES - Interest Rate Exchange Agreements - 2002D Interest Rate Exchange Agreement (2005)"
herein.

(2) Payment requirements assume an interest rate of 4.22% (based on the 2014A Interest Rate Exchange Agreement) and reflect an estimated 0.42% interest rate spread from privately placed floating 
rate Series 2014A Certificates.  See "SECURITY FOR THE SERIES 2015D CERTIFICATES - Interest Rate Exchange Agreements - 2002B Interest Rate Exchange Agreement/2014A Interest 
Rate Exchange Agreement" herein.

(3) Totals may not add due to rounding.



31

COMBINED CERTIFICATE PAYMENT SCHEDULE

The estimated combined payment requirements on the Series 2017A Certificates and the 
Outstanding Certificates are as follows:

Certificate 
Year 

Ending 
August 1

Series 2017A Certificates

Outstanding
Certificates (1) Total(2)

Principal
Component

Interest 
Component Subtotal

2018 $5,955,069 $5,955,069 $132,129,427 $138,084,497
2019 7,392,500 7,392,500 128,826,133 136,218,633
2020 $12,805,000 7,392,500 20,197,500 118,161,082 138,358,582
2021 3,740,000 6,752,250 10,492,250 127,647,754 138,140,004
2022 3,990,000 6,565,250 10,555,250 126,410,304 136,965,554
2023 15,020,000 6,365,750 21,385,750 116,522,297 137,908,047
2024 15,830,000 5,614,750 21,444,750 115,951,183 137,395,933
2025 16,740,000 4,823,250 21,563,250 114,193,938 135,757,188
2026 38,730,000 3,986,250 42,716,250 98,143,806 140,860,056
2027 40,995,000 2,049,750 43,044,750 98,016,770 141,061,520
2028 143,856,546 143,856,546
2029 144,478,628 144,478,628
2030 79,075,500 79,075,500
2031 60,071,250 60,071,250

2032 41,690,250 41,690,250

Total $147,850,000 $56,897,319 $204,747,319 $1,645,174,867 $1,849,922,186

______________
(1) See "CERTIFICATE PAYMENT SCHEDULES I & II FOR OUTSTANDING 

CERTIFICATES."
(2) Totals may not add due to rounding.

[Remainder of page intentionally left blank]
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THE MASTER LEASE PROGRAM

In order to provide for the lease purchase financing and refinancing from time to time of 
Facilities, the School Board has authorized the execution and delivery of the Master Lease 
between the School Board and the Corporation.  Facilities to be leased from time to time will be 
identified on separate Schedules to the Master Lease.  Upon execution and delivery thereof, each 
Schedule, together with the provisions of the Master Lease, will constitute a separate Lease.  See 
"APPENDIX D - CERTAIN LEGAL DOCUMENTS - The Master Lease."

The Transaction Leases are three of the Leases entered into under the Master Lease and 
provide for the leasing of the Refinanced Facilities by the Corporation to the School Board.  See 
"THE TRANSACTION LEASES" and "THE REFINANCED FACILITIES." As noted above, 
the School Board has previously leased certain Facilities pursuant to the Current Leases which 
were funded from the proceeds of the Outstanding Certificates.  The School Board may arrange 
for one or more lease purchase financings of additional educational facilities under the Master 
Lease in future Fiscal Years. See "SECURITY FOR THE SERIES 2017A
CERTIFICATES - Additional Leases" and "- Additional Certificates."

In addition, the School Board may, in the future, also enter into lease purchase 
arrangements upon terms and conditions other than those in the Master Lease.  Failure to make 
payments under any such lease agreement, or an event of default under any such lease 
agreement, will not affect the Lease Term or cause the termination of the Transaction Leases or 
any other Leases.

THE TRANSACTION LEASES

The following is a brief summary of certain provisions of the Transaction Leases, which 
is not intended to be definitive.  Reference is made in "APPENDIX D - CERTAIN LEGAL 
DOCUMENTS - The Master Lease" and " - Form of Schedule 2001A-1," " - Form of Schedule 
2001A-2" and " - Form of Schedule 2002C."

Authority

The Transaction Leases are being entered into pursuant to the authority granted under 
Chapters 1001-1013, Florida Statutes, for the purpose of providing for the acquisition, 
construction and lease purchase financing and refinancing of the Refinanced Facilities.

Lease Term

Under the Series 2001A Leases and the Series 2001C Lease, the Corporation is leasing to 
the School Board, and the School Board is leasing from the Corporation, the related Refinanced 
Facilities. The initial terms of the Series 2001A Leases commenced on April 1, 2001 and 
continued through and including June 30, 2001, have been automatically renewed annually to 
date and are automatically renewable annually through August 1, 2026, unless sooner terminated 
as described herein.  The initial term of the Series 2002C Lease commenced on May 15, 2002
and continued through and including June 30, 2002, has been automatically renewed annually to 
date and is automatically renewable annually through August 1, 2027, unless sooner terminated 
as described herein. See "THE TRANSACTION LEASES - Termination of Lease Term."
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Lease Payments

Subject to the conditions stated in the Transaction Leases, the School Board has 
expressed its current intent to make all Lease Payments due under the Transaction Leases;
PROVIDED, HOWEVER, THAT NONE OF THE SCHOOL BOARD, THE DISTRICT, THE 
STATE OF FLORIDA, OR ANY POLITICAL SUBDIVISION OR AGENCY THEREOF, IS 
OBLIGATED TO PAY, EXCEPT FROM APPROPRIATED FUNDS, ANY SUMS DUE 
UNDER THE TRANSACTION LEASES FROM ANY SOURCE OF TAXATION, AND THE 
FULL FAITH AND CREDIT OF THE SCHOOL BOARD, THE DISTRICT, THE STATE OF 
FLORIDA OR ANY POLITICAL SUBDIVISION OR AGENCY THEREOF IS NOT 
PLEDGED FOR PAYMENT OF SUCH SUMS DUE UNDER THE TRANSACTION LEASES,
AND THE SUMS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE SCHOOL 
BOARD, THE DISTRICT, THE STATE OF FLORIDA OR ANY POLITICAL SUBDIVISION 
OR AGENCY THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR 
STATUTORY PROVISION OR LIMITATION.  All Lease Payments due under the Transaction 
Leases will be made from current or other funds authorized by law and regulations of the State of 
Florida Department of Education and appropriated for such purpose by the School Board.

On December 30, 2017, and thereafter on June 30 and December 30 of each year, the 
Lease Payment Dates preceding each Series 2017A Certificate Payment Date, the School Board 
is required to pay to the Trustee the Basic Lease Payment allocable to the Series 2017A
Certificates due on such date, which amount corresponds to the amount due to Series 2017A
Certificate holders on the next succeeding Series 2017A Certificate Payment Date.  The School 
Board is also required to pay, when due, Additional Lease Payments, consisting of, among other 
things, payments under its Interest Rate Exchange Agreements (see "SECURITY FOR THE 
SERIES 2017A CERTIFICATES - Interest Rate Exchange Agreements") and Supplemental 
Payments, consisting of, among other things, the fees and expenses of the Trustee and the 
Corporation.  Lease Payments due under the Transaction Leases may be reduced, when 
applicable, by amounts credited as follows:

(a) The Trustee will deposit into the Lease Payment Account established with respect 
to the Transaction Leases interest income in accordance with the Trust Agreement and apply 
such interest income as a credit against the next ensuing Lease Payment to the extent provided in 
the Trust Agreement.

(b) Upon termination of the Lease Terms of the Transaction Leases, with respect to 
the amounts, if any, remaining on deposit in the applicable Acquisition Account thereunder shall 
be transferred to the related Lease Payment Account to be applied to Basic Lease Payments next 
coming due under the related Transaction Leases.

The following reflects the amendments to Section 5.4(b) of the Master Lease as set forth 
in Schedule 2001A-1 and Schedule 2002C.  See "CERTAIN LEGAL DOCUMENTS - Master 
Lease" for the current provision.

(c) The Trustee will deposit in the related Lease Payment Account or Acquisition 
Account, Net Proceeds realized in the event of damage, destruction or condemnation of the 
Refinanced Facilities to be applied to the prompt repair, restoration or replacement of such 
Refinanced Facilities; provided, however, if the School Board has determined that its operations 
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have not been materially affected and that it is not in the best interest of the School Board to 
repair, restore or replace that portion of the Refinanced Facilities damaged, destroyed or 
condemned, then the School Board shall not be required to comply with the provisions of the 
preceding clause.  In such case, if the Net Proceeds are (a) less than ten percent (10%) of the 
Remaining Principal Portion of the Basic Lease Payments relating to such Refinanced Facilities
and (b) equal or less than the amount of Basic Lease Payments coming due in the immediately 
following Fiscal Year under such Transaction Lease, then such Net Proceeds may, at the option 
of the School Board, (i) be deposited into the Lease Payment Account for the Certificates 
relating to such Refinanced Facilities to be credited against Basic Lease Payments next coming 
due in accordance with the Master Lease or (ii) deposited in the Acquisition Account for the 
Series of Certificates relating to such Referenced Facilities and applied to pay costs of other 
Facilities, in which case such other Facilities shall become subject to the provisions of the related 
Transaction Lease as fully as if they were originally leased Facilities. If the Net Proceeds are (1) 
equal or greater than ten percent (10%) of the Remaining Principal Portion of the Basic Lease 
Payments relating to such Refinanced Facilities or (2) greater than the amount of Basic Lease 
Payments coming due in the immediately following Fiscal Year under Such Transaction Lease,
then the pro rata portion of such Net Proceeds allocable to the Series 2017A Certificates shall be 
deposited to the applicable Acquisition Account and applied to pay the Costs of other Facilities, 
in which case such other Facilities shall become subject to the provisions of the related 
Transaction Lease as fully as if they were the originally leased Facilities; provided, however, at 
the direction of the School Board, upon delivery to the Trustee of a Favorable Opinion, such Net 
Proceeds shall be deposited in the related Lease Payment Account to be credited against Basic 
Lease Payments next coming due under the related Transaction Lease.

Assignment of Lease to Trustee

Pursuant to the Transaction Assignments, substantially all right, title and interest of the 
Corporation in and to the Transaction Ground Leases and in and to the Series 2001A Leases and 
the Series 2002C Lease, including the right to receive Basic Lease Payments thereunder, has 
been absolutely and unconditionally assigned by the Corporation to the Trustee for the benefit of 
the owners of the Series 2017A Certificates and any other Certificates representing an undivided 
proportionate interest in a portion of the Basic Lease Payments payable under the Series 2001A 
Leases and the Series 2002C Lease, respectively. The School Board has consented to such 
assignment.

Lease Covenants

Under the Series 2001A Leases and the Series 2002C Lease, the School Board is 
responsible for the acquisition, construction and installation of the related Refinanced Facilities 
pursuant to the specifications of the School Board, including the letting of all contracts for the 
acquisition, construction and installation of the Refinanced Facilities.  In the Transaction Leases, 
the School Board covenants that it will: (i) maintain the Refinanced Facilities at all times during 
the Lease Terms in good repair and condition; (ii) pay applicable taxes, utility charges and other 
governmental charges; and (iii) provide applicable insurance coverage, including property and 
liability insurance, all in accordance with the terms and provisions relating to these requirements, 
contained in the Transaction Leases.
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Budget and Appropriation

The cost and expense of the performance by the School Board of its obligations under the 
Transaction Leases, under the Current Leases and any Additional Leases and the incurrence of 
any liabilities of the School Board under the Transaction Leases, the Current Leases and any 
Additional Leases including without limitation, the payment of all Lease Payments and all other 
amounts required to be paid by the School Board under all Leases, are subject to and dependent 
on appropriations being duly made from time to time by the School Board for such purposes.  
The School Board may not budget and appropriate available revenues to make Lease Payments 
selectively on a Lease by Lease basis, but must appropriate such revenues for all Leases or none 
of them.  Under no circumstances will the failure of the School Board to appropriate sufficient 
funds in any Fiscal Year constitute a default or require payment of a penalty, or in any way limit 
the right of the School Board to purchase or utilize educational facilities similar in function to 
those leased under any Lease including the Transaction Leases.

Unless the School Board, at a public meeting held prior to the end of the then current 
Fiscal Year, gives notice of its intent not to appropriate the funds necessary to make the Lease 
Payments coming due in the following Fiscal Year under all Leases, the Superintendent will 
include in the Superintendent's tentative budget proposal, in a separate line item, the funds 
necessary to make such Lease Payments, and all Leases will be automatically renewed on 
June 30 of the current Fiscal Year, for the following Fiscal Year, subject to appropriation being 
made by the School Board in the final adopted budget.  If Lease Payments are due during the 
period prior to the adoption of the School Board's final official budget for an ensuing Fiscal 
Year, the Lease Term of all Leases shall be deemed extended only if the tentative budget or 
extension of the prior budget (whether by School Board action or operation of law) makes 
available to the School Board monies which may be legally used to make the Lease Payments 
due under all Leases during such period.  If no such appropriation is made in the budget as 
finally adopted or if no official budget is adopted as of the last day on which a final budget is 
required to have been adopted under applicable law and regulations, all Leases will terminate as 
of the date of adoption of the final official budget or the last date on which a final budget is 
required to have been adopted, whichever is earlier, and under which no appropriation has been
made.

If the School Board declares its intent at such public meeting prior to the end of the then 
current Fiscal Year not to appropriate the funds necessary to make Lease Payments under all 
Leases, no Leases will be automatically renewed for the following Fiscal Year, but will terminate 
on June 30 of the current Fiscal Year.  For a discussion of the effect of termination of the Lease 
Term of the Leases, see "THE TRANSACTION LEASES - Effect of Termination for 
Non-Appropriation or Default."

Termination of Lease Term

The Lease Term of each Lease, including the Transaction Leases, will terminate upon the 
earliest of any of the following events:

(a) Each Lease will terminate on the latest Lease Payment Date set forth in any 
Lease;
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(b) All Leases will terminate in the event of non-appropriation of funds for the 
payment of Lease Payments;

(c) All Leases will terminate upon a default by the School Board with respect to any 
Lease and the termination of the Lease Term of all Leases by the Trustee pursuant to the Master 
Lease; and

(d) A particular Lease will terminate upon payment by the School Board of the 
Purchase Option Price of the particular Facilities leased under such Lease by the School Board or 
upon provision for such payment pursuant to the Master Lease.

Effect of Termination for Non-Appropriation or Default

Upon termination of the Lease Term for the reasons referred to in (b) or (c) under "THE 
TRANSACTION LEASES - Termination of Lease Term" above, the School Board is required to 
immediately surrender and deliver possession of all the Facilities financed under all Leases 
(except for certain designated Facilities such as the Series 2001A-2 Facilities) to the Trustee in 
the condition, state of repair and appearance required under the Leases and in accordance with
the Trustee's instructions.  Upon such surrender, the Trustee (or other transferee) will attempt to 
sell or re-let its interest in such Facilities in such manner and to such person or persons for any 
lawful purpose or purposes as it, in its sole discretion, determines to be appropriate.  The Trustee 
will pursue such rights and remedies as directed by the Holders of a majority in aggregate 
principal amount of the Series 2017A Certificates and any other Certificates evidencing an 
interest in the Transaction Leases.  The proceeds derived from any such sale or reletting of the 
School Board's leasehold interest in such Facilities, if any, will be applied first to the payment of 
the fees and expenses of the Trustee, second to payment in full of the Series of Certificates 
relating to such Facilities and then to the payment of other outstanding amounts as described in 
said Lease(s).  The proceeds of any such disposition of the Series 2001A-1 Facilities will be 
applied to the payment of the portion of the Series 2017A Certificates allocable to the Series 
2001A-1 Lease, equally and ratably with the portion of the Series 2015A Certificates allocable to 
the Series 2001A-1 Lease, after payment of the expenses of the Trustee, in accordance with the 
terms of the Series 2001A-1 Lease.  The proceeds of any such disposition of the Series 2002C 
Facilities will be applied to the payment of the portion of the Series 2017A Certificates allocable 
to the Series 2002C Lease, equally and ratably with the portion of the Series 2015A Certificates 
allocable to the Series 2002C Lease, after payment of the expenses of the Trustee, in accordance 
with the terms of the Series 2002C Lease.  With respect to the Transaction Leases and Series 
2017A Certificates, the School Board may not be dispossessed of the Series 2001A-2 Facilities 
or any personal property financed or refinanced, in whole or in part, with the proceeds of the 
Series 2017A Certificates.  See "RISK FACTORS - Limitation Upon Disposition; Ability to Sell 
or Relet." IN NO EVENT WILL OWNERS OF THE SERIES 2017A CERTIFICATES HAVE 
ANY INTEREST IN OR RIGHT TO ANY PROCEEDS OF THE DISPOSITION OF 
FACILITIES FINANCED OR REFINANCED WITH THE PROCEEDS OF ANOTHER 
SERIES OF CERTIFICATES EXCEPT FOR ANY CERTIFICATES ISSUED TO REFUND 
SERIES 2017A CERTIFICATES.

For a discussion of the remedies available to the Trustee if the School Board refuses or 
fails to voluntarily deliver possession of the Facilities to the Trustee, see "APPENDIX 
D - CERTAIN LEGAL DOCUMENTS - The Master Lease."
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There can be no assurance that the remedies available to the Trustee upon any 
termination of the Lease Term of all Leases for non-appropriation or default and the disposition 
of the Refinanced Facilities against which the Trustee has rights will produce sufficient amounts 
to pay the Series 2017A Certificates.  Federal income tax status of payments made to Series 
2017A Certificate holders after such termination may also be adversely affected.  See "TAX 
TREATMENT." Further, after such termination of the Lease Term of all Leases, transfer of 
Series 2017A Certificates may be subject to the registration provisions of applicable federal and 
state securities laws. Accordingly, there is no assurance that liquidity of the Series 2017A
Certificates will not be impaired following termination of the Lease Term of the Leases.  See 
"RISK FACTORS."

THE CORPORATION

The Palm Beach School Board Leasing Corp. (the "Corporation") is a Florida not-for-
profit education corporation formed in October, 1994 for the purpose of acting as lessor under 
leases with the School Board.  The sole member of the Corporation is the School Board.  Upon 
dissolution, all of its assets will be distributed to the School Board.  The Board of Directors of 
the Corporation consists of the members of the School Board and its officers are School Board 
members and employees.

There is no litigation pending against the Corporation.

Pursuant to the Transaction Assignments, the Corporation has made an absolute and 
unconditional assignment of substantially all of its right, title and interest under the Transaction 
Leases to the Trustee, retaining its rights to indemnification, its right to hold title to certain of the 
Refinanced Facilities, and to receive notices under the Master Lease.  In accordance therewith, 
the Trustee collects directly all of the Basic Lease Payments which are the primary source of and 
security for payment of the Series 2017A Certificates.  The credit of the Corporation is not 
material to any of the transactions contemplated in this Offering Statement.  No financial 
information concerning the Corporation has been included herein, nor is it contemplated that any 
such financial information will be included in any future Offering Statement relating to the sale 
of any Additional Certificates or other obligations of the School Board or the Corporation.

THE DISTRICT

General

The District is organized under Section 4, Article IX, of the Constitution of Florida and 
Chapter 1001, Florida Statutes.  The District is the twelfth largest school district in the United 
States and the fifth largest in Florida as measured by student enrollment.  The geographic 
boundaries of the District are coterminous with those of Palm Beach County, Florida (the 
"County").  The County, established in 1909, had a 2016 population of 1,443,810.  It is the third 
largest county in Florida in terms of population and encompasses a land area of approximately 
2,023 square miles.  The District services the unincorporated areas of the County and all 38 
incorporated municipalities within the boundaries of the County, including the municipalities of 
Palm Beach, West Palm Beach, Jupiter, Delray Beach and Boca Raton.
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As of June 30, 2017, the District included 183 schools and had approximately 189,324
unweighted full time equivalent students and approximately 22,058 full-time equivalent 
employees, including approximately 15,528 instructional personnel.  Management of the schools 
is independent of the County and the various municipal governments in the County.  The Tax
Collector collects ad valorem taxes for the District, but the County exercises no control over 
expenditures by the District.  Additional information concerning the County is contained in 
"APPENDIX A – INFORMATION REGARDING PALM BEACH COUNTY, FLORIDA."

Certain Statistical Information

The following table sets forth certain statistical information about the District.  Statistical 
and demographic data concerning the County are set forth in "APPENDIX A – INFORMATION 
REGARDING PALM BEACH COUNTY, FLORIDA."

The School District of Palm Beach County, Florida
General Statistical and Demographic Data

School
Year

Number 
of Schools

Number of 
Instructional 
Personnel at

Fiscal Year End
Average FTE
Enrollment(1)

Expenditures per 
FTE Student(2)

2016-17 183 15,528 189,324 $7,537
2015-16 183 15,329 186,291 7,387
2014-15 182 15,333 183,489 7,160
2013-14 182 15,355 180,285 7,016
2012-13 182 15,013 177,797 6,605

(1) Unweighted, includes adults.
(2) Excludes outgoing transfers. Includes adults.
Source:   The School District of Palm Beach County, Florida.

[Remainder of page intentionally left blank]
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FTE Growth

The Full-Time Equivalent (FTE) Enrollment for School Years 2012-13 through 2016-17
was as follows:

School District of Palm Beach, Florida
Profile of Enrollments – Unweighted Full-Time Equivalent Students(1)

2012-13 – 2016-17

2012-13 2013-14 2014-15 2015-16 2016-2017
Grades K-3 46,724 49,192 49,923 49,956 48,722
Grades 4-8 62,330 63,254 64,407 65,617 66,997
Grades 9-12 49,702 47,369 48,451 48,944 50,067
Exceptional Education 1,490 1,356 1,301 1,280 1,297
Vocational Education 1,726 4,208 4,205 4,226 4,158
At Risk Programs 15,824 14,906 15,202 16,268 18,083

Total 177,797 180,285 183,489 186,291 189,324

Percentage Change 1.55% 1.40% 1.78% 1.53% 1.63%
_________________________________
(1) Enrollments are calculated on a full-time equivalent student basis for the number of students in 

grades kindergarten through twelve for the regular school term.  A full-time equivalent (FTE) 
student is defined as equal to not less than 900 net hours of instruction time for grades 4-12 
and not less than 720 net hours of instruction time for K-3.  Figures as of fourth FEFP (Florida 
Education Finance Program) calculation.

Source:   The School District of Palm Beach County, Florida.

The School Board

The Board is a public body corporate existing under the laws of the State of Florida, 
particularly Section 1001.40, Florida Statutes, and is the governing body of the District.  The 
Board consists of seven members elected from single member districts for overlapping four-year 
terms.  The principal office of the Board is located in West Palm Beach, Florida.

Under existing statutes, the Board's duties and powers include, but are not limited to, the 
acquisition, maintenance and disposition of school property within the District; the development 
and adoption of a school program for the District; the establishment, organization and operation 
of schools, including vocational and evening schools and programs for gifted students and 
handicapped students, including students in residential care facilities; the appointment, 
compensation, promotion, suspension and dismissal of employees; the establishment of courses 
of study and the provision of adequate instructional aids; and the establishment of a system to 
transport students to school or school-related activities.

The Board also has broad financial responsibilities, including the approval of the annual 
budget, adoption of the school tax levy and the establishment of a system of accounting and 
budgetary controls.  The annual budget and accounting reports must be filed with the State of 
Florida Department of Education.
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The Chairman of the Board is elected by the members of the Board annually.  The 
Superintendent of Schools is the ex-officio Secretary of the Board.  The present members of the 
Board, their respective offices and the expiration of their respective terms are as follows:

Name/Office District Term Expires

Chuck Shaw, Chairman 2 November 2020
Debra Robinson, M.D., Vice Chairman 7 November 2018
Barbara McQuinn, Member 1 November 2020
Karen Brill, Member 3 November 2018
Erica Whitfield, Member 4 November 2018
Frank A. Barbieri, Jr., Esq., Member 5 November 2020
Marcia Andrews, Member 6 November 2018

The Superintendent of Schools

The chief executive officer of the District is the Superintendent of Schools (the 
"Superintendent"), who is appointed by and serves at the discretion of the Board pursuant to a 
negotiated contract.  The Superintendent oversees operations of the school system, makes policy 
recommendations to the Board and performs the duties assigned by law according to the 
regulations set by the State of Florida Department of Education.  The Superintendent prepares 
the annual budget for approval by the Board, recommends the tax levy based upon needs 
illustrated by the budget, recommends debt issuance and borrowing plans of the District when 
necessary, provides recommendations for the investment of District funds and keeps records with 
respect to all funds and financial transactions of the District.

Biographical Information for Certain Administrators

Set forth below are biographical descriptions of the Superintendent and certain other 
administrative personnel of the District:

Robert Avossa, Ed.D., Superintendent, was named as Superintendent in June 2015. Dr. 
Avossa holds a Bachelor's Degree in Exceptional Education and Behavior Disorders as well as a 
Master's Degree in Special Education, both from the University of South Florida, and a 
Doctorate from Wingate University. He also is a graduate of the Broad Superintendents 
Academy, an advanced executive development program that identifies and prepares experienced 
leaders to successfully run large urban public education systems.

He served as Superintendent of Fulton County Schools in Georgia for four years. During 
his tenure, Fulton County achieved dramatic academic gains by implementation of a 
comprehensive research-based strategic plan. Dr. Avossa previously served as the Chief 
Strategy and Accountability Officer, Area Superintendent and Chief of Staff for Charlotte-
Mecklenburg Schools in North Carolina. He also spent more than a decade in Florida as a 
teacher and principal. Dr. Avossa has dedicated his entire career to ensuring that every child is
given an opportunity to succeed in college and a career of his or her choice.

Michael Burke, Chief Financial Officer, joined the District in April 1998. Prior to that, 
Mr. Burke had eight years of experience with the School District of Broward County, Florida's
Budget Office. He received his Bachelor's Degree in Finance from Florida State University and 



41

a Master's Degree in Public Administration from Florida Atlantic University. For a four-year 
period (March 2012 to April 2016), Mr. Burke served as both the Chief Financial Officer and 
Chief Operating Officer of the District. In 2015, Mr. Burke received the "Bill Wise Award" for 
professionalism, commitment, integrity and leadership at the Council of the Great City Schools'
Chief Financial Officers Conference. He currently serves on the Florida School Finance Council 
for the Florida Department of Education.

Leanne Evans, Treasurer, joined the District in February 1997 with six years of cash 
management experience in private industry. Ms. Evans graduated from Florida Atlantic 
University with a Bachelor of Business Administration in Finance and a Bachelor of Science in 
International Business and is a Certified Treasury Professional, as designated by the Association 
of Financial Professionals. Ms. Evans is a past president of the Florida School Finance Officers 
Association (FSFOA) and currently serves on the FSFOA board of directors. During her tenure 
with the District, she has overseen more than $6 billion in debt and derivative transactions.

Total District Personnel

The professional staff of the District includes supervisors, analysts, specialists, 
administrators, and instructional personnel.  Other personnel include teachers' aides, clerks and 
secretaries, bus drivers, cafeteria personnel, custodial and maintenance workers, mechanics,
police officers and warehousemen.  The total number of full-time equivalent District personnel 
as of June 30, 2017 was approximately 22,058, the largest number of employees of any single 
employer in the County.

Employee Relations

Approximately 57% of all employees of the District are represented by the Palm Beach 
County Classroom Teachers Association ("CTA"), which is affiliated with Florida Education 
Association-United.  Another 33% are represented by non-instructional collective bargaining 
agents and 10% are non-union represented staff.

As of June 30, 2017, the Board employed 22,058 full-time persons representing the 
following groups:

Instructional 13,381
Instructional Support Services 2,147
Central Support Services 4,790
Administrative Support Services 1,510
Community Services 230

Total 22,058

[Remainder of page intentionally left blank]
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Union members include both instructional and non-instructional personnel.  Current 
union contracts expire as follows: 

Teachers June 30, 2017*
Clerical December 31, 2019
Police December 31, 2017
Bus, Custodial, Maintenance and Mechanics December 31, 2018

___________________
* Contract has expired.  Florida law requires operating under the expired contract until a new 

contract has been negotiated and approved.

Accreditation

All public schools of the District are fully accredited by the State of Florida and by the 
Southern Association of Colleges and Schools.

Budget Process

Florida law requires the Board to adopt in each Fiscal Year a tentative budget and a final 
budget, each of which is required to be balanced with available funds.  The Superintendent, with 
input from staff, principals, the Budget Committee and interested community groups, prepares 
and submits to the Board a recommended budget.  The Board adopts the recommended budget, 
with such modifications, as it deems necessary, as the tentative budget for the District.  After 
public hearings on the tentative budget, the Board adopts a final budget and forwards it to the 
State of Florida Department of Education.  When approved by the State of Florida Department of 
Education, the final budget is designated as the official budget and governs the general 
operations for the Fiscal Year, unless subsequently amended by the Board.  The tentative budget 
for Fiscal Year 2017-18 was adopted by the School Board on July 25, 2017.  After public 
hearings, the final budget for Fiscal Year 2017-18 was adopted by the School Board on
September 6, 2017. Revisions may be made to the adopted budget in accordance with Florida 
law.

Capital Improvement Program

The School Board requires the development of a continuous five-year Capital 
Improvement Program (the "CIP").  In each year, the CIP is reviewed and revised as necessary to 
reflect the District's long range capital construction program, additions to the capital construction 
program resulting from accelerated student enrollment growth and improvements and additions 
to non-school sites.  An annual update of the CIP provides, upon approval by the School Board, a 
continuous five-year program.  The most recent annual update of the CIP occurred in 
September 2017. There are three capital equipment leases included in the current five-year CIP.
Each lease is payable over a five-year period from the Local Option Millage Levy (as defined 
herein). See "FINANCIAL RESULTS AND LIABILITIES OF THE DISTRICT  - Obligations 
Under Unrelated Lease Purchase Agreements" herein for information regarding the capital 
equipment leases.
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FINANCIAL RESULTS AND LIABILITIES OF THE DISTRICT

The following briefly describes financial results of the District and certain District 
liabilities.  For additional information concerning such matters see "APPENDIX B -
EXCERPTED INFORMATION FROM THE COMPREHENSIVE ANNUAL FINANCIAL 
REPORT OF THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA FOR THE
FISCAL YEAR ENDED JUNE 30, 2016" and "APPENDIX C - EXCERPTED INFORMATION 
FROM THE SUPERINTENDENT'S ANNUAL FINANCIAL REPORT (UNAUDITED) OF 
THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA FOR THE FISCAL YEAR 
ENDED JUNE 30, 2017."

Financial Results

The financial and accounting procedures of the District are designed to conform with 
accounting principles generally accepted in the United States of America as applied to
governmental units.  The District's financial statements include the government-wide financial 
statements and the fund financial statements.  The government-wide financial statements display 
information about the District as a whole, while the fund financial statements report detailed 
information about the District.  The government-wide financial statements use the accrual basis 
of accounting, whereby revenues are recognized when earned and expenses are recognized when 
incurred.  The governmental funds use the modified accrual basis of accounting, whereby 
revenues are recognized when they become available and measurable and expenditures are 
recorded in the accounting period in which the liability is incurred.  However, exceptions include 
the amount of unmatured principal and interest on general long term debt and compensated 
absences which are recognized when due.  Proprietary and fiduciary funds also use the accrual 
basis of accounting.

General Fund Revenue Sources

The following table sets forth general fund revenue sources for Fiscal Years 2012-2017.

The School District of Palm Beach County, Florida
General Fund Revenue Sources(1)

Fiscal Year 
Ended June 30 Federal Funds(2) State Funds Local Funds(3) Total Revenue(4)

2017(5) $7,987,000 $528,776,000 $1,034,568,000 $1,571,331,000
2016 3,205,000 476,079,000 1,032,082,000 1,511,366,000
2015 8,635,000 486,006,000 949,839,000 1,444,480,000
2014 8,477,000 507,171,000 873,155,000 1,388,803,000
2013 7,194,000 427,605,000 858,732,000 1,293,531,000
2012 6,534,000 332,062,000 905,960,000 1,244,556,000

______________________
(1) Rounded.
(2) Includes direct federal funds and federal funds received through the State.
(3) Excludes transfers from other funds.
(4) Does not include transfers in.
(5) Unaudited figures.
Source:  The School District of Palm Beach County, Florida.



44

General Fund Operations

The following table summarizes results of operations for the general fund of the District 
for the Fiscal Years ended June 30, 2014 through June 30, 2016 (audited), June 30, 2017 
(unaudited) and the budgeted figures for the Fiscal Year ending June 30, 2018.

The School District of Palm Beach County, Florida
Summary of Revenues and Expenditures - General Fund

(In Millions)(1)

For the Fiscal Years Ended June 30
Audited Unaudited Budget

2014 2015 2016 2017(2) 2018(3)

Beginning Fund Balance: $133.3 $111.8 $117.1 $127.3 $138.6
Revenues:
Local Sources and Other Financing 
Sources:

Ad Valorem Taxes $809.9 $878.8 $960.5 $959.9 $964.1
Interest Income and Other 3.5 3.4 2.1 3.9 1.1
Other Revenue 59.7 72.5 69.5 70.8 62.7
Transfers In 106.8 91.4 89.4 90.3 110.9

Total Local Sources and Other 
Financing Sources: $979.9 $1,046.1 $1,121.5 $1,124.8 $1,138.8

State Sources:
FL Educ. Finance Pro. & Lottery $266.7 $242.4 $232.7 $277.4 $321.1
Categorical Grants 220.3 209.9 212.4 216.8 222.5
Other 20.2 33.7 31.0 34.6 35.5

Total State Sources $507.2 $486.0 $476.1 $528.8 $579.1

Federal Sources $8.5 $8.6 $3.2 $8.0 $5.8

Total Revenues $1,495.6 $1,540.7 $1,600.8 $1,661.6 $1,723.7

Adjustments to Fund Balance

Total Rev. & Fund Balance $1,628.9 $1,652.5 $1,717.9 $1,788.9 $1,862.3

Expenditures:
Salaries $908.7 $906.3 $921.9 $939.0 $985.4
Employee Benefits 284.7 282.9 292.4 333.6 328.5
Purchased Services and other 323.7 346.2 361.9 377.6 409.6
Transfer Out - - 14.5 0.1 0.2

Total Expenditures $1,517.1 $1,535.4 $1,590.7 $1,650.3 $1,723.7

Excess of Revenues Over (Under) 
Expenditures $(21.5) $5.3 $10.1 $11.3 $0.0
Ending Fund Balance

Nonspendable $9.6 $9.0 $6.0 $8.0 $7.1
Restricted 28.2 28.1 18.3 20.4 18.9
Committed - - - - -
Assigned 27.5 30.1 53.0 58.2 57.6
Unassigned 46.5 50.0 50.0 52.0 55.0

Total Fund Balance $111.8 $117.1 $127.3 $138.6 $138.6

Total Expenditures & Fund
   Balance $1,628.9 $1,652.5 $1,718.0 $1,788.9 $1,862.3

______________________
(1)  Totals may not add due to rounding.
(2)  Unaudited figures.  
(3)  Budgeted figures.
Source:  The School District of Palm Beach County, Florida.
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Section 1011.051, Florida Statutes, entitled "Guidelines for general funds" requires that if 
a school district's General Fund balance not classified as restricted, committed or nonspendable 
in the approved operating budget is projected to fall below three percent (3%) of projected 
General Fund revenues, the Superintendent shall provide written notification to the district 
school board and the Commissioner of Education.  The section further requires that if the 
General Fund balance not classified as restricted, committed or nonspendable is projected to fall 
below two percent (2%) of projected General Fund revenues, the Superintendent shall provide 
written notification to the district school board and the Commissioner of Education.  Within 14 
days after receiving such notification of a balance below two percent (2%), if the Commissioner 
determines that the district does not have a plan that is reasonably anticipated to avoid a financial 
emergency as determined pursuant to Florida Statutes pertaining thereto, the Commissioner shall 
appoint a financial emergency board that may take certain delineated steps to assist a district 
school board in complying with the General Fund requirements.  In Fiscal Year 2015-16, the 
District's General Fund balance not classified as restricted, committed or nonspendable was 
6.81% of General Fund Revenues and in Fiscal Year 2016-17 was 7.01% of General Fund 
Revenues.  For Fiscal Year 2017-18, the District's General Fund balance not classified as 
restricted, committed or nonspendable is budgeted to be 6.98% of General Fund Revenues.

[Remainder of page intentionally left blank]
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The School District of Palm Beach County, Florida
Summary of Capital Projects Fund Revenue and Expenditures

(Amount in Millions)

2014 2015 2016 2017(1)
Budget
2018(2)

Beginning Fund Balance:
Beginning Fund Balance $217.2 $139.3 $87.1 $111.2 $180.2

Revenues:
Local Sources

Ad Valorem Taxes $202.9 $216.3 $241.1 $258.4 $273.8
Local Sales Tax - - - 62.7 119.2

Interest Income and other 2.1 24.7 9.6 8.5 6.4

Total Local Sources $205.0 $241.0 $250.7 $329.6 $399.4

Miscellaneous Federal Through State: - - - - -

State Sources:
Capital Outlay distributed to District $1.2 2.0 3.1 4.8 4.8
Public Education Capital Outlay - 3.4 2.7 5.5 2.7

Other 5.3 4.8 3.3 5.6 3.7

Total State Sources $6.5 10.2 $9.1 $15.9 $11.2

Total Revenues $211.5 $251.2 $259.8 $345.5 $410.6

Adjustments to Fund Balance - - - - -
Total Revenues and Fund Balance $428.7 $390.5 $346.9 $456.7 $590.8
Other Financing Sources (Uses):

Transfers out ($236.9) ($237.7) ($243.9) ($238.7) ($282.1)
Transfers in - - 14.6 0.1 0.2
Proceeds from Sale of Capital Assets - - - 0.2 -
Proceeds from Capital Leases 14.0 - 28.3 - 19.6
Proceeds from Insurance Loss Recoveries - - - - -
Proceeds from Issuance of Short-Term Debt - - - - 19.1
Proceeds from Issuance of Long-Term 
Debt - - - - 188.4

Total Other Financing Sources (Uses) ($222.9) ($237.7) ($201.0) ($238.4) ($54.8)

Total Revenues, Other Financing Sources
and Fund Balance $205.8 $152.8 $145.9 $218.3 $536.0
Expenditures:

Land - $1.1 $0.1 - $9.3
Buildings $36.6 $28.9 3.8 $0.1 22.0
Improvements 5.1 7.4 1.6 2.3 8.9
Other Capital Outlay 24.8 28.3 29.2 35.7 245.8

Debt Service - - - - -

Total Expenditures $66.5 $65.7 $34.7 $38.1 $286.0

Excess of Revenues Over (Under) Expenditures $145.0 $185.5 $225.1 $307.4 $124.6
Excess of Revenues and Other Financing 
Sources Over (Under) Expenditures ($77.9) ($52.2) $24.1 $69.0 $69.8

Ending Fund Balance: $139.3 $87.1 $111.2 $180.2 $250.00

____________________
(1) Unaudited figures.
(2)  Budgeted figures. 
Source: The School District of Palm Beach County, Florida.
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Liabilities

Long-Term Debt.  The following tables detail the outstanding indebtedness of the District 
and the County (the boundaries of which are coterminous with the District).  Additionally, 
valuation and debt ratios for the District are provided herein.

Selected Financial Information of
The School District of Palm Beach County, Florida

and Palm Beach County, Florida
Direct and Overlapping Long-Term Debt Statement (in thousands)

June 30, 2017

General 
Obligation

Non-Self 
Supporting 

Revenue Debt
DIRECT DEBT(1)

Capital Leases
2014 $ 4,264
2015 8,602
2015A 5,034
2016 5,585

State of Florida(2)

State Board of Education Capital Outlay Bonds, Series 2009-A 400
State Board of Education Capital Outlay Bonds, Series 2010-A 7,775
State Board of Education Capital Outlay Bonds, Series 2011-A 2,790

State Board of Education Capital Outlay Bonds, Series 2014-B 431

TOTAL DIRECT DEBT $           0 $34,881

Governmental Activities
Business-Type 

Activities

OVERLAPPING DEBT (COUNTY)
General 

Obligation

Non-Ad 
Valorem 

Revenue Bonds Revenue Bonds
Total General Obligations Bonds $122,760
Total Non-Ad Valorem Revenue Bonds $793,081

Total Revenue Bonds $238,388

TOTAL COUNTY DIRECT DEBT $122,760 $793,081 $238,388

TOTAL DISTRICT DIRECT DEBT 0 34,881 0

TOTAL DIRECT AND OVERLAPPING DEBT $122,760 $827,962 $238,388

_______________
Source: Palm Beach County, Florida Comprehensive Annual Financial Report for the Fiscal Year Ended 

September 30, 2016; Annual financial Report of the School Board of Palm Beach County, Florida 
(June 30, 2017).

(1)
Excludes Certificates of Participation.  See "INTRODUCTION" and "CERTIFICATE PAYMENT SCHEDULES I 
AND II FOR OUTSTANDING CERTIFICATES" for a description of the outstanding Certificates of Participation.

(2)
Bonds are issued by the State of Florida on behalf of the District.  Funds for debt service payment are withheld by the 
State from the District's allocation of Motor Vehicle License Fees which are a non-operating fund source.

Note: County debt is as of September 30, 2016.  District debt is as of June 30, 2017.
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Palm Beach County, Florida
Comparative Ratios of Bonded Debt
To Taxable Assessed Valuation and

Per Capita Indebtedness
(Rounded)

1. Population (2016) 1,443,810

2. Net Taxable Valuation (2017 tax year)(1) $190,165,751,792

3. Direct General Obligation Debt $0
a) As a Percent of Taxable Valuation 0%
b) Per Capita $0

4. Direct and Overlapping General Obligation Debt $122,760,000
a) As a percent of Taxable Valuation 0.0646%
b) Per Capita $85.02

5. Direct Non Self-Supporting Debt and Direct General
Obligation Debt $34,881,000
a) As a percent of Taxable Valuation 0.0183%
b) Per Capita $24.16

6. Direct and Overlapping General Obligation, Non Self-
Supporting Debt and Non-Ad Valorem Revenue Bonds $1,189,110,000
a) As a percent of Taxable Valuation 0.6253%
b) Per Capita $823.59

_______________
(1) Preliminary, certified figure as of July 1, 2017.  Such figure is subject to adjustment through 

the value adjustment board process.  See "AD VALOREM TAXATION - Property 
Assessment" herein.

Source: The School District of Palm Beach County, Florida.

Obligations Under Unrelated Lease Purchase Agreements. The School Board has in the 
past, and may in the future, enter into lease purchase arrangements payable from the Local 
Option Millage Levy upon terms and conditions other than those in the Master Lease. Failure to 
make payments under any such lease agreement, or an event of default under any such lease 
agreement, will not affect the Lease Term or cause the termination of the Transaction Leases or 
any other Leases. In 2014, the School Board entered into an annual appropriation lease purchase 
agreement with TD Equipment Finance under which it has financed to date $14.0 million of 
buses and equipment, $4.3 million of which is presently outstanding. In July 2015, the School 
Board entered into an annual appropriation master lease purchase agreement with Banc of 
America Public Capital Corp. ("BAPCC") under which the School Board has financed $14.2 
million in buses and equipment to date, $8.6 million of which is presently outstanding. In 
October 2015, the School Board borrowed an additional $7.2 million under the BAPCC master 
lease to finance chillers at various schools, $5.0 million of which is presently outstanding. In 
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March 2016, the School Board entered into an additional lease under the BAPCC master lease 
under which it has financed $7.0 million of school buses and equipment, $5.6 million of which is 
presently outstanding. These leases are not part of the Master Lease. See Note 10 to 
"APPENDIX B – EXCERPTED INFORMATION FROM THE COMPREHENSIVE ANNUAL 
FINANCIAL REPORT OF THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA 
FOR THE FISCAL YEAR ENDED JUNE 30, 2016" and Note 10 to "APPENDIX C -
EXCERPTED INFORMATION FROM THE SUPERINTENDENT'S ANNUAL FINANCIAL 
REPORT (UNAUDITED) OF THE SCHOOL BOARD OF PALM BEACH COUNTY, 
FLORIDA FOR FISCAL YEAR ENDED JUNE 30, 2017" herein.

Florida Retirement System. The District participates in the Florida Retirement System 
("FRS"), a cost sharing, multiple-employer, public employee retirement system, which covers 
substantially all regular employees of the District.  Beginning in 2002, the FRS became one 
system with two primary plans, a defined benefit pension plan (the "FRS Pension Plan") and a 
defined contribution plan known as the Public Employee Optional Retirement Program (the 
"FRS Investment Plan").  FRS membership is required for all employees filling a regularly 
established position in a State agency, district school board, county, State university or State 
community college.  Some municipalities, special districts, charter schools and metropolitan 
planning organizations also choose to participate in the FRS; however, participation is generally 
irrevocable after the entity elects to participate.

The information relating to the FRS contained herein has been obtained from the FRS 
Annual Reports which are available by writing to the Division of Retirement, P.O. Box 9000, 
Tallahassee, Florida 32315-9000, or by phoning (850) 488-5706. No representation is made by 
the Board as to the accuracy or adequacy of such information or that there has not been any 
material adverse change in such information subsequent to the date of such information.

There are five general classes of membership in the FRS: (1) Senior Management Service 
Class ("SMSC") members which include, among others, senior management level positions in 
State and local governments (including school districts) and assistant state attorneys, prosecutors 
and public defenders; (2) Special Risk Class which includes, among others, positions such as law 
enforcement officers, firefighters, correctional officers, emergency medical technicians and 
paramedics; (3) Special Risk Administrative Support Class which include, among others, non-
special risk law enforcement, firefighting, emergency medical care or correctional administrative 
support positions within a FRS special risk-employing agency; (4) Elected Officers' Class 
("EOC") which includes members who are elected State and city officers and the elected officers 
of cities and special districts that choose to place their officials in this class; and (5) Regular 
Class members includes members that do not qualify for membership in the other classes.

The FRS is a cost-sharing multiple-employer public-employee retirement system with 
two primary plans.  The Department of Management Services, Division of Retirement 
administers the FRS Pension Plan and the Florida State Board of Administration (the "SBA") 
invests the assets of the FRS Pension Plan held in the FRS Trust Fund.  Administration costs of 
the FRS Pension Plan are funded through investment earnings of the FRS Trust Fund.  Reporting 
of the FRS is on the accrual basis of accounting.  Revenues are recognized when earned and 
expenses are recognized when the obligation is incurred.
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The SBA administers the FRS Investment Plan, a defined contribution plan available to 
eligible FRS members as an alternative to the FRS Pension Plan.  Retirement benefits are based 
upon the value of the member's account upon retirement.  Regardless of membership class, FRS 
Investment Plan contributions vest after one year of service.  A member vests immediately in all 
employee contributions paid to the FRS Investment Plan.  If a member elects to transfer amounts 
from the FRS Pension Plan to that member's FRS Investment Plan account, the member must 
meet the six-year vesting requirement for any such transferred funds and associated earnings.  
The FRS Investment Plan is funded by employer contributions that are based on salary.  
Contributions are directed to individual member accounts, and the individual members allocate 
contributions and account balances among various approved investment choices.  Administration 
costs of the FRS Investment Plan are funded through a 0.03% employer contribution and 
forfeited benefits.  After termination and applying to receive benefits, the member may rollover 
vested funds to another qualified plan, structure a periodic payment under the FRS Investment 
Plan, receive a lump-sum distribution, or leave the funds invested for future distribution.  
Disability coverage is provided; the member may either transfer the account balance to the FRS 
Pension Plan when approved for disability retirement to receive guaranteed lifetime monthly 
benefits under the FRS Pension Plan or remain in the FRS Investment Plan and rely upon that 
account balance for retirement income.

Since July 1, 2001, the FRS Pension Plan has provided for vesting of benefits after six 
years of creditable service.  Members not actively working in a position covered by the FRS on 
July 1, 2001, must return to covered employment for up to one work year to be eligible to vest 
with less service than was required under the law in effect before July 1, 2001.  Members 
initially enrolled on or after July 1, 2001, through June 30, 2011, vest after six years of service.  
Members initially enrolled on or after July 1, 2011, vest after eight years of creditable service.  
Members are eligible for normal retirement when they have met the various plan requirements 
applicable to each class of membership.  Regardless of class, a member may take early 
retirement any time after vesting within 20 years of normal retirement age; however, there is a 
five percent benefit reduction for each year prior to normal retirement age.

Benefits under the FRS Pension Plan are computed on the basis of age, average final 
compensation, creditable years of service, and accrual value by membership class.  Members are 
also eligible for in-line-of-duty or regular disability and survivors' benefits.  Pension benefits of 
retirees and annuitants are increased each July 1 by a cost-of-living adjustment.  If the member 
was initially enrolled in the FRS before July 1, 2011, and all service credit was accrued before 
July 1, 2011, the annual cost-of-living adjustment is 3% per year.  If the member was initially 
enrolled before July 1, 2011, and has service credit on or after July 1, 2011, there is an 
individually calculated cost-of-living adjustment.  The annual cost-of-living adjustment is a 
proportion of 3% determined by dividing the sum of the pre-July 2011 service credit by the total 
service credit at retirement multiplied by 3%.  FRS Pension Plan members initially enrolled on or 
after July 1, 2011, will not have a cost-of-living adjustment after retirement.

Effective July 1, 2011, all members of FRS were required to contribute 3% of their gross 
compensation toward their retirement.  In addition, the legislation reduced the required employer 
contribution rates for each membership class and subclass of the FRS. 



51

Additional legislative changes that only apply to employees who initially enroll on or 
after July 1, 2011, include: (1) the average final compensation upon which retirement benefits 
are calculated are based on the eight highest (formerly five highest) fiscal years of compensation 
prior to retirement; (2) the DROP (as defined herein) is maintained but the interest accrual rate is 
reduced from 6.5% to 1.3%; (3) the normal retirement age is increased from 62 to 65; and (4) the 
years of creditable service is increased from 30 to 33 and the vesting period is increased to eight 
years (formerly six).

Subject to provisions of Section 121.091, Florida Statutes, the Defined Retirement Option 
Program (the "DROP") permits employees eligible for normal retirement under the FRS to defer 
receipt of monthly benefit payments while continuing employment with an FRS employer.  An 
employee may participate in the DROP for a period not to exceed 60 months while the member's 
benefits accumulate in the FRS Trust Fund.  Authorized instructional personnel may participate 
in the DROP for up to 36 additional months beyond their initial 60-month participation period.  
During the period of DROP participation, deferred monthly benefits are held in the FRS Trust 
Fund and accrue interest.  As of June 30, 2016, the FRS Trust Fund projected $2,322,967,354 in 
accumulated benefits and interest for 34,160 current and prior participants in the DROP.

The Retiree Health Insurance Subsidy ("HIS") Program is a cost-sharing multiple-
employer defined benefit pension plan established under Section 112.363, Florida Statutes.  The 
benefit is a monthly payment to assist retirees of State-administered retirement systems in paying 
their health insurance costs and is administered by the Division of Retirement within the 
Department of Management Services.  Beginning July 1, 2002, eligible retirees and beneficiaries 
received a monthly HIS payment equal to the number of years of creditable service completed at 
the time of retirement multiplied by $5.  The payments are at least $30 but not more than $150 
per month, pursuant to Section 112.363, Florida Statutes.  To be eligible to receive a HIS benefit, 
a retiree under a State-administered retirement system must provide proof of health insurance 
coverage, which can include Medicare.

The HIS Program is funded by required contributions from FRS participating employers 
as set by the Legislature.  Employer contributions are a percentage of gross compensation for all 
active FRS members.  Beginning July 1, 2014, the contribution rate was 1.26% of payroll 
pursuant to Section 112.363, Florida Statutes.  HIS contributions are deposited in a separate trust 
fund from which HIS payments are authorized.  HIS benefits are not guaranteed and are subject 
to annual legislative appropriation.  In the event the legislative appropriation or available funds 
fail to provide full subsidy benefits to all participants, the legislature may reduce or cancel HIS 
payments.

Participating employers must comply with the statutory contribution requirements.  
Section 121.031(3), Florida Statutes, requires an annual actuarial valuation of the FRS Pension 
Plan, which is provided to the Florida Legislature as guidance for funding decisions.  Employer 
contribution rates under the uniform rate structure (a blending of both the FRS Pension Plan and 
FRS Investment Plan rates) are recommended by the actuary but set by the Florida Legislature.  
Statutes require that any unfunded actuarial liability ("UAL") be amortized within 30 plan years 
and any surplus amounts available to offset total retirement system costs are to be amortized over 
a 10-year rolling period on a level-dollar basis.  As of June 30, 2016, the balance of legally 
required reserves for all defined benefit pension plans was $141,780,920,515.  Such funds are 
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reserved to provide for total current and future benefits, refunds and administration of the FRS 
Pension Plan.

The District's liability for participation is limited to the payment of the required 
contribution at the rates and frequencies established by law on future payrolls of the District.  
The District's contributions, including employee contributions, to the FRS Pension Plan and FRS 
Investment Plan for the Fiscal Year ended June 30, 2017, totaled $83.0 million (unaudited),
which was equal to the required contribution for such Fiscal Year.  This excludes the HIS 
Program contribution.  The District's contributions to the HIS Plan for the Fiscal Year ended 
June 30, 2017, totaled $17.2 million (unaudited).

As a participating employer in the Florida Retirement System, the District implemented 
Government Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial 
Reporting for Pensions (an amendment of GASB Statement No. 27) and GASB Statement No. 71, 
Pension Transition for Contributions Made Subsequent to the Measurement Date (an 
amendment to GASB Statement No. 68), effective for fiscal years beginning after June 15, 2014.  
The implementation of these Statements requires the District to record a liability for its 
proportionate share of the net pension liabilities of the Florida Retirement System plans.  

The scope of GASB Statements Nos. 68 and 71 address accounting and financial 
reporting for pensions that are provided to employees of state and local governmental employers 
that meet certain characteristics.  These Statements establish standards for measuring and 
recognizing liabilities, deferred outflows/inflows of resources and expense/expenditures.  For 
defined benefit pensions such as the Florida Retirement System plans, GASB Statements Nos. 68 
and 71 identify methods and assumptions that should be used to project benefit payments, 
discount projected benefit payments to their actuarial present value and attribute that present 
value to periods of employee service.  Pursuant to these Statements, the District is required to 
record a liability for its proportionate share of pension liabilities as reported by the Florida 
Retirement System plans.  While these Statements require recognition and disclosure of the 
unfunded pension liability, there is no requirement that such liability be funded.  Accordingly, a 
deficit in unrestricted net position should not be considered, solely, as evidence of financial 
difficulties.  The adoption of GASB Statements Nos. 68 and 71 resulted in a material increase in 
the District's liabilities and a material decrease in the District's net position.  The beginning net 
position of the District at July 1, 2014 was decreased by $648.5 million due to adoption of the 
Statements. The District's proportionate share of the net pension liabilities of the Florida 
Retirement System Pension Plan totaled $587.1 million (unaudited) at June 30, 2017.  The net 
pension liability was measured as of June 30, 2016, and the total pension liability used to 
calculate the net pension liability was determined an actuarial valuation as of that July 1, 2016.
The District's proportion of the net pension liability was based on the District's fiscal year 2016-
17 contributions relative to the fiscal year 2015-16 contributions of all participating members.  
At June 30, 2016, the District's proportion was 2.325% (unaudited), which was an increase of 
0.108% from its proportion measured as of June 30, 2015.

As of June 30, 2017, the District reported a net pension liability of $378.3 million 
(unaudited) for its proportionate share of the HIS Plan's net pension liability.  The net pension 
liability was measured as of June 30, 2016, and the total pension liability used to calculate the 
net pension liability was determined by an actuarial valuation as of July 1, 2015.  The District's 
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proportionate share of the net pension liability was based on the District's fiscal year 2015-16
contributions relative to the total fiscal year 2015-16 contributions of all participating members.  
As of June 30, 2016, the District's proportionate share was 3.246% (unaudited), which was a 
decrease of 0.047% from its proportionate share measured as of June 30, 2015.  See APPENDIX 
B hereto, including Management's Discussion and Analysis, Note 12 to the Basic Financial 
Statements and the Required Supplementary Information, to the District's audited financial 
statement for the Fiscal Year ended June 30, 2016 and APPENDIX C hereto, including 
Management's Discussion and Analysis, Note 12 to the Basic Financial Statements and the 
Required Supplementary Information, to the District's annual financial report (unaudited) for the 
Fiscal Year ended June 30, 2017, for additional information relating to the District's 
implementation of GASB Statements Nos. 68 and 71.

Other Post Employment Benefit Program. In addition to its contributions under the 
State's retirement plan described above, the District provides other post-employment benefits 
("OPEB") for certain of its retired employees in the form of an implicit rate subsidy by providing 
access to health insurance plans requiring the use of a single "blended" or "common" rate for 
both active and retired employees.  The offering of this health insurance coverage is required by 
Section 112.0801, Florida Statutes.

As with all governmental entities providing similar plans, the District implemented 
Governmental Accounting Standard's Board Statement No. 45 - Accounting and Financial 
Reporting by Employers for Post-Employment Benefit Plans other than Pension Plans ("GASB 
45") during the 2007-2008 fiscal year.  The District had historically accounted for its OPEB 
contributions on a pay as you go basis.  GASB 45 applies accounting methodology similar to that 
used for pension liabilities to OPEB and attempts to more fully reveal the costs of employment 
by requiring governmental units to include future OPEB costs in their financial statements.  
While GASB 45 requires recognition and disclosure of the unfunded OPEB liability, there is no 
requirement that the liability of such plan be funded.  To comply with GASB 45, the District 
retained an actuary (the "Actuary") to review the District's OPEB liabilities and provide the 
District with a written valuation.  The Actuary determined the District's actuarial accrued liability
related to OPEB, which approximates the present value of all future expected postretirement life 
and medical premiums and administrative costs which are attributable to the past service of those 
retired and active employees, at $141.6 million as of July 1, 2016.  The Actuary also determined 
the District's annual required contribution ("ARC"), which is the portion of the total accrued 
actuarial liability allocated to the current Fiscal Year needed to pay both normal costs (current 
and future benefits earned) and to amortize the unfunded accrued liability (past benefits earned, 
but not previously provided for), to be $11.8 million as of June 30, 2016.  The calculation of the 
accrued actuarial liability and the ARC is, by definition and necessity, based upon a number of 
assumptions, including interest rate on investments, average retirement age, life expectancy, 
healthcare costs per employee and insurance premiums, many of which factors are subject to 
future economic and demographic variations.  The Actuary also calculated the District's net, end-
of-year OPEB obligation to be $107.5 million as of June 30, 2016, which reflects the District's 
approximately $6.8 million contribution towards its OPEB liability during Fiscal Year 2015-16.  
For additional information on OPEB liability, including assumptions on which the calculation is 
based, see Note 13 and the Required Supplementary Information to the District's audited 
financial statements for the Fiscal Year ended June 30, 2016, which are attached hereto as 
Appendix B and Note 13 and the Required Supplementary Information to the District's unaudited 
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financial statements for the Fiscal Year ended June 30, 2017, which are attached hereto as 
Appendix C.

While the District does not know at this time what its ultimate OPEB liabilities will be in 
connection with GASB 45 compliance in the future or how much of the annual required 
contribution accrued liabilities it will need to budget in future years, it expects its OPEB liability 
to be significant, but manageable within its normal budgeting process.

OPERATING REVENUES OF THE DISTRICT

The District derives its operating income from a variety of federal, state and local 
sources.  Although Section 1013.15(2)(a), Florida Statutes, provides that Operational Funds may 
be specifically authorized by the School Board to make lease payments on lease-purchase 
agreements, the School Board has not previously authorized the use of Operating Funds to make 
Lease Payments.  In addition, other restrictions applicable to the use of Operating Funds may 
conflict with the use of Operating Funds by the School Board to make Lease Payments under 
Section 1013.15(2)(a) and there can be no assurance that such Funds would be available to the 
School Board to make Lease Payments in the case of such conflicts.  The major categories of 
these income sources for the Operating Funds are briefly described below.  Prospective 
purchasers should assume that Operating Funds will not be available to make Lease Payments 
and that such payments will be made solely from capital outlay funds.  See "AVAILABLE 
REVENUES FOR CAPITAL OUTLAY PROJECTS."

State Sources

Florida Education Finance Program. The major portion of State support is distributed 
under the provisions of the Florida Education Finance Program, which was enacted by the State 
Legislature in 1973.  Basic FEFP funds are provided on a weighted full-time equivalent ("FTE")
student basis and through a formula that takes into account:  (i) varying program costs; (ii) cost 
differentials between districts; (iii) differences in per-student costs due to the density of student 
population; and (iv) the required level of local support.  Program cost factors are determined by 
the State Legislature each year.  The amount of FEFP funds disbursed by the State is adjusted 
four times during each year to reflect changes in FTE and in other variables comprising the 
formula, as well as to compensate for increases or decreases in ad valorem tax revenue resulting 
from adjustments to the valuation of non-exempt property in each county.  To participate in 
FEFP funding, the District must levy a minimum millage for operating purposes, which is set by 
the State Department of Education.  The District's general fund receipts from the State for FEFP 
pursuant to the above formula for Fiscal Years 2015-16 and 2016-17 were $232,693,498 and
$277,399,380 (unaudited), respectively, and are budgeted at $321,111,024 for Fiscal Year 2017-
18.

FEFP categorical programs are lump sum appropriations from the State intended to 
supplement local school district revenues to enhance the delivery of educational and support 
services by each school district.  In recent years, most categorical programs have been eliminated 
and the funds are now earmarked within the FEFP base student allocation.  The only remaining 
categorical program is class size reduction.  The allocation for class size reduction is based on a 
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funding formula.  The majority of the funds available require appropriation by the Board for the 
purposes for which they were provided.  Class size reduction funds were $212,395,962 and 
$216,753,540 (unaudited) for Fiscal Years 2015-16 and 2016-17, respectively, and are budgeted 
at $222,543,649 for Fiscal Year 2017-18.

Student enrollment trends have changed over the past several years.  Following five years 
of high growth of more than 5,000 students per year from Fiscal Year 2001 through Fiscal Year 
2005 enrollment was flat in Fiscal Year 2006, and decreased by 3,000 students during Fiscal 
Year 2007.  Enrollment was flat again during Fiscal Years 2008 and 2009 but has increased by 
an average of just over 2,000 for Fiscal Years 2010 through 2016.  The District's estimated 
enrollment for Fiscal Year 2018 is 192,148, which reflects an increase of approximately 2,824
students from Fiscal Year 2017.  Future enrollment is projected to continue to increase slowly 
over the next three years.

FEFP funding is derived from two main sources:  state sales tax revenues and local 
property taxes.  The State determines the funding split between the two sources for each district.  
As a property rich county, Palm Beach County property taxes have increasingly shouldered 
much of the financial burden.  For Fiscal Year 2016-17, local property taxes provided 73.14% of 
the FEFP funds and are budgeted to provide 70.12% of the FEFP funds for Fiscal Year 2017-18.

State Lottery Revenues. A portion of the revenues generated from the State lottery is 
distributed to each Florida school district as Discretionary Lottery revenue and Florida School 
Recognition Program revenue.  The Florida School Recognition program recognizes schools that 
have received an "A" or improved at least one letter grade from the previous school year and, 
under Florida Statutes, is required to be used for nonrecurring bonuses for school faculty and 
staff, nonrecurring expenditures for educational equipment or materials, for temporary personnel 
to assist schools in maintaining or improving student performance, or any combination of these.  
The District received approximately $9.25 million and $8.76 million (unaudited) in Florida 
School Recognition Program revenues for Fiscal Years 2015-16 and 2016-17, respectively, and 
the District budgeted $8.76 million in Florida School Recognition Program revenues for Fiscal 
Year 2017-18.  The District received $3.37 million (unaudited) in Discretionary Lottery revenues 
for Fiscal Year 2016-17 and is budgeted to receive $3.43 million of such revenues for Fiscal 
Year 2017-18.

Local Sources

Ad Valorem Taxes.  Local revenue for District operating support is derived almost 
entirely from ad valorem real and tangible personal property taxes.  In addition, the District earns 
interest on cash invested and collects other miscellaneous revenues.

The Florida Constitution limits the non-voted millage rate that school boards may levy on 
an annual basis for operational funds to 10 mills ($10 per $1,000 of taxable real and personal 
property value).  Chapter 1011, Florida Statutes, further limits the millage levy for operational 
purposes to an amount established each year by the State appropriations act and finally certified 
by the Commissioner of the State of Florida Department of Education.  Within this operational 
limit, each school district desiring to participate in the State's allocation of FEFP funds for 
current operations must levy a non-voted millage rate that is determined annually by the State 
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Legislature and certified by the Commissioner of the State of Florida Department of Education 
and is referred to as the district "required local effort." For Fiscal Year ending June 30, 2017, the 
District's required local effort was 4.563 mills and for the Fiscal Year ending June 30, 2018, is 
4.263 mills.  In addition to such required local effort millage for Fiscal Year 2016-17, the 
District levied a Prior Period Funding Adjustment Millage of 0.009 mills and is levying 0.008
mills for Fiscal Year 2017-18 as required by Section 1011.62(4)(e), Florida Statutes.  Such Prior 
Period Funding Adjustment Millage is levied when the preliminary taxable value for the prior 
year is greater than the final taxable value for such year, thereby resulting in lower than expected 
revenues from the required local effort millage.

In addition to the "required local effort," school districts are entitled an additional non-
voted current operating "discretionary millage" not to exceed an amount established annually by 
the Legislature and up to 1.5 mills for capital outlay and maintenance of school facilities.  
However, the District may levy up to an additional 0.25 mills for capital outlay and maintenance 
of school facilities in lieu of operating discretionary millage.  For Fiscal Year ended
June 30, 2017, the District's discretionary operating millage was 0.748 mills and is 0.748 mills 
for the Fiscal Year ended June 30, 2018.  The District did not levy, and is not levying, any 
capital outlay discretionary millage for the Fiscal Years ended June 30, 2017 and June 30, 2018.
See "AD VALOREM TAXATION - Millage Rates and "- Historical Millages" herein.

The District, pursuant to authority granted in Section 1011.71(9), Florida Statutes, sought 
voter approval for the levy of an additional 0.25 mills for operating purposes for a period of four 
years, commencing with Fiscal Year 2011-12.  The voters approved such levy at the November 
2010 general election.  The levy was renewed by the voters for an additional four years at the 
November 2014 general election, with the levy to continue through Fiscal Year 2018-19. See 
"AD VALOREM TAXATION - Millage Rates" herein.

[Remainder of page intentionally left blank]
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The following table sets forth the District's operating millage levies for Fiscal Year 2017-
18:

Operating Millage
District
Levy Description Max

Required Local Effort 4.263 mills Each school district desiring to participate 
in the State's allocation of FEFP funds for 
current operations must levy a non-voted 
millage rate that is determined annually 
by the State Legislature

4.263 mills

Prior Period RLE 
Adjustment

0.008 mills Non-voted; not to exceed amount 
established annually by the State

0.008 mills

Current Operating 
Discretionary Millage

0.748 mills Non-voted; not to exceed amount 
established annually by the State 
Legislature

0.748 mills

Additional Operating  
Millage (Voter 
Approved)

0.250 mills School boards may, upon approval by 
voters in a local referendum or general 
election, levy an additional millage for 
operating needs up to an amount that 
when combined with the non-voted 
millage does not exceed 10 mills.  Such 
levy shall be for a maximum of four 
years.

0.250 mills

Budgeted revenues from ad valorem taxes were based on applying millage levies to 
ninety-six percent (96%) of the non-exempt assessed valuation of real and personal property 
within the County. Ad valorem tax receipts for operating purposes increased from $960,757,689
for Fiscal Year 2015-16 to $959,905,840 (unaudited) for Fiscal Year 2016-17.  Ad valorem taxes 
for operating purposes are budgeted to be $964,104,012 for Fiscal Year 2017-18.

Federal Sources

The District receives certain Federal moneys, both directly and through the State, 
substantially all of which are restricted for specific programs.  Direct Federal revenue sources 
were $907,442 and $1,001,608 (unaudited) in Fiscal Years 2015-16 and 2016-17, respectively, 
and are budgeted at $807,000 for Fiscal Year 2017-18.  Federal funds through the State totaled 
$2,297,724 and $6,985,337 (unaudited) in Fiscal Years 2015-16 and 2016-17, respectively, and 
are budgeted to be $5,000,000 in Fiscal Year 2017-18.

Constitutional Amendments Related to Class Size Reduction and Pre-K Programs

Class Size Reduction

Amendment 9 to the State Constitution required the State Legislature provide funding for 
sufficient classrooms so that class sizes can be reduced to certain constitutional class size 
maximums by the beginning of the 2010 school year.  Amendment 9 and Section 1003.03, 
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Florida Statutes, which implements Amendment 9 are referred to herein as the "Class Size 
Legislation."

The Class Size Legislation established constitutional class size maximums limiting 
students per class to no more than 18 for pre-kindergarten through 3rd grade, 22 for grades 4 
through 8 and 25 for grades 9 through 12.  Compliance is determined on a period-by-period 
basis.  In the event a school district is not in compliance with such requirements (based on 
October student enrollment), the legislation provides that the State shall reduce the class size 
funding, which can be adjusted for good cause. For those school districts that are in compliance 
with the constitutional amendment, a reallocation bonus of up to 5% of the base student 
allocation shall be distributed.  School districts not in compliance are required to submit to the 
Commissioner of Education a corrective action plan that describes specific actions the district 
will take in order to fully comply with the requirements by October of the following year.  If the 
district submits the certified plan by the required deadline, 75% of the funds remaining after the 
reallocation to school districts will be reallocated based upon each school district's proportion of 
the total reduction.

The Class Size Legislation further created an "Operating Categorical Fund for Class Size 
Reduction," the "Classroom for Kids Program," the "District Effort Recognition Grant Program"
and the "Class Size Reduction Lottery Revenue Bond Program" to provide funding for capital 
outlays and operating expenditures necessary in relation to these mandated class size reductions.

The Class Size Legislation requires each school board to consider implementing various 
policies and methods to meet these constitutional class sizes, including encouraging dual 
enrollment courses, encouraging the Florida Virtual School, maximizing instructional staff, 
reducing construction costs, using joint-use facilities, implementing alternative class scheduling, 
redrawing attendance zones, implementing evening and multiple sessions and implementing 
year-round and non-traditional calendars.

Through Fiscal Year 2009-10, the District complied with the requirements of the Class 
Size Legislation which was based on average class size at each school. Beginning in Fiscal Year 
2010-11, the requirements were based on the number of students in each individual classroom
and subsequently, schools that provided choice (e.g., charter, magnet, career and technical, etc.) 
continued to be required to meet average class size at each school. As the entire District is a 
choice-District, class size compliance is determined on a school-by-school basis.  As of the 
October 2016 Survey, the week during which the Department of Education determines 
compliance with class size maximums, the District had 100% of the schools in compliance.  The 
District expects to be in compliance with the class size requirements for Fiscal Year 2017-18.

Pre-K Programs

Amendment 8 to the Constitution provides that every 4-year old child in the State shall be 
offered a free, high quality pre-kindergarten learning opportunity by the State.  Part V of Chapter 
1002, Florida Statutes, creates a statewide Voluntary Pre-Kindergarten Education Program (the 
"Pre-K Program").  Among other things, the Pre-K Program provides eligibility and enrollment 
requirements, authorizes parents to enroll their children in a school-year prekindergarten ("Pre-
K") program delivered by a private Pre-K provider, a summer program delivered by a public 
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school or a private Pre-K provider, or if offered in a school district that meets class-size 
reduction requirements, a school year Pre-K program delivered by a public school.  The Pre-K
Program also requires school districts to deliver summer Pre-K programs and permits school 
districts to deliver school-year Pre-K programs.  Additionally, the Pre-K Program appropriates 
State funds to finance the Pre-K programs and provides the method for calculating the funds 
allocated to each Pre-K provider. The Pre-K Legislation provides State funding for the Pre-K
programs.

Reading Mandate

The 2012 Legislature mandated that all elementary schools which are determined to be 
among the lowest 100 schools in the State for reading performance must provide an additional 
hour of reading instruction beyond the normal school day.  The 2014 Legislature expanded the 
mandate to include the lowest 300 schools in the State.  For Fiscal Year 2017-18, the State has 
determined that 27 District schools fall into the low 300 designation.  The District is currently 
funding the extra hour of reading for those 27 schools, and will meet the State's additional hour
requirement for those 27 schools.  The cost of implementing an additional hour of reading at the 
27 schools is $6.75 million which will be funded from the Supplemental Academic Instruction 
categorical within the general fund.

AVAILABLE REVENUES FOR CAPITAL OUTLAY PROJECTS

The School Board derives its revenues for capital outlay projects from certain State and 
local sources.  The major categories of these revenue sources are briefly described below.  In 
Fiscal Year 2016-17, the revenue sources for capital improvements, excluding any Certificate 
proceeds and existing fund balances, were approximately 74.8% from local millage, 18.1% from 
local sales surtax, 4-6% from State revenues and 2.5% from other local sources.

State Sources

PECO. One source of state educational funding contributions to the School Board's
capital outlay requirements is the Florida Public Education Capital Outlay Program (PECO).  
The method of allocation of funds to the district school boards is provided by state law based 
upon a statutory formula, components of which are the number of students in various districts 
and the proposed uses of the funds by the various districts. The Commissioner of Education 
administers the PECO program and allocates or reallocates funds as authorized by law.  The 
School Board received $2,691,357 and $5,489,546 (unaudited) in PECO Funds for Fiscal Years
2015-16 and 2016-17, respectively, and is budgeted to receive $2,706,935 in PECO Funds for 
Fiscal Year 2017-18.

C.O. and D.S. Funds.  The State Capital Outlay and Debt Service Funds ("C.O. and 
D.S.") also provides funds for the School Board's capital outlay requirements. C.O. and D.S. 
funds are derived from a portion of the revenues collected from motor vehicle license charges.
The School Board received $3,138,793 and $4,809,224 (unaudited) in Fiscal Year 2015-16 and 
2016-17, respectively, and is budgeted to receive approximately $4,754,008 in Fiscal Year 2017-
18.
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Capital Outlay Bond Issues.  The School District participated in bond sales held by the 
State of Florida in December 2011.  Annually, the State offers to bond a portion of future C.O. 
and D.S. funds for school districts.  The School District received $5.8 million from the 2011
bond sale.

Local Sources

Infrastructure Surtax Funds. Chapter 212, Part I, Florida Statutes, as amended, imposes a 
6% sales tax on the sales price of tangible personal property sold at retail in the State subject to 
certain exemptions therefrom.  A similar tax is imposed on the cost price of tangible personal 
property when the property is not sold, but is used, or stocked for use in the State.  The largest 
single source of tax receipts in the State is the sales and use tax.

Section 212.055(2), Florida Statutes, authorizes local governments to impose a 
discretionary sales surtax of 0.5 percent or 1.0 percent on all transactions occurring in the county 
which transactions are subject to the state tax imposed on sales, use, services, rentals, 
admissions, and other transactions by Chapter 212, Florida Statutes, and certain communications 
services.  However, local governments may not impose the surtax on the portion of any sales 
amount which exceeds $5,000 on any item of tangible personal property.  Section 202.11(1), 
Florida Statutes, defines "Communications services" as the transmission, conveyance, or routing 
of voice, data, audio, video, or any other information or signals, including video services, to a 
point, or between or among points, by or through any electronic, radio, satellite, cable, optical, 
microwave, or other medium or method now in existence or hereafter devised, regardless of the 
protocol used for such transmission or conveyance.  "Communications services" does not include 
certain items enumerated in such section.  Such discretionary sales surtax may be used to 
finance, plan and construct infrastructure projects, among other purposes.  The levy of the surtax 
must be pursuant to an ordinance of the county's governing board and approved by a referendum 
of the electors of the county.  The surtax proceeds may be distributed pursuant to an interlocal 
agreement by and among the County, each municipality within the County, and the District.

On May 17, 2016, the Board of County Commissioners of Palm Beach County, Florida 
(the "County"), by a majority, enacted Ordinance Number 2016-032 (the "Sales Tax Ordinance") 
which provided for the levying and imposition, throughout the incorporated and unincorporated 
areas of the County, of an additional tax of 1.0% on all transactions occurring in the County 
subject to the aforementioned 6% tax (the "Sales Surtax") the proceeds of which would be 
applied to pay the costs of financing, planning, constructing, reconstructing, renovating and 
improving needed infrastructure.  On November 8, 2016, the levy of the Sales Surtax was placed 
on the ballot and approved by a majority of the electors of the County who voted in the 
referendum.  The Sales Surtax is effective for a ten-year period that commenced on 
January 1, 2017.

Pursuant to Section 212.055(2)(d)(1), Florida Statutes, as amended, the proceeds of any 
discretionary sales surtax and any interest accrued thereto may be expended to finance, plan and 
construct infrastructure; to acquire land for public recreation, conservation or protection of 
natural resources; to provide loans, grants, or rebates to residential or commercial property 
owners who make energy efficiency improvements to their residential or commercial property, if 
a local government ordinance authorizing such use is approved by referendum; and to finance the 
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closure of county-owned or municipally-owned solid waste landfills that have been closed or are 
required to close by order of the Department of Environmental Protection. Neither the proceeds 
nor any interest accrued thereto may be used for operational expenses of any infrastructure.

"Infrastructure" means, among other things, any fixed capital expenditure or fixed capital 
outlay associated with the construction, reconstruction or improvement of public facilities which 
have a life expectancy of five or more years and any related land acquisition, land improvement, 
design, and engineering costs.

Pursuant to Section 212.055(2)(e), Florida Statutes, as amended, school districts, counties 
and municipalities receiving discretionary sales surtax proceeds may pledge such proceeds for 
the purpose of servicing new bond indebtedness incurred pursuant to law.  The School Board 
currently expects to issue some short-term debt secured by the Sales Surtax revenues.

Pursuant to an Interlocal Agreement (the "Interlocal Agreement"), between the School 
Board, the County and the municipalities therein, the parties thereto agreed upon a monthly 
method of distribution of the Sales Surtax.  In each of the fiscal years 2018 through 2027, 50% of 
the net proceeds of the Sales Surtax will be distributed to the School Board with the remaining 
50% to be distributed among the County and the municipalities within the County as provided in 
the Interlocal Agreement.

The Florida Department of Revenue ("FDOR") has the responsibility to administer, 
collect and enforce all surtaxes, including the Sales Surtax.  The proceeds of each county's 
discretionary sales surtax collections are transferred to the Discretionary Sales Surtax Trust 
Fund.  A separate account in the trust fund is to be established for each county imposing such a 
surtax.  FDOR is authorized to deduct 3% of the total revenue generated for all counties levying 
a surtax for administrative costs.  The FDOR makes monthly disbursements of the Sales Surtax 
directly to the School Board, the County and the municipalities therein.  Proceeds of the Sales 
Surtax are not available to make Lease Payments on the Transaction Leases.

Ad Valorem Taxes. Local revenue for school district support is derived primarily from 
real and tangible personal property taxes.  See also "AD VALOREM TAXATION" herein.

School boards may levy non-voted millage (the "Local Option Millage Levy") for capital 
outlay and maintenance purposes, pursuant to Section 1011.71(2), Florida Statutes.  In 2008, the 
maximum amount of Local Option Millage Levy was reduced to 1.75 mills (previously 2.00 
mills) and in 2009, it was further reduced from 1.75 mills to 1.50 mills.  Under certain 
circumstances, a school board may levy in excess of 1.50 mills for capital outlay purposes. See 
"AD VALOREM TAXATION – Millage Rates." Revenues from the Local Option Millage Levy 
may be used to fund, among other things, new construction, remodeling, site acquisition and 
improvement; maintenance and repair; school bus purchases; payments under lease purchase 
agreements and certain short-term loans.  Prior to July 1, 2012, payments from this millage for 
lease purchase agreements for educational facilities and sites were not permitted to exceed three-
fourths of the proceeds of the Local Option Millage Levy. However, effective July 1, 2012, the 
three-fourths limitation was waived for lease-purchase agreements originally entered into prior to 
June 30, 2009. The School Board is not required to levy any millage for capital outlay 
purposes in the future.  Since revenues from the levy of the Local Option Millage Levy may 
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be used for, but not pledged to, the payment of Lease Payments under the Leases, the 
failure of the School Board to levy all of the Local Option Millage Levy would have an 
adverse effect on Available Revenues from which the School Board may appropriate to 
make Lease Payments. SEE "AD VALOREM TAXATION – Millage Rates" for 
information concerning legislation that may adversely affect the District's taxable assessed 
valuation, local option millage levy and the capital outlay millage available to make lease 
payments.

The following table sets forth the District's capital outlay levies for Fiscal Year 2017-18:

Capital Outlay Millage
District
Levy Description Max

Local Option Millage 1.500(1) mills Non-voted millage for capital outlay 
and maintenance purposes.

1.500 mills

Capital Outlay 
Discretionary Millage

0.000 mills If revenue from the Local Option 
Millage is insufficient to make 
payments due under a lease purchase 
agreement entered into prior to June 
30, 2009, or to meet other critical 
school district fixed capital outlay 
needs, a school board may levy up to 
an additional .25 mills of Local Option 
Millage Levy in addition to the 1.5 
mills, in lieu of levying an equivalent 
amount of the discretionary mills for 
operations (i.e. Current Operating 
Discretionary Millage)

0.250 mills

____________________
(1) See "AD VALOREM TAXATION – Millage Rates" for information regarding legislation 

which waives the 75% limitation on use of the Local Option Millage revenues for lease-
purchase agreements originally entered into prior to June 30, 2009.

Ad valorem tax receipts for capital and maintenance purposes increased from 
$241,089,331 in Fiscal Year 2015-16 to $258,379,154 (unaudited) in Fiscal Year 2016-17.  The 
District has budgeted approximately $273,838,683 of ad valorem tax receipts for capital and 
maintenance purposes for Fiscal Year 2017-18.

During the Florida Legislature’s 2017 Regular Session, the Florida Legislature passed 
House Bill 7069 ("HB 7069") which, among other things, requires school districts to distribute 
local capital outlay funds from the Local Option Millage Levy to charter schools.  HB 7069 
establishes the calculation methodology to determine the amount of local capital outlay funds 
from the Local Option Millage Levy a school district must distribute to each eligible charter 
school.  Such calculation provides that the amount of local capital outlay funds from the Local 
Option Millage Levy a school district must distribute to each eligible charter school will first be 
reduced by the school district’s annual debt service for obligations issued or incurred as of 
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March 1, 2017 (which includes the Transaction Leases) that are being satisfied by Local Option 
Millage Levy revenues, which for the School Board for Fiscal Year 2017-18 is $140,854,640,
and requires the first payment to charter schools as of February 1 of each year, commencing 
February 1, 2018.  The remaining Local Option Millage revenue would be divided by the total of 
capital outlay full-time equivalent students in traditional public schools and eligible charter 
schools in the school district, then multiplied by the total of capital outlay full-time equivalent 
students in each eligible charter school in the school district to determine each charter school's 
allocation.  However, to the extent a charter school receives state charter school capital outlay 
funding in the general appropriations act, its share of the Local Option Millage would be reduced 
by a like amount.  If all charter schools in the District are eligible for fixed capital outlay funds in 
Fiscal Year 2017-18 based on the revised criteria in HB 7069, the amount of funds from the 
District's Local Option Millage Levy that will be required to be made available for  charter 
school capital outlay, based on the preliminary 2018 tax roll, is estimated to be $12,365,901
(taking into account budgeted Fiscal Year 2017-18 State charter school capital outlay funding).  
However, on July 5, 2017, The School Board of Broward County, Florida voted to file a lawsuit 
challenging the constitutionality of HB 7069.  Other school boards around the State have 
similarly voted.  The School Board has voted to expend funds to determine whether to join such 
lawsuit, or file its own suit.  On September 27, 2017, the School Board voted to file its own 
lawsuit challenging the provisions of HB 7069 requiring school districts to distribute Local 
Option Millage Levy revenues to charter schools.  On September 28, 2017, the School Board 
filed its lawsuit challenging those provisions of HB 7069 and seeking declaratory and injunctive 
relief.  See "AD VALOREM TAXATION - Recent Legislative Initiatives and Constitutional 
Amendments Concerning Ad Valorem Taxes - Distribution of Local Option Millage Funds to 
Charter Schools" herein for additional information regarding such lawsuit.  Even if these 
provisions of HB 7069 are ultimately upheld, they are not expected to adversely affect the ability 
of the School Board to make Basic Lease Payments.  

See the table under "AD VALOREM TAXATION - Historical Millages" herein for a 
schedule of the millage actually assessed by the School Board over the past ten years.  However, 
also see "AD VALOREM TAXATION – Recent Legislative Initiatives and Constitutional 
Amendments Concerning Ad Valorem Taxes." The School Board's total non-voted millage for 
Fiscal Year 2016-17 was 6.82 mills and is 6.519 mills for Fiscal Year 2017-18; the Florida 
Constitution imposes a cap of 10 mills, exclusive of certain voter approved millage levies.

[Remainder of page intentionally left blank]
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The following table sets forth the millage levy that would provide 1.00x coverage of the 
maximum annual Basic Lease Payments represented by the Outstanding Certificates and the 
Series 2017A Certificates based on current law, assuming 96% collection of the taxes levied:

Anticipated Local Option Millage Levy Required
to Cover Basic Lease Payments Represented by the Outstanding Certificates

and the Series 2017A Certificates

Net Taxable Assessed Valuation (FY 2018)(1)
$190,165,751,79

2

Local Option Millage Levy 1.500 

Assumed Tax Collection Rate 96.0%

Total Revenue Generated by 1.50 mill Levy at 96% collection (FY 2018) $273,838,683

FY2018 Millage Levy Required to Satisfy Maximum Annual Basic Lease Payments Represented
by the Outstanding Certificates and the Series 2017A Certificates

Maximum Annual Basic Lease Payments (FY 2029)
(2)

$144,478,628

Minimum FY 2018 Millage Needed to Satisfy Maximum Annual Lease Payments
(3)

0.791 mills

Sharing of the Local Option Millage Levy with Eligible District Charter Schools - Impact of HB 7069

Annual Debt Service Obligation Incurred as of March 1, 2017 $140,854,640
(4)

Estimated Total Allocation of Local Option Millage Levy to Eligible District Charter 
Schools $15,706,496

(5)

Less Total Amount of State Charter School Capital Outlay Funding Allocated to Eligible 
District Charter Schools $3,340,595

(6)

Maximum Local Option Millage Levy to be Shared with Eligible District Charter Schools $12,365,901
(7)

Maximum Local Option Millage Levy to be Shared with Eligible District Charter Schools 0.068 mills

Local Option Millage Levy Available After Basic Lease Payments and Charter School Payments
Minimum Revenue Remaining from the Local Option Millage Levy $261,472,782

(7)

Minimum Remaining Millage Levy 0.641 mills
(7)

Total Minimum Revenue Anticipated from Remaining Local Option Millage Levy $116,994,154
(7)

(1) Preliminary certified value as of July 1, 2017.  Such figure is subject to change through the value adjustment board process.  See "AD 
VALOREM TAXATION- Property Assessment" herein.  

(2) Assumes the Outstanding Certificates have the financial arrangements, assumptions and accounting practices described in footnotes under 
"CERTIFICATE PAYMENT SCHEDULE I FOR OUTSTANDING CERTIFICATES" and "CERTIFICATE PAYMENT SCHEDULE II 
FOR OUTSTANDING CERTIFICATES."

(3) Under current law, the 75% limitation on use of the Local Option Millage revenues for the payment of lease-purchase agreements is waived 
for lease-purchase agreements originally entered into prior to June 30, 2009, such as the Transaction Leases.  Accordingly, only the Lease 
Payments with respect to Leases originally entered into after June 30, 2009 are subject to the 75% limitation.  As a result, approximately 
0.052 mills would be required to be levied in order to satisfy the Maximum Annual Basic Lease Payments (without taking into account any 
QSCB Interest Subsidy) with respect to the Series 2010A Lease, which is the only Lease subject to the 75% limitation.

(4) Reflects actual Fiscal Year 2017-18 debt service on obligations issued or incurred as of March 1, 2017 (including the Transaction Leases) 
that are paid from Local Option Millage Revenues.

(5) Estimated based on actual Fiscal Year 2016-17 charter school capital outlay full-time equivalent student enrollment.  Assumes all charter 
schools in the District are eligible to receive charter school capital outlay funding in Fiscal Year 2017-18, but does not assume any increase 
in charter school enrollment from Fiscal Year 2016-17.

(6) Estimated.  Reflects adopted State fiscal year 2017-18 budget allocation.
(7) Estimated figure based on the assumptions set forth herein.
Source:  The School District of Palm Beach County, Florida.
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AD VALOREM TAXATION

Property Assessment

The laws of the State provide for a uniform procedure to be followed by all counties, 
municipalities, school districts and special districts for the levy and collection of ad valorem 
taxes on real and personal property.  Pursuant to such laws, the County's property appraiser (the 
"Property Appraiser") prepares an annual assessment roll for all taxing units within the County 
and levies such millage, subject to constitutional limitations, as determined by each taxing unit, 
and the Tax Collector collects the ad valorem property taxes for all taxing units within the 
County.  Since the ad valorem property taxes of all taxing units within a County are billed 
together by the Tax Collector, each property owner is required to pay all such taxes without 
preference.

Real property used for the following purposes is generally exempt from ad valorem 
taxation:  religious, educational, charitable, scientific, literary, and governmental.  In addition, 
there are special exemptions for widows, hospitals, homesteads, working waterfronts, deployed 
military personnel, low income seniors and homes for the aged, disabled veterans and first 
responders.  Agricultural land, non-commercial recreational land, inventory, and livestock are 
assessed at less than 100% of fair market value.

Real and personal property valuations are determined each year as of January 1 by the 
Property Appraiser's office.  The Property Appraiser is required to physically inspect the real 
property every three (3) years.  There is a limitation of the lesser of 3% or the increase in the 
consumer price index during the relevant year on the annual increase in assessed valuation of 
Homestead Property (defined below), except in the event of a sale of such property during such 
year, and except as to improvements to such property during that year.  State law requires, with 
certain exceptions, that property be assessed at fair market value; provided, however, that 
$25,000 of the assessed valuation of a homestead is exempt from all taxation for a residence 
occupied by the owner on a permanent basis where such owner has filed for and received a 
homestead exemption ("Homestead Property" or "Homestead") and, with respect to Homestead 
Property, an additional exemption of up to $25,000 on the assessed valuation greater than 
$50,000 is exempt from taxation for all property tax levies other than school district levies.  See 
"Property Tax Reform" below.

The Property Appraiser's office prepares the assessment roll and gives notice by mail to 
each taxpayer of the proposed property taxes and the assessed property value for the current year, 
and the dates, times and places at which budget hearings are scheduled to be held.  The property 
owner then has the right to file an appeal with the value adjustment board, which considers 
petitions relating to assessments and exemptions. Taxpayers appealing the assessed value or 
assigned classification of their property must make a required partial payment of taxes (generally 
equal to 75% of the ad valorem taxes due, less the applicable statutory discount, if any) with 
respect to properties that will have a petition pending on or after the delinquency date (normally 
April 1).  A taxpayer's failure to make the required partial payment before the delinquency date 
(normally April 1) will result in the denial of the taxpayer's petition. The value adjustment board 
may make adjustments to the assessment roll to reflect any reduction in the assessed value of 
property upon the completion of the appeals.  The value adjustment board certifies the 



66

assessment roll upon completion of the hearing of appeals to it.  Millage rates are then computed 
by the various taxing authorities and certified to the Property Appraiser, who applies the millage 
rates to the assessment roll.  This procedure creates the tax roll, which is then certified and 
turned over to the Tax Collector.

Property Tax Reform

In 2007 the Florida Legislature enacted Chapter 2007-321, Laws of Florida (2007) (the 
"Rollback Law").  One component of the adopted legislation requires counties, cities and special 
districts to roll back their millage rates for the 2007-08 Fiscal Year to a level that, with certain 
adjustments and exceptions, will generate the same level of ad valorem tax revenue as in Fiscal 
Year 2006-07; provided, however, depending upon the relative growth of each local 
government's own ad valorem tax revenues from 2001 to 2006, such rolled back millage rates 
will be determined after first reducing 2006-07 ad valorem tax revenues by zero to nine percent 
(0% to 9%).  In addition, the legislation limits how much the aggregate amount of ad valorem tax 
revenues may increase in future Fiscal Years.  School districts are not required to comply 
with the particular provisions of the legislation relating to limitations on increases in future 
years.

Effective January 1, 2008, additional changes to Florida's property tax laws created a new 
formula for calculating assessed value of Homestead Property.  "Assessed value" is the official 
value upon which real properties may be taxed in Florida.  Under the new formula, if an owner 
of a Homestead purchases a new Homestead Property for greater value, the assessed value of the 
new Homestead would equal the purchase price of the new Homestead minus the difference 
between the purchase price of the previous Homestead and the assessed value of the previous 
Homestead, or $500,000, whichever is less.  In addition, for Florida Homestead owners already 
receiving a property tax exemption of $25,000 on the assessed value of their homes, the new law 
creates an additional $25,000 exemption on the assessed value of Homestead Property greater 
than $50,000 for all property tax levies except school taxes.  Also effective January 1, 2008, the 
first $25,000 of tangible personal property is exempt from taxation. See also, "Recent 
Legislative Initiatives and Constitutional Amendments Concerning Ad Valorem Taxes - Further 
Increase in Homestead Exemption" for information concerning a proposed constitutional 
amendment to further increase the homestead exemption.

Additionally, effective January 1, 2009, increases in annual assessments on certain non-
Homestead Property were capped at 10% annually (for a 10-year period) for all property tax 
levies other than school district levies. See also, "Recent Legislative Initiatives and 
Constitutional Amendments Concerning Ad Valorem Taxes - Extending the Limitation on 
Assessed Values of Non-Homestead Real Property" below for information concerning a proposed 
constitutional amendment to extend the 10% cap on increases of non-homesteaded properties, 
other than school district levies.

In the November 4, 2008 general election, the voters of the State approved amendments 
to the State Constitution providing the Florida Legislature with authority to enact exemptions or 
special assessment protections for certain types of property subject to ad valorem taxation 
including exemptions for conservation lands and residential wind damage resistance and 
renewable energy source improvements, and restrictions on the assessment of working 
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waterfront properties.  Thereafter, legislation was enacted which creates an exemption for land 
used exclusively for conservation purposes.  Such exemption applies to property tax assessments 
made on or after January 1, 2011 (Fiscal Year 2011-12 for school districts).

Millage Rates

The Florida Constitution limits the non-voted millage rate that school boards may levy on 
an annual basis for operational funds to 10 mills ($10 per $1,000 of taxable real and personal 
property value).  Section 1011.71, Florida Statutes, as amended, further limits the millage levy 
for operational purposes to an amount established each year by the State appropriations act and 
finally certified by the Commissioner of the State of Florida Department of Education.  Within 
this operational limit, each school district desiring to participate in the State's appropriation of 
Florida Education Finance Program ("FEFP") funds for current operations must levy the millage 
certified by the Commissioner of the State of Florida Department of Education, the "required 
local effort," which is set each year by the State Legislature.  In addition to the "required local 
effort," school districts are entitled to a non-voted current operating discretionary millage.  See 
"Historical Millages" below for information regarding the District's property tax levies in recent 
Fiscal Years.

In addition to the millage levies for operating purposes, pursuant to Section 1011.71, 
Florida Statutes, school boards may set an additional non-voted millage known as the "Local 
Option Millage Levy" for capital outlay and maintenance purposes.  In 2008, the Florida 
Legislature amended Section 1011.71, Florida Statutes, to (i) reduce the maximum Local Option 
Millage Levy from 2.00 mills to 1.75 mills and (ii) provide that if the revenues generated from 
the reduced Local Option Millage Levy are insufficient to make payments under a lease-
purchase agreement entered into prior to June 30, 2008, an amount equal to the revenue 
generated from 0.50 mills of the operating millage levy may be used to make such lease 
payments.  In 2009, the Florida Legislature further amended Section 1011.71, Florida Statutes, to 
(i) reduce the maximum Local Option Millage Levy from 1.75 mills to 1.50 mills commencing 
in Fiscal Year 2009-10 for school districts and (ii) if the revenue from the 1.50 mills is 
insufficient to make payments due under a lease purchase agreement entered into prior to 
June 30, 2009, or to meet other critical school district fixed capital outlay needs, authorize a 
school board to levy up to an additional 0.25 mills of Local Option Millage Levy in addition to 
the 1.50 mills, in lieu of levying an equivalent amount of the discretionary mills for operations.
In 2012, the Florida Legislature further amended Section 1011.71, Florida Statutes to waive the 
75% limitation on the use of Local Option Millage Levy revenues for lease-purchase agreements 
originally entered into prior to June 30, 2009. See also, "Recent Legislative Initiatives and 
Constitutional Amendments Concerning Ad Valorem Taxes - Distribution of Local Option 
Millage Funds to Charter Schools" for information regarding recent legislation requiring school 
districts to share Local Option Millage Revenues with charter schools in such school districts.

The millage limitation does not apply to taxes approved at referendum by qualified 
electors in the County for general obligation bonds.

Each respective millage rate, except as limited by law, is set on the basis of estimates of 
revenue needs and the total taxable property values within the taxing authority's respective 
jurisdiction.  Revenues derived from ad valorem property taxes are budgeted, as required by 
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Florida law, on the application of millage levies to 96 percent of the non-exempt assessed 
valuation of property in the County.  Ad valorem taxes are not levied in excess of actual budget 
requirements.

Procedures for Tax Collection and Distribution

All real and tangible personal property taxes are due and payable on November 1 of each 
year, or as soon thereafter as the tax roll is certified and delivered to the Tax Collector.  The Tax 
Collector mails a notice to each property owner on the tax roll for the taxes levied by the County, 
the Board, municipalities within the County and other taxing authorities.  Taxes may be paid 
upon receipt of such notice, with discounts at the rate of 4% if paid in the month of November; 
3% if paid in the month of December; 2% if paid in the month of January and 1% if paid in the 
month of February.  Taxes paid in the month of March are without discount.  All unpaid taxes on 
real and personal property become delinquent on April 1 of the year following the year in which 
taxes were levied.

In the event of a delinquency in the payment of taxes on real property, the Tax Collector 
is required to attempt to sell tax certificates on such property to the person who pays the 
delinquent taxes and interest and certain costs and charges relating thereto, and who accepts the 
lowest interest rate per annum to be borne by the certificates (not to exceed 18%).  Delinquent 
taxes may be paid by a taxpayer prior to the date of sale of a tax certificate by the payment of 
such taxes, together with interest and all costs and charges relating thereto.  Generally, tax 
certificates are sold by public bid.  If there are no bidders, the certificate is issued to the county 
in which the property is located, and the county, in such event, does not pay any consideration 
for such tax certificate.  Proceeds from the sale of tax certificates are required to be used to pay 
taxes, interest, costs and charges on the land described in the certificate.

County-held certificates may be purchased and any tax certificate may be prepaid, in 
whole or in part, by any person at any time before a tax deed is issued or the property is placed 
on the list of lands available for sale, at a price equal to the face amount of the certificate or 
portion thereof together with all interest, costs, charges and omitted taxes due.  The proceeds of 
such a redemption are paid to the Tax Collector who transmits to the holder of the certificate 
such proceeds less service charges, and the certificate is canceled.  Any holder, other than the 
county, of a tax certificate that has not been prepaid has seven years from the date of issuance of 
the tax certificate during which to act against the land that is the subject of the tax certificate.

After an initial period ending two years from April 1 of the year of issuance of a 
certificate, during which period actions against the land are held in abeyance to allow for sales 
and redemptions of tax certificates and before the expiration of seven years from the date of 
issuance, the holder of a certificate may apply for a tax deed to the subject land.  The applicant is 
required to pay to the Tax Collector at the time of application all amounts required to redeem or 
purchase all other outstanding tax certificates covering the land, plus interest, any omitted taxes 
or delinquent taxes and interest, and current taxes, if due.  If the county holds a tax certificate on 
property valued at $5,000 or more and has not succeeded in selling it, the county must apply for 
a tax deed two years after April 1 of the year of issuance.  The County pays costs and fees to the 
Tax Collector but not any amount to redeem any other outstanding certificates covering the land.  
Such property is then also advertised for public sale to the highest bidder, subject to certain 
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minimum bids.  If there are no other bidders, the County may purchase the land for the minimum 
bid.  In the case of unsold lands, after seven years the County will take title to such lands.

State law provides that tax liens are superior to all other liens, except prior United States 
Internal Revenue Service liens.  The Tax Collector advertises once each week for four 
consecutive weeks and sells tax certificates to the lowest bidder, based on the interest rate bid, 
commencing on or before June 1 for unpaid tax bills.  Tax certificates not sold at auction convert 
to County ownership.

The following table sets forth the percentage of taxable value to total assessed value for 
each of the past five years and the current year.

The School District of Palm Beach County, Florida
Assessed Value of Taxable Property

(in thousands)

Fiscal Year 
Ended June 30

Gross 
Assessed Value(1)

Total Taxable Value for 
Operating Millages

% Taxable to Total 
Assessed Value

2018(2) $251,910,372 $190,165,752 75.49%
2017 237,451,187 178,613,927 75.22
2016 217,610,910 165,191,584 75.91
2015 192,619,660 149,734,529 77.74
2014 171,664,590 138,310,329 80.57
2013 163,011,694 132,719,029 81.42

_________________________
(1) Assessed value equals 100% of estimated value.
(2) Preliminary certified figures.  Prior to adjustments on appeals from taxpayers.
Source: The School District of Palm Beach County, Florida Comprehensive Annual Financial 

Report for the Fiscal Year Ending June 30, 2015 for Fiscal Years ending June 30, 2013-
2016.  Fiscal Years 2016-2018 figures provided by Palm Beach County, Florida Property 
Appraiser.

[Remainder of page intentionally left blank]
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The following table contains current and historical millage rates (tax per $1,000 of 
assessed value) for the Board for the last five Fiscal Years (see "AD VALOREM TAX 
MATTERS - Millage Rates" above for a discussion of recent legislation reducing the maximum 
amount of the Local Option Millage Levy for school districts).

Fiscal Year Ended June 30

2013 2014 2015 2016 2017 2018

General Fund
Required Local Effort(1) 5.280 5.088 5.096 5.014 4.572 4.271
Discretionary(2) 0.952 0.977 0.998 0.998 0.998 0.998

Subtotal 6.232 6.065 6.094 6.012 5.570 5.269

Debt Service 0.000 0.000 0.000 0.000 0.000 0.000
Capital Improvement(3) 1.546 1.521 1.500 1.500 1.500 1.500

Total Millage Levy 7.778 7.586 7.594 7.512 7.070 6.769

_____________________________
(1) Inclusive of Prior Period Funding Adjustment Millage, if any.
(2) Inclusive of 0.25 mill voter approved levy.
(3) Inclusive of discretionary capital outlay millage.
Source:  The School District of Palm Beach County, Florida.

Pursuant to Article VII of the Constitution of the State of Florida, the Board may not levy 
ad valorem taxes, exclusive of voted taxes levied for the payment of debt service on bonds, in 
excess of 10 mills.  The Board is levying 6.519 non-voted mills for Fiscal Year ending
June 30, 2018.

In the November 2010 general election, the voters of Palm Beach County approved a 
0.25 mill operating property tax levy for a four-year period beginning with the 2011-12 Fiscal 
Year and continuing through the 2014-15 Fiscal Year.  In November 2014, the 0.25 mill property 
tax levy was approved by voters for another four years, beginning with the 2015-16 Fiscal Year 
and continuing through the 2018-19 Fiscal Year.  The primary purpose of the millage is to pay 
for teachers' salaries, as well as arts, music, physical education, career and academic programs.

[Remainder of page intentionally left blank]



71

The following table sets forth the tax rates in dollars per $1,000 of taxable valuation for 
the County for the fiscal years 2007 through 2016.

County-Wide Ad Valorem Millage Rates

Fiscal Year District County
Total

Water District
Total

County Wide

2016 7.5120 6.6700 0.3551 14.5371
2015 7.5940 6.7619 0.3842 14.7401
2014 7.5860 6.8022 0.4110 14.7992
2013 7.7780 6.8767 0.4289 15.0836
2012 8.1800 6.8995 0.4363 15.5158
2011 8.1540 6.9269 0.6240 15.7049
2010 7.9830 6.4308 0.6240 15.0378
2009 7.2510 5.5985 0.6240 13.4735
2008 7.3560 5.4881 0.6240 13.4681
2007 7.8720 6.1059 0.6970 14.6749

______________________
Source: The School District of Palm Beach County, Florida Comprehensive Annual 

Financial Report for the Fiscal Year Ending June 30, 2016.

The following table sets forth the amounts billed and collected for ad valorem property 
taxes levied by the District for the Fiscal Years 2011 through 2017.

The School District of Palm Beach County, Florida
Property Tax Levies and Collections

(In Thousands)

Fiscal Year
Ended June 30

Property
Taxes Levied

Current Tax 
Collections

Total Tax 
Collections

Percent of Current Tax 
Collected 

To Property 
Taxes Levied(1)

2017 $993,288 $956,591 $961,414 96.31%
2016 991,543 955,613 960,894 96.38
2015 900,204 878,413 879,543 97.58
2014 838,852 806,691 810,669 96.17
2013 827,105 795,917 802,185 96.23
2012 874,162 840,529 847,399 96.15

2011 885,348 848,596 859,191 95.85
_________________________
(1) Reflects percentage of current (rather than total) tax collections to taxes levied.  Also, 

such figures are not adjusted to take into account discounts for early payment of property 
taxes.  See "AD VALOREM TAXATION - Procedures for Tax Collections and 
Distribution" above.

Source: The School District of Palm Beach County, Florida Comprehensive Annual 
Financial Report for the Fiscal Year Ending June 30, 2016.  Fiscal Year 2017 figures 
provided by the School District of Palm Beach County, Florida.
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The following table contains the list of the County's ten largest taxpayers for the Fiscal 
Year ended September 30, 2016 as compared to September 30, 2007.

Palm Beach County, Florida
Principal Property Tax Payers

September 30, 2016

2016 2007

Taxpayer Total Tax Rank

% of
Total
Taxes
Levied Total Tax Rank

% of
Total
Taxes
Levied

Florida Power & Light $98,645,093 1 9.55% $25,732,217 1 2.63%
Town Center 8,587,442 2 0.83 5,700,554 3 0.58
Gardens Venture LLC 5,850,445 3 0.57 -
Breakers Palm Beach Inc. 5,466,605 4 0.53 4,430,623 5 0.45
U.S. Sugar Corporation 5,422,605 5 0.52 5,365,293 4 0.55
TM Wellington Green Mall LP 5,211,557 6 0.50 -
Comcast of Florida/Georgia LLC 4,865,972 7 0.47 -
Palm Beach Outlets I LLC 4,278,903 8 0.41 -
BellSouth Telecommunications 4,235,068 9 0.41 8,641,217 2 0.88
Panthers BRHC LTD 3,941,445 10 0.38 4,394,429 6 0.45
Okeelanta Corporation - - 3,300,969 10 0.34
TJ Palm Beach Assoc LTD Ptnrs - - 3,378,653 8 0.35
Landry, Lawrence L. - - 4,086,463 7 0.42

Batmasian James H - - 3,373,041 9 0.34

Total $146,505,135 14.18% $68,403,459 6.99%

__________________________
Source: Palm Beach County, Florida Comprehensive Annual Financial Report for the Fiscal Year 

Ended September 30, 2016.

Recent Legislative Initiatives and Constitutional Amendments Concerning Ad Valorem 
Taxes

Exemption for Deployed Military Personnel.  In the November 2010 General Election,
voters approved a constitutional amendment which provides an additional homestead exemption 
for deployed military personnel.  The exemption equals the percentage of days during the prior 
calendar year that the military homeowner was deployed outside of the United States in support 
of military operations designated by the legislature.  This constitutional amendment took effect 
on January 1, 2011.  

Exemption for Disabled Veterans. In the November 2012 General Election, voters 
approved a constitutional amendment which allows totally or partially disabled veterans who 
were not Florida residents at the time of entering military service to qualify for the combat-
related disabled veteran's ad valorem tax discount on homestead property.  The amendment 
became effective on January 1, 2013.

Exemption for Surviving Spouse of Veteran. In the November 2012 General Election, 
voters approved a constitutional amendment which allows the State Legislature to provide ad 



73

valorem tax relief to the surviving spouse of a veteran who died from service-connected causes 
while on active duty as a member of the United States Armed Forces and to the surviving spouse 
of a first responder who died in the line of duty.  The amount of tax relief, to be defined by 
general law, can equal the total amount or a portion of the ad valorem tax otherwise owed on the 
homestead property.  The amendment became effective on January 1, 2013.

Exemption for Low Income Seniors. In the November 2012 General Election, voters 
approved a constitutional amendment which allows the State Legislature by general law to 
permit counties and municipalities, by ordinance, to grant an additional homestead tax exemption 
equal to the assessed value of homestead property to certain low income seniors.  To be eligible 
for the additional homestead exemption the county or municipality must have granted the 
exemption by ordinance; the property must have a just value of less than $250,000; the owner 
must have title to the property and maintained his or her permanent residence thereon for at least 
25 years; the owner must be age 65 years or older; and the owner's annual household income 
must be less than $27,300.  The additional homestead tax exemption authorized by HJR 169 
would not apply to school property taxes.

In the November 2016 General Election, voters approved a constitutional amendment 
changing the existing homestead tax exemption so that the value of property owned by eligible 
senior citizens with a household income of $20,000 or less could be assessed when they first 
apply for the exemption.  The measure was designed to ensure eligible seniors' ability to be able 
to keep their tax exemption even if their home value exceeded $250,000 in the future.  The 
amendment will take effect on January 1, 2017 but is retroactive to January 1, 2013, meaning a 
senior who qualified for the exemption in 2013, but lost it, would regain the exemption.

At present, the impact of the above-described amendments on the District's finances has 
been minimal.  However, there can be no assurance that similar or additional legislative or other 
proposals will not be introduced or enacted in the future that would, or might apply to, or have a 
material adverse effect upon, the District's finances.

Various Changes to Ad Valorem Assessments, Exemptions and Definitions. During its 
2013 Regular Session, the Florida Legislature passed Senate Bill 1830 ("SB 1830"), which was 
signed into law by the Governor and creates a number of changes affecting ad valorem taxation 
which became effective as of July 1, 2013. First, SB 1830 provides long-term lessees the ability 
to retain their homestead exemption and related assessment limitations and exemptions in certain 
instances and extends the time for property owners to appeal value adjustment board decisions 
on transfers of assessment limitations to conform with general court filing time frames. Second, 
SB 1830 inserts the term "algaculture" in the definition of "agricultural purpose" and inserts the 
term "aquacultural crops" in the provision specifying the valuation of certain annual agricultural 
crops, nonbearing fruit trees and nursery stock. Third, SB 1830 allows for an automatic renewal 
for assessment reductions related to certain additions to homestead properties used as living 
quarters for a parent or grandparent and aligns related appeal and penalty provisions to those for 
other homestead exemptions. Fourth, SB 1830 deletes a statutory requirement that the owner of 
Florida real property permanently reside upon such property in order to qualify for a homestead 
exemption. This change conforms the statute at issue with the Florida Constitution by allowing 
non-resident owners of property to claim a homestead exemption if a person legally or naturally 
dependent upon the owner permanently resides on such property.  Fifth, SB 1830 clarifies a 
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drafting error regarding the property tax exemptions counties and cities may provide for certain 
low income persons age 65 and older. Sixth, SB 1830 removes a residency requirement that a 
senior disabled veteran must have been a Florida resident at the time they entered the service to 
qualify for certain property tax exemptions. Seventh, SB 1830 repeals the ability for limited 
liability partnerships with a general partner that is a charitable 501(c)(3) organization to qualify 
for the affordable housing property tax exemption. Finally, SB 1830 exempts from property 
taxes property used exclusively for educational purposes when the entities that own the property 
and the educational facility are owned by the same natural persons.

Assessment of Renewable Energy Device Upon Residential Property. Also during the 
Florida Legislature's 2013 Regular Session, the Florida Legislature passed House Bill 277 ("HB
277"), which was signed into law by the Governor. HB 277 provides that certain renewable 
energy devices are exempt from being considered when calculating the assessed value of 
residential property. HB 277 only applies to devices installed on or after January 1, 2013. HB 
277 took effect on July 1, 2013.

Reclassification of Agricultural Lands. Also during the Florida Legislature's 2013 
Regular Session, the Florida Legislature passed House Bill 1193 ("HB 1193"), which was signed 
into law by the Governor. HB 1193 eliminated three ways in which the property appraiser had 
authority to reclassify agricultural land as non-agricultural land. Additionally, HB 1193 relieves 
the value adjustment board of the authority to review the property appraiser's classifications of 
land upon its own motion. HB 1193 applies retroactively to January 1, 2013.

At present, the impact of the above-described legislation passed during the 2013 
legislative session on the District's finances has been minimal.  However, there can be no 
assurance that similar or additional legislative or other proposals will not be introduced or 
enacted in the future that would, or might apply to, or have a material adverse effect upon, the 
District's finances.

Exemption and Assessment of Renewable Energy Devices Upon all Real Property.  In the 
August 2016 primary election, the voters in the State approved a constitutional amendment 
exempting the assessed value of certain renewable energy devices from the ad valorem tax on 
tangible personal property and prohibiting certain renewable energy devices from being 
considered when calculating the assessed value of all real property, not just real property used for 
residential purposes as provided for in HB 277 described above. This constitutional amendment 
will take effect on January 1, 2018 and expire on December 31, 2037.

Exemption for First Responders Disabled In the Line of Duty.  In the November 2016 
General Election, voters approved a constitutional amendment authorizing first responders who 
are totally and permanently disabled as a result of injuries sustained in the line of duty to receive 
ad valorem tax relief on the homestead property.  The amount of tax relief, to be defined by 
general law, can equal the total amount or a portion of the ad valorem tax otherwise owed on the 
homestead property.  Florida defines first responders as law enforcement officers, correctional 
officers, firefighters, emergency medical technicians and paramedics.  This amendment took 
effect on January 1, 2017.
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At this time, the impact of the approved 2016 constitutional amendments on the District 
cannot be ascertained.  There can be no assurance that similar or additional legislative or other 
proposals will not be introduced or enacted in the future that would, or might apply to, or have a 
material adverse effect upon, the District's finances.

Extending the Limitation on Assessed Values of Non-Homesteaded Real 
Property. During the Florida Legislature’s 2017 Regular Session, the Florida Legislature 
approved CS/HJR 21 ("HJR 21") which proposes an amendment to the State Constitution to 
remove the scheduled January 1, 2019 repeal of the limitation prohibiting the increase in the 
assessed value of non-homestead property to 10% per year. The limitation does not apply to 
property taxes levied by school districts.  In order for the 10% assessment limitation to continue, 
this constitutional amendment will need to be approved by at least 60% of the electors of the 
next general election in November 2018.

Exempting Assessed Value of a Renewable Energy Device. During the Florida 
Legislature’s 2017 Regular Session, the Florida Legislature passed SB 90 ("SB 90") 
implementing Amendment 4, which was approved by the voters in August 2016. SB 90 exempts 
the assessed value of a renewable energy device from tangible personal property tax and the 
installation of those devices from determining the assessed value of real property, both 
residential and non-residential, for the purpose of ad valorem taxation. SB 90 also revises the 
definition of "renewable energy source device" to include power conditioning and storage 
devices, wiring, structural support and other components used as integral parts of such 
systems. The changes made by SB 90 expire on December 31, 2037.

Further Increase in Homestead Exemption. During the Florida Legislature's 2017 
Regular Session, the Florida Legislature approved HJR 7105 ("HJR 7105") which proposes an 
amendment to the State Constitution to increase the homestead exemption for homestead 
property with an assessed value greater than $50,000 and up to $100,000 for all levies other than 
school district levies. The proposed constitutional amendment must still be approved by at least 
60% of the electors at the next general election in November 2018, or at an earlier special 
election, if any, authorized for such purpose.  The approval of this amendment would result in 
the increase of the homestead exemption from $50,000 to $75,000 for properties with an 
assessed value over $100,000.  However, this exemption would not apply to school district taxes.

Distribution of Local Option Millage Funds to Charter Schools. During the Florida 
Legislature’s 2017 Regular Session, the Florida Legislature passed HB 7069 which, among other 
things, requires school districts to distribute local capital outlay funds from the Local Option 
Millage Levy to charter schools. HB 7069 establishes the calculation methodology to determine 
the amount of local capital outlay funds from the Local Option Millage Levy a school district 
must distribute to each eligible charter school. Such calculation provides that the amount of 
local capital outlay funds from the Local Option Millage Levy a school district must distribute to 
each eligible charter school will first be reduced by the school district’s annual debt service for 
obligations issued or incurred as of March 1, 2017 (which includes the Transaction Leases) that 
are being satisfied by Local Option Millage revenues, which for the School Board for Fiscal 
Year 2017-18 is $144,478,628, and requires the first payment to charter schools as of February 1 
of each year, commencing February 1, 2018. The remaining Local Option Millage revenue 
would be divided by the total of capital outlay full-time equivalent students in traditional public 
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schools and eligible charter schools in the District, then multiplied by the total of capital outlay
full-time equivalent students in each eligible charter school in the District to determine each 
charter school's allocation.  However, to the extent a charter school receives state charter school 
capital outlay funding in the general appropriations act, its share of the Local Option Millage 
would be reduced by a like amount.  If all charter schools in the District are eligible for fixed 
capital outlay funds in Fiscal Year 2017-18 based on the revised criteria in HB 7069, the amount 
of funds from the District's Local Option Millage Levy that will be required to be made available 
for charter school capital outlay, based on the preliminary 2018 tax roll, is estimated to be 
$12,365,901 (taking into account budgeted Fiscal Year 2017-18 State charter school capital 
outlay funding). At this time, the impact of HB 7069 on the School Board is not expected to 
adversely affect the ability of the School Board to make Basic Lease Payments.

On July 5, 2017, The School Board of Broward County, Florida voted to file suit against 
the Florida Department of Education alleging that various provisions of HB 7069, including the 
requirement to distribute local capital funds from the Local Option Millage Levy to charter 
schools, violate the Florida Constitution.  Other school boards around the State have similarly 
voted.  On July 19, 2017, the School Board voted to expend funds to determine whether to join 
such lawsuit, or file its own suit.  On September 27, 2017, the School Board voted to file its own 
lawsuit challenging the provisions of HB 7069 requiring school districts to distribute Local 
Option Millage Levy revenues to charter schools.  Such lawsuit will be funded from proceeds of 
a settlement with British Petroleum related to the Deepwater Horizon oil spill.  On 
September 28, 2017, the School Board filed its lawsuit against the Florida State Board of 
Education, the Florida Department of Education, and its Commissioner, in the Circuit Court of 
the Second Judicial Circuit in and for Leon County, Florida, seeking declaratory and injunctive 
relief.  The complaint alleges the provisions of HB 7069 requiring the School Board to distribute 
Local Option Millage Levy revenues to charter schools in the District (1) constitute an unlawful 
infringement on the School Board's constitutionally granted authority to operate, control and 
supervise all free public schools in the District, (2) place an unconstitutional constraint on the 
School Board's authority to levy ad valorem taxes for its own purposes and (3) are in effect an ad 
valorem tax levied by the State in violation of the Florida Constitution. At this time, the outcome 
of such suit (or any other suits, if and when filed) cannot be determined. Even if these provisions 
of HB 7069 are ultimately upheld, they are not expected to adversely affect the ability of the 
School Board to make Basic Lease Payments.  

Other Legislative Proposals Affecting District Finances

General.  During recent years, various other legislative proposals and constitutional 
amendments relating to ad valorem taxation and District revenues have been introduced in the 
State Legislature.  Many of these proposals provide for new or increased exemptions to ad 
valorem taxation, limit increases in assessed valuation of certain types of property or otherwise 
restrict the ability of local governments in the State to levy ad valorem taxes at recent, historical 
levels.  There can be no assurance that similar or additional legislative or other proposals will not 
be introduced or enacted in the future that would, or might apply to, or have a material adverse 
effect upon, the District or its finances.

Legislative Changes Relating to School Choice. During the State Legislature's 2016 
Regular Session, the Florida Legislature enacted House Bill 7029 ("HB 7029").  Among other 
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things, a parent whose child is not subject to a current expulsion or suspension order may seek 
enrollment in and transport his or her child to any public school in the State, including a charter 
school, which has not reached capacity.  The school district or charter school shall accept and 
report the student for purposes of funding through the FEFP.  The school district or charter
school may provide student transportation at their discretion.  HB 7029 requires the capacity 
determinations of each school district and charter school to be current and identified on their 
respective school websites.  Each school must provide preferential treatment in its controlled 
open enrollment process to: (1) dependent children of active duty military personnel who moved 
as a result of military orders, (2) children relocated due to foster care placement in a different 
school zone, (3) children relocated due to a court ordered change in custody as a result of 
separation or divorce, or the serious illness or death of a parent, and (4) students residing in the 
school district.  Students residing in the school district may not be displaced by a student from 
another school district.  A student who transfers may remain at the school until the student 
completes the highest grade level offered.  This amendment will take effect with the 2017-2018
school year.  At present, the impact of the school choice provisions of HB 7029 on the District's 
finances cannot be accurately ascertained.

HB 7029 also revises the method for enforcing compliance with the Class Size 
Legislation to clarify that for purposes of enforcing compliance, the calculating is based upon the 
statutory formula used to determine the reduction in class size categorical funding for 
noncompliance.  At present, it is not anticipated that the Class Size Legislation compliance 
enforcement provisions of HB 7029 will have any significant impact on the District's finances.

Construction Cost Maximums. Section 1013.64(6)(b), Florida Statutes, prevents a school 
district from using funds from the following sources: PECO, CO&DS, Classrooms First 
Program, the Local Outlay Millage Levy, Classrooms for Kids Program, District Effort 
Recognition Program, or High Growth District Capital Outlay Assistance Grant Program, for any 
new construction of educational plant space with a total cost per student station in excess of the 
amounts set forth in Section 1013.64(6)(b)1., Florida Statutes, as such amounts are adjusted 
annually to reflect changes in the Consumer Price Index.  

HB 7029 amended Section 103.64(6)(b) in a number of ways. First, school districts are 
required to maintain accurate documentation related to the costs of all new construction of 
education plant space and the Auditor General will review such documentation and verify 
compliance with the statutory limits; however, the Florida Department of Education ("FDOE") 
will make the final determination on compliance based on the recommendation of the Auditor 
General. Second, beginning July 1, 2017, in addition to the funding sources listed above, a 
school district may not use funds from any sources for new construction of educational plant 
space exceeding the total cost per student station. Third, for all new construction initiated on or 
after July 1, 2017, a school district exceeding the total cost per student station will be subject to 
sanctions, unless the Auditor General determines that such cost per student station overage is de 
minimus or due to extraordinary circumstances outside the control of the school district. The 
sanctions are as follows: (1) the school district is ineligible for allocations from the Public 
Education Capital Outlay and Debt Service Trust fund for the next three years in which the 
school district would have received allocations; and (2) the school district is subject to the 
supervision of a district capital outlay oversight committee comprised of one appointee of the 
Commissioner who has significant financial management, school facilities construction, or 
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related experience, one appointee of the office of the State Attorney with jurisdiction over the 
school district, and one appointee of the Chief Financial Officer who is a licensed certified public 
account. The capital outlay oversight committee is authorized to approve all capital outlay 
expenditures of the school district for the three Fiscal Years following the violation. 

Schools of Hope.  HB 7069, among other things, also authorized the establishment of 
charter schools, to be known as "schools of hope," and designation of "hope operators" to 
provide students in areas of persistently low-performing schools with a high-quality education 
option designed to close the opportunity gap and increase student achievement. HB 7069 (i) 
establishes criteria for schools of hope and hope operators; (ii) defines persistently low-
performing schools as those subject to differentiated accountability (that is, the escalating 
interventions and supports that must be provided to schools receiving school grades of "D" or 
"F") for more than three years or closed as a result of school improvement requirements; (iii) 
authorizes the FDOE to identify and designate hope operators who meet specified criteria; (iv) 
removes barriers to hope operators by creating a new notice and agreement process that is 
exempt from the current charter school law and State procurement laws; (v) provides a school of 
hope with certain exemptions from Chapters 1000-1013, Florida Statutes; (vi) provides 
provisions for facilities and funding for schools of hope; (vii) establishes a grant program to 
cover specified operational expenses; and (viii) establishes the Schools of Hope Revolving Loan 
Program to help schools of hope cover school building construction and startup costs. As 
described above, various provisions of HB 7069, including the establishment of "schools of 
hope" are expected to be subject to legal challenge by The School Board of Broward County, 
Florida and other school boards in the State. At this time, the School Board cannot determine 
what impact HB 7069, if ultimately implemented, will have on any District schools subject to 
differentiated accountability or on the School Board's finances.

High-Impact Charter Management Organizations.  During the Legislature's 2017 
Regular Session, the Florida Legislature passed Senate Bill 796 ("SB 796"), which, among other 
things, creates the High-Impact Charter Management Organization ("HICMO") designation. A 
HICMO may submit an application to a local school board to establish and operate charter 
schools in areas designated as a critical need area by the State Legislature or an area served by 
one or more public schools that are subject to turnaround options. Specifically, SB 796 (i) 
establishes the process and criteria for the initial and renewal designation as a HICMO; (ii) 
provides incentives for HIMCO entities to operate in the State, including allowing a HICMO to 
be designated as a local educational agency for the purposes of receiving federal funds, 
providing a HICMO-operated charter school is eligible to receive charter school capital outlay 
immediately, rather than after two years of operation, waives the administrative fee for HICMO 
charter schools if the entity maintains its HICMO status, requires the FDOE to give priority to 
new charter schools operated by HICMO in a critical need area in the Florida Public Charter 
School Grant Program competitions, and adds HICMO-operated charter schools to an exception 
that allows a charter school that earns two consecutive grades of "F" to continue to operate in the 
State if the school serves a specified student population and the school earns at least a grade of 
"D" in its third year of operation; (iii) requires the FDOE to provide school districts with 
technical assistance to ensure federal funds are allocated to charter schools using an appropriate 
methodology; (iv) removes the requirement that a charter school must have satisfactory student 
achieved based on state accountability standards to receive charter school capital outlay funding; 
and (v) directs the FDOE to adopt rules to administer the HICMO provisions.



79

RISK FACTORS

Each purchaser of Series 2017A Certificates is subject to certain risks and each 
prospective purchaser of Series 2017A Certificates is encouraged to read this Offering Statement 
in its entirety.  Particular attention should be given to the factors described below which, among 
others, could affect the market price of the Series 2017A Certificates to an extent that cannot be 
determined.

Annual Right of the School Board to Terminate the Transaction Leases

Although the School Board has determined that the Refinanced Facilities are necessary to 
its operations and currently intends to continue the Transaction Leases in force and effect for the 
Lease Terms and has covenanted in the Transaction Leases that the Superintendent will include a 
sufficient amount in the tentative budget to enable the School Board to make all Lease Payments 
due in each Fiscal Year, the School Board is not required to appropriate funds for Lease 
Payments due in each Fiscal Year.  If for any Fiscal Year the School Board does not approve a 
final budget which appropriates sufficient funds from legally available revenues in a line item 
specifically identified for payment of its obligations under the Current Leases, the Transaction 
Leases or any Additional Lease, or if no final budget is adopted as of the last day upon which a 
final budget is required to have been adopted under Florida law for payment of its obligations 
under the Transaction Leases, the Master Lease shall terminate as of the date of adoption of the 
final official budget, or such last day, whichever is earlier.

THE LIKELIHOOD THAT THE TRANSACTION LEASES WILL BE 
TERMINATED AS THE RESULT OF AN EVENT OF NON-APPROPRIATION IS 
DEPENDENT UPON CERTAIN FACTORS THAT ARE BEYOND THE CONTROL OF 
THE SERIES 2017A CERTIFICATE HOLDERS, INCLUDING THE CONTINUING 
FUTURE UTILITY OF THE REFINANCED FACILITIES AND OTHER FACILITIES 
OF THE SCHOOL BOARD AND CHANGES IN POPULATION OR DEMOGRAPHICS 
WITHIN THE DISTRICT.

Limitation Upon Disposition; Ability to Sell or Relet

Following an event of default under the Transaction Leases or non-appropriation of 
funds, the Trustee as assignee of the Corporation may take possession of the Series 2001A-1
Facilities and/or Series 2002C Facilities (but not the Series 2001A-2 Facilities) and sell or re-let
the leasehold interests therein.  The Trustee's ability to actually achieve such a disposition of 
such Series 2001A-1 Facilities and/or Series 2002C Facilities is limited by its inability to convey 
fee simple title to the Series 2001A-1 Facilities and/or Series 2002C Facilities and by the 
governmental nature of the Series 2001A-1 Facilities and/or Series 2002C Facilities.  Moreover, 
it is possible that a court of competent jurisdiction could enjoin the sale or re-letting of the 
Trustee's interest in the Series 2001A-1 Facilities and/or Series 2002C Facilities because of the 
essential governmental nature thereof.  There can be no assurance that the remedies available to 
the Trustee upon any such termination of the Lease Term of all Leases and the disposition of the 
Series 2001A-1 Facilities and/or Series 2002C Facilities will produce sufficient amounts to make 
timely payments of the principal and interest portions due on the outstanding Series 2017A
Certificates.
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Tax Effect Upon Termination of Transaction Leases

Upon termination of the Transaction Leases there is no assurance that payments made by 
the Trustee with respect to the Series 2017A Certificates and designated as interest will be 
excludable from gross income for federal income tax purposes.  See "TAX TREATMENT"
herein.

Applicability of Securities Laws

After termination of the Transaction Leases, the transfer of a Series 2017A Certificate
may be subject to or conditioned upon compliance with the registration provisions of applicable 
federal and state securities laws.  Accordingly, there is no assurance that liquidity of the Series 
2017A Certificates will not be impaired following termination of the Transaction Leases.

Local Option Millage Revenue

The amount which can be realized by the District derived from the Local Option Millage 
Levy can be affected by a variety of factors not within the control of the District or the School 
Board including, without limitation, fluctuations in the level of the assessed valuation of property 
within the District.  See "AVAILABLE REVENUES FOR CAPITAL OUTLAY PROJECTS."
Moreover, the maximum Local Option Millage Levy that may be levied and used for Lease 
Payments is subject to legislative change.  See "AD VALOREM TAXATION – Millage Rates"
and "Recent Legislative Initiatives and Constitutional Amendments Concerning Ad Valorem 
Taxes - Distribution of Local Option Millage Funds to Charter Schools" herein.

State Revenues

A large portion of the District's funding is derived from State sources.  See "FINANCIAL 
RESULTS AND LIABILITIES OF THE DISTRICT." A significantly large percentage of such 
State revenues is generated from the levy of the State sales tax.  The amounts budgeted for 
distribution from the State to the District are subject to change in the event that projected 
revenues are not realized.

On March 11, 2016, the Florida Legislature adopted a State budget for Fiscal Year 2016-
17 providing for an increase of approximately $458.2 million in K-12 public schools funding, 
reflecting a per-pupil increase of $71 over the current year to $7,178.  Approximately 15.8% of 
such increase, or $72.8 million, would come from local property taxes, with the remaining 84.2% 
or $385.4 million, from State revenues.  Based on the final budget, the District estimated an 
increase of approximately $38.1 million in funds over fiscal year 2015-16.  

On June 9, 2017, during a special session, the Florida Legislature adopted a revised State 
education budget for State fiscal year 2017-18 providing for an approximately $455 million or 
2.25% increase in State and local FEFP funding for K-12 public schools over State fiscal year 
2016-17 reflecting a per-pupil increase of approximately $100 per student or 1.4% over fiscal 
year 2016-17.  The estimated increase for the District is approximately $55.7 million in funds 
over fiscal year 2016-17.  However, there can be no assurance that funding for K-12 public 
schools will increase exactly as provided for in the approved budget.
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Additional Leases

Pursuant to the Master Lease, the School Board may enter into other Leases in addition to 
the Current Leases and the Transaction Leases.  Failure to appropriate funds to make Lease 
Payments under any such Lease will, and an event of default under any such Lease may, result in 
the termination of all Leases, including the Transaction Leases.  Upon any such termination of 
all Leases, the School Board must surrender certain Facilities, including the Series 2001A-1
Facilities and Series 2002C Facilities but excluding certain designated facilities (such as the 
Series 2001A-2 Facilities) to the Trustee for sale or lease.  The proceeds of any such disposition 
of the Facilities will be applied to the payment of the applicable Series of Certificates.  In no 
event will owners of the Series 2017A Certificates have any interest in or right to any proceeds 
of the disposition of Facilities financed with the proceeds of another Series of Certificates except 
as described herein.  There can be no assurance that the remedies available to the Trustee upon 
any such termination of all Leases and the disposition of the Series 2001A-1 Facilities and Series 
2002C Facilities will produce sufficient amounts to pay the outstanding Series 2017A
Certificates.

Additional Indebtedness

The School Board may issue additional indebtedness from time to time other than in 
connection with the Master Lease secured by or payable from available revenues without the 
consent of the Owners of the Series 2017A Certificates.  Incurring such additional indebtedness 
may adversely affect the School Board's ability to make Lease Payments under the Master Lease.
See "FINANCIAL RESULTS AND LIABILITIES OF THE DISTRICT - Obligations Under 
Unrelated Lease Purchase Agreements" herein.

Legislative Changes

In recent years, legislation has been introduced that has reduced State funding for school 
districts, required that certain percentages of school district funding be spent on particular 
activities and imposed additional funding restrictions and other requirements on school districts. 
There can be no assurance that similar or additional legislative or other proposals will not be 
introduced or enacted in the future that would, or might apply to, or have a material adverse 
effect upon, the District or its finances.

Effect of Sequestration on Lease Payments

Pursuant to the Balanced Budget and Emergency Deficit Control Act, as amended, the 
President of the United States ordered that certain automatic spending cuts be implemented 
pursuant to calculations provided by the United States Office of Management and Budget in its 
Report to the Congress on sequestration dated March 1, 2013. The cuts include mandatory 
reductions in the amounts scheduled to be paid by the federal government to issuers of Build 
America Bonds, Qualified Zone Academy Bonds, Qualified School Construction Bonds, New
Clean Renewable Energy Bonds and Qualified Energy Conservation Bonds (collectively, 
"Direct-Pay Bonds") under Section 6431 of the Internal Revenue Code.

Payments to issuers of Direct-Pay Bonds from the budget accounts associated with these 
bonds were originally subject to an effective reduction of 8.7 percent of the amount budgeted for 
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such payments on and after March 1, 2013 through September 30, 2013.  For payments to issuers 
of Direct-Pay Bonds during federal fiscal year 2014, which ended September 30, 2014, the 
annual sequester rate was reduced to 7.2 percent. For federal fiscal year 2016, which ended 
September 30, 2016, the annual sequestration rate was reduced to 6.8 percent.  Subject to 
clarification and the possibility of Congressional action, issuers of Direct-Pay Bonds face 
reductions of up to 6.9 percent for payments during federal fiscal year 2017, which ends 
September 30, 2017. Unless otherwise resolved, sequestration may continue through the end of 
federal fiscal year 2024, with reductions in subsidy payments expected to vary between 5.5 
percent and 7.3 percent of what would otherwise be received.

For federal fiscal year 2016-17 (through September 30, 2017), the School Board 
anticipates its aggregate expected QSCB Issuer Subsidy of $1,755,907 to be reduced by 6.9%
(which equates to a $121,158 reduction), resulting in a corresponding increase in interest costs 
for the District that must be paid from other revenue sources. For federal fiscal year 2018 
(through September 30, 2018), the School Board anticipates its aggregate expected annual QSCB 
Issuer Subsidy of $1,755,907 to be reduced by 6.6% (which equates to a $115,890 reduction), 
resulting in a corresponding increase in interest costs for the District that must be paid from other 
revenue sources.

Failed Remarketing or Refunding of Certain Term Rate or Floating Rate Certificates

Market dislocation or other unusual market conditions could adversely impact the ability 
of the District to remarket or refund certain Term Rate or Floating Rate Certificates on their 
respective mandatory tender dates (which mandatory tender dates are generally separated by at 
least six months). The District has approximately $290.57 million aggregate principal amount of 
outstanding Certificates subject to such remarketing risk, which represents approximately 17.9%
of the District's outstanding Certificates of Participation.  However, the School Board has 
authorized the refunding of all of such Certificates subject to remarketing risk. See 
"EXPECTED ISSUANCE OF OTHER CERTIFICATES" herein. In the event any Series of 
such Certificates cannot be remarketed or refunded on their respective mandatory tender dates, 
the interest portion of the Basic Lease Payments represented by such Certificates will increase to 
rates generally up to 11% per annum, which could adversely affect the financial position of the 
District if such Certificates are not able to be remarketed for a prolonged period of time.

Risks Related to Interest Rate Exchange Agreements

The School Board is subject to certain risks under the 2014A Interest Rate Exchange 
Agreement, 2002D Interest Rate Exchange Agreements (2005) and 2003B Interest Rate 
Exchange Agreement.  Under certain circumstances, such interest rate exchange agreements are 
terminable at the option of the related counterparty thereto (Citi or UBS).  In the event Citi or 
UBS exercises its option to terminate the interest rate exchange agreements, the School Board 
may be obligated to pay a termination payment or termination payments with respect thereto, 
which could be a substantial amount.  While the School Board's scheduled payments under the 
2014A Interest Rate Exchange Agreement and 2002D Interest Rate Exchange Agreement (2005)
are guaranteed by the applicable Swap Policies, such swap policies do not guarantee termination 
payments under the related interest rate exchange agreements unless such termination is at the 
direction of the insurer thereof.  In the event the School Board is required to pay a termination 
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payment under any such agreement, its ability to make Lease Payments may be adversely 
affected.  The 2003B Interest Rate Exchange Agreement has a Swap Policy issued by Ambac.  
Pursuant to actions taken by the Commissioner of Insurance for the State of Wisconsin, such 
Swap Policy has been deposited to a 'segregated account.' Pursuant to a Plan of Rehabilitation in 
connection with any Swap Policy in the segregated account, 25% of the permitted claim will be 
paid in cash and 75% in surplus notes bearing interest at the rate of 5.1% per year with a 
scheduled maturity on June 7, 2020. In addition, the District would be exposed to credit risk if 
an interest rate exchange agreement has a positive fair market value and the Counterparty is 
downgraded which could result in required collateralization of the value of the swap and put 
financial pressure on the Counterparty.  Further, the intended benefit of an interest rate exchange 
agreement may not be realized because the floating rate the District receives under such interest 
rate exchange agreement may be less than the floating rate payable by the District on the 
applicable Certificates.

Notwithstanding the foregoing, the School Board has authorized the refunding of all of its 
variable rate Certificates and the termination of the Interest Rate Exchange Agreements related 
thereto.  The School Board expects to finance the associated termination payment, if any, from 
proceeds of the refunding Certificates related thereto. See "EXPECTED ISSUANCE OF 
OTHER CERTIFICATES" and "SECURITY FOR THE SERIES 2017A CERTIFICATES -
Interest Rate Exchange Agreements" herein.

Property Insurance

Principally as a result of the substantial property damage caused by hurricanes and other 
storms in Florida and other parts of the United States over the last few years, property insurance 
premiums have risen dramatically for Florida property owners.  It has become impossible or 
economically impracticable for many school districts within the State, including the District, to 
obtain property insurance with the level of coverage they have historically secured.  Under the 
current provisions of the Master Lease, the District is required to purchase not less than $85
million of property insurance to the extent that such insurance is available at commercially 
reasonable costs.  The District property insurance for calendar year 2017 provides for $100 
million in coverage with the first $10 million layer being self-insured. The District also has a $10 
million FEMA Buyback Policy which covers facilities that received FEMA funding in the past 
and are not eligible for FEMA reimbursement at this time. As such, the District currently is in 
compliance with the property insurance requirements contained within the Master Lease 
provisions. However, as described herein, the School Board and Corporation have authorized
the Amendment to Master Lease to allow the amount of property insurance required to be 
maintained under the Master Lease to be determined annually by the Superintendent, in 
consultation with the Risk Management Department of the School Board. Such provision 
provides that the School Board shall follow the recommendation of the Superintendent so long as 
the recommended insurance is available at commercially renewable costs and otherwise satisfies 
the requirements of the Master Lease.  The School Board is also required to maintain eligibility 
for assistance by the Federal Emergency Management Agency. See "CERTAIN 
AMENDMENTS TO MASTER LEASE AND SCHEDULE 2001A" herein.  In the event the 
District suffers substantial damage to its property that is not covered by its current insurance or is 
not eligible for Federal reimbursement, the District's financial condition could be adversely 
impacted.
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Impact of Hurricane Irma

Hurricane Irma, a Category 4 hurricane, impacted the Florida peninsula, including the 
District, on Sunday, September 10, 2017. A preliminary damage assessment has found minimal
damage to real property in the District (including District-owned facilities), with the primary 
issues being power outage and downed trees and signage.  Additionally, none of the Facilities 
under the Master Lease suffered significant damage.  As such, the District does not expect any 
adverse impact on its ability to make Basic Lease Payments under the Master Lease.

Certain Constitutional Amendments

See "AD VALOREM TAXATION – Recent Legislative Initiatives and Constitutional 
Amendments Concerning Ad Valorem Taxes" for information concerning certain amendments to 
the Florida Constitution and other legislative proposals that could materially adversely affect the 
School Board's financial situation.

LITIGATION

There is no litigation now pending or threatened: (i) to restrain or enjoin the issuance or 
sale of the Series 2017A Certificates; (ii) questioning or affecting the validity of the Transaction 
Leases or the obligation of the School Board to make Lease Payments; or (iii) questioning or 
affecting the validity of any of the proceedings for the authorization, sale, execution or delivery 
of the Series 2017A Certificates.

The District is involved in certain other litigation and disputes incidental to its operations.  
Upon the basis of information presently available, the Office of General Counsel of the District 
believes that there are substantial defenses to such litigation and disputes and that, in any event, 
any ultimate liability in excess of its sovereign immunity limitations, or self-insured funds, or 
applicable insurance coverage, if any, resulting therefrom will not materially adversely affect the 
financial position or results of operations of the District.

RATINGS

Moody's Investors Service ("Moody's") and Fitch Ratings ("Fitch") have assigned ratings 
of "Aa3" (stable outlook) and "AA-" (stable outlook), respectively, to the Series 2017A
Certificates.  An explanation of the rating and outlook given by Moody's may be obtained from 
Moody's at 7 World Trade Center, 250 Greenwich Street, 23rd Floor, New York, New York 
10007, (212) 553-0501.  An explanation of the rating and outlook given by Fitch may be 
obtained from Fitch at 33 Whitehall Street, New York, New York 10004, (212) 908-0500.  
Certain information and materials concerning the Series 2017A Certificates, the School Board 
and the District were furnished to Moody's and Fitch by the District.  If in its judgment 
circumstances so warrant, any rating service may raise, lower or withdraw its rating or outlook.
If a downward change or withdrawal occurs, it could have an adverse effect on the resale price of 
the Series 2017A Certificates.
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DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS

Section 517.051, Florida Statutes, and the regulations promulgated thereunder require 
that full and fair disclosure is made of any bonds or other debt obligations of the District that 
have been in default as to payment of principal or interest at any time after December 31, 1975.  
The District is not and has not since December 31, 1975, been in default as to payment of 
principal and interest on its bonds or other debt obligations.

CERTAIN LEGAL MATTERS

Legal matters incident to the authorization, execution, delivery and sale of the Series 
2017A Certificates are subject to the approving legal opinion of Greenberg Traurig, P.A., Miami, 
Florida, and Edwards & Feanny, P.A., Miami, Florida, Co-Special Tax Counsel.  The proposed 
form of such opinion is included herein as Appendix E. Certain legal matters relating to 
disclosure will be passed upon for the School Board by Nabors, Giblin & Nickerson, P.A., 
Tampa, Florida, Co-Disclosure Counsel.  Certain legal matters will be passed upon for the 
School Board and the Corporation by the Office of General Counsel of the District.  Co-Special 
Tax Counsel and Co-Disclosure Counsel will receive fees for services provided in connection 
with the issuance of the Series 2017A Certificates, which fees are contingent upon the issuance 
of the Series 2017A Certificates.  

Co-Special Tax Counsels' opinions are based on existing law, which is subject to change.  
Such opinions are further based on factual representations made to Co-Special Tax Counsel as of 
the date thereof.  Co-Special Tax Counsel assume no duty to update or supplement the opinions 
to reflect any facts or circumstances that may thereafter come to Co-Special Tax Counsels'
attention, or to reflect any changes in law that may thereafter occur or become effective.  
Moreover, Co-Special Tax Counsels' opinions are not a guarantee of a particular result, and are 
not binding on the IRS or the courts; rather, such opinions represent Co-Special Tax Counsels'
professional judgment based on review of existing law, and in reliance on the representations and 
covenants deemed relevant to such opinion.

UNDERWRITING

The Series 2017A Certificates are being purchased by Wells Fargo Bank, National 
Association, Municipal Products Group (the "Underwriter") at an aggregate purchase price of 
$179,139,186.50 which represents the $147,850,000.00 aggregate principal amount of the Series 
2017A Certificates, plus bond premium of $31,879,655.05 and less an Underwriter's discount of 
$590,468.55. The Underwriter's obligations are subject to certain conditions precedent, and it 
will be obligated to purchase all of the Series 2017A Certificates if any Series 2017A Certificates
are purchased.  The Series 2017A Certificates may be offered and sold to certain dealers at prices 
lower than such public offering prices, and such public offering prices may be changed, from 
time to time, by the Underwriter.
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TAX TREATMENT

The Internal Revenue Code of 1986, as amended (the "Code"), includes requirements 
which the School Board must continue to meet after the issuance of the Series 2017A
Certificates in order that the interest portion of the Basic Lease Payments represented by the 
Series 2017A Certificates be and remain excludable from gross income of the holders thereof for 
Federal income tax purposes.  The School Board's failure to meet these requirements may cause 
the interest portion of the Basic Lease Payments designated and paid as interest to the Series 
2017A Certificate holders to be included in gross income for Federal income tax purposes 
retroactively to the date of execution and delivery of the Series 2017A Certificates.  The School 
Board has covenanted to take the actions required by the Code in order to maintain the 
excludability from gross income for Federal income tax purposes of the interest portion of the 
Basic Lease Payments designated and paid as interest to the Series 2017A Certificate holders and 
not to take any actions that would adversely affect that excludability.  Co-Special Tax Counsel 
expects to deliver opinions at the time of issuance of the Series 2017A Certificates substantially 
in the form set forth in Appendix E.

In the opinion of Co-Special Tax Counsel, assuming continuing compliance by the 
School Board with the tax covenants referred to above and the accuracy of certain 
representations of the School Board, under existing statutes, regulations, rulings and court 
decisions, the interest portion of the Basic Lease Payments represented by the Series 2017A
Certificates will be excludable from gross income for Federal income tax purposes.  The interest 
portion of the Basic Lease Payments represented by the Series 2017A Certificates will not be an 
item of tax preference for purposes of the Federal alternative minimum tax imposed on 
individuals and corporations; however, the interest portion of the Basic Lease Payments 
represented by the Series 2017A Certificates will be taken into account in determining adjusted 
current earnings for the purpose of computing the alternative minimum tax imposed on certain 
corporations. No opinion is expressed with respect to the Federal income tax consequences of 
any payments received with respect to the Series 2017A Certificates following termination of the 
Master Lease as a result of non-appropriation of funds or the occurrence of an event of default 
thereunder.  

Co-Special Tax Counsel is further of the opinion that the Series 2017A Certificates and 
the portion of the Basic Lease Payments designated and paid as interest to the owners of the 
Series 2017A Certificates will not be subject to taxation under the laws of the State of Florida, 
except as to estate taxes and taxes under Chapter 220, Florida Statutes, on interest, income or 
profits on debt obligations owned by corporations as defined therein; provided, however, that no 
opinion is expressed with respect to tax consequences under the laws of the State of Florida of 
any payments received with respect to the Series 2017A Certificates following termination of the 
Master Lease as a result of non-appropriation of funds or the occurrence of an event of default 
thereunder.

Except as described above, Co-Special Tax Counsel will express no opinion regarding 
the Federal or State income tax consequences resulting from the receipt or accrual of the interest 
portion of the Basic Lease Payments designated and paid as interest to the Series 2017A
Certificate holders or the ownership or disposition of the Series 2017A Certificates.  Prospective 
purchasers of Series 2017A Certificates should be aware that the ownership of Series 2017A
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Certificates may result in other collateral Federal tax consequences, including (i) the denial of a 
deduction for interest on indebtedness incurred or continued to purchase or carry Series 2017A
Certificates or, in the case of a financial institution, that portion of the owner's interest expense 
allocable to the interest portion of the Basic Lease Payments represented by the Series 2017A
Certificates, (ii) the reduction of the loss reserve deduction for property and casualty insurance 
companies by fifteen percent (15%) of certain items, including the interest portion of the Basic 
Lease Payments represented by the Series 2017A Certificates, (iii) the inclusion of the interest 
portion of the Basic Lease Payments represented by the Series 2017A Certificates in the earnings 
of certain foreign corporations doing business in the United States for purposes of a branch 
profits tax, (iv) the inclusion of the interest portion of the Basic Lease Payments represented by 
the Series 2017A Certificates in the passive income subject to Federal income taxation of certain
Subchapter S corporations with Subchapter C earnings and profits at the close of the taxable year 
and (v) the inclusion by recipients of certain Social Security and Railroad Retirement benefits of 
receipts and accrual of the interest portion of the Basic Lease Payments represented by the Series 
2017A Certificates in determining whether a portion of such benefits are included in gross 
income for Federal income tax purposes.

From time to time, there are legislative proposals suggested, debated, introduced or
pending in Congress that, if enacted into law, could alter or amend one or more of the federal tax 
matters described above including, without limitation, the excludability from gross income of the 
interest portion of Basic Lease Payments represented by the Series 2017A Certificates, adversely 
affect the market price or marketability of the Series 2017A Certificates, or otherwise prevent the 
holders from realizing the full current benefit of the status of the interest represented thereby.  It 
cannot be predicted whether or in what form any such proposal may be enacted, or whether, if 
enacted, any such proposal would apply to the Series 2017A Certificates.  If enacted into law, 
such legislative proposals could affect the market price or marketability of the Series 2017A
Certificates.  Prospective purchasers of the Series 2017A Certificates should consult their tax 
advisors as to the impact of any proposed or pending legislation.

The discussion of tax matters in this Offering Statement applies only in the case of 
purchasers who purchased their Series 2017A Certificates upon original issuance at the "issue 
price" as defined in Code Section 1273 or 1274 for the purchased Certificates.  It does not 
address any other tax consequences, such as, among others, the consequence of the existence of 
any market discount to subsequent purchasers of the Series 2017A Certificates.  Purchasers of 
the Series 2017A Certificates should consult their own tax advisers regarding their particular tax 
status or other tax considerations resulting from ownership of the Series 2017A Certificates.

Information Reporting and Backup Withholding

Interest paid on tax-exempt bonds such as the Series 2017A Certificates is subject to 
information reporting to the Internal Revenue Service in a manner similar to interest paid on 
taxable obligations.  This reporting requirement does not affect the excludability of interest on 
the Series 2017A Certificates from gross income for federal income tax purposes.  However, in 
conjunction with that information reporting requirement, the Code subjects certain non-corporate 
owners of Series 2017A Certificates, under certain circumstances, to "backup withholding" at the 
rates set forth in the Code, with respect to payments on the Series 2017A Certificates and 
proceeds from the sale of Series 2017A Certificates.  Any amount so withheld would be refunded 
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or allowed as a credit against the federal income tax of such owner of Series 2017A Certificates.  
This withholding generally applies if the owner of Series 2017A Certificates (i) fails to furnish 
the payor such owner's social security number or other taxpayer identification number ("TIN"), 
(ii) furnished the payor an incorrect TIN, (iii) fails to properly report interest, dividends, or other 
"reportable payments" as defined in the Code, or (iv) under certain circumstances, fails to 
provide the payor or such owner's securities broker with a certified statement, signed under 
penalty of perjury, that the TIN provided is correct and that such owner is not subject to backup 
withholding.  Prospective purchasers of the Series 2017A Certificates may also wish to consult 
with their tax advisors with respect to the need to furnish certain taxpayer information in order to 
avoid backup withholding.

BOND PREMIUM

Certain of the Series 2017A Certificates ("Premium Certificates") may be offered and 
sold to the public at a price in excess of their stated redemption price (the principal amount) at 
maturity.  That excess constitutes bond premium.  For federal income tax purposes, bond 
premium is amortized over the period to maturity of a Premium Certificate, based on the yield to 
maturity of that Premium Certificate (or, in the case of a Premium Certificate callable prior to its 
stated maturity, the amortization period and yield may be required to be determined on the basis 
of an earlier call date that results in the lowest yield on that Premium Certificate), compounded 
semiannually (or over a shorter permitted compounding interval selected by the owner).  No 
portion of that bond premium is deductible by the owner of a Premium Certificate.  For purposes 
of determining the owner's gain or loss on the sale, redemption (including redemption at 
maturity) or other disposition of a Premium Certificate, the owner's tax basis in the Premium 
Certificate is reduced by the amount of bond premium that accrues during the period of 
ownership.  As a result, an owner may realize taxable gain for federal income tax purposes from 
the sale or other disposition of a Premium Certificate for an amount equal to or less than the 
amount paid by the owner for that Premium Certificate.

Owners of Premium Certificates should consult their own tax advisers as to the 
determination for federal income tax purposes of the amount of bond premium properly 
accruable in any period with respect to the Premium Certificates and as to other federal tax 
consequences and the treatment of bond premium for purposes of state and local taxes on, or 
based on, income.

FINANCIAL ADVISOR

PFM Financial Advisors LLC, Orlando, Florida, is serving as Financial Advisor to the 
School Board.  The Financial Advisor assisted in matters relating to the planning, structuring, 
execution and delivery of the Series 2017A Certificates and provided other advice. The 
Financial Advisor is not obligated to undertake and has not undertaken to make an independent 
verification or to assume responsibility for the accuracy, completeness or fairness of the 
information contained in this Offering Statement. The Financial Advisor did not engage in any 
underwriting activities with regard to the sale of the Series 2017A Certificates. The fees of the 
Financial Advisor are contingent upon the issuance of the Series 2017A Certificates. Fees may 
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also be paid to PFM Asset Management LLC for bidding investments on behalf of the School 
Board.  

BASIC FINANCIAL STATEMENTS

Excerpted information from the comprehensive annual financial report of the District for 
the Fiscal Year ended June 30, 2016, included in this Offering Statement have been audited by 
RSM US LLP, independent certified public accountants, as stated in their report appearing in 
Appendix B.  RSM US LLP has not performed any examinations or audits in connection with the 
issuance of the Series 2017A Certificates.

Audited financial statements for the Fiscal Year ended June 30, 2017 are not available as 
of the date hereof.  Excerpted pages from the Superintendent's Annual Financial Report 
(Unaudited) of The School Board of Palm Beach County, Florida for the Fiscal Year ended 
June 30, 2017 are also appended hereto as Appendix C as part of this Offering Statement.  The 
figures in such report are not audited and are subject to change during the auditing process.

FORWARD LOOKING STATEMENTS

This Offering Statement contains certain "forward-looking statements" concerning the 
School Board's or the District's operations, performance and financial condition, including its 
future economic performance, plans and objectives and the likelihood of success in developing 
and expanding.  These statements are based upon a number of assumptions and estimates which 
are subject to significant uncertainties, many of which are beyond the control of the School 
Board or District.  The words "may," "would," "could," "will," "expect," "anticipate," "believe," 
"intend," "plan," "estimate" and similar expressions are meant to identify these forward-looking 
statements.  Actual results may differ materially from those expressed or implied by these 
forward-looking statements.

CONTINUING DISCLOSURE

The School Board has covenanted and undertaken for the benefit of the Series 2017A
Certificate holders to execute and deliver a Disclosure Dissemination Agent Agreement (the 
"Disclosure Agreement") on the date of initial issuance of the Series 2017A Certificates.
Pursuant to the Disclosure Agreement, the School Board will agree to provide certain financial 
information and operating data relating to the District and the Series 2017A Certificates in each 
year (the "Annual Report"), and to provide notices of the occurrence of certain enumerated 
events.  Such covenant shall only apply so long as the Series 2017A Certificates remain 
Outstanding under the Transaction Leases, the Transaction Leases has not been terminated or 
there has not occurred an event of non-appropriation resulting in a termination.  The agreement 
shall also terminate upon the termination of the continuing disclosure requirements of Rule 
15c2-12(b)(5), as amended (the "Rule"), of the Securities and Exchange Commission pursuant to 
the Securities and Exchange Act of 1934, by legislative, judicial or administration action.  The 
Annual Report will be filed by the School Board with the Municipal Securities Rulemaking 
Board (the "MSRB") via its Electronic Municipal Market Access System described in the 
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Disclosure Agreement attached hereto as Appendix F. The notices of material events will be 
filed by the School Board, or its dissemination agent, if any, with the MSRB.  The specific 
nature of the information to be contained in the Annual Report and the notices of material events 
are described in "APPENDIX F - FORM OF DISCLOSURE DISSEMINATION AGENT 
AGREEMENT" to be dated and delivered at the time of issuance of the Series 2017A
Certificates.  These undertakings have been made in order to assist the Underwriter in complying 
with the Rule.  Failure of the School Board to comply with the Disclosure Agreement is not 
considered an event of default under the Transaction Leases, the Trust Agreement or the 
Disclosure Agreement; however, any Series 2017A Certificate holder may take such actions as 
may be necessary and appropriate, including seeking mandamus or specific performance by 
court order, to cause the School Board to comply with its obligations under the Disclosure 
Agreement.

With respect to the Series 2017A Certificates, no party other than the School Board is 
obligated to provide, nor is expected to provide, any continuing disclosure information with 
respect to the aforementioned Rule. The District intends to fully comply with all current and 
future continuing disclosure undertakings.  In furtherance thereof, the District has engaged 
Digital Assurance Certification, L.L.C. as its dissemination agent, in order to ensure ongoing and 
future compliance with its obligations under the Rule, particularly as it relates to material event 
filings.

MISCELLANEOUS

The information contained above is neither guaranteed as to accuracy or completeness 
nor to be construed as representation by the Underwriter.  The information and expressions of 
opinion herein are subject to change without notice and neither the delivery of this Offering 
Statement nor any sale made hereunder is to create, under any circumstances, any implication 
that there has been no change in the affairs of the District or the School Board from the date 
hereof.

This Offering Statement is submitted in connection with the sale of the securities referred 
to herein and may not be reproduced or used, as a whole or in part, for any other purpose.  Any 
statements in this Offering Statement involving matters of opinion, whether or not expressly so 
stated are intended as such and not as representations of fact.  This Offering Statement is not to 
be construed as a contract or agreement between the District and the purchasers or the holders of 
any of the Series 2017A Certificates.

[Remainder of page intentionally left blank]
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This Offering Statement has been duly executed and delivered by the authority of the 
School Board.

THE SCHOOL BOARD OF PALM BEACH 
COUNTY, FLORIDA

By: /s/ Chuck Shaw
Chuck Shaw, Chairman

By: /s/ Robert Avossa, Ed.D.
Robert Avossa, Ed.D., Superintendent of 
Schools 
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APPENDIX A

INFORMATION CONCERNING PALM BEACH COUNTY, FLORIDA

General Information

Palm Beach County (the "County") was founded in 1909 and encompasses an area of 
2,385 square miles, making it the largest county in the State of Florida.  It is located on the 
southeast coast of the Florida peninsula with 46 miles of Atlantic Ocean frontage and 25 miles of 
frontage on Lake Okeechobee.  The County has a semi-tropical climate with an average 
temperature of 75 degrees Fahrenheit and an average rainfall of 62 inches.  The temperate 
climate and other natural amenities, including 88 local, State and federal recreational areas of 
more than 10 acres and 163 golf courses, have enabled the County to develop a year-round 
tourist industry.

There are 38 incorporated municipalities within the County encompassing a total of 324 
square miles, or approximately 17% of the County's area.  An estimated 56% of the County's 
population resides within the municipalities. The City of West Palm Beach is the County seat 
and is the largest city in the County.  The County had a 2016 population of 1,443,810.

Population

In 2016, Palm Beach County was the third largest county in the State in terms of 
population.  Its population increased 65.3% from 1970 - 1980, 49.7% from 1980 - 1990, 31.0% 
from 1990 - 2000, 13.8% from 2001 to 2010 and 9.4% from 2010 to 2016.

Population Growth
2007 - 2016

Palm Beach County Florida United States

Year Population % Change Population % Change Population % Change

2007 1,286,586 0.2 18,367,842 1.1 301,231,207 1.0
2008 1,294,938 0.6 18,527,305 0.9 304,093,966 1.0
2009 1,307,371 1.0 18,652,644 0.7 306,771,529 0.9
2010 1,320,134 1.0 18,801,310 0.8 308,745,538 0.6
2011 1,338,500 1.4 19,096,952 1.6 311,663,358 0.9
2012 1,358,396 1.5 19,344,156 1.3 313,998,379 0.7
2013 1,375,826 1.3 19,582,022 1.2 316,204,908 0.7
2014 1,398,518 1.6 19,888,741 1.6 318,563,456 0.7
2015 1,422,789 1.7 20,244,914 1.8 320,896,618 0.7
2016 1,443,810 1.5 20,612,439 1.8 323,127,513 0.7

________________
N/A=Not Available
Source: U.S. Department of Commerce, Bureau of the Census.
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Income

The following table shows the per capita personal income reported for the County, the 
State of Florida and the United States.

Per Capita Personal Income
2006-2015

Palm Beach County Florida U.S.

Year Dollars
% of 

Florida
% of
U.S. Dollars

% of 
U.S. Dollars

2006 60,471 156.1 158.5 38,738 101.6 38,144
2007 64,044 161.0 160.8 39,788 99.9 39,821
2008 61,489 155.1 149.7 39,655 96.5 41,082
2009 54,049 145.8 137.3 37,065 94.1 39,376
2010 55,555 143.8 137.9 38,624 95.9 40,277
2011 59,721 147.5 140.7 40,476 95.3 42,453
2012 63,220 154.3 142.8 40,983 92.6 44,267
2013 62,290 152.8 140.1 40,771 91.7 44,462
2014 66,578 155.3 143.4 42,868 92.4 46,414
2015 68,743 154.7 142.9 44,429 92.3 48,112

______________
Source: Florida Research and Economic Information Database Application.

The age distribution in the County is similar to that of Florida, but differs significantly 
with that of the nation.  Both the County and Florida have a considerably larger proportion of 
persons 65 years and older than the rest of the nation.

Palm Beach County
Population Distribution by Age Group

2012-2015

Age Group 2012* 2013* 2014* 2015*

0-19 299,583 300,555 300,767 302,089
20-44 388,486 390,309 391,733 398,371
45-64 354,271 357,877 360,119 364,873
65+ 292,625 296,911 307,619 313,084

___________________
Source: Bureau of Economic and Business Research, University of Florida.
* Estimated figures.
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Employment

Tourism and agriculture, together with the service industries related to these activities,
are the leading sources of income for the County's residents.  Manufacturing, primarily 
electronics and other high technology products, also plays an important role in the County's
economy. The table that follows shows the County's estimated average annual non-farm 
employment by major industry.

Palm Beach County, Florida
Average Monthly Employment Covered by Unemployment Compensation

2014-2015

Average Monthly
Employment Percent of Total

2014 2015 2014 2015

All Industries 484,480 506,028 100.00% 100.00%
Agriculture 6,411 6,362 1.32 1.26
Mining 72 71 0.01 0.01
Utilities 1,531 2,029 0.32 0.40
Construction 27,774 30,294 5.73 5.99
Manufacturing 16,167 17,094 3.34 3.38
Wholesale Trade 19,924 21,045 4.11 4.16
Retail Trade 74,088 77,683 15.29 15.35
Transportation and Warehousing 8,537 8,695 1.76 1.72
Information 9,968 9,896 2.06 1.96
Finance 22,400 23,113 4.62 4.57
Real Estate 14,634 15,268 3.02 3.02
Professional Services 39,461 40,651 8.15 8.03
Management Companies 9,361 10,152 1.93 2.01
Administrative and Waste Services 44,661 46,952 9.22 9.28
Education 9,916 10,244 2.05 2.02
Health Care 77,558 81,112 16.01 16.03
Arts, Entertainment and Recreation 17,192 17,220 3.55 3.40
Accommodation and Food Services 61,212 63,834 12.63 12.61
Other Services 23,294 24,183 4.81 4.78
___________________
Source: University of Florida Bureau of Economic and Business Research, Florida Statistical 

Abstract 2016.
Note: Percentages may not equal due to rounding.
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Palm Beach County
Annual Average Labor Force and Unemployment Estimates

2007-2016

Unemployment Rates

Year
Civilian

Labor Force
Palm Beach 

County Florida United States

2007 626,062 4.4% 4.9% 4.9%
2008 628,411 6.8 5.4 5.3
2009 615,500 10.7 6.3 6.2
2010 645,737 11.0 7.2 7.4
2011 652,697 10.0 8.5 8.1
2012 660,994 8.5 10.0 8.9
2013 672,574 7.2 11.1 9.6
2014 685,142 5.9 10.4 9.3
2015 690,078 5.1 6.3 5.8
2016 710,513 4.8 4.0 4.6

___________
* Not Available.
Source: Florida Research and Economic Information Database Application.

Largest Employers

The following table shows employment at the ten principal employers in the County in 
2016.

No. of 
Employees

Palm Beach County School Board............................................................................ 21,656

Palm Beach County Government.............................................................................. 11,587

Tenet Healthcare Corp.............................................................................................. 4,595

NextEra Energy (Florida Power & Light)................................................................. 4,005

Hospital Corporation of America (HCA)..................................................................... 3,476

Veterans Health Administration ............................................................................... 2,700

Florida Atlantic University ....................................................................................... 2,529

Boca Raton Regional Hospital.................................................................................. 2,500

Jupiter Medical Center.............................................................................................. 2,195

Bethesda Memorial Hospital .................................................................................... 2,150
___________________
Source: Palm Beach County, Florida Comprehensive Annual Financial Report for Fiscal Year 

Ended September 30, 2016.
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Tourism

The County government is making a concentrated and continuing effort to increase the 
number of visitors to our area each year, which is expected to generate a 3.5% increase in 
revenues in fiscal year 2017. There are an  estimated  80,100  people  employed  in jobs related 
to the tourism industry, with direct spending from visitors contributing $7 billion annually to the 
County’s economy. During fiscal year 2016, the County had an all-time record high in bed tax 
revenues of $47.1 million.

Aerospace

The County is a recognized national leader in the aviation and aerospace industry. The 
area employs more than 20,000 people through approximately 600 businesses associated with the 
industry.  Those businesses include B/E Aerospace, a leading manufacturer of passenger-cabin  
interior  products  for  commercial  jet  aircraft.  Lockheed  Martin  also  has  a presence in the 
County as a global security and information technology giant. Sikorsky Aircraft Corporation, a 
world leader in the design, manufacture, and service of military and commercial helicopters, 
shares a campus with Pratt & Whitney in the northwestern area of the County. Both companies 
are units of United Technologies Corporation of Hartford, Connecticut. In  May  2014,  
Sikorsky  unveiled  its  most  advanced  helicopter,  the  CH-53K.  Sikorsky  has approximately 
1,300 employees in the County.

Agriculture

The County agricultural acreage has remained stable for the last six years. The County 
still leads the State of Florida, and all counties east of the Mississippi River, in agricultural 
proceeds. The County leads the nation in the production of sugarcane and fresh sweet corn. It 
leads the state in the production of sweet bell peppers, rice, lettuce, radishes, Chinese vegetables, 
specialty leaf produce, celery, eggplant, herbs and sod. The 457,342 acres dedicated to 
agriculture represent 36% of the County’s total land mass. It ranks third in Florida in nursery 
production with estimated sales at $139 million and leads the state in agricultural wages and 
salary with over $348 million. The industry currently uses bagasse, a sugarcane by-product, in 
conjunction with other waste wood products as the fuel source for the largest agriculturally based 
biomass co-generation plant in the United States for electricity generation. Equestrian acreage in 
the western part of the County continues to expand, currently ranking it as the second largest 
equine county in the state, behind Marion County.

Bioscience

Scripps Research Institute and the Max Planck Florida Institute are anchors to an eight 
million square feet Bioscience Cluster in Northern Palm Beach County. A “cluster” of related 
bio-technology businesses will form a hub to strengthen the County’s position as a leader in this 
industry. Smaller bio-related companies have either expanded or moved to the County such as 
Ocean Ridge Biosciences LLC and Sancilio & Company, Inc.
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Construction

During fiscal year 2016, the total number of permits increased by 4% compared to fiscal 
year 2015.  Building Permit revenues increased by 4% to $18.3 million as compared to $17.5
million in fiscal year 2015.  In residential construction, there were 729 multi-family unit permit
starts and 1,125 single-family unit permit starts, as compared to 340 multi-family unit permit 
starts and 1,766 single-family unit permit starts in fiscal year 2015.  The total value for these 
residential permit starts was $589 million in fiscal year 2016, as compared to $625 million in 
fiscal year 2015. However, total value of all construction permitted increased from $1.15 billion 
in fiscal 2015 to over $1.25 billion in fiscal year 2016.  Overall, permitting activity in both 
residential and commercial construction continues to increase.

Building permit activity in the County has been reported as follows:

Building Permit Activity
County of Palm Beach, Florida

(Dollars in Thousands)
2007 - 2016

Calendar Year
Single and

Multi-Family Residential Valuation

2007 2,264 504,192
2008 1,196 340,385
2009 634 186,886
2010 768 215,254
2011 1,049 278,202
2012 1,580 411,211
2013 2,055 553,779
2014 1,987 595,492
2015 2,136 619,229
2016 2,458 671,339

___________________
Source: The School District of Palm Beach County, Florida Comprehensive Annual 

Financial Report for the Fiscal Year Ended June 30, 2016.

[Remainder of page intentionally left blank]
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Banking

The total deposits of banking institutions in the County as of June 30 of each of the years 
indicated below were as follows:

Total Bank Deposits
(in thousands)

Fiscal
Year Commercial Banks

Federal Savings
and Loan Associations

2007 $25,313,000 $12,603,000
2008 26,760,000 9,501,000
2009 31,813,000 7,217,000
2010 32,093,000 6,499,000
2011 32,136,000 5,773,000
2012 33,720,000 3,296,000
2013 36,761,000 2,362,000
2014 38,274,000 2,295,000
2015 42,750,000 2,285,000
2016 46,859,000 2,284,000

_________________
Source: Federal Deposit Insurance Corporation internet address www2.fdic.gov/sod.
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 Independent Auditor’s Report 
 
 
The Honorable Chairperson and Board Members of 
The School District of Palm Beach County, Florida 
 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of The School District of Palm Beach County, Florida (the 
District), as of and for the year ended June 30, 2016, and the related notes to the financial statements, 
which collectively comprise the District’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall financial statement presentation of the 
financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the School District of Palm Beach County, Florida, as of June 30, 2016, and the 
respective changes in financial position and, where applicable, cash flows thereof and the respective 
budgetary comparison for the general fund for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, Schedule of Funding Progress – Other Post-Employment Benefits Plan, 
Schedule of the District’s Proportionate Share of the Net Pension Liability – FRS, Schedule of District 
Contributions – FRS, Schedule of the District’s Proportionate Share of the Net Pension Liability – HIS, 
and Schedule of District Contributions – HIS, as listed in the table of contents, be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements. The introductory section, combining and individual non-
major fund financial statements and schedules, and statistical section are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. 
 
The combining and individual non-major fund financial statements and schedules are the responsibility of 
management and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the accompanying combining and individual non-major fund financial statements and 
schedules are fairly stated, in all material respects, in relation to the basic financial statements taken as a 
whole. 
 
The introductory and statistical sections have not been subjected to the auditing procedures applied in the 
audit of the basic financial statements, and accordingly, we do not express an opinion or provide any 
assurance on them. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued, under separate cover, our 
report dated November 28, 2016, on our consideration of the District’s internal control over financial 
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering the District’s 
internal control over financial reporting and compliance. 
 

 
West Palm Beach, Florida 
November 28, 2016 
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA 
MANAGEMENT’S DISCUSSION AND ANALYSIS      
FOR THE FISCAL YEAR ENDED JUNE 30, 2016 
 

 
 

The School District of Palm Beach County, Florida’s (the “District”) discussion and analysis is designed to 
provide an objective and easy to read analysis of the District’s financial activities for the fiscal year ended 
June 30, 2016, based on currently known facts, decisions or conditions.  It is intended to provide a broad 
overview using a short-term and long-term analysis of the District’s activities based on information 
presented in the financial report and fiscal policies that have been adopted by the seven elected members 
of the school board (the “Board”).  Specifically, this section is designed to assist the reader in focusing on 
significant financial issues, provide an overview of the District’s financial activity, identify changes in the 
District’s financial position (its ability to address the next and subsequent year challenges), identify any 
material deviations from the financial plan (the approved budget) and identify individual fund issues or 
concerns. 
 
As with other sections of this financial report, the information contained within this MD&A should be 
considered only a part of a greater whole.  The reader of this statement should take time to read and 
evaluate all sections of this report, including the notes that are provided in addition to this MD&A. 
 
FINANCIAL HIGHLIGHTS 
 

� The net position of the District increased $0.031 billion, or 2.4%, from $1.280 billion to $1.311 
billion. Funding per student has slowly increased since the low point in school year 2011-12, 
although it has still not recovered to school year 2007-08 levels.   The increase is partially related 
to a net pension credit to expense related to GASB #68 pension accounting.  Enrollment at district 
schools increased 1%, approximately 1,670 students (while charter school enrollment increased 
6.7%, approximately 1,290 students). 
 

� The District’s total long-term debt decreased by $33.7 million or 1.9% primarily due to debt 
repayments of $63.5 million and refunding / defeased transactions of $15.4 million, offset by 
an increase in negative fair value of hedging derivative instruments of $16.9 million and loan 
proceeds of $28.3 million (discussed in Notes 10 and 11).   

 
� Total revenues increased by $104.0 million or 5.5%, from $1.883 billion to $1.987 billion when 

compared to the prior year.  
  

o General revenue accounted for $1.428 billion, or 71.9%, of all revenues and increased 
$89.2 million or 6.7%. This increase is primarily attributed to property tax increase of 
$106.5 million (mainly due to 10.1% increase in property values and $7.1 million additional 
tax collections for prior years) partially offset by a $9.8 million decrease in the Florida 
Education Finance Program (FEFP) revenue and a $7.5 million decrease in non-recurring 
revenue.  
 

o Program specific revenue in the form of charges for services, grants and contributions 
accounted for $558.9 million, or 28.1% of all revenues and increased $14.7 million or 2.7%. 
The increase is primarily attributed to an increase in reimbursements for school lunch and 
breakfast programs, increase in Class Size Reduction revenue, and an increase in 
Afterschool Program fees. 
 

� Total expenses increased $91.1 million from $1.865 billion to $1.956 billion. The increase in 
expenditures is due primarily to raises given to employees mid-year 2015 and full year 2016, an 
increase in the amount passed through to charter schools of $14.2 million, additional $43.2 million 
in interest and write-offs associated with debt refunding transactions entered into to reduce future 
debt service payments.  
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� The District’s governmental funds reported combined fund balances of $390.7 million.  
 

o The General Fund (the primary operating fund), reflected on a current financial resources 
basis, ended the year with a fund balance of $127.3 million. Of this amount, $50.0 million 
is classified as unassigned that is available to cover unanticipated financial needs and 
includes the Board approved contingency, $53.0 million is classified as assigned, $18.3 
million is classified as restricted and $6.0 million is classified as nonspendable.  During 
the current year, General Fund revenues (including other financing sources) exceeded 
expenditures (including other financing uses) by $10.1 million, primarily due to higher than 
anticipated staff vacancies, and less than expected charter school enrollment and terminal 
leave payout. 
 

o Debt Service funds ended the year with a fund balance of $124.3 million and is restricted 
to cover debt service payments. Other Debt Service fund, a major fund, has a restricted 
fund balance of $122.6 million, and the remaining debt service funds which are included 
with the non-major governmental funds have a restricted fund balance of $1.7 million. 
 

o Capital Project funds ended the year with a fund balance of $111.2 million and is restricted 
or assigned to fund existing and future capital projects. The Capital Improvement fund, a 
major fund, has a restricted fund balance of $40.1 million, and the remaining capital funds 
which are included with the non-major governmental funds have $42.2 million restricted 
fund balance and $28.9 million assigned fund balance. 

 
o Special Revenue funds ended the year with a fund balance of $28.0 million, of which $23.8 

million is restricted to child nutrition costs, and $4.2 million is nonspendable inventory. 
 

 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This annual report consists of two parts – management’s discussion and analysis (this section) and the 
basic financial statements. The basic financial statements include two kinds of statements that present 
different views of the District: 
 

� The first two statements are government-wide financial statements that provide both short-term 
and long-term information about the District’s overall financial status. 

 
� The remaining statements are fund financial statements that focus on individual parts of the 

District, reporting the District’s operations in more detail than the government-wide statements. 
 

� The governmental funds statements tell how basic services like instruction and instructional 
support services were financed in the short-term as well as what remains for future spending. 

 
� Proprietary funds statements offer short-term and long-term financial information about the 

activities the District operates like businesses, such as group health self-insurance and long term 
claim self-insurance. 

 
� Fiduciary funds statements provide information about the financial relationships in which the 

District acts solely as a trustee or agent for the benefit of others. 
 

The financial statements also include notes that explain some of the information in the statements and 
provide more detailed data. 
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0BFigure 1 

Major Features of Government-Wide and Fund Financial Statements 
 Government-wide  

Statements 
Fund Financial Statements 

Governmental 
Funds 

Proprietary Funds Fiduciary Funds 

Scope Entire District 
(except fiduciary 
funds) 

The activities of the 
District that are not 
proprietary or 
fiduciary, such as 
instructional costs 

Activities the 
District operates 
similar to private 
businesses: health 
internal service 
fund and worker’s 
compensation, 
automobile and 
general liability 
claims fund 

Instances in which the 
District administers 
resources on behalf of 
someone else, such as 
scholarship programs 
and student activities 
monies 

Required financial 
statements 

� Statement of 
net    position 

� Statement of 
activities 

� Balance sheet 
� Statement of 

revenue, 
expenditures, 
and changes in 
fund balances 

� Statement of 
net position 

� Statement of 
revenue, 
expenses, and 
changes in 
fund net 
position 

� Statement of 
cash flows 

� Statement of 
fiduciary net 
position 

� Statement of 
changes in 
fiduciary net 
position 

Accounting basis and 
measurement focus 

Accrual accounting 
and economic 
resources focus 

Modified accrual 
accounting and 
current financial 
resources focus 

Accrual accounting 
and economic 
resources focus 

Accrual accounting 
and economic 
resources focus 

       
Figure 1, above, summarizes the major features of the District’s financial statements, including the portion 
of the District’s activities they cover and the types of information they contain. The remainder of this 
overview section of management’s discussion and analysis highlights the structure and contents of each 
of the statements. 
 
Government-wide Statements 
 
The government-wide statements report information about the District as a whole using accounting 
methods similar to those used by private-sector companies. The statement of net position includes all of 
the District’s assets and liabilities. All of the current year’s revenue and expenses are accounted for in the 
statement of activities regardless of when cash is received or paid. 
 
The two government-wide statements report the District’s net position and how they have changed. Net 
position – the difference between the District’s assets, deferred outflows liabilities, and deferred inflows – 
is one way to measure the District’s financial health or position.  
 
� Over time, increases or decreases in the District’s net position is an indicator of whether its financial 

position is improving or deteriorating, respectively. 
 
� To assess the overall health of the District, the reader needs to consider additional non-financial 

factors such as changes in the District’s property tax base and the condition of school buildings and 
other facilities. 

 
In the government-wide financial statements, all the District’s activities are reported as governmental 
activities. 
 
� Governmental activities – All of the District’s basic services are included here, such as regular and 

special education, transportation, and administration. Property taxes and state formula aid finance 
most of the activities. 
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Fund Financial Statements 
 
The fund financial statements provide more detailed information about the District’s funds, focusing on 
its most significant or “major” funds – not the District as a whole. Funds are accounting devices the 
District uses to keep track of specific sources of funding and spending on particular programs: 
 
� Some funds are required by State law and by bond covenants. 
 
� The District establishes other funds to control and manage money for particular purposes (like 

repaying its long-term debts) or to show that it is properly using certain revenues (like federal grants). 
 
The District has three kinds of funds: 
 
� Governmental funds – Most of the District’s basic services are included in governmental funds, which 

generally focus on (1) how cash and other financial assets that can readily be converted to cash flow 
in and out, and (2) the balances left at year-end that are available for spending. Consequently, the 
governmental funds statements provide a detailed short-term view that helps the reader determine 
whether there are more or fewer financial resources that can be spent in the near future to finance 
the District’s programs. Because this information does not encompass the additional long-term focus 
of the government-wide statements, the District provides additional information with the governmental 
funds statements that explain the relationship (or differences) between them. 

 
� Proprietary funds – Services for which the District charges a fee are generally reported in proprietary 

funds. Proprietary funds are reported in the same way as the government-wide statements. There are 
two types of proprietary funds: 

 
o Enterprise funds account for goods and services provided to those outside the District, generally 

on a user-charge basis. Currently, the District has no enterprise funds. 
 

o Internal service funds report self-insurance activities charged to the District’s other programs 
and activities.  

 
� Fiduciary funds – The District is the trustee, or fiduciary, for assets that belong to others, such as the 

scholarship fund and the student activities funds. The District is responsible for ensuring that the 
assets reported in these funds are used only for their intended purposes and by those to whom the 
assets belong.  
 

o The District excludes these activities from the government-wide financial statements because 
the District cannot use these assets to finance its operations. 

 
Notes to the Financial Statements – The notes provided, disclosures and additional information that 
are essential to a full understanding of the financial information presented in the government-wide and 
fund financial statements. 
 
Other Information – In addition to the basic financial statements and accompanying notes, this report 
also provides certain required supplementary information, as well as combining and individual fund 
statements and schedules beginning on page 76. 
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FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 
Government–Wide 
 
The District’s net position was $1.311 billion at June 30, 2016. The largest portion of the District’s net 
position, $1.761 billion, reflect its investment in capital assets (i.e. land, buildings, furniture, buses and 
equipment), less any related debt used to acquire those assets that is still outstanding.  The District uses 
these capital assets to provide services to students; consequently, these assets are not available for future 
spending.  Although the District’s investment in its capital assets is reported net of related debt, it should 
be noted that the resources needed to repay this debt must be provided from other sources, since the 
capital assets themselves cannot be used to liquidate these liabilities.  An additional portion of the 
District’s net position ($237.7 million) represents resources that are subject to external restrictions on 
how they may be used. 

June 30, 2016 June 30, 2015
Increase 

(Decrease)
Percentage

Change

Current and other assets  $      673,057  $       594,033  $     79,024 13.3%
Capital assets (net)       3,370,622        3,453,561        (82,939) (2.4%)
     Total assets       4,043,679        4,047,594          (3,915) (0.1%)

Accumulated Decrease in Fair Value of 
Hedging Derivatives             91,076             74,213         16,863 22.7%
Deferred Loss on Debt Refunding            68,131           102,998        (34,867) (33.9%)
Pension Related          159,861           117,012         42,849 36.6%

Total Deferred Outflows of Resources          319,068           294,223         24,845 8.4%

Current and other liabilities          308,677           276,294         32,383 11.7%
Long-term liabilities       2,639,322        2,517,444      121,878 4.8%
     Total liabilities       2,947,999        2,793,738      154,261 5.5%

Pension Related          104,152           267,633     (163,481)
Total Deferred Inflows of Resources          104,152           267,633     (163,481) 0.0%

Net position:
     Net investment in Capital Assets       1,760,930        1,816,219        (55,289) (3.0%)
     Restricted          237,692            207,160         30,532 14.7%
     Unrestricted (deficit)         (688,026)          (742,933)         54,907 7.4%
          Total net position  $   1,310,596  $    1,280,446  $     30,150 2.4%

Summary of Net Position
Governmental Activities

(in thousands)

Table 1

 
  

Capital assets (net) decreased $82.9 million or 2.4% compared to prior year and primarily reflects the 
impact of current year depreciation exceeding capital spending.  See Note 7 of the Notes to the Financial 
Statements for more information on capital assets. 
 
The analyses in Table 1, above, and Table 2, on page 8, focus on the summary of net position and summary 
of changes in net position for the District’s governmental activities. 
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June 30, 2016 June 30, 2015
Increase

(Decrease)
Percentage 

Change

Revenues:
     Program revenue:
          Charges for services  $          53,493  $          47,906  $       5,587 11.7%
          Operating grants and contributions            491,973            480,756         11,217 2.3%
          Capital grants and contributions              13,432              15,585          (2,153) (13.8%)
     General revenue:
          Property taxes         1,201,557         1,095,063       106,494 9.7%
          Grants and contributions not restricted            180,622            197,265        (16,643) (8.4%)
          Investment earnings                 3,493                 2,299           1,194 51.9%
          Other general revenue              41,938              43,741          (1,803) (4.1%)
               Total revenues         1,986,508         1,882,615       103,893 5.5%

Functions/Programs Expenses
     Instruction         1,062,354         1,030,417         31,937 3.1%
     Instructional support services            170,617            168,660           1,957 1.2%
     Board                 6,634                 6,606                 28 0.4%
     General administration               10,089                 9,033           1,056 11.7%
     School administration              97,556              94,125           3,431 3.6%
     Facilities acquisition and construction               14,750               20,846 (6,096)         (29.2%)
     Fiscal services                 6,805                 5,677           1,128 19.9%
     Food services               81,095               77,063           4,032 5.2%
     Central services              15,646              14,928              718 4.8%
     Student transportation services              48,223              45,795           2,428 5.3%
     Operation and maintenance of plant            194,129            191,642           2,487 1.3%
     Administrative technology services                 7,916                 7,022              894 12.7%
     Community services               40,980              36,538           4,442 12.2%
     Interest on long-term debt               90,428              47,229         43,199 91.5%
     Unallocated depreciation/amortization            109,136            109,653 (517)            (0.5%)
          Total expenses         1,956,358         1,865,234         91,124 4.9%

Change in net position               30,150              17,381         12,769 73.5%
Net Position - beginning         1,280,446         1,263,065         17,381 1.4%

Net Position - ending  $     1,310,596  $     1,280,446  $     30,150 2.4%

Table 2
Summary of Changes in Net Position

Governmental Activities
(in thousands)

       
The results of this year’s operations for the District as a whole are reported in the Statement of Activities.  
Table 2, above, takes the information from that statement and rearranges them slightly so the reader can 
see the total revenues and expenses for the current year compared to fiscal year 2015. 
 
As reported in the Statement of Activities, the cost of all of the governmental activities this year was $1.956 
billion.  Some costs were paid by those who benefited from the programs ($53.5 million), or by other 
governments and organizations who subsidized certain programs with grants and contributions ($505.4 
million).  The District paid for the remaining “public benefit” portion of the governmental activities with 
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$1.2 billion in property taxes, $180.6 million in grants and contributions not restricted to specific 
programs, $3.5 million in investment earnings, and $41.9 million in other general revenue.  
 
Property taxes increased $106.5 million or 9.7%, which is primarily attributed to a 10% increase in 
property values as well as a $7.1 million higher collection of prior year taxes than in fiscal year 2015. 
 
Grants and contributions not restricted decreased $16.6 million or 8.4%, which is primarily related to a 
decrease of $9.7 million in FEFP revenue.  FEFP revenue decreased mainly due to increase in required 
local effort provided by property taxes. 
 
The pie chart below represents total expenditures classified by function. 
 
  

Instruction
54.3%

Instructional�support
8.7%

Board 0.3%

General�
administration�0.5%

School�administration
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Admin�technology
0.4%

Community�services
2.1%

Interest�on�
long�term�debt

4.6%

Unallocated�deprec/amort
5.6%

Total�Government�Wide
Expenses�by�Function

 

 
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS 

 
Governmental Funds 
 
As of June 30, 2016 the District’s governmental funds reported a combined fund balance of $390.7 million, 
which is an increase of $64.2 million or 19.7% over the prior year.   
The General Fund, which is the chief operating fund of the District and is always considered a major fund, 
had a fund balance of $127.3 million which is an increase of $10.1 million or 8.6%.  The increase is 
primarily due to higher than anticipated staff vacancies and less than expected charter school enrollment 
and terminal leave payouts. At the end of the current fiscal year, unassigned fund balance of the General 
Fund was $50.0 million. 
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The COPS Debt Service Fund, another major fund, reported an ending fund balance of $118.8 million 
which is an increase of $27.6 million or 30.3% when compared with prior year.  The increase is related to 
debt service payments the District will need to make in early fiscal year 2017.  
The Capital Improvement Fund, another major fund, reported an ending fund balance of $40.1 million 
which is an increase of $14.2 million or 54.7% due to the timing of revenue and capital outlay spending. 
 
Other Governmental Funds, which represent a summarization of all the other non-major governmental 
funds, ended the year with total fund balance of $104.5 million, an increase of $12.2 million or 13.2%.  
This increase is primarily due to revenue and transfers in exceeding capital spending and transfers out in 
the current year.   
 
Proprietary Funds 
 
The District’s internal service funds reported a combined net position of $61.7 million.  The Health Internal 
Service Fund ended the year with a net position of $89.1 million, which is an increase of $4.5 million or 
5.3% over last year due to premiums exceeding claims and other expenses.  The District created the 
Worker’s Compensation, General and Auto Liabilities Claim Fund on July 1, 2013.  Since proprietary 
funds use accrual basis accounting, this Fund has a negative net position of $27.4 million in fiscal year 
2016 mainly due to recording the actuarially determined long term claims liabilities in fiscal year 2014.  
The District has a plan to fund this negative position over a 15 year period. 

 
General Fund Budgetary Highlights 
 
During the year, appropriations decreased $6.5 million from original budget to final budget.  The decrease 
in appropriations is primarily attributed to capital maintenance projects that were not completed by the 
end of the year and less than anticipated annual leave payouts.  
  
The General Fund actual expenditures were less than the budgeted appropriations by approximately $77.3 
million.  This is primarily due to enhanced cost containment measures put in place, such as a hiring 
freeze on non-instructional positions and increased scrutiny of overtime and purchases, as well as 
unspent funds in programs such as afterschool, International Baccalaureate, Advanced Placement, 
Workforce Development and state categorical programs. 
 
 
CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
As shown in Table 3, on the next page, at June 30, 2016, the District had $3.371 billion invested in a 
broad range of capital assets, including land, construction in progress, improvements other than 
buildings, buildings and fixed equipment, furniture, fixtures and equipment, motor vehicles, audio visual 
materials and computer software. This amount represents a net decrease (including additions, deletions 
and depreciation) of $83.0 million from last year. The decrease is primarily due to depreciation expense of 
$109.0 million exceeding capital spending of $26.5 million.  Capital spending in the current year reflects 
the acquisition of 125 buses, installation of new air conditioner chillers at 6 locations, and completion of 
modernization projects for Rosenwald Elementary and Gladeview Elementary. 
 
The District’s successful building program, which was funded from the proceeds of the Sales Tax 
Referendum that ended in 2010 and capital millage proceeds, is complete.   Between fiscal year 2001 and 
fiscal year 2016, forty-one (41) new schools were built and fifty-eight (58) others were replaced or totally 
renovated.  The Modernization of Rosenwald Elementary was completed in November 2015, and the 
Modernization of Gladeview Elementary was completed in December 2015.  The District continues its 
effort to provide state-of-the-art facilities for all of its students.  Future school renovations and 
replacements will be scheduled based upon the availability of funding. See Note 7 of the Notes to the 
Financial Statements for more information on capital assets. 
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Increase
June 30, 2016 June 30, 2015 (Decrease)

Land  $          338,680  $         338,593  $              87 
Construction in progress                   1,150                36,433         (35,283)
Improvements other than buildings                 58,506                57,898                608 
Buildings and fixed equipment           4,173,322          4,135,273           38,049 
Furniture, fixtures and equipment              127,183              126,019             1,164 
Motor vehicles               116,031              108,143             7,888 
AV materials and computer software                 41,127                47,791            (6,664)
Less: accumulated depreciation          (1,485,377)         (1,396,564)         (88,813)
     Total capital assets, net  $       3,370,622  $      3,453,586  $     (82,964)

Table 3
Capital Assets at Year End

Governmental Activities
(in thousands)

            
Long-term Debt 
 
As shown in Table 4, at the end of this year, the District had $1.776 billion in debt outstanding, which is 
$33.7 million lower than last year. The decrease in outstanding debt is due to debt repayments of $63.5 
million, the net impact of refunding transactions and regular amortization, offset in part by a $28.3 million 
increase in loans for 185 buses, air conditioner chillers and other equipment, and an increase in derivative 
instruments of $16.9 million.  See Notes 10 and 11 of the Notes to the Financial Statements for more 
information on long-term liabilities and derivatives. 
 

  

Increase
June 30, 2016 June 30, 2015 (Decrease)

Notes / Loans Payable  $          31,846  $          9,785  $     22,061 
Capital Outlay Bond Issues              13,713             17,430          (3,717)
Certificates of Participation         1,541,963       1,600,393        (58,430)
Borrowing-Swap Upfront Payment                2,658               2,876             (218)
Derivative Instruments - Hedging              91,076            74,213         16,863 
Plus: Issuance Premium              95,002          105,257        (10,255)
     Total  $    1,776,258  $   1,809,954  $   (33,696)

Table 4
Long-term Debt Outstanding at Year End

Governmental Activities
(in thousands)

 
 
The District’s certificates of participation are rated Aa3 by Moody’s Investors Service, and AA- by Standard 
and Poor’s Corporation, and AA- by Fitch Ratings Services. 
 
The District is subject to State laws that limit the amount of State Board of Education Capital Outlay 
Bond Issues outstanding to 10% of the non-exempt assessed valuation.  At June 30, 2016, the statutory 
limit for the District was approximately $17.6 billion, providing additional debt capacity of approximately 
$17.6 billion.   
State Statute requires that no more that 75% of the capital millage levy be used for COP debt service.  The 
District’s debt policy limits the issuance of COPS by stating that the debt service could not exceed half of 
the capital millage levy.  In fiscal year 2009, when the capital millage levy was reduced to 1.75 mils, the 
Debt Policy was amended to allow debt service to be up to 1 mil but should be within 50% of the capital 
millage levy within five years.  Based on the reduction of the capital millage levy and existing property 
values, the District’s capacity to issue new COPS debt has been dramatically reduced. 
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Other long-term obligations include liability for compensated absences, estimated claims liability, post-
employment benefits, and the new reporting requirement of GASB #68 related to net pension liabilities. 
 
FACTORS BEARING ON THE DISTRICT’S FUTURE 

 
The School District’s revenues are determined in large part by the Florida Legislature and Governor. 
Funding per student is set as part of the State’s annual budget approval. Local school board taxing 
authority is also governed at the state level with the Legislature dictating the largest component of school 
property taxes, known as the Required Local Effort (RLE), and through statutory caps that limit the 
remaining components of the school levy. The fiscal year 2017 state budget provided Florida school 
districts with a disappointing 1.0% increase in funding per student for operating costs.  The increase for 
Palm Beach is slightly higher due to categorical adjustments and local tax levies.  District-wide enrollment 
is expected to increase approximately 1,600 students.  Although the State economy continues to improve, 
funding for K-12 education is not expected to grow proportionally due to competition with other budget 
drivers including tax cuts, Medicaid and higher education.   
 
With limited new funds allocated by the state, the primary goal of this, and future budget cycles, is to 
optimize existing resources. The District partnered with Educational Resource Strategies (ERS) to perform 
a comprehensive ten-month review of how we allocate our resources – people, time, and money. The 
findings from ERS helped to shape the FY17 budget, which redirects $14.7 million across all funds to 
schools and instructional teaching positions, employee raises, increased benefit costs, and strategic 
initiatives. 
 
The District’s .25 mill property tax levy for operations was approved by the voters for another four years 
in 2014, from fiscal year 2016 through fiscal year 2019. For fiscal year 2017, the .25 mills is expected to 
generate $42.9 million in revenue. The revenue is designated for art, music, and physical education 
instruction, choice programs, and career academies. 
 
The capital budget remains a concern as Florida school districts continue to be seriously impacted by the 
Legislature’s 25% reduction to local capital improvement taxing authority. The District has been unable 
to present a balanced Capital Budget that meets basic needs. Each year these needs are postponed puts 
the District in a deeper hole as deferred maintenance projects, unmet technology needs, and school bus 
replacement becomes more expensive and more critical. The Board recognized the need and placed a 
question on the November ballot proposing a one-penny Local Government Infrastructure Surtax (LGIS) 
jointly with the county and municipalities.  The taxpayers of Palm Beach County approved the LGIS to be 
split 50% to the District, 30% to the County, and 20% to municipalities.  The District is anticipated to 
receive $1.345 billion over the next 10 years.  These funds will help the District repair and renovate 
schools, improve classroom technology, bolster campus security, and replace aging school buses. 
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CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, parents, students, investors and 
creditors with a general overview of the District’s finances and to demonstrate the District’s accountability 
for the money it receives.  If you have any questions about this report or need additional financial 
information, contact:  
 
Michael J. Burke, Chief Financial Officer 
The School District of Palm Beach County, Florida 
3328 Forest Hill Boulevard, Suite C-316 
West Palm Beach, FL  33406 
 
Visit our website at: 
 
http://www.palmbeachschools.org/ 
 
View an electronic copy of our CAFR at: 
 
http://www.palmbeachschools.org/accounting/ 
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF NET POSITION
JUNE 30, 2016
(amounts expressed in thousands)

Primary Government
Governmental Activities

ASSETS
Cash, cash equivalents and investments 598,575$                                  
Derivative instrument investments 25                                             
Taxes receivable 23,701                                      
Accounts, deposits and interest receivable 1,151                                        
Due from other governments or agencies 30,571                                      
Inventories 10,208                                      
Restricted assets (cash with fiscal agent) 2,508                                        
Other assets 6,319                                        
Capital assets:

Land 338,680                                    
Construction in progress 1,150                                        
Improvements other than buildings 58,506                                      
Buildings and improvements 4,173,322                                 
Furniture, fixtures and equipment 127,183                                    
Motor vehicles 116,030                                    
Audio/video materials and software 41,127                                      
Less accumulated depreciation (1,485,376)                                

Total capital assets, net of depreciation 3,370,622                                 
TOTAL ASSETS 4,043,680                                 

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decreases in Fair Value of Hedging Derivatives 91,076                                      
Deferred Loss on Debt Refunding 68,131                                      
Pension 159,861                                    

TOTAL DEFERRED OUTFLOWS OF RESOURCE 319,068                                    

LIABILITIES
Accounts and contracts payable 29,880                                      
Accrued payroll and payroll deductions 115,781                                    
Retainage payable on contracts 119                                           
Deposits payable 430                                           
Interest payable 35,672                                      
Unearned revenue 987                                           
Noncurrent liabilities:

Portion due or payable within one year:
Loans/note payable 8,361                                        
Bonds payable 2,317                                        
Liability for compensated absences 15,983                                      
Certificates of participation payable 75,205                                      
Borrowing-swap upfront payment 228                                           
Estimated claims 23,714                                      

Portion due or payable after one year:
Loans/note payable 23,485                                      
Bonds payable 12,858                                      
Liability for compensated absences 167,097                                    
Certificates of participation payable 1,560,298                                 
Borrowing-swap upfront payment 2,430                                        
Derivative instrument - Hedging 91,076                                      
Estimated claims 34,098                                      
Other post-employment benefits obligation 107,486                                    
Net Pension Liability 640,495                                    

TOTAL LIABILITIES 2,948,000                                 

DEFERRED INFLOWS OF RESOURCES
Pension 104,152                                    

TOTAL DEFERRED INFLOWS OF RESOURCES 104,152                                    

NET POSITION
Net Investment in capital assets 1,760,930                                 
Restricted for:

Categorical carryover programs 3,267                                        
Debt service 88,622                                      
Capital projects 100,537                                    
School food service 27,953                                      
Other purposes (See Footnote 14) 17,313                                      

Unrestricted (deficit) (688,026)                                   

TOTAL NET POSITION 1,310,596$                               

The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016
(amounts expressed in thousands)

Program Revenues
Operating Capital

Charges for Grants and Grants and 
Functions/Programs Expenses Services Contributions Contributions
Primary government:

Governmental activities:
Instruction 1,062,354$      2,335$              314,181$          3,088$              
Instructional support services 170,617           -                       61,011              -                       
Board 6,634               -                       -                       -                       
General administration 10,089             -                       3,171                -                       
School administration 97,556             -                       5,664                -                       
Facilities acquisition and construction 14,750             -                       -                       3,139                
Fiscal services 6,805               -                       80                     -                       
Food services 81,095             13,377              70,910              -                       
Central services 15,646             -                       1,043                -                       
Student transportation services 48,223             820                   25,038              -                       
Operation of plant 124,526           -                       5,179                -                       
Maintenance of plant 69,603             -                       -                       -                       
Administrative technology services 7,916               -                       217                   2,691                
Community services 40,980             36,961              5,479                -                       
Interest on long-term debt 90,428             -                       -                       4,512                
Unallocated depreciation expense 108,978           -                       -                       -                       
Amortization expense 156                 -                       -                       -                       

Total primary government 
      governmental activities 1,956,356$      53,493$            491,973$          13,430$            

General revenues:
    Taxes:

   Property taxes, levied for general purposes
   Property taxes, levied for capital projects
Grants and entitlements not restricted to specific programs
Investment earnings
Other
       Total general revenues
         Change in net position

Net Position—beginning
Net Position—ending

The notes to the financial statements are an integral part of this statement.
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Net (Expense)
 Revenue and Changes

in Net Position
 Primary Government

Governmental
Activities

(742,750)$                       
(109,606)                         

(6,634)                             
(6,918)                             

(91,892)                           
(11,611)                           
(6,725)                             
3,192                              

(14,603)                           
(22,365)                           

(119,347)                         
(69,603)                           
(5,008)                             
1,460                              

(85,916)                           
(108,978)                         

(156)                                

(1,397,460)                      

960,468                          
241,089                          
180,622                          

3,493                              
41,938                            

1,427,610                       
30,150                            

1,280,446                       
1,310,596$                     
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
BALANCE SHEET  
GOVERNMENTAL FUNDS
JUNE 30, 2016
(amounts expressed in thousands)

GENERAL COPS
FUND DEBT SERVICE

ASSETS
Cash, cash equivalents and investments 227,679$           118,862$              
Taxes receivable 18,968               -                        
Accounts and interest receivable 1,144                 7                           
Due from other governments or agencies 6,025                 -                        
Due from other funds 2,000                 -                        
Inventories 6,040                 -                        
Other assets -                    -                        
TOTAL ASSETS 261,856             118,869                

LIABILITIES, DEFERRED INFLOWS OF RESOURCES 
AND FUND BALANCES

LIABILITIES
Accounts and contracts payable 18,829               76                         
Accrued payroll and payroll deductions 113,207             -                        
Due to other funds -                    -                        
Retainage payable on contracts -                    -                        
Deposits payable 430                    -                        
Unearned revenue 358                    -                        
TOTAL LIABILITIES 132,824             76                         

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue 1,782                 -                        
TOTAL DEFERRED INFLOWS OF RESOURCES 1,782                 -                        

FUND BALANCES
Nonspendable 6,040                 -                        
Restricted 18,255               118,793                
Committed -                    -                        
Assigned 52,955               -                        
Unassigned 50,000               -                        
TOTAL FUND BALANCES 127,250             118,793                

TOTAL LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES AND FUND BALANCES 261,856$           118,869$              

The notes to the financial statements are an integral part of this statement.
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OTHER
NON-MAJOR TOTAL

CAPITAL GOVERNMENTAL GOVERNMENTAL
IMPROVEMENT FUNDS FUNDS

36,508$                98,452$                 481,501$                  
4,733                    -                         23,701                      

-                       -                         1,151                        
-                       22,050                   28,075                      
-                       -                         2,000                        
-                       4,168                     10,208                      
-                       53                          53                            

41,241                  124,723                 546,689                    

1,083                    7,723                     27,711                      
-                       9,205                     122,412                    
-                       2,000                     2,000                        
25                         94                          119                          

-                       -                         430                          
-                       1,069                     1,427                        

1,108                    20,091                   154,099                    

-                       103                        1,885                        
-                       103                        1,885                        

-                       4,168                     10,208                      
40,133                  71,401                   248,582                    

-                       37                          37                            
-                       28,923                   81,878                      
-                       -                         50,000                      

40,133                  104,529                 390,705                    

41,241$                124,723$               546,689$                  

B-21



                 
 

B-22



THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
JUNE 30, 2016
(amounts expressed in thousands)

Total Fund Balances - Governmental Funds 390,705$        

Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and therefore
are not reported in the governmental funds.

Cost of the assets 4,855,998                
Accumulated depreciation (1,485,376)               

Total capital assets, net of depreciation 3,370,622       

Bond insurance amounts related to debt issuance are reported as expenditures in the governmental 
funds when first incurred, however, they are included with other assets in the governmental 
activities in the statement of net position. 833                 

Deferred outflow of resources are reported at the fair values of the corresponding hedging derivative
instruments in the statement of net position. 91,076            

Deferred outflow of resources are reported at net carrying amount for refunding transactions 
 in the statement of net position. 68,131            

Deferred outflows of resources related to pensions are recorded in the statement of net position. 159,861          

Derivative instruments investments are reported on the statement of net position. 25                   

Expenditures for insurance and software extending over more than one accounting period not allocated between or
among accounting periods, but accounted for as expenditures of the period of acquisition in the funds. 5,433              

An internal service fund is used by management to charge the costs of health premiums, worker's
compensation, auto and general liability to individual funds. The assets and liabilities of the internal
service fund are included in governmental activities in the statement of net position.

Assets 122,078                  
Liabilities 60,386                    
  Net position 61,692            

Revenues that are unavailable or unearned in the governmental funds but are recognized as 
revenue in the governmental-wide financial statements. 2,325              

Deferred inflows of resources related to pensions are recorded in the statement of net position. (104,152)         

Long-term liabilities are not due and payable in the current period and not reported as liabilities in
the governmental funds. Long-term liabilities (net of premiums) at year-end consist of:

Loans / Note payable 31,846                    
Bonds payable 15,175                    
Certificates of participation payable 1,635,503                
Borrowing-swap upfront payment 2,658                      
Hedging derivative instruments 91,076                    
Compensated absences 176,150                  
Other post employment benefits 107,380                  
Net Pension Liability 640,495                  
Accrued interest on long-term debt 35,672                    (2,735,955)      

Total Net Position - Governmental Activities 1,310,596$     

The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2016
 (amounts expressed in thousands)

GENERAL COPS
FUND DEBT SERVICE

REVENUES:
Local sources:
  Ad valorem taxes 960,468$            -$                         
  Interest income and other 2,142                  128                       
  School age child care fees 36,961                -                           
  Food service sales 233                     -                           
  Impact fees -                         -                           
  Local grants and other 32,278                -                           
    Total local sources 1,032,082           128                       
State sources:
  Florida education finance program 232,694              -                           
  Capital outlay and debt service 111                     -                           
  Food service -                         -                           
  Class size reduction 212,396              -                           
  Charter School Capital Outlay -                         -                           
  State grants and entitlements 30,878                -                           
    Total state sources 476,079              -                           
Federal sources:
  Federal grants and entitlements 3,205                  -                           
  National school lunch act -                         -                           
    Total federal sources 3,205                  -                           
TOTAL REVENUES 1,511,366           128                       

EXPENDITURES:
Current:
  Instruction 1,028,307           -                           
  Instructional support services 115,197              -                           
  Board 6,748                  -                           
  General administration 7,428                  -                           
  School administration 99,740                -                           
  Facilities acquisition and construction 487                     -                           
  Fiscal services 6,591                  -                           
  Food services 104                     -                           
  Central services 14,991                -                           
  Student transportation services 48,910                -                           
  Operation of plant 126,259              -                           
  Maintenance of plant 70,455                -                           
  Administrative technology services 7,950                  -                           
  Community services 40,757                -                           
Total Current Expenditures 1,573,924           -                           

The notes to the financial statements are an integral part of this statement.
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OTHER
NON-MAJOR TOTAL

CAPITAL GOVERNMENTAL GOVERNMENTAL
IMPROVEMENT FUNDS FUNDS

241,089$              -$                            1,201,557$               
659                       276                          3,205                        

-                           -                              36,961                      
-                           13,144                     13,377                      
-                           7,725                       7,725                        
-                           5,147                       37,425                      

241,748                26,292                     1,300,250                 

-                           -                              232,694                    
-                           7,651                       7,762                        
-                           1,013                       1,013                        
-                           -                              212,396                    
-                           3,088                       3,088                        
-                           5,823                       36,701                      
-                           17,575                     493,654                    

-                           119,200                   122,405                    
-                           69,897                     69,897                      
-                           189,097                   192,302                    

241,748                232,964                   1,986,206                 

-                           57,817                     1,086,124                 
-                           58,497                     173,694                    
-                           50                           6,798                        
-                           3,171                       10,599                      
-                           24                           99,764                      

9,319                    5,669                       15,475                      
-                           80                           6,671                        
-                           81,095                     81,199                      
-                           1,033                       16,024                      
-                           423                          49,333                      
-                           9                             126,268                    
-                           -                              70,455                      
-                           102                          8,052                        
-                           924                          41,681                      

9,319                    208,894                   1,792,137                 

(Continued)

B-25



THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS - Continued
FOR THE YEAR ENDED JUNE 30, 2016
 (amounts expressed in thousands)

GENERAL COPS
FUND DEBT SERVICE

Capital outlay 2,299                  -                           

Debt service:
  Retirement of principal -                         53,495                  
  Interest 29                       64,579                  
  Fiscal charges -                         512                       
TOTAL EXPENDITURES 1,576,252           118,586                

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES (64,886)               (118,458)               

OTHER FINANCING SOURCES (USES):
Transfers in 89,435                145,669                
Transfers out (14,550)               -                           
Issuance of long-term and refunded debt -                         62,970                  
Net premium (discount) from issuance of
    long-term and refunded debt -                         8,541                    
Payments to refunded debt escrow agent -                         (71,111)                 
Proceeds from loss recoveries 119                     -                           
Sale of capital assets and other -                         -                           
TOTAL OTHER FINANCING SOURCES (USES) 75,004                146,069                

NET CHANGE IN FUND BALANCES 10,118                27,611                  

FUND BALANCES, JULY 1, 2015 117,132              91,182                  

FUND BALANCES, JUNE 30, 2016 127,250$            118,793$              

The notes to the financial statements are an integral part of this statement.
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OTHER
NON-MAJOR TOTAL

CAPITAL GOVERNMENTAL GOVERNMENTAL
IMPROVEMENT FUNDS FUNDS

2,511                    20,660                     25,470                      

-                           9,993                       63,488                      
-                           4,692                       69,300                      
-                           11                           523                           

11,830                  244,250                   1,950,918                 

229,918                (11,286)                    35,288                      

-                           23,638                     258,742                    
(215,727)               (28,465)                    (258,742)                   

-                           28,338                     91,308                      

-                           -                              8,541                        
-                           -                              (71,111)                     
-                           -                              119                           
-                           13                           13                             

(215,727)               23,524                     28,870                      

14,191                  12,238                     64,158                      

25,942                  92,291                     326,547                    

40,133$                104,529$                 390,705$                  

(Concluded)
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
RECONCILIATION OF THE  STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016
(amounts expressed in thousands)

Total net change in fund balances - governmental funds 64,158$      

Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the statement of activities the
cost of those assets is allocated over their estimated useful lives as depreciation expense. This is the amount
of depreciation expense ($108,978) in excess of capitalized capital outlay ($26,487) in the current period. (82,491)       

Governmental funds report the effect of bond insurance costs, premiums, discounts, and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the statement of activities.

Bond Insurance Cost Amortization (156)             
Debt Refunding Amortization (38,073)        
Premium/Discount Amortization 18,796         (19,433)       

Investment loss related to derivative instruments reported in the statement of activities that are not
reported as revenue in the  governmental funds (42)              

Revenues reported in the statement of activities that do not provide current financial resources are not 
reported as revenues in the governmental funds. 2,325          

Revenues reported in the governmental funds that were reported as revenue in the statement of activities
in the prior year under full accrual. (2,144)         

Repayment of notes / loans is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net position. 6,276          

Note / Loan proceeds provided current financial resources to governmental funds, but issuing debt
increases long-term liabilities in the statement of net position. (28,338)       

Repayment of bond principal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net position. 57,212        

COPs refunding proceeds ($71,511) provided current financial resources to governmental
funds.  COPs refunding payments ($71,111) are other financing uses in the governmental funds. (400)            

The net effect of various miscellaneous transactions involving capital assets (sales, trade-ins, and
donations) is to decrease net position. (472)            

Expenses in the statement of activities that do not require the use of current financial resources are
not reported in the governmental funds.

Prepaid Insurance & Software 1,426           
Compensated Absences (2,047)          
Other Post Employment Benefits (5,454)          
Pension Expense 29,543         
Borrowing-SWAP 218              
Accrued Interest on Long-Term Debt (1,546)          22,140        

An internal service fund is used by management to charge the costs of self insurance claims (including
health, workers compensation, auto and general liability) to individual funds.  The net income of 
the internal service fund is reported with governmental activities. 11,359        

Change in net position of governmental activities 30,150$      

The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016
(amounts expressed in thousands)

Actual
(Budgetary Original Final

Original Final Basis) to Final to Actual
REVENUES:
Local sources 1,012,658$    1,032,083$   1,032,082$        19,425$                (1)$                      
State sources 481,167        476,078        476,079             (5,089)                   1                         
Federal sources 6,167            3,205            3,205                 (2,962)                   -                     
TOTAL REVENUES 1,499,992     1,511,366     1,511,366          11,374                  -                     

EXPENDITURES:
Instruction 1,104,674     1,081,920     1,030,667          22,754                  51,253                
Instructional support services 119,111        121,594        115,611             (2,483)                   5,983                  
Board 7,881            7,715            6,748                 166                       967                     
General administration 7,177            7,481            7,428                 (304)                      53                       
School administration 97,821          99,873          99,740               (2,052)                   133                     
Facilities acquisition and construction 519               756               487                   (237)                      269                     
Fiscal services 6,230            6,987            6,591                 (757)                      396                     
Food Services 22                 106               104                   (84)                        2                         
Central services 14,576          15,520          14,994               (944)                      526                     
Student transportation services 49,055          49,794          48,910               (739)                      884                     
Operation of plant 126,939        127,313        126,259             (374)                      1,054                  
Maintenance of plant 75,703          75,554          70,455               149                       5,099                  
Administrative Technology Services 8,718            8,678            8,171                 40                         507                     
Community services 41,447          50,072          41,017               (8,625)                   9,055                  
Debt service 150               138               29                     12                         109                     
TOTAL EXPENDITURES 1,660,023     1,653,501     1,577,211          6,522                    76,290                

EXCESS (DEFICIENCY) OF REVENUES 
 OVER (UNDER) EXPENDITURES (160,031)       (142,135)       (65,845)              17,896                  76,290                

OTHER FINANCING SOURCES (USES):
Transfers in 92,933          89,435          89,435               (3,498)                   -                     
Transfers out (34)                (14,550)         (14,550)              (14,516)                 -                     
Proceeds from loss recoveries -                    119               119                   119                       -                     
TOTAL OTHER FINANCING SOURCES 92,899          75,004          75,004               (17,895)                 -                     

NET CHANGE IN FUND BALANCE (67,132)$       (67,131)$       9,159                 1$                         76,290$              

FUND BALANCE, JULY 1, 2015 (GAAP BASIS) 117,132             

FUND BALANCE, JUNE 30, 2016 (BUDGETARY BASIS) 126,291             

Adjustment To Conform With GAAP:
 Elimination of encumbrances 959                   

FUND BALANCE, JUNE 30, 2016 (GAAP BASIS) 127,250$           

The notes to the financial statements are an integral part of this statement.

Positive (Negative)
Variances -

Budgeted Amounts
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 THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF NET POSITION
PROPRIETARY FUND
JUNE 30, 2016
 (amounts expressed in thousands)

Governmental
Activities

Internal Service
Fund

ASSETS
Current Assets:

Cash, cash equivalents and investments 117,074$               
  Due from other agencies 2,496                    

Total Current Assets 119,570                 
Noncurrent  Assets:

  Restricted cash 2,508                    
Total Noncurrent Assets 2,508                    

Total assets 122,078$               

LIABILITIES
Current liabilities:

Accounts payable 2,169$                  
Accrued payroll and payroll deductions 77                         
Portion due or payable within one year:

Estimated unpaid claims 23,714                  
Total Current Liabilities 25,960                  

Noncurrent liabilities:
Portion due or payable after one year:

Liability for compensated absences 222                       
Estimated unpaid claims 34,098                  
Other post-employment benefits obligation 106                       
Total Noncurrent Liabilities 34,426                  

Total liabilities 60,386                  

NET POSITION
Unrestricted 61,692$                 

The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2016
(amounts expressed in thousands)

Governmental
Activities
Internal 
Service
Fund

OPERATING REVENUES:
Premium revenue 207,575$           
Pharmacy Rebates 10,690               
Other operating revenue 1,193
TOTAL OPERATING REVENUES 219,458             

OPERATING EXPENSES:
Salaries 1,168                
Benefits 342                   
Purchased services 449                   
Claims and other expenses 206,470             
TOTAL OPERATING EXPENSES 208,429             

OPERATING INCOME 11,029               

NONOPERATING REVENUES:
Interest and other income 330                   
TOTAL NONOPERATING REVENUES 330                   

CHANGE IN NET POSITION 11,359            

NET POSITION - Beginning of year 50,333               

NET POSITION - End of year 61,692$             

The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2016
(amounts expressed in thousands)

Governmental
Activities
Internal
Service
Fund

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash receipts from customers and interfund services provided 207,575$           
Cash payments for claims and administration (205,982)            
Cash receipts for pharmacy rebates 10,690               
Cash payments for salaries and benefits (1,500)                
Other receipts 1,054                

Net cash provided by operating activities 11,837               

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest and other income 330                   
    Net cash provided by investing activities 330                   

  Net increase in cash and cash equivalents 12,167               
  Cash and cash equivalents, beginning of year* 107,415             

  Cash and cash equivalents, end of year* 119,582$           

RECONCILIATION OF OPERATING INCOME (LOSS) TO
  NET CASH PROVIDED BY OPERATING ACTIVITIES:
    Operating Income 11,029$             
    Adjustments to reconcile operating income to
      net cash provided by operating activities:
        Changes in assets and liabilities:
          Increase in due from other agencies (139)                  
          Decrease in accounts payable (46)                    
          Increase in payroll and payroll deductions 10                     

       Increase in estimated unpaid claims 983                   
            Total adjustments 808                   

    Net cash provided by operating activities 11,837$             

*Includes Restricted Cash
The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2016
(amounts expressed in thousands)

PRIVATE-
PURPOSE AGENCY

TRUST FUND FUND
FLORIDA 
FUTURE SCHOOL

EDUCATORS INTERNAL
OF AMERICA FUNDS

ASSETS
Cash, cash equivalents and investments 267$               17,963$          
Accounts receivable -                 1,213              

TOTAL ASSETS 267$               19,176$          

LIABILITIES
Accounts payable -$               395$               
Due to student organizations -                 18,781            

TOTAL LIABILITIES -                 19,176$          

NET POSITION
Held in trust for scholarships 267                

TOTAL NET POSITION 267$               

The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2016
(amounts expressed in thousands)

PRIVATE-
PURPOSE

TRUST FUND
FLORIDA 
FUTURE

EDUCATORS
OF AMERICA

ADDITIONS
Donations 32$                          
Interest 1

TOTAL ADDITIONS 33

DEDUCTIONS
Scholarships 125                          

TOTAL DEDUCTIONS 125                          

CHANGE IN NET POSITION (92)                           

NET POSITION - Beginning of year 359                          

NET POSITION - End of year 267$                        

The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA 
     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED JUNE 30, 2016 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of the School District of Palm Beach County, Florida (the "District") have been 
prepared to conform with Accounting Principles Generally Accepted in the United States of America (“GAAP”) 
as applied to governmental units.  The Governmental Accounting Standards Board (“GASB”) is the accepted 
standard setting body for establishing governmental accounting and financial reporting principles.  Pursuant 
to Florida Statutes, Section 1010.01, the Superintendent of Schools is responsible for keeping records and 
accounts of all financial transactions in the manner prescribed by the State Board of Education.  The following 
is a summary of the more significant of these policies. 
  
A.  Reporting Entity  
 
The District and its governing board are organized and operated under Section 4, Article IX, of the Constitution 
of Florida and Chapter 1001 of Florida Statutes.  The District's boundaries are coterminous with those of 
Palm Beach County.  Management of the School District is independent of county and city governments.  The 
membership of the governing board of the District (the "Board") consists of seven members elected from single 
member districts for overlapping four-year terms. The Superintendent is appointed by the Board to act as 
executive officer of the District.   
 
For financial reporting purposes, the accompanying financial statements include all of the operations over 
which the District is financially accountable.  The District is financially accountable for organizations that 
make up its legal entity, as well as legally separate organizations that meet certain criteria.  In accordance 
with GASB 14, "The Financial Reporting Entity," as amended by GASB 39, “Determining Whether Certain 
Organizations Are Component Units” and GASB 61, “The Financial Reporting Entity: Omnibus an amendment 
of GASB Statements No. 14 and No. 34”, the criteria for inclusion in the reporting entity involve those cases 
where the District or its officials appoint a voting majority of an organization’s governing body, and are either 
able to impose its will on the organization and there is a potential for the organization to provide specific 
financial benefits to or to impose specific financial burdens on the District or the nature and significance of 
the relationship between the District and the organization is such that exclusion would cause the District’s 
financial statements to be incomplete. Applying this definition, District management has determined that the 
component unit and/or joint venture reportable within the accompanying financial statements is the Palm 
Beach School Board Leasing Corporation (the "Corporation"). 
   
Blended Component Unit - The Corporation's sole purpose is to provide for financing and construction of 
certain District school facilities.  Additionally, the Corporation is legally separate from the District and the 
Board of the Corporation consists of the seven Board members of the District. Therefore, the financial 
activities of the Corporation have been blended (reported as if it were part of the District) with those of the 
District.  The Corporation does not publish individual component unit financial statements. 
 
Since the District is independent of and is not financially accountable for other governmental units or civic 
entities, these financial statements represent the operations of the District, the Corporation, as well as all of 
the funds of the District as a governmental unit.  
 
Based on assessing the criteria for classifying entities as component units under GASB 61, charter schools 
do not qualify as part of the District’s Reporting Entity and are not reported as discretely presented component 
units in the District’s financial statements.  
 
B.  Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 
Government-wide Financial Statements   
The Statement of Net Position and the Statement of Activities display information about the District as a 
whole. These statements include the financial activities of the primary government, except for Fiduciary 
Funds. The District eliminates from the Statement of Net Position and the Statement of Activities most 
interfund receivables and payables and transfers between funds as well as the transaction associated with its 
Internal Service Funds. 
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The government-wide statements are prepared using the economic resources measurement focus and accrual 
basis accounting.  This is the same approach used in the preparation of the Proprietary Fund financial 
statements but differs from the manner in which governmental fund financial statements are prepared. 
Governmental fund financial statements therefore include reconciliation with brief explanations to better 
identify the relationship between the government-wide statements and the statements for governmental 
funds. 
 
The government-wide statement of activities presents a comparison between direct expenses and program 
revenues for each function or program of the District’s governmental activities.  Direct expenses are those 
that are specifically associated with a service, program or department and are therefore clearly identifiable to 
a particular function. Program revenues include charges paid by the recipient of the goods or services offered 
by the program and grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular program. Revenues which are not classified as program revenues are presented 
as general revenues of the District. The comparison of direct expenses with program revenues identifies the 
extent to which each governmental function is self-financing or draws from the general revenues of the 
District. 
 
Fund Financial Statements 
Fund financial statements report detailed information about the District. The focus of governmental fund 
financial statements is on major funds rather than reporting funds by type.  Each major fund is reported in 
a separate column. Non-major funds are aggregated and presented in a single column. Internal Service Funds 
are aggregated and presented in a single column on the face of the Proprietary Fund statements.  Fiduciary 
Funds are reported by fund type. 
 
The Governmental Funds are accounted for on the “flow of current financial resources” measurement focus.  
Governmental fund financial statements are prepared using the current financial resource measurement 
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting, 
expenditures are generally recognized when the related fund liability is incurred. The Proprietary Fund is 
accounted for on an “economic resources” measurement focus. Accordingly, the Statement of Revenues, 
Expenses and Changes in Fund Net Position for the Proprietary Fund reports increases and decreases in total 
economic net worth. The private purpose trust fund is reported using the economic resources measurement 
focus. 
 
GOVERNMENTAL FUNDS 
 
Governmental Funds are those through which most District functions are financed.  The acquisition, use and 
balances of the District’s expendable financial resources and the related liabilities (except those accounted 
for in the Proprietary Fund and Fiduciary Funds) are accounted for through Governmental Funds.  The 
measurement focus is upon determination of changes in financial resources rather than upon determination 
of net income.  The following are the District’s major Governmental Funds: 
 
General Fund  
The General Fund is the primary operating fund of the District.  Ad valorem tax revenues, revenues from the 
Florida Education Finance Program ("FEFP") and other receipts not allocated by law or contractual agreement 
to other funds are accounted for in this fund.  Similarly, general operating expenditures, fixed charges, and 
capital improvement costs that are not paid through other funds are paid from this fund. 
 
COPS Debt Service Fund 
The COPS Debt Service Fund accounts for the repayment of the certificates of participation in addition to the 
Bus and Equipment Loans. 
 
Capital Improvement Fund  
The Capital Improvement Fund accounts for locally received funds, primarily ad valorem tax revenue, for the 
acquisition, construction or renovation of capital facilities, including land and equipment. 
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PROPRIETARY FUNDS 
 
The Proprietary Fund is used to account for ongoing organizations and activities, which are operated where 
the intent is that charges made to users will cover the costs of the services or goods provided.  The 
measurement focus is upon the determination of net income.  The only Proprietary Fund that the District has 
are Internal Service Funds.  A Proprietary Fund distinguishes operating revenues and expenses from 
nonoperating items. Operating revenues and expenses generally result from providing services and producing 
and delivering goods in connection with a Proprietary Fund’s principal ongoing operations.  Operating 
expenses for Internal Service Funds include salaries, benefits, administrative expenses, and claims paid.  All 
items not meeting this definition are reported as nonoperating revenues and expenses. 
 
Internal Service Fund
Internal Service Fund is used to account for the financing of goods and services provided by one department 
to another on a cost reimbursement basis.  The District has two Internal Service Funds, one for group health 
and one for worker's compensation, general and auto liability claims. As of July 1, 2013, the latter fund was 
created in order to separately report claims instead of consolidating the activity within the General Fund.  The 
negative net position of this fund will be funded over a 15 year period. 
 
FIDUCIARY FUNDS 
Fiduciary Funds are used to account for assets held by the District on behalf of outside related organizations 
or on behalf of other funds within the District. The Fiduciary Funds are prepared under the economic 
resources measurement focus and the accrual basis of accounting. 
 
Agency Funds  
Agency Funds consist of activity funds, which are established at each school to record the receipts and 
disbursements of various school activities administered for the general welfare of the students and completion 
of certain planned objectives and special programs of school groups.  The District retains no equity interest 
in these funds.  Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement 
of results of operations. 
 
Private Purpose Trust Fund 
A trust fund was established in January 1993 and is used to account for a District-supported Florida Future 
Educators of America.  Revenues consist of employee donations and interest income.  Expenditures represent 
scholarships for future teachers, which are awarded in accordance with the trust requirements. 

 
BASIS OF ACCOUNTING  
 
Basis of accounting determines when transactions are recognized in the financial records and reported in the 
financial statements.  Government-wide financial statements are prepared using the accrual basis of 
accounting.  Governmental funds use the modified accrual basis of accounting.  Proprietary and Fiduciary 
Funds use the accrual basis of accounting. 
 
Modified Accrual 
Under the modified accrual basis, revenues are recognized in the accounting period in which they become 
susceptible to accrual, i.e., both measurable and available. "Measurable" means the amount of the transaction 
can be determined and "available" means collectible within the current period or soon enough thereafter to 
be used to pay liabilities of the current period. Significant revenues susceptible to accrual include ad valorem 
taxes, reimbursable-type grants and interest on investments.  The District considers all revenues (with the 
exception of the expenditure-driven grants) as available if they are collected within sixty (60) days after year-
end.  The expenditure driven grants are considered available if received within one year from the balance 
sheet date.  Current year property tax revenue is recognized when levied for, if available. Amounts are 
considered available if received by the District within sixty (60) days subsequent to fiscal year end.  
Expenditures are recognized in the accounting period in which the liability is incurred.  However, exceptions 
include the amount of unmatured principal and interest on general long-term debt, compensated absences, 
OPEB, pension, claims and judgments and certain prepaid items which are recognized when due/paid. 
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In applying the susceptible to accrual concept to revenues from Federal and State sources, the legal 
contractual requirements of the numerous individual programs are used as guidance.  Revenue from grants 
and entitlements is recognized when all eligibility requirements have been satisfied.  There are, however, 
essentially two types of these revenues.  In one, monies must be expended for the specific purpose or project 
before the District will receive any amounts; therefore, revenues are recognized based upon the occurrence of 
expenditures.  In the other type, monies are virtually unrestricted as to purpose of expenditure and are usually 
revocable only for failure to comply with prescribed legal and contractual requirements. These resources are 
reflected as revenues at the time of receipt or earlier if the susceptible to accrual criteria are met.  In all cases, 
monies received before the revenue recognition criteria have been met are reported as deferred revenue.   
 
Accrual 
Under the accrual basis of accounting, revenues are recognized in the period earned and expenses are 
recognized in the period incurred.  
 
Revenue Recognition 
 
State Revenue Sources – Revenues from State sources for current operations are primarily from the Florida 
Education Finance Program (“FEFP”), administered by the Florida Department of Education (“FDOE”), under 
the provisions of Chapter 1011, Florida Statutes. This revenue is recognized when received.  The District files 
reports on full time equivalent (“FTE”) student membership with the FDOE.  The FDOE accumulates 
information from these reports and calculates the allocation of FEFP funds to the District.  After review and 
verification of FTE reports and supporting documentation, the FDOE may adjust subsequent fiscal period 
allocations of FEFP funding for prior year errors disclosed by its review.  Normally, such adjustments are 
treated as reductions of revenue in the year the reduction is made, as amounts are not significant. 
 
The District receives and recognizes revenue from the State to administer certain categorical educational 
programs.  State Board of Education rules require that revenue earmarked for these programs be expended 
only for the program for which the money is provided and require that the money not expended as of the close 
of the fiscal year be carried forward into the following year to be expended for the same categorical educational 
programs.   
 
Property Taxes – On an accrual basis, property tax revenue anticipated to be collected is recognized in the 
fiscal year for which it is levied.  Delinquent taxes collected in subsequent periods are recognized as revenue 
during the fiscal year in which they are received. 
 
Use of Resources – When both restricted and unrestricted resources are available for use, it is the District’s 
policy to use restricted resources first, and then unrestricted resources as they are needed. 
 
C.  Budgetary Policies 
 
Expenditures are controlled by budgetary systems in accordance with various legal and administrative 
requirements that govern the District's operations.  The budget represents a process through which policy 
decisions are made, implemented and controlled.  The budget is adopted on a basis consistent with GAAP, 
except for encumbrances. The budgetary process includes encumbrances in the current year budget.  The 
encumbrances are reported as expenditures on the budgetary basis of accounting. 
 
Annual budgets are legally adopted for all funds except the Fiduciary Funds.  The budget amounts for 
revenues and expenditures reflect all amendments to the original budget dated September 11, 2013 the date 
of the final amendment approved by the Board.  Significant dates in the budgeting timetable follow: 
 

1. The Palm Beach County Property Appraiser certifies to the District the taxable value of all 
nonexempt District property by July 1 of each year, or the Clerk of the Circuit Court is required to 
certify an interim tax roll. 
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2. Within 24 days of tax roll certification, the Board considers and approves for advertising a tentative 
budget. 

  
3. Within 29 days after tax roll certification, the District advertises the tentative budget and the 

millage rates therein. 
  

4. A public hearing to adopt the tentative budget and proposed millage rate is held not less than two 
nor more than five days after the budget is advertised. 

  
5. Within 35 days of tax roll certification, the District notifies the Palm Beach County Property 

Appraiser of proposed millage rates. 
 

At a final public hearing within 80 days, but not less than 65 days, after tax roll certification, the Board 
adopts the District budget. 
 
The major functional level is the legal level of budgetary control. Per Board policy, management is authorized 
to make budget amendments at function level with Board approval. All interim budget amendments between 
major functional areas within each fund are submitted to the Board for approval.  Federal and State grant 
budget amendments which require State approval prior to processing are also submitted to the Board for 
approval with monthly amendments.   
 
Unreserved appropriations are cancelled at the end of the fiscal year. However, encumbered appropriations 
for funds do not lapse at the end of the fiscal year.  Restricted, committed and assigned fund balances at 
June 30, 2016 for funds under budgetary control have been re-appropriated for the fiscal year 2017 operating 
budget within the appropriate fund.  Programs restricted for carryover include all State categorical grants 
required to be expended on specific programs and District approved carryover programs. 
 
D.  Encumbrances 
 
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the 
expenditure of funds are recorded to reserve a portion of an applicable appropriation, is utilized for budgetary 
control purposes.  Encumbrances are not the equivalent of expenditures, and accordingly, amounts assigned 
for encumbrances at the governmental fund level indicate that portion of the fund balance segregated for 
expenditure upon vendor performance. 
 
E.  Cash, Cash Equivalents and Investments  
 
The District maintains a Treasurer’s pool for the District’s cash and investments.  Each fund’s portion of 
the pool is presented on the financial statements.  Investments recorded at fair value consist of direct 
obligations of the United States Treasury, U.S. Government Agency Securities, U.S. Government sponsored 
agencies, investing in U.S. Treasury Securities, AAA rated local government investment pools, corporate notes, 
U.S. Government Supported Corporate Debt, and other investments allowable by the District’s investment 
policy. The District categorizes its investments according to the fair value hierarchy established by GASB 
Statement No. 72. The hierarchy is based on observable and unobservable inputs used in establishing the 
fair value of a financial asset or liability.  All money market mutual funds are AAA rated by the various rating 
agencies and each fund is registered as a 2a-7 fund with the SEC and recorded at amortized cost. Rule 2a-7 
of the Investment Company Act of 1940, comprises the rules governing money market funds.  For purposes 
of the statement of cash flows, cash equivalents are considered to be the money market funds and all highly 
liquid investments with a maturity of three months or less when purchased. 
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F.  Inventories 
 
Inventories are valued at cost, using the average cost method. The District’s inventories include various items 
consisting of school supplies, paper, textbooks, fuel, commodities, etc.  USDA commodities received from the 
Federal government are recorded at the value established by the Federal government using the average cost 
method.  Inventorial items are recorded as expenditures when shipped to schools and department offices (the 
consumption method). The nonspendable fund balance at the governmental fund level is equal to the amount 
of inventories at year-end to indicate the portion of the governmental fund balances that are nonspendable. 
 
G. Prepaid Items 

 
Expenditures for insurance and similar services extending over more than one accounting period are not 
allocated between or among accounting periods in the governmental funds and are instead accounted for as 
expenditures in the period of acquisition (Purchase method). In the Government-Wide financial statements 
these amounts are reported as prepaid and will be charged to expense in the period used or consumed. 
 
H. Capital Assets  
 
Capital assets represent the cumulative amount of capital assets owned and in use by the District.  Purchased 
assets are recorded as expenditures in the governmental fund financial statements and are capitalized at cost 
on the government-wide statement of net position. Gifts or contributions are recorded at estimated acquisition 
value at the time received. The District’s capitalization levels are $1,000 on tangible personal property, 
$100,000 on building improvements, $50,000 on improvements other than buildings and $100,000 on 
intangible assets.  Other costs incurred for repairs and maintenance is expensed as incurred.  All reported 
capital assets except land and construction in progress are depreciated.   
 
Depreciation is computed using the straight-line method over the following estimated useful lives: 
 
 Description Estimated Lives                                  
 Furniture, Fixtures and Equipment  3 – 15 years 
 Motor Vehicles  5 – 10 years 
 Audio/Video Materials & Software 3 – 5 years 
 Buildings and Improvements 15 – 50 years 
 Improvements Other Than Buildings 15 years 
 Intangibles 5 years 
 
I.  Deferred outflows/inflows of resources 
 
In addition to assets, the statement of financial position has a separate section for deferred outflows of 
resources. This separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of 
resources (expense/expenditure) until then. One item is accumulated decrease in fair value of hedging 
derivatives (See Note 11). A second item is the net carrying amount of debt refunding reported in the 
government-wide statement of net position. A deferred loss on debt refunding results from the difference in 
the carrying value of refunded debt and its reacquisition price. This amount is deferred and amortized over 
the shorter of the life of the refunded debt or new refunding debt. A third item, in accordance with GASB 68, 
reports pension related deferred outflows of resources and deferred inflows of resources on its financial 
statements (see footnote 12 for additional information). 
 
During the year ended June 30, 2016, management determined that approximately $23.2 million of deferred 
outflow of resources – deferred loss on debt refunding from the fiscal year ended June 30, 2015 was 
miscalculated on the governmental activities financial statements. Management corrected the miscalculation 
during the fiscal year ended June 30, 2016 by adjusting interest expense on long-term debt in the statement 
of activities. Management believes that this adjustment does not materially misstate either the current or 
prior period financial statements.  
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On the Government-Wide financial statements Deferred Outflows of Resources activity for fiscal year ended 
June 30, 2016 is as follows (in thousands): 

  

Ending   
Balance       

June 30, 2015 Increase Decrease 

Ending   
Balance       

June 30, 2016
Deferred Outflows of Resources

Accumulated Decrease in Fair Value of 
Hedging Derivatives 74,213$         16,863$         -$                 91,076$          
Deferred Loss on Debt Refunding          102,998                       -         34,867             68,131 
Pension Related - FRS (see footnote 12)            89,297             81,488          57,082           113,703 

Pension Related - HIS (see footnote 12)            27,715             35,117         16,674             46,158 
Total Outflows of Resources 294,223$       133,468$       108,623$    319,068$        

 
In addition to liabilities, the statement of net position has a separate section for deferred inflows of resources. 
This separate financial statement element, deferred inflows of resources, represents an acquisition of net 
position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) 
until that time. The District has $1.9 million Unavailable Deferred Revenue ($1.7 million is related to Medicaid 
administration claims) that qualifies as a deferred inflow of resources and it is shown in the governmental 
funds Balance Sheet under the modified accrual basis of accounting. 
 
On the Government-Wide financial statements Deferred Inflows of Resources total $104.2 million as shown 
below (in thousands): 

Ending   
Balance       

June 30, 2015 Increase Decrease 

Ending   
Balance       

June 30, 2016
Deferred Inflows of Resources

Pension Related - FRS (see footnote 12) 267,633$       -$                    171,724$    95,909$          
Pension Related - HIS (see footnote 12) -                  8,243              -               8,243              

Total Inflows of Resources 267,633$       8,243$            171,724$    104,152$        
 

J. Long Term Debt 
 
In the fund-level financial statements, governmental funds report the face amount of debt issued and debt 
principal payments, as well as any premiums (discounts) as other financing sources (uses).  Debt issuance 
costs and principal payments are reported as debt service expenditures.  In the government-wide financial 
statements, long-term debt is reported as liabilities in the statement of net position.  Bond 
premiums/discounts and Bond insurance cost are amortized over the life of the bonds.  
 
The District enters into interest rate swap agreements to modify interest rates on outstanding debt.  The fair 
value of these instruments is reflected on the government-wide financial statements (See Notes 10 and 11).  
 
K. Self-Insurance 
 
The District is self-insured for health (health insurance for employees and eligible dependents) and portions 
of its general and automobile liability insurance and workers’ compensation (insurance for various risks of 
loss related to torts; theft of; damage to; destruction of assets; errors and omissions; injury to employees and 
natural disasters).  The estimated liability for self-insured risks represents an estimate of the amount to be 
paid on insurance claims reported and on insurance claims incurred but not reported (See Note 8).   
 
Consistent with GAAP guidelines, in the Proprietary Fund financial statements, the liability for self-insured 
risks is recorded under the accrual basis of accounting.  As of July 1, 2013, Workers Compensation, General 
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and Auto Claims are reported as an Internal Service Fund. The negative net position will be funded over a 
fifteen year period. 
 
L. Compensated Absences 
 
Compensated absences are payments to employees for accumulated vacation and sick leave. These amounts 
also include the related employer’s share of applicable taxes and retirement contributions. District employees 
may accumulate unused vacation and sick leave up to a specified amount depending on their date of hire. 
Vacation and sick leave are payable to employees upon termination or retirement at the current rate of pay 
on the date of termination or retirement. 
 
The District uses the vesting method to calculate the compensated absences amounts.  The entire 
compensated absence liability is reported on the government-wide financial statements.  The portion related 
to employees in the Internal Service Fund is recorded at the fund level.  The current portion is the amount 
estimated to be used in the following year.  An expenditure is recognized in the governmental fund as 
payments come due each period, for example, as a result of employee resignations and retirements.  
Compensated absences not recorded at the fund level represent a reconciling item between the fund level and 
government-wide presentations (See Note 10).  
 
M. Pensions 
 
In the government-wide statement of net position, liabilities are recognized for the District’s proportionate 
share of each pension plan’s net pension liability.  For purposes of measuring the net pension liability, 
deferred outflows of resources and deferred inflows of resources related to pensions, and pension expense, 
information about the fiduciary net position of the Florida Retirement System (FRS) defined benefit plan and 
the Health Insurance Subsidy (HIS) defined benefit plan and additions to deductions from the FRS’s and the 
HIS’s fiduciary net position have been determined on the same basis as they are reported by the FRS and the 
HIS plans. For this purpose, benefit payments (including refunds of employee contributions) are recognized 
when due and payable in accordance with benefit terms.  Investments are reported at fair value.  See footnote 
12 for additional information regarding the District’s retirement plans and related amounts. 
 
N. Accounting Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets/deferred outflows of resources and 
liabilities/deferred inflows of resources and disclosures of contingent assets/deferred outflows of resources 
and liabilities/deferred inflows of resources at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting periods.  Actual results could differ from those estimates.  
 
O. Impact of Recently Issued Accounting Principles 
 
Recently Issued and Adopted Accounting Pronouncements  
 
In February 2015, The District adopted GASB Statement No. 72, Fair Value Measurement and Application 
which was effective for the District beginning with its year ending June 30, 2016. GASB 72 requires the 
District to use valuation techniques which are appropriate under the circumstances and are either a market 
approach, a cost approach or income approach. GASB 72 establishes a hierarchy of inputs used to measure 
fair value consisting of three levels. Level 1 inputs are quoted prices in active markets for identical assets or 
liabilities. Level 2 inputs are inputs, other than quoted prices included within Level 1 that are observable for 
the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs, and typically reflect 
management’s estimates of assumptions that market participants would use in pricing the asset or liability. 
GASB 72 also contains note disclosure requirements regarding the hierarchy of valuation inputs and 
valuation techniques that was used for the fair value measurements. The adoption of GASB 72 is reflected in 
Notes 3, 10, and 11. 
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In June 2015, GASB Statement No. 73, Accounting and Financial Reporting for Pension and Related Assets 
That Are Not Within the Scope of GASB Statement No. 68, and Amendments to Certain Provisions of GASB 
Statement Nos. 67 and 68, will be effective for the District beginning with its year ending June 30, 2016, 
except those provisions that address employers and governmental non-employer contributing entities for 
pensions that are not within the scope of GASB Statement No. 68, which are effective for the District beginning 
with its year ending June 30, 2017. This Statement will establish requirements for those pensions and 
pension plans that are not administered through a trust meeting specified criteria. The adoption of this 
statement did not impact the District’s financial statements. 

In June 2015, GASB Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State 
and Local Governments, will be effective for the District beginning with its year ending June 30, 2016. This 
Statement reduces the GAAP hierarchy to two categories of authoritative GAAP from the four categories under 
GASB Statement No. 55, The Hierarchy of Generally Accepted Accounting Principles for State and Local 
Governments. The first category of authoritative GAAP consists of GASB Statements of Governmental 
Accounting Standards. The second category comprises GASB Technical Bulletins and Implementation Guides, 
as well as guidance from the AICPA that is cleared by the GASB. The Statement also addresses the use of 
authoritative and non-authoritative literature in the event that the accounting treatment for a transaction or 
other event is not specified within a source of authoritative GAAP. The adoption of this statement did not 
impact the District’s financial statements. 

In December 2015, GASB Statement No. 79, Certain External Investment Pools and Pool Participants, will be 
effective for the District beginning with its year ending June 30, 2016. This Statement establishes additional 
note disclosure requirements for qualifying external investment pools that measure all of their investments 
at amortized cost for financial reporting purposes and for governments that participate in those pools. Those 
disclosures for both the qualifying external investment pools and their participants include information about 
any limitations or restrictions on participant withdrawals. The adoption of this statement did not impact the 
District’s financial statements. 
 
Recently Issued Accounting Pronouncements  
 
In June 2015, GASB Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than 
Pension Plans, will be effective for the District beginning with its year ending June 30, 2017. This Statement 
will establish rules on reporting by OPEB plans that administer benefits on behalf of governments. The 
adoption of this statement will not impact the District’s financial statements. 
 
In June 2015, GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions, will be effective for the District beginning with its year ending June 30, 2018. This Statement 
outlines reporting by governments that provide OPEB to their employees and for governments that finance 
OPEB for employees of other governments. Management is currently evaluating the impact of the adoption of 
this statement on the District’s financial statements. 

In August 2015, GASB Statement No. 77, Tax Abatement Disclosures, will be effective for the District beginning 
with its year ending June 30, 2017. This Statement requires state and local governments, for the first time, 
to disclose information about tax abatement agreements. It requires governments to disclose information 
about their own tax abatements separately from information about tax abatements that are entered into by 
other governments and reduce the reporting government’s tax revenues. Management of the District is still in 
the process of determining what effect, if any, GASB 77 will have on the basic financial statements and related 
disclosures. 

In December 2015 GASB Statement No. 78, Pensions Provided through Certain Multiple-Employer Defined 
Benefit Pension Plans, will be effective for the District beginning with its year ending June 30, 2017. The 
objective of this Statement is to address a practice issue regarding the scope and applicability of Statement
No. 68, Accounting and Financial Reporting for Pensions. This issue is associated with pensions provided 
through certain multiple-employer defined benefit pension plans and to state or local governmental employers 
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whose employees are provided with such pensions. This Statement amends the scope and applicability of 
Statement 68 to exclude pensions provided to employees of state or local governmental employers through a 
cost-sharing multiple-employer defined benefit pension plan that (1) is not a state or local governmental 
pension plan, (2) is used to provide defined benefit pensions both to employees of state or local governmental 
employers and to employees of employers that are not state or local governmental employers, and (3) has no 
predominant state or local governmental employer (either individually or collectively with other state or local 
governmental employers that provide pensions through the pension plan). This Statement establishes 
requirements for recognition and measurement of pension expense, expenditures, and liabilities; note 
disclosures; and required supplementary information for pensions that have the characteristics described 
above. The adoption of this statement will not impact the District’s financial statements. 
 
In January 2016, GASB Statement No. 80, Blending Requirements for Certain Component Units—an 
amendment of GASB Statement No. 14, will be effective for the District beginning with its year ending June 
30, 2017. This Statement amends the blending requirements for the financial statement presentation of 
component units of all state and local governments. The additional criterion requires blending of a component 
unit incorporated as a not-for-profit corporation in which the primary government is the sole corporate 
member. The additional criterion does not apply to component units included in the financial reporting entity 
pursuant to the provisions of Statement No. 39, Determining Whether Certain Organizations Are Component 
Units. Management is currently evaluating the impact of the adoption of this statement on the District’s 
financial statements. 
 
In March 2016, GASB Statement No. 82, Pension Issues—an amendment of GASB Statements No. 67, No. 68, 
and No. 73 will be effective for the District beginning with its year ending June 30, 2017.  The objective of this 
Statement is to address certain issues that have been raised with respect to Statements No. 67, Financial 
Reporting for Pension Plans, No. 68, Accounting and Financial Reporting for Pensions, and No. 73, Accounting 
and Financial Reporting for Pensions and Related Assets That Are Not within the Scope of GASB Statement 68, 
and Amendments to Certain Provisions of GASB Statements 67 and 68. Specifically, this Statement addresses 
issues regarding (1) the presentation of payroll-related measures in required supplementary information, (2) 
the selection of assumptions and the treatment of deviations from the guidance in an Actuarial Standard of 
Practice for financial reporting purposes, and (3) the classification of payments made by employers to satisfy 
employee (plan member) contribution requirements. Management is currently evaluating the impact of the 
adoption of this statement on the District’s financial statements. 
 

2. AD VALOREM TAXES 
 
The Board is authorized by Florida Statutes to levy property taxes for District operations, capital 
improvements and debt service.  Property taxes consist of ad valorem taxes on real and personal property 
within the District.  The Palm Beach County Property Appraiser assesses property values and the Palm Beach 
County Tax Collector collects the property taxes. 
 
Property values are assessed as of January 1 each year. The Board levies the property tax at the final budget 
hearing each year based on the assessed valuation of all non-exempt property.  This levy finances the 
expenditures of the current fiscal year.  Tax bills are mailed by the Palm Beach County Tax Collector on 
November 1 and are due no later than April 1. After this date, taxes become an enforceable lien on property. 
Discounts of up to 4% are available for early payment.  The majority of ad valorem taxes are collected in 
November and December and remitted to the School Board.  Section 197.383, Florida Statutes, requires the 
Palm Beach County Tax Collector to distribute the taxes collected to each taxing authority at least four times 
during the first two months after the tax roll comes into the Tax Collector's possession, and at least once per 
month thereafter.  Taxes are considered delinquent if not paid prior to April 1.  State law provides for 
enforcement of collection of taxes by the sale of tax certificates on real property and for levy upon, seizure and 
sale of personal property after the Palm Beach County Tax Collector initiates a sequence of required 
procedures resulting in a court order to carry out the action. 
 
The State Legislature prescribes the maximum non-voted millage that may be levied by the Board for each 
fiscal year. The total millage rate levy was 7.512 mills and the total assessed value on which the 2015-16 levy 
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was based was $176.5 billion. Gross taxes levied were approximately $1.2 billion. Total revenue, net of 
discounts, was approximately $1.2 billion.  A portion of the taxes levied for the Local Capital Improvement 
Capital Project Fund, designated for repairs and maintenance programs are transferred to the General Fund 
as provided by Chapter 1013, Florida Statutes.  For fiscal year 2016, the maintenance transfer amounted to 
approximately $79.2 million. Additionally, approximately $7.1 million was transferred for property insurance; 
approximately $3.1 million was transferred for charter school capital outlay bringing the total transfer from 
capital to approximately $89.4 million. 

3.  CASH, CASH EQUIVALENTS AND INVESTMENTS 
 
Cash and Cash Equivalents  
Florida Statutes authorize the deposit of District funds in demand deposits or time deposits of financial 
institutions approved by the State Treasurer and are defined as public deposits.  All District public deposits 
are held in qualified public depositories pursuant to chapter 280, Florida Statutes, the "Florida Security for 
Public Deposits Act."  Under the Act, all qualified public depositories are required to pledge eligible collateral 
having a market value equal to or greater than the average daily or monthly balance of all public deposits 
times the depository's collateral pledging level. The collateral pledging level may range from 50% to 125% 
depending upon the depository's financial condition and the length of time that the depository has been 
established.  All collateral must be deposited with the State Treasurer. Any losses to public depositors 
resulting from insolvency are covered by applicable deposit insurance, sale of securities pledged as collateral 
and, if necessary, assessment against other qualified public depositories of the same type as the depository 
in default.  All bank balances of the District are fully insured or collateralized.  At June 30, 2016, the carrying 
amount of the District's cash deposits was approximately $306.1 million and the bank balance was 
approximately $309.3 million. The carrying amount of the Agency Fund - School Internal Funds cash deposits 
was approximately $17.4 million. 
 
The District receives interest on all collected balances in its cash accounts from the qualified public depository 
acting as its banking agent. Interest earnings are allocated to all funds based on the average daily balance of 
each fund’s equity in the Treasurer’s Pool. 
 
Cash Equivalents consist of amounts invested in Money Markets, Florida Education Investment Trust Fund 
(FEITF) and Florida Prime.  FEITF and Florida PRIME are external investment pools that are not registered 
with the Securities Exchange Commission (SEC), but do operate in a manner consistent with the SEC’s Rule 
2a7 of the Investment Company Act of 1940.  Rule 2a7 allows funds to use amortized cost to maintain a 
constant net asset value (NAV) of $1.00 per share. Accordingly, the District’s investments in both FEITF and 
Florida PRIME are reported at the account balance which is amortized cost.  There are no restrictions or fees 
to withdrawal from either of these pools. 
 
Investments 
The District’s investment policy permits investments in the Florida Prime Fund, FEITF, securities of the United 
States Government, U.S. Government Agencies, Federal instrumentalities, interest bearing time deposit or 
savings accounts, repurchase agreements, commercial paper, corporate notes, bankers’ acceptances, state 
and/or local government debt, and money market mutual funds.  The District’s investment advisor used the 
effective duration method to calculate effective duration measures for the securities held by the District.  
Besides measuring the sensitivity of the securities market value to changes in interest rates, the effective 
duration method accounts for any call (early redemption) features which a security may have. 
 
In 2016, the District implemented GASB Statement No. 72, Fair Value Measurement and Application issued in 
February 2015. The District categorized investments according to the fair value hierarchy established by this 
Statement.  The hierarchy is based on valuation inputs used to measure the fair value of the asset as follows: 
Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other 
observable inputs to include quoted prices for similar assets in active and non-active markets; Level 3 inputs 
are significant unobservable inputs. Certain investments are measured at fair value using the net asset value 
per share (or its equivalent) practical expedient and have not been classified in the fair value hierarchy.  The 

B-46



THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA 
     NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED JUNE 30, 2016 

fair value amounts, presented in the following table, are intended to permit reconciliation of the fair value 
hierarchy to the amounts presented in the statements of net position. 
 
As of June 30, 2016, the District had the following unrestricted cash and investments with stated maturities 
that were categorized as Level 1 and Level 2 (amounts in thousands): 

Investments by Level
 Balance

(in thousands) 

 Quoted Prices in 
Active Markets 

for Identical 
Assets (Level 1) 

 Significant 
Other 

Observable 
Inputs (Level 2) 

 
Effective 
Duration 

(years) 
Commercial Paper 52,067$               -$                       52,067$                 0.10        

Core Fund Investments
US Treasury - Notes 30,001                  30,001                   -                         1.98        
Federal Agency - Bond/Notes 12,631                 -                         12,631                   1.68        
Corporate Notes 6,275                   -                         6,275                     1.37        
Municipal Bonds 1,004                    -                         1,004                     1.82        

Total Investments by 
      Fair Value Level 101,978            30,001$              71,977$              

Investments Reported at 
      Amortized Cost
Florida Education Investment 
    Trust Fund (FEITF) 123,124               N/A
Money Market Funds 67,328                 N/A
Florida Prime 33                         0.11        
Total Investments Reported
      at Amortized Cost 190,485            

Total Investments 292,463            

Cash Deposits 306,112            

Total Cash and Investments 598,575$          

Fair Value Measurements Using

 
 
Interest Rate Risk 
To limit exposure to fair value losses resulting from increases in interest rates, the District’s Investment Policy 
limits operating funds to maturities of two years or less. Investments of reserves, project funds, debt proceeds 
and other non-operating funds ("core funds") shall have a term appropriate to the need for funds and in 
accordance with debt covenants, but in no event shall exceed five (5) years and the average duration of the 
funds as a whole may not exceed three (3) years. The District’s investment in the Federally Backed Securities 
(Fannie Mae, Freddie Mac (also known as Federal Home Loan Mortgage Corporation) and Farmer Mac) 
matures between March, 2017 and June, 2019.  As of June 30, 2016, the District held no callable securities.  
 
Concentration of Credit Risk 
The District’s Investment Policy specifies the maximum percentage allocation to any single investment type 
as well as the maximum percentage holding per issuer.  Up to 100% of the portfolio may be invested in U.S. 
Government securities, 80% may be invested in Federal Instrumentalities (US government sponsored 
agencies) with no more than 50% with a single issuer and 50% may be invested in US government agencies 
with no more than 25% with a single issuer.  Corporate Notes are limited to 15% of the portfolio with no more 
than 5% with a single issuer.  
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PORTFOLIO / INVESTMENTS
 FAIR VALUE 
(in thousands) 

 PERCENTAGE OF 
INVESTMENT 

BALANCE 
 RATING 

S&P / MOODY'S 

Money Market Funds
Dreyfus Treasury and Agency 40,850$           6.82% AAAm/Aaa-mf
Federated Government Obligation 18,544             3.10% AAAm/Aaa-mf
Fidelity Institutional Government Fund 7,934               1.33% AAAm/Aaa-mf

Florida Education Investment Trust Fund (FEITF) 123,124           20.57% AAAm

Florida Prime 33                    0.01% AAAm

Commercial Paper
Bank of Tokyo 24,994             4.18% A-1
Fortis 2,090               0.35% A-1
Rabobank 24,983             4.17% A-1

Investments in Fixed Income Securities
US Treasury - Notes/Bill 30,001             5.01% AA+/Aaa
Toyota Motor Corporation 1,217               0.20% AA-/Aa3
Berkshire Hathaway 1,428               0.24% AA/Aa2
IBM Corp 1,213               0.20% AA-/Aa3
Apple 1,205               0.20% AA+/Aa1
Chevron 1,212               0.20% AA-/Aa2
Federally Backed Securities (Fannie Mae, Farmer 
Mac & Freddie Mac) - Long Term 12,631             2.11% AA+/Aaa
Municipal Bonds 1,004               0.17% AA/Aa3

Total Investments 292,463           48.86%

Plus Cash Deposits 306,112           51.14%
Total Cash and Investments 598,575$       100.00%

 
As of June 30, 2016, all District investments were in compliance with the District’s Investment Policy or Debt 
Management Policy and did not exceed portfolio allocation or issuer maximums. 
 
Credit Risk 
The District’s Investment Policy lists the authorized investment types as well as the minimum allowable credit 
rating for each investment type.  Corporate notes purchased for investment must be issued by corporations 
organized and operating within the United States or by depository institutions licensed by the United States 
that have a long term debt rating, at the time of purchase, at a minimum "Aa" by Moody's and a minimum 
long term debt rating of "AA" by Standard & Poor's (“S&P”). The maximum length to maturity for corporate 
notes shall be three (3) years from the date of purchase.  As of June 30, 2016, the District held $6.3 million 
of corporate notes of which had an S&P rating between AA- and AA+.  All investments in the Federally Backed 
Securities (Fannie Mae, Freddie Mac (also known as Federal Home Loan Mortgage Corporation) and Farmer 
Mac) had a rating between AA+ and Aaa for securities held for more than one year.  All other rated investments 
were rated between A-1 and AAAm by S&P.  As of June 30, 2016, the Local Government Investment Pools 
were rated AAAm by S&P.   
 
Custodial Risk 
The District’s investment policy requires that all securities, with the exception of certificates of deposit, be 
held with a third party custodian; and all securities purchased by, and all collateral obtained by the District 
should be properly designated as an asset of the District.  The securities must be held in an account separate 
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and apart from the assets of the financial institution.  A third party custodian is defined as any bank 
depository chartered by the Federal government, the state of Florida, or any other state or territory of the 
United States which has a branch or principal place of business in the state of Florida as defined in § 658.12, 
F.S., or by a national association organized and existing under the laws of the United States which is 
authorized to accept and execute trusts and which is doing business in the state of Florida.  Certificates of 
deposit will be placed in the provider's safekeeping department for the term of the deposit. Security 
transactions between a broker/dealer and the custodian involving the purchase or sale of securities by 
transfer of money or securities are made on a "delivery vs. payment" basis, if applicable, to ensure that the 
custodian will have the security or money, as appropriate, in hand at the conclusion of the transaction.  As 
of June 30, 2016, the District’s investment in fixed income securities was held with a third-party custodian.  
 

4.  INVESTMENT DERIVATIVE INSTRUMENTS 
 
The District received an upfront premium payment of $3.0 million for allowing the swap counterparty the 
right to terminate the 2003B Interest Rate Swap if the 180 day average of the BMA Index exceeds 7.0% in the 
future. The barrier feature was effective June 2003 and is exercisable anytime until August 2018. Once the 
barrier option expires the District will be left with a fixed-payer swap that matures August 2029. Therefore, 
for accounting and financial reporting purposes, the barrier option derivative instrument is considered an 
investment derivative instrument. At June 30, 2016, the fair value of the barrier option is approximately 
$25,000 in asset position (See Note 11). This is categorized as level 2 investment in accordance with GASB 
Statement No. 72. 
 

5.  DUE FROM OTHER GOVERNMENTS OR AGENCIES 
 
At June 30, 2016, the District had a total of approximately $30.6 million in Due From Other Governments or 
Agencies which consisted of the following balances (amount in thousands): 
 

 General 
Fund 

 Other        
Non-major  

Governmental 
Funds 

 Internal 
Service 

Fund  Total 

Federal and State Sources
Medicaid* 2,906$        -$                -$           2,906$      
Grant and Entitlements -              13,739            -             13,739      
FEMA 358 6                     -             364           
Fuel Tax* -              177                 -             177           

Local Sources
Erate* 897             -                  -             897           
Family Central 906             -                  -             906           
Impact Fees* -              7,725              -             7,725        
Pharmacy Rebates -              -                  2,404          2,404        
Other 958             403                 92               1,453        

Total Due From Other Governments or Agencies 6,025$        22,050$          2,496$        30,571$    

* All or partially recorded as Deferred Inflow - Unavailable Revenue at the fund level.  
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6.  INTERFUND ACTIVITIES 
 
Due to/from other funds consisted of the following balances at June 30, 2016 (amounts in thousands): 
 

       

 Interfund 
Receivables 

 Interfund 
Payables 

General Fund 2,000$        -$                       

Other Non-Major Governmental Funds -                  2,000                  

Total Interfund 2,000$        2,000$               
 

 
The amount payable by the Other Governmental Fund to the General Fund is to cover temporary cash 
shortages related to timing of receipts. 

Interfund transfers for the year ended June 30, 2016 were as follows (amounts in thousands):  
 

Transfer from:
 General 

Fund 
 COPS Debt 

Service  

 Other        
Non-Major 

Governmental 
Funds  Total 

Capital Improvement 81,299$ 125,601$    8,827$           215,727$    
General Fund -          -               14,550            14,550         
Other Non-Major Governmental Funds 8,136      20,068         261                 28,465         
Total 89,435$ 145,669$    23,638$         258,742$    

Transfer to:

 
 
Transfers to the General Fund relate primarily to funding for the maintenance, renovation and/or repair of 
school facilities, pursuant to Section 1011.71 of the Florida Statutes, and for charter school capital outlay. 
Transfers to COPS Debt Service and Other Non-Major Governmental funds relate to amounts transferred to 
make debt service payments and to fund an adult education capital project. 
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7.  CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2016 is as follows (amounts in thousands): 
 

Ending 
Balance       

June 30, 2015

Additions     
and         

Transfer In

Retirements 
and 

Transfers 

Ending 
Balance      

June 30, 2016
Non-Depreciable Assets:
Land 338,593$         87$               -$                338,680$        
Construction in Progress 36,433             2,789            38,072        1,150              
Total Non-Depreciable Assets 375,026           2,876            38,072        339,830          

Depreciable Assets:

Improvements Other Than Buildings 57,898             608               -                  58,506            
Buildings and Improvements 4,135,273        38,563          514             4,173,322       

Furniture, Fixtures & Equipment 126,019           7,401            6,237          127,183          
Motor Vehicles 108,143           15,090          7,203          116,030          
Audio/Video Materials & Software 47,791             21                 6,685          41,127            
Total Depreciable Assets 4,475,124        61,683          20,639        4,516,168       

Less Depreciation For:

Improvements Other Than Buildings (27,790)            (3,975)           -                  (31,765)           
Buildings and Improvements (1,143,583)       (87,246)         (514)            (1,230,315)      

Furniture, Fixtures & Equipment (98,954)            (8,827)           (5,977)         (101,804)         
Motor Vehicles (82,117)            (6,784)           (7,001)         (81,900)           
Audio/Video Materials & Software (44,120)            (2,146)           (6,674)         (39,592)           
Total Accumulated Depreciation (1,396,564)       (108,978)       (20,166)       (1,485,376)      

Capital Assets, Net 3,453,586$      (44,419)$       38,545$      3,370,622$     
 

Depreciation expense for the year ended June 30, 2016 of approximately $109 million was not allocated to 
specific functions.  The District’s capital assets essentially serve all functions and as such the depreciation 
expense is included as a separate line item in the statement of activities. 
 

8.  RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
administrative errors and omissions; injuries to employees, students and guests; as well as natural disasters 
and employee health and medical insurance. The District is self-insured for portions of its general and 
automobile liability insurance, workers compensation and employee health and medical insurance.  Losses 
involving auto and general liability claims are limited (generally) by provisions of the Florida State Statute 
768.28.  These self-insured funds are administered by a third party.  The District purchases commercial 
insurance for other risks including property, construction and other miscellaneous risks.  
 
 
The employee health insurance claims liability is based on an analysis performed by management, which is 
based on historical trends.  The remaining claims liability is based on an actuarial evaluation performed by 
an independent actuary as of June 30, 2016 using a discounted rate factor of 4.0%.  The liability consists of 
claims reported and payable, as well as an estimate for claims incurred but not reported.  At June 30, 2016, 
the liability for claims consisted of approximately $13.0 million, $12.8 million and $32.0 million for employee 
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health, auto and general liability, and workers’ compensation, respectively. 
 
A summary of changes in the estimated liability for self-insured risks is as follows (amounts in thousands): 
 

  

 Fiscal Year Ended 
June 30, 2015 

 Fiscal Year Ended 
June 30, 2016 

Beginning Balance 51,836$                   56,829$                      
Additions:

Current year claims and 
changes in estimates 185,046                   195,200                      

Reductions:
Claim payments (180,053)                   (194,217)                     

Ending Balance 56,829$                   57,812$                      
 

 
9.  SHORT-TERM DEBT 

 
Tax Anticipation Notes  
 
On September 25, 2015 the District issued Tax Anticipation Notes ("TANS"), Series 2015 for $115.0 million.  
Note proceeds were used to pay fiscal year 2016 District operating expenditures prior to the receipt of ad 
valorem taxes.  The notes were repaid in January 2016. 
 
Short-term debt activity for the year ended June 30, 2016 was as follows (amounts in thousands): 
 

Beginning 
Balance 

July 1, 2015 Issued Redeemed

Ending 
Balance 

June 30, 2016

Tax anticipation notes -$                115,000$  (115,000)$  -$                    
Total short-term debt -$                115,000$  (115,000)$  -$                    
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10.  LONG-TERM LIABILITIES 
 
A summary of changes in long-term liabilities for the year ended June 30, 2016, is as follows (amounts in 
thousands): 

 

 Beginning 
Balance 

June 30, 2015  Additions  Reductions 

Ending 
Balance

 June 30, 2016

 Amounts 
Due Within 

One Year 
Governmental Activities:

Bonds, Notes and Other Payable:
Notes/Loans Payable 9,785$           28,338$          (6,277)$            31,846$          8,361$        
Capital Outlay Bond Issue 17,430            -                       (3,717)              13,713            2,317          
Certificates of Participation 1,600,393      62,970            (121,400)          1,541,963       75,205        
Borrowing-Swap Upfront Payment 2,876              -                       (218)                 2,658               228             
Derivative Instruments-Hedging 74,213           16,863            -                        91,076             -                  

1,704,697      108,171          (131,612)          1,681,256       86,111        

Plus Issuance Premium 105,257         8,541              (18,796)            95,002             -                  

Total Bonds, Notes and Other Payable 1,809,954      116,712          (150,408)          1,776,258       86,111        

Other Liabilities:
Compensated Absences 182,362         16,838            (16,120)            183,080           15,983        
Self-Insurance

Claims and Judgments 56,829           195,200          (194,217)          57,812            23,714        
Post Employment Benefits 102,032          12,277            (6,823)              107,486          -                  
Net Pension Liability 463,708         176,787          -                        640,495          -                  
Total Other Liabilities 804,931         401,102          (217,160)          988,873          39,697        

Total Governmental Activities
Long-Term Liabilities 2,614,885$    517,814$        (367,568)$        2,765,131$     125,808$    

 
 
Notes/Loans Payable 
 
On July 2, 2015, the District entered into loan agreement 2015 with Banc of America Public Capital Corp for 
financing the acquisition of 125 buses and other equipment $14.2 million issue with a coupon rate of 1.242%. 
Under the terms of the loan agreement the debt is payable over five years. 
 
On October 1, 2015, the District entered into loan agreement 2015A with Banc of America Public Capital Corp 
for financing the acquisition of 18 HVAC systems and other equipment $7.2 million issue with a coupon rate 
of 1.274%. Under the terms of the loan agreement the debt is payable over five years. 
 
On March 18, 2016, the District entered into a loan agreement 2016 with Banc of America Public Capital 
Corp for financing the acquisition of 60 buses and other equipment $6.9 million issue with a coupon rate of 
1.255%. Under the terms of the loan agreement the debt is payable over five years. 
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A summary of notes/loans payable terms are presented as follows (amounts in thousands): 

Bus & 
Equipment 

 Loans
Date of 
Issue

 Amount 
Issued 

Remaining 
Interest Rates 

(Percent)
Final Maturity 

Date

 Debt 
Outstanding 

June 30, 2015 
 Debt 
Issued 

 Debt 
Reedemed  

 Debt 
Outstanding 

June 30, 2016 
2014 02/20/14 14,002$         1.235% 08/01/18 9,785$           -$        2,720$      7,065$             
2015 07/02/15 14,235          1.242% 02/01/20 -                  14,236    2,837        11,399             

2015 A 10/01/15 7,152             1.274% 08/01/20 -                  7,152      720           6,432               
2016 03/18/16 6,950             1.255% 02/01/21 -                  6,950      -            6,950               

42,339$        9,785$           28,338$  6,277$      31,846$           

 
The annual future minimum loan payments are as follows (amounts in thousands): 
 

 

Principal Interest 
 Total Principal
      and Interest  

FY17 8,361$            361$             8,722$                 
FY18 8,454              267               8,721                   
FY19 7,115              162               7,277                   
FY20 5,760              81                 5,841                   
FY21 2,156              18                 2,174                   

31,846$          889$             32,735$               
 

 
State Board of Education Capital Outlay Bond Issues  
 
State Board of Education Capital Outlay Bond Issues ("COBI") are serviced entirely by the State using a 
portion of the District's share of revenue derived from motor vehicle license taxes pursuant to Chapter 320, 
Florida Statutes, and Article XII, Section 9(d), of the Florida Constitution.  The State Board of Administration 
determines the annual sinking fund requirements.  The amounts necessary to retire bonds and interest 
payable are withheld from the entitlement to the District. Interest rates on the COBI bonds range from 2.00% 
to 5.00%.  Interest is payable semiannually on January 1 and July 1.  The bonds are redeemable at par. 

A summary of bond terms are presented as follows (amounts in thousands): 

Capital Outlay 
Bond Issues

Date of 
Issue

 Amount 
Issued 

Remaining 
Interest Rates 

(Percent)

Final 
Maturity 

Date

 Debt 
Outstanding 

June 30, 2015 
 Debt 

Matured    

 Debt 
Outstanding 

June 30, 2016 

COBI 2009-A 9/10/2009 1,655$   5.0% 1/1/2019 755$                170$         585$               

COBI 2010-A 10/14/2010 9,700      3.5% to 5.0% 1/1/2030 7,575               435           7,140              

COBI 2010-A 10/14/2010 1,790      4.0% to 5.0% 1/1/2022 1,410                160           1,250              

COBI 2011-A 12/7/2011 5,820      3.0% to 5.0% 1/1/2023 3,415               295           3,120              

COBI 2014-B 12/2/2014 4,275     2.0% to 5.0% 1/1/2020 4,275               2,657        1,618              
23,240$ 17,430$           3,717$      13,713$         
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The debt service requirements through maturity to the holders of the Capital Outlay Bond Issue are as follows 
(amounts in thousands):  

Year 
Ended 

June 30

 Principal 
Capital Outlay 

Bonds 
  

Interest 

 Total 
Principal and 

Interest 

2017 2,317$           610$     2,927$           

2018 1,543              494       2,037             

2019 1,311              417       1,728             

2020 1,177              358       1,535             

2021 1,200              300       1,500             

2022-2026 3,390              706       4,096             

2027-2031 2,775              332       3,107             

Total 13,713$         3,217$ 16,930$         
 

The District is subject to State Board of Education Administrative Rule 6A-1037(2) that limits the amount of 
State Board of Education Capital Outlay Bond Issues outstanding to 10% of the non-exempt assessed 
valuation.  At June 30, 2016, the statutory limit for the District was approximately $17.6 billion, providing 
additional debt capacity of approximately $17.6 billion. 
 
Certificates of Participation 
 
On November 16, 1994, the District entered into a Master Lease Purchase Agreement (the "Master Lease") 
dated November 1, 1994, with the Palm Beach School Board Leasing Corporation, a Florida not-for-profit 
corporation, to finance the acquisition and construction of certain facilities, and equipment for District 
operations.  The Corporation was formed by the Board solely for the purpose of acting as the lessor for 
Certificates of Participation financed facilities, with the District as lessee.  The Corporation issued Certificates 
of Participation (COP) to third parties, evidencing undivided proportionate interest in basic lease payments to 
be made by the District, as lessee, pursuant to the Master Lease.  Simultaneously therewith, the Board 
entered into Ground Leases with the Corporation for the Facilities sites. 

The District also sold Certificates of Participation Qualified Zone Academy Bonds (“QZAB”). The QZAB program 
is a financial instrument that provides a different form of subsidy from traditional tax-exempt bonds.  Interest 
on QZABs is paid by the Federal government in the form of an annual tax credit to an eligible financial 
institution that holds the QZAB.  The QZAB issuer is responsible for repayment upon maturity.  The tax 
credits and bonding authority are made available by the Federal government to support innovative school 
partnerships; enhance reform initiatives, including augmenting Federal education programs, technology and 
vocational equipment; and development of curriculum or better teacher training to promote market driven 
technology.  To be eligible, a school must: 

1.  Be located in an Empowerment Zone or an Enterprise Community or have 35% or more of its students 
eligible for free or reduced lunch under the National School Lunch Act.  

2. Obtain cash and/or in-kind contribution agreements from partnerships equal to at least 10% of the gross 
proceeds of the QZAB.            

The District deposits funds annually into an escrow account, which when coupled with interest earnings will 
be sufficient to pay off the principal at maturity.     
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As part of the American Reinvestment and Recovery Act, the District was authorized to issue up to $67.7 
million of Qualified School Construction Bonds (QSCB) for the purpose of new construction.  The District 
chose to modernize two schools (Galaxy Elementary and Gove Elementary) and replace two roofs (Belle Glade 
Elementary and Pioneer Park Elementary). The District issued the bonds as Taxable Certificates of 
Participation through the Build America Bonds program, also created by the ARRA legislation.  The District 
issued taxable bonds and receives a federal subsidy from the Treasury department equal to the difference 
between the taxable and tax-exempt rates.  The Certificates were sold to Bank of America during a competitive 
sale held on November 3, 2010 and closed on November 15, 2010.  The par amount was $67.7 million and 
the interest rate was 5.40%.  The District will pay interest only until 2019 when deposits to the sinking fund 
begin.  The final maturity of the bonds is August 1, 2025.  The total interest that will be paid over the life of 
the bonds is $53.8 million.  A total subsidy of $48.6 million will be recorded as revenue in the year earned.  
Therefore, the amount the District will pay net of the federal subsidy is $5.1 million.  In the current year, the 
District recorded $3.3 million subsidy as revenue and $3.7 million as interest expense resulting in a net 
impact of $0.4 million.  
 
Subsequent to the sale of the QSCB certificates, the District entered into a forward delivery agreement (FDA) 
classified as a nonparticipating interest-earning investment contract with Barclays Bank related to the COPs 
2010A QSCB.  A forward delivery agreement is a type of investment in which the investor purchases eligible 
securities on a periodic basis from the agreement provider at a fixed rate of return.  The Board expects to 
purchase eligible securities, which consist of direct obligations of or obligations guaranteed by the US 
Treasury and AAA-rated senior debt obligations of Fannie Mae, Freddie Mac the FHLB and Federal Farm 
Credit System from Barclays on a semi-annual basis beginning July 19, 2019 through the final maturity date 
of August 1, 2025.  The Agreement will generate a guaranteed fixed rate of return of 4.262% or $8.1 million.  
The interest earnings associated with this transaction will completely offset the interest due (net of the federal 
subsidy) and will generate an additional $3.0 million to be used to repay the principal in 2025. 
 
The Corporation leases facilities and equipment to the District under the Master Lease.  The Master Lease is 
automatically renewable annually unless terminated, in accordance with the provisions of the Master Lease, 
as a result of default or the failure of the Board to appropriate funds to make lease payments in its final 
official budget.  Failure to appropriate funds to pay lease payments under any lease will, and an event of 
default under any lease may, result in the termination of all leases.  The remedies on default or upon an event 
of non-appropriation include the surrender of the COP Series 1994A, Series, 1995A, Series 1996A, Series 
2000A,  Series 2001A, Series 2002A, Series 2002B, Series 2002C, Series 2002D, Series 2003A, Series 2003B, 
Series 2004A, Series 2006A, Series 2007A, Series 2007B, Series 2007E; QZAB Series 2002, QZAB Series 
2004, QZAB Series 2005, and QSCB Series 2010A Facilities by the District and the Trustee's re-letting for the 
remaining Ground Lease term, or the voluntary sale of the COP Series 1994A,  Series 1995A, Series 1996A, 
Series 2000A,  Series 2001A, Series 2002A, Series 2002B, Series 2002C, Series 2002D, Series 2003A, Series 
2003B, Series 2004A, Series 2006A, Series 2007A, Series 2007B, Series 2007E; QZAB Series 2002, QZAB 
Series 2004, QZAB Series 2005, and QSCB Series 2010A, Facilities by the School Board.  In either case, the 
proceeds will be applied against the School Board's obligations under the Master Lease. 
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A summary of lease terms are presented as follows (amounts in thousands): 

 Certificate  Series Date of Issue
 Amount 
Issued 

Remaining 
Interest Rates 

(Percent)

Final 
Maturity 

Date

 Debt 
Outstanding 

June 30, 2015 
 Debt 
Issued 

Debt    
Matured

               
Debt Refunded/ 

Defeased 

 Debt 
Outstanding 

June 30, 2016 
Ground 

Lease Term
2002 QZAB 06/11/2002 950$             - 06/11/2016 950$                  -$               950$               -$                       -$                     06/11/2016
2002E  (1) 09/01/2002 93,350          4.00% 08/01/2016 14,760               -                  12,295           -                         2,465                   06/30/2016
2003A (2) 06/26/2003 60,865          - 08/01/2015 3,680                 -                  3,680              -                         -                       08/01/2021
2003B (3) 06/26/2003 124,295       1.06% ** 08/01/2029 124,295             -                  -                  -                         124,295              08/01/2029
2004A (13) 05/04/2004 103,575        - 08/01/2015 3,495                 -                  3,495              -                         -                       08/01/2029
2004 QZAB 04/30/2004 2,923            - 04/30/2020 2,923                 -                  -                  -                         2,923                   04/29/2020
2005 QZAB 12/15/2005 2,150            - 12/15/2020 2,150                 -                  -                  -                         2,150                   12/15/2020
2006A 05/25/2006 222,015        4.25% 08/01/2016 14,035               -                  6,850              -                         7,185                   08/01/2031
2007A 02/28/2007 268,545       4.00% to 5.00% 08/01/2017 40,270               -                  12,825           -                         27,445                 08/01/2031
2007C (4) 03/22/2007 192,310        4.00% to 5.00% 08/01/2027 179,260             -                  920                 -                         178,340               07/31/2027
2007D (5) 05/03/2007 30,485          - 08/01/2015 5,000                  -                  5,000              -                         -                       06/30/2015
2007E 10/31/2007 147,390        4.00% to 4.25% 08/01/2017 15,025               -                  4,795              -                         10,230                 08/01/2032
2010A QSCB 11/15/2010 67,665          5.40% *** 08/01/2025 67,665               -                  -                  -                         67,665                 08/01/2032
2011B (6) 06/29/2011 166,270        - 08/01/2015 845                    -                  845                 -                         -                       08/01/2025
2011A (7) 07/13/2011 112,425       4.00% to 5.00% 08/01/2032 112,425             -                  -                  67,905                   44,520                 08/01/2032
2011C (8) 11/15/2011 15,355          1.74% 08/01/2018 6,540                 -                  370                 -                         6,170                   08/01/2018
2011D (9) 11/15/2011 25,065          2.64% 08/01/2021 24,195               -                  340                 -                         23,855                 08/01/2021
2012A (10) 05/15/2012 20,085          5.00% 08/01/2028 20,085               -                  -                  -                         20,085                 08/01/2028
2012B (11) 06/29/2012 116,555       0.90% **** 08/01/2028 107,310             -                  85                   -                         107,225               08/01/2028
2012C (12) 08/09/2012 67,145          4.00% to 5.00% 08/01/2029 67,145               -                  -                  -                         67,145                 08/01/2029
2014A (13) 01/31/2014 115,560        0.87% * 08/01/2027 115,560             -                  105                 -                         115,455              08/01/2027
2014B (14) 06/27/2014 166,010        3.00% to 5.00% 08/01/2025 166,010             -                  940                 -                         165,070               08/01/2025
2014C (15) 07/29/2014 33,280          5.00% 08/01/2031 33,280               -                  -                  -                         33,280                 08/01/2031
2015A (16) 05/05/2015 106,315        2.52% 08/01/2022 106,315             -                  -                  -                         106,315               08/01/2022
2015B (17) 01/14/2015 145,535       5.00% 08/01/2031 145,535             -                  -                  -                         145,535              08/01/2031
2015D (18) 04/30/2015 221,640        5.00% 08/01/2032 221,640             -                  -                  -                         221,640               08/01/2032
2015C (19) 09/22/2015 106,315        5.00% 08/01/2032 -                      62,970           -                  -                         62,970                 08/01/2032

2,734,073$  1,600,393$        62,970$         53,495$         67,905$                 1,541,963$         

* 2014A - Variable rate paid to certificate holders SIFMA +46 BPS.  Resets weekly, 0.87%  at 6/30/2016
** 2003B - Variable rate paid to certificate holders SIFMA + 65 basis points.  Resets weekly, 1.06%  at 6/30/2016
*** 2010A QSCB - Average coupon rate before IRS subsidy is 5.4%. Net interest rate with IRS subsidy is 0.5629% 
**** 2012B - Variable rate paid to certificate holders SIFMA +49 BPS.  Resets weekly, 0.90%  at 6/30/2016  
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Notes to Certificates of Participation Series leases on previous pages: 
 
(1) Issued to advance refund and defease a portion of the Series 1995A and Series 1996A Certificates of 

Participation.  
(2) Refunded and partially defeased by Series 2011D Certificates of Participation. 
(3) On March 20, 2008, the District converted and remarketed the Series 2003B (with no change to 

principal). 
(4) Issued to advance refund and defease a portion the Series 2001A, Series 2002A, Series 2002C and Series 

2002D Certificates of Participation. ** 
(5) Issued to advance refund and defease a portion of Series 1997A Certificates of Participation (which 

previously refunded Series 1994A Certificates of Participation). ** 
(6) Issued to advance refund and defease a portion of Series 2001B Certificates of Participation (which 

previously refunded Series 2000A Certificates of Participation). ** 
(7) Issued to advance refund and defease Series 2007B Certificates of Participation, refunded and partially 

defeases by 2015C Certificates of Participation. ** 
(8) Issued to advance refund and defease a portion of Series 2002A Certificates of Participation. ** 
(9) Issued to advance refund and defease a portion of Series 2003A Certificates of Participation. ** 
(10) Issued to advance refund and defease a portion of Series 2002D Certificates of Participation. ** 
(11) Issued to advance refund and defease remaining Series 2002D Certificates of Participation. ** 
(12) Issued to advance refund and defease a portion of Series 2004A Certificates of Participation. ** 
(13) Issued to advance refund and defease remaining Series 2002B Certificates of Participation. ** 
(14) Issued to advance refund and defease a portion of Series 2011B Certificates of Participation (which 

previously refunded Series 2000A Certificates of Participation). ** 
(15) Issued to advance refund and defease Series 2007A Certificates of Participation. ** 
(16) Issued to advance refund and defease a portion of Series 2005A Certificates of Participation (which 

previously refunded Series 2001A, 2002A, 2002C, and 2002D Certificates of Participation). ** 
(17) Issued to advance refund and defease a portion of Series 2006A Certificates of Participation. ** 
(18) Issued to advance refund and defease a portion of Series 2007A and 2007E Cert. of Participation. ** 
(19) Issued to advance refund and defease a portion of Series 2011A Cert. of Participation. ** 

** These refunding issues were done in order to achieve debt service savings.   
 
The Certificates are not separate legal obligations of the Board but represent undivided proportionate interests 
in lease payments to be made from appropriated funds budgeted annually by the School Board for such 
purpose from current or other funds authorized by law and regulations of the Department of Education, 
including the local optional millage levy.  However, neither the Board, the District, the State of Florida, nor 
any political subdivision thereof are obligated to pay, except from Board appropriated funds, any sums due 
under the Master Lease from any source of taxation.  The full faith and credit of the Board and the District 
are not pledged for payment of such sums due under the Master Lease, and such sums do not constitute an 
indebtedness of the Board or the District within the meaning of any constitutional or statutory provision or 
limitation. A trust fund was established with a Trustee to facilitate payments in accordance with the Master 
Lease and the Trust Agreement.  Various accounts are maintained by the Trustee in accordance with the trust 
indenture.  Interest earned on invested funds is applied toward the basic lease payments.  Basic lease 
payments are deposited with the Trustee semi-annually on June 30 and December 30 or January 5 (for 
variable rate issue), and are payable to Certificate holders on August 1 and February 1. 

Due to the economic substance of the issuances of Certificates of Participation as a financing arrangement 
on behalf of the Board, the financial activities of the Corporation have been blended in with the financial 
statements of the District.  For accounting purposes, due to the blending of the Corporation within the 
District's financial statements, basic lease payments are reflected as debt service expenditures when payable 
to Certificate holders. During the year ended June 30, 2016, approximately $1.8 million was expended for 
capital outlay in the Certificates of Participation Capital Projects Funds.  
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All Certificates of Participation issued are subject to arbitrage rebate. At June 30, 2016, the arbitrage liability 
was zero.  

The debt service requirements through maturity to the holders of the Certificates of Participation, which will 
be serviced by the annual lease payments, are as follows (amounts in thousands): 
 

Year 
ended 

June 30
Series 
2002E

Series 
2003B

Series 
2006A Series 2007A

Series 
2007C

Series 
2007E

Series 
2011A

Series 
2011C

Series 
2011D

2017 2,465$      -$         7,185$      13,455$       1,075$          5,015$        -$               4,585$         4,205$          

2018 -           -          -           13,990        605               5,215          -                230             4,325            

2019 -           -          -           -             800               -             -                1,355           4,435            

2020 -           -          -           -             1,905            -             5,630             -              4,555            

2021 -           -          -           -             15,730          -             5,895             -              4,670            

2022-2026 -           24,945     -           -             71,605          -             32,995           -              1,665            

2027-2031 -           99,350     -           -             86,620          -             -                -              -               

2032-2036 -           -          -           -             -               -             -                -              -               
Total 2,465$      124,295$  7,185$      27,445$       178,340$       10,230$       44,520$          6,170$         23,855$        

Year 
ended 

June 30
Series 
2012A

Series 
2012B

Series 
2012C

Series 
2014A

Series 
2014B

Series 
2014C

Series 
2015A

Series 
2015B

Series 
2015C

2017 -$         105$        3,500$      105$           11,345$        -$            22,165$          -$            -$             

2018 -           5,130       3,680        -             14,335          -             22,595           6,745           -               

2019 -           5,380       3,825        3,045          14,945          -             18,820           7,080           -               

2020 -           70            4,015        10,420        15,615          -             18,345           7,435           -               

2021 -           -          4,180        10,810        16,190          -             5,475             7,805           -               

2022-2026 1,795        30,350     24,050      62,135        92,640          -             18,915           45,300         -               

2027-2031 18,290      66,190     23,895      28,940        -               24,875        -                57,815         25,470          

2032-2036 -           -          -           -             -               8,405          -                13,355         37,500          
Total 20,085$    107,225$  67,145$     115,455$     165,070$       33,280$       106,315$        145,535$     62,970$        

Year 
ended 

June 30
Series 
2015D

Series 
2004 QZAB

Series 
2005 QZAB

Series 
2010A QSCB

Total Lease 
Payment

Total 
Interest

Total Lease 
Payment & 

Interest

2017 -$         -$         -$          -$            75,205$        69,783$       144,988$        

2018 -           -          -           -             76,850          67,039        143,889          

2019 18,915      -          -           -             78,600          63,905        142,505          

2020 5,275        2,923       -           -             76,188          60,781        136,969          

2021 5,535        -          2,150        -             78,440          57,571        136,011          

2022-2026 32,845      -          -           67,665        506,905        228,667       735,572          

2027-2031 123,305    -          -           -             554,750        87,849        642,599          

2032-2036 35,765      -          -           -             95,025          4,361          99,386           
Total 221,640$   2,923$     2,150$      67,665$       1,541,963$    639,956$     2,181,919$     

 
 
State Statute requires that no more that 75% of the capital millage levy be used for COP debt service.  Two 
trends have lowered the district’s debt capacity in this area.  First, property values decline between fiscal year 
2009 and fiscal year 2013.  Second, the Florida Legislature lowered the allowable capital millage rate from 
2.0 mills to 1.75 mills in fiscal year 2009 and again from 1.75 to 1.50 mills in fiscal year 2010.  In the course 
of two years, Legislator reduced district debt service capacity by 25%.  Debt service payments remain in 
compliance at 56.5% of capital millage proceeds.  The District’s legal lease purchase agreement remaining 
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debt issuance capacity is $47.5 million, however Board Policy does not allow additional issuance until debt 
service falls below 50% of capital millage. 
 
Defeased Debt    

On October 28, 2015, the District issued certificates of participation (Series 2015C) in the amount of $63.0 
million (plus a premium of $8.5 million) with net interest cost of 4.16% to refund certificates of participation 
Series 2011A with interest rate of 5.00%. The District made a principal payment of $67.9 million, and a call 
premium payment of $3.2 million in connections with the refunding transaction, both are recorded in the 
fund level financial statements as a payment to escrow agent.  As a result of the refunding, the District will 
decrease its total debt service payment requirements by $9.7million which results in an economic savings of 
$6.7 million, or 9.92% of the principal amount being refunded. The refunding meets the requirements of an 
in-substance defeasance and the liability for the refunded certificates was removed from the District’s 
financial statements in the current fiscal year. 
 
In prior years, the District defeased certain certificates of participation by creating separate irrevocable trust 
funds.  New debt was issued and the proceeds were used to purchase U.S. Government Securities that were 
placed in an irrevocable trust with an escrow agent to provide for all future debt service payments.  These 
investments and fixed earnings from the investments are sufficient to fully service the defeased debt until the 
debt is called or matures.  For financial reporting purposes, the debt has been considered defeased and 
therefore removed as a liability from the financial statements.  As of June 30, 2016, the total amount of 
defeased debt outstanding but removed from the District’s financial statements amounted to $463.0 million. 
 

 

Certificates of Participation:

Series Maturities
Outstanding

 (in thousands) Call Date
Defeased by 
COPS Series

2011A 8/2032 67,905$              8/1/2016 2015C
2006A 8/2017 - 8/2031 160,405              8/1/2016 2015B
2007A 8/2018 - 8/2031 119,605              8/1/2017 2015D
2007E 8/2018 - 8/2032 115,065              8/1/2017 2015D

Total Defeased COPS 462,980$            
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Hedging Derivative Instrument Payments and Hedged Debt 
 
As of June 30, 2016, aggregate debt service requirements of the District's debt (fixed-rate and variable-rate) 
and net receipts/payments on associated hedging derivative instruments are as follows. These amounts 
assume that current interest rates on variable-rate bonds and the current reference rates of hedging derivative 
instruments will remain the same for their term. As these rates vary, interest payments on variable-rate bonds 
and net receipts/payments on the hedging derivative instruments will vary.  
 
Refer to Note 11 for information on derivative instruments (amounts in thousands): 
 

            

 Fiscal Year 
Ending June 30  Principal  Interest 

 Hedging 
Derivative 

Instruments, 
Net  Total 

2017 210$           2,106$          $          13,809  $       16,125 
2018 5,130          2,077                        13,577           20,784 
2019 8,415          2,039                        13,276           23,730 
2020 10,500        2,003                        13,015           25,518 
2021 10,810        1,947                        12,609           25,366 

2022-2026 117,430      7,907                        50,992         176,329 
2027-2031 194,480      3,006                        17,464         214,950 

346,975$    21,085$       134,742$         502,802$      
 

 
Borrowings of Hybrid Derivative Instruments 
 
The District sold a swaption with the 2002D certificates with a notional amount of $116,555,000.  Upon 
entering into the swaption, the District received an up-front payments of $4,240,000 from the counterparty.  
The up-front payment was composed of the swaptions’ intrinsic value and time value.  Accordingly, the 
swaption is a hybrid instrument consisting of a borrowing and an embedded derivative instrument.  The 
embedded derivative instrument – the option – was recorded at a value equal to the time value of the option 
only and the remaining value of the swaption was allocated to the companion instrument (borrowing). The 
intrinsic value of the borrowing was calculated using the net present value method and is recorded at 
historical cost.  During the option period, interest accreted at the market rate at inception of the borrowing 
of 4.40% totaling $882,451.  The 2002D swaption was executed August 1, 2012.  
 
The original borrowing of the 2012B/2002D continues to be amortized over the remaining term. Aggregate 
debt service requirements of the District's borrowing amounts assume that current interest rates on variable-
rate bonds is equal to the market rates at inception of the derivative instruments and will remain the same 
for their term. As these rates vary, interest payments on variable-rate bonds and net receipts/payments on 
the derivative instruments will vary. Refer to Note 11 for information on derivative instruments. 
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Debt service requirements for the 2012B/2002D borrowing at June 30, 2016, are as follows (amounts in 
thousands): 

Fiscal Year 
Ending June 30 Principal Interest

Total 
Principal 

and Interest
2017 228$         108$         336$             
2018 229           98              327               
2019 223           89              312               
2020 224           79              303               
2021 233           69              302               

2022-2026 1,092        198           1,290            
2027-2031 429           19              448               

2,658$      660$         3,318$         
 

 
11.  DERIVATIVE INSTRUMENTS 
 

The fair value balances and notional amounts of derivative instruments outstanding at June 30, 2016, 
classified by type, and the changes in fair value of such derivatives are as follows (amounts in thousands): 
 

Classification Amount Classification Amount Notional

Governmental Activities Hedging Derivatives:
2002B/2014A Pay-fixed Interest Rate Swap Deferred outflow of 

resources (2,645)$   Liability (26,801)$ 115,245$ Level 2
2003B Pay-fixed Interest Rate Swap Deferred outflow of 

resources (9,043)      Liability (34,561)   124,295   Level 2
2002D/2012B  Pay-fixed Interest Rate Swap Deferred outflow of 

resources (5,175)     Liability (29,714)   107,225   Level 2
Total Hedging Derivative Instruments (16,863)$ (91,076)$ 

Investment Derivatives:

2003B-Barrier Option at 7%
Investment earnings 
(Loss) (42)$         Asset 25$          100,000    Level 2

Total Investment Derivative Instruments (42)$         25$          

Changes in Fair Value Fair Value at June 30, 2016 Fair Value 
Levels

 
 
In February 2015, the GASB issued Statement No. 72, Fair Value Measurement and Application which 
addresses the accounting and financial reporting issues related to fair value measurements, including non-
performance risk.  The statement is effective for reporting periods beginning after June 15, 2015 and the 
District adopted GASB Statement No. 72 for the fiscal year ended 2016. 
 
The derivatives had changes in fair value totaling $(16.9 million) classified as an increase of Deferred Outflow 
of Resources.  All expected derivatives cash flows have been calculated using the zero-coupon method by an 
independent party.  This method calculates the future net settlement payments required by the derivatives, 
assuming that the current forward rates implied by the yield curve are the market’s best estimate of future 
spot interest rates.  The income approach is then used to obtain the fair value of the derivatives using a rate 
of return that takes into account the relative risk of nonperformance associated with the cash flows and time 
value of money.  The observability of inputs used to perform the measurement results in the derivatives fair 
values being categorized as level 2. 
 
The barrier option is considered an investment derivative instrument.  Refer to Note 4. Investment Derivative 
Instruments for information on investment derivative instruments.  All other derivative instruments are 
considered hedging derivative instruments.  Fair values of options may be based on an option pricing model, 
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such as the Black-Scholes-Merton model.  That model considers probabilities, volatilities, time, settlement 
prices, and other variables. 
 
Objective and Terms of Derivative Instruments  
 
The table below displays the objective and terms of the District's derivative instruments outstanding at June 
30, 2016, along with the credit rating of the associated counterparty (amounts in thousands): 
 

Objective  Notional 
Effective 

Date
Maturity 

Date

Amount of 
Cash 

Received Terms Counterparty
Counterparty  
Credit Rating

Governmental Activities Hedging Derivatives:

2002B/2014A -
Interest Rate Swap

Hedge changes in 
cash flows on the 
2014A Certificates  $115,245 3/20/2002 8/1/2027 N/A

Pay 4.22%; receive 
67% of USD LIBOR or 
SIFMA bps Swap 
Index

Citigroup 
Financials 
Products Inc. Baa2,A-,A

2003B -Interest Rate 
Swap

Hedge changes in 
cash flows on the 
2003B Certificates    124,295 6/26/2003 8/1/2029 N/A

Pay 3.91%; receive 
SIFMA bps Swap 
Index

UBS AG, 
Stamford 
Branch A2,A,A

2002D/2012B -
Interest Rate Swap

Hedge changes in 
cash flows on the 
2012B Certificates    107,225 8/1/2012 8/1/2028  $       4,240 

Pay 4.71%; receive 
SIFMA Swap Index

Citibank N.A. 
New York A2,A,A

Investment Derivatives:

2003B -Barrier option 
at 7%

Hedge against 
future increase in 
interest rates  $ 100,000 6/26/2003 8/1/2018  $       3,010 See Note 1

UBS AG, 
Stamford 
Branch A2,A,A

Note 1:  Counterparty has right to terminate the 2003B Interest Rate Swap if the 180 day average of the BMA index exceeds 7.0% in the future
 

Risks  
 
Credit Risk  
The District is exposed to credit risk on hedging derivative instruments that are in asset positions. To minimize 
its exposure to loss related to credit risk, it is the District’s policy to require counterparty collateral posting 
provisions on all swap agreements. These terms require full collateralization of the fair value of derivative 
instruments in asset positions (net of the effect of applicable netting arrangements) should the counterparty's 
credit rating fall below AA as issued by Standard & Poor's or Aa as issued by Moody's Investors Service. 
Collateral posted is to be in the form of U.S. Treasury securities held by a third-party custodian. The District 
has never failed to access collateral when required.  
 
It is the District's policy to enter into netting arrangements whenever it has entered into more than one 
derivative instrument transaction with a counterparty. Under the terms of these arrangements, should one 
party become insolvent or otherwise default on its obligations, close-out netting provisions permit the 
nondefaulting party to accelerate and terminate all outstanding transactions and net the transactions' fair 
values so that a single sum will be owed by, or owed to, the nondefaulting party.  
 
The District has investment derivative instruments in asset position of $25 thousand and no hedging 
derivative instruments in asset positions at June 30, 2016.  
� �
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Interest rate risk  
The District is exposed to interest rate risk on its interest rate swaps.  On its pay-fixed, receive-variable 
interest rate swaps, as LIBOR or the SIFMA swap index decreases, the District's net payment on the swap 
increases which is offset by the variable rate paid on the hedged debt.  
 
Termination risk  
The District or its counterparties may terminate a derivative instrument if the other party fails to perform 
under the terms of the contract including if either parties credit rating falls below designated levels. In 
addition, the District is exposed to termination risk on its 2003B interest rate swap with barrier option 
because the counterparty has the option to terminate the swap if the 180 day average of the BMA index 
exceeds 7.0% at any time beginning on the commencement date. If at the time of termination, a hedging 
derivative instrument is in a liability position, the District would be liable to the counterparty for a payment 
equal to the liability, subject to netting arrangements.  
 

12.  RETIREMENT PLANS 
  
Florida Retirement System (FRS) – Defined Benefit Pension Plans 

General Information about the FRS 

The FRS was created in Chapter 121, Florida Statutes, to provide a defined benefit pension plan for 
participating public employees.  The FRS was amended in 1998 to add the Deferred Retirement Option 
Program under the defined benefit plan and amended in 2000 to provide a defined contribution plan 
alternative to the defined benefit plan for FRS members effective July 1, 2002.  This integrated defined 
contribution pension plan is the FRS Investment Plan.  Chapter 112, Florida Statutes, established the Retiree 
Health Insurance Subsidy (HIS) Program, a cost-sharing multiple-employer defined benefit pension plan, to 
assist retired members of any state-administered retirement system in paying the costs of health insurance. 
 
Essentially all regular employees of the District are eligible to enroll as members of the State-administered 
FRS.  Provisions relating to the FRS are established by Chapters 121 and 122, Florida Statutes; Chapter 112, 
Part IV, Florida Statutes; Chapter 238, Florida Statutes; and FRS Rules, Chapter 60S, Florida Administrative 
Code; wherein eligibility, contributions, and benefits are defined and described in detail.  Such provisions 
may be amended at any time by further action from the Florida Legislature.  The FRS is a single retirement 
system administered by the Florida Department of Management Services, Division of Retirement, and consists 
of the two cost-sharing, multiple-employer defined benefit plans and other nonintegrated programs.  A 
comprehensive annual financial report of the FRS, which includes its financial statements, required 
supplementary information, actuarial report, and other relevant information, is available from the Florida 
Department of Management Services’ Website (www.dms.myflorida.com). 
 
The District’s pension expense in the governmental funds totaled $78.7 million for the fiscal year ended June 
30, 2016.  
 
FRS Pension Plan  
 
Plan Description.  The FRS Pension Plan (Plan) is a cost-sharing multiple-employer defined benefit pension 
plan, with a Deferred Retirement Option Program (DROP) for eligible employees.  The general classes of 
membership are as follows: 

� Regular Class – Members of the FRS who do not qualify for membership in the other classes. 
� Elected County Officers Class – Members who hold specified elective offices in local government. 
� Senior Management Service Class (SMSC) – Members in senior management level positions. 
� Special Risk Class – Members who are employed as law enforcement officers and meet the criteria to 

qualify for this class 
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Employees enrolled in the Plan prior to July 1, 2011, vest at six years of creditable service and employees 
enrolled in the Plan on or after July 1, 2011, vest at eight years of creditable service.  All vested members, 
enrolled prior to July 1, 2011, are eligible for normal retirement benefits at age 62 or at any age after 30 years 
of service, “except for members classified as special risk who are eligible for normal retirement benefits at age 
55 or at any age after 25 years of service”).  All members enrolled in the Plan on or after July 1, 2011, once 
vested, are eligible for normal retirement benefits at age 65 or any time after 33 years of creditable service 
“except for members classified as special risk who are eligible for normal retirement benefits at age 60 or at 
any age after 30 years of service”).  Members of the Plan may include up to 4 years of credit for military service 
toward creditable service.  The Plan also includes an early retirement provision; however, there is a benefit 
reduction for each year a member retires before his or her normal retirement date.  The Plan provides 
retirement, disability, death benefits, and annual cost-of-living adjustments to eligible participants.  
 
DROP, subject to provisions of Section 121.091, Florida Statutes, permits employees eligible for normal 
retirement under the Plan to defer receipt of monthly benefit payments while continuing employment with an 
FRS employer.  An employee may participate in DROP for a period not to exceed 60 months after electing to 
participate, except that certain instructional personnel may participate for up to 96 months.  During the 
period of DROP participation, deferred monthly benefits are held in the FRS Trust Fund and accrue interest.  
The net pension liability does not include amounts for DROP participants, as these members are considered 
retired and are not accruing additional pension benefits. 
 
Benefits Provided.  Benefits under the Plan are computed on the basis of age and/or years of service, average 
final compensation, and service credit.  Credit for each year of service is expressed as a percentage of the 
average final compensation.  For members initially enrolled before July 1, 2011, the average final 
compensation is the average of the five highest fiscal years’ earnings; for members initially enrolled on or after 
July 1, 2011, the average final compensation is the average of the eight highest fiscal years’ earnings.  The 
total percentage value of the benefit received is determined by calculating the total value of all service, which 
is based on the retirement class to which the member belonged when the service credit was earned. Members 
are eligible for in-line-of-duty or regular disability and survivors’ benefits.  
 
The following chart shows the percentage value for each year of service credit earned: 
 

Class, Initial Enrollment, and Retirement Age/Years of Service % Value

Regular Class members initially enrolled before July 1, 2011
  Retirement up to age 62 or up to 30 years of service 1.60
  Retirement at age 63 or with 31 years of service 1.63
  Retirement at age 64 or with 32 years of service 1.65
  Retirement at age 65 or with 33 or more years of service 1.68

Regular Class members initially enrolled on or after July 1, 2011
  Retirement up to age 65 or up to 33 years of service 1.60
  Retirement at age 66 or with 34 years of service 1.63
  Retirement at age 67 or with 35 years of service 1.65
  Retirement at age 68 or with 36 or more years of service 1.68

Elected County Officers 3.00

Senior Management Service Class 2.00

Special Risk Regular
  Service from December 1, 1970 through September 30, 1974 2.00
  Service on and after October 1, 1974 3.00
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As provided in Section 121.101, Florida Statutes, if the member is initially enrolled in the FRS before July 1, 
2011, and all service credit was accrued before July 1, 2011, the annual cost-of-living adjustment is 3 percent 
per year.  If the member is initially enrolled before July 1, 2011, and has service credit on or after July 1, 
2011, there is an individually calculated cost-of-living adjustment.  The annual cost-of-living adjustment is a 
proportion of 3 percent determined by dividing the sum of the pre-July 2011 service credit by the total service 
credit at retirement multiplied by 3 percent.  Plan members initially enrolled on or after July 1, 2011, will not 
have a cost-of-living adjustment after retirement. 
 
Contributions.  The Florida Legislature establishes contribution rates for participating employers and 
employees.  Contribution rates during the 2015-16 fiscal year were as follows:  
 

Class Employee Employer (1)

FRS, Regular 3.00 7.26
FRS, Elected County Officers 3.00 42.27
FRS, Senior Management Service 3.00 21.43
FRS, Special Risk Regular 3.00 22.04
DROP - Applicable to
  Members from All of the Above Classes 0.00 12.88
FRS, Reemployed Retiree (2) (2)
TRS, Plan E 6.25 11.90

Notes: (1)

(2)

Employer rates include 1.66 percent for the postemployment health insurance
subsidy. Also, employer rates, other than for DROP participants, include 0.04
percent for administrative costs of the Investment Plan.
Contribution rates are dependent upon retirement class in which reemployed.

Percent of Gross Salary

 

The District’s contributions to the Plan totaled $80.0 million (which includes $23.1 million of employee 
contributions) for the fiscal year ended June 30, 2016.  This excludes the HIS defined benefit pension plan 
contributions. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions.  At June 30, 2016, the District reported a liability of $314.3 million for its proportionate 
share of the Plan’s net pension liability.  The net pension liability was measured as of June 30, 2015, and the 
total pension liability used to calculate the net pension liability was determined by an actuarial valuation as 
of July 1, 2015.  The District’s proportionate share of the net pension liability was based on the District’s 
2014-15 fiscal year contributions relative to the 2014-15 fiscal year contributions of all participating 
members.  At June 30, 2015, the District’s proportionate share was 2.433 percent, which was an increase of 
0.102 from its proportionate share measured as of June 30, 2014.  
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For the fiscal year ended June 30, 2016, the District recognized pension credit of $36.5 million related to the 
Plan.  In addition, the District reported deferred outflows of resources and deferred inflows of resources related 
to pensions from the following sources (in thousands):  
  

Description

Differences between expected and
  actual experience $ 33,179                 $ (7,453)                  
Change of assumptions 20,860                 -                      
Net difference between projected and actual
  earnings on FRS pension plan investments -                      (75,046)                
Changes in proportion and differences between
  District FRS contributions and proportionate
  share of contributions 2,582                   (13,410)                
District FRS contributions subsequent to
  the measurement date 57,082                 -                      

Total $ 113,703               $ (95,909)                

Deferred Outflows
of Resources

Deferred Inflows
of Resources

 

The deferred outflows of resources related to pensions, totaling $57.1 million, resulting from District 
contributions to the Plan subsequent to the measurement date, will be recognized as a reduction of the net 
pension liability in the fiscal year ended June 30, 2017.  Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to pensions will be recognized in pension expense as 
follows:   

Fiscal Year Ending June 30

2017 $ (27,391)         
2018 (27,391)         
2019 (27,391)         
2020 37,124          
2021 4,805            
Thereafter 954              

Amount

 

Actuarial Assumptions.  The total pension liability in the July 1, 2015 actuarial valuation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement: 
 

Inflation 2.60 percent
Salary Increases 3.25 percent, average, including inflation
Investment rate of return 7.65 percent, net of pension plan investment expense,

including inflation  

Mortality rates were based on the Generational RP-2000 with Projection Scale BB, with adjustments for 
mortality improvements based on Scale AA.   
 
The actuarial assumptions used in the July 1, 2015, valuation were based on the results of an actuarial 
experience study for the period July 1, 2008, through June 30, 2013  
 
The long-term expected rate of return on pension plan investments was not based on historical returns, but 
instead is based on a forward-looking capital market economic model.  The allocation policy’s description of 
each asset class was used to map the target allocation to the asset classes shown below.  Each asset class 
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assumption is based on a consistent set of underlying assumptions, and includes an adjustment for the 
inflation assumption.  The target allocation and best estimates of arithmetic and geometric real rates of return 
for each major asset class are summarized in the following table:  
 
 

Target Arithmetic (Geometric) Standard
Asset Class Allocation (1) Return Return Deviation

Cash 1.0% 3.2% 3.1% 1.7%
Fixed Income 18.0% 4.2% 4.7% 5.2%
Global Equity 53.0% 8.5% 7.2% 17.7%
Real Estate (Property) 10.0% 6.8% 6.2% 12.0%
Private Equity 6.0% 11.9% 8.2% 30.0%
Strategic Investment 12.0% 6.9% 6.1% 11.4%

Total 100.00%

Assumed inflation - Mean 2.60% 1.90%
 

 Note: (1) As outlined in the Plan’s investment policy 

Discount Rate.  The discount rate used to measure the total pension liability was 7.65 percent.  The Plan’s 
fiduciary net position was projected to be available to make all projected future benefit payments of current 
active and inactive employees.  Therefore, the discount rate for calculating the total pension liability is equal 
to the long-term expected rate of return.     
 
Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate.  The 
following presents the District’s proportionate share of the net pension liability calculated using the discount 
rate of 7.65 percent, as well as what the District’s proportionate share of the net pension liability would be if 
it were calculated using a discount rate that is 1-percentage-point lower (6.65 percent) or 1-percentage-point 
higher (8.65 percent) than the current rate (amounts in thousands):  
  

1% Current 1%
Decrease Discount Rate Increase

(6.65%) (7.65%) (8.65%)

District's proportionate share of
  the net pension liability (asset) 814,382$      314,284$      (101,879)$     

 

Pension Plan Fiduciary Net Position.  Detailed information about the Plan’s fiduciary net position is available 
in the separately issued FRS Pension Plan and Other State Administered Systems Comprehensive Annual 
Financial Report.   
 
Payables to the Pension Plan.  At June 30, 2016, the District reported a payable of $16.6 million for the 
outstanding amount of contributions owed the Plan required for the fiscal year ended June 30, 2016. 
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HIS Pension Plan 

Plan Description.  The HIS Pension Plan (HIS Plan) is a cost-sharing multiple-employer defined benefit pension 
plan established under section 112.363, Florida Statutes, and may be amended by the Florida Legislature at 
any time.  The benefit is a monthly payment to assist retirees of State-administered retirement systems in 
paying their health insurance costs and is administered by the Division of Retirement within the Florida 
Department of Management Services.   
  
Benefits Provided.  For the fiscal year ended June 30, 2016, eligible retirees and beneficiaries received a 
monthly HIS payment of $5 for each year of creditable service completed at the time of retirement, with a 
minimum HIS payment of $30 and a maximum HIS payment of $150 per month, pursuant to Section 112.363, 
Florida Statutes.  To be eligible to receive a HIS Plan benefit, a retiree under a State-administered retirement 
system must provide proof of health insurance coverage, which may include Medicare. 
 
Contributions.  The HIS Plan is funded by required contributions from FRS participating employers as set by 
the Florida Legislature.  Employer contributions are a percentage of gross compensation for all active FRS 
members.  For the fiscal year ended June 30, 2016, the contribution rate was 1.66 percent of payroll pursuant 
to section 112.363, Florida Statues.  The District contributed 100 percent of its statutorily required 
contributions for the current and preceding three years.  HIS Plan contributions are deposited in a separate 
trust fund from which payments are authorized.  HIS Plan benefits are not guaranteed and are subject to 
annual legislative appropriation.  In the event the legislative appropriation or available funds fail to provide 
full subsidy benefits to all participants, benefits may be reduced or canceled. 
 
The District’s contributions to the HIS Plan totaled $16.4 million for the fiscal year ended June 30, 2016. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions.  At June 30, 2016, the District reported a net pension liability of $326.2 million for its 
proportionate share of the HIS Plan’s net pension liability.  The net pension liability was measured as of June 
30, 2015, and the total pension liability used to calculate the net pension liability was determined by an 
actuarial valuation as of July 1, 2015.  The District’s proportionate share of the net pension liability was 
based on the District’s 2014-15 fiscal year contributions relative to the total 2014-15 fiscal year contributions 
of all participating members.  At June 30, 2015, the District’s proportionate share was 3.199 percent, which 
was a decrease of 0.106 from its proportionate share measured as of June 30, 2014.  
 
For the fiscal year ended June 30, 2016, the District recognized pension expense of $7.0 million related to 
the HIS Plan.  In addition, the District reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources:  
 

Deferred Outflows Deferred Inflows
Description of Resources of Resources

Change of assumptions 25,664$               -$                     
Net difference between projected and actual
  earnings on HIS pension plan investments 177                      -                      
Changes in proportion and differences between
  District HIS contributions and proportionate
  share of HIS contributions 3,643                   (8,242)                  
District contributions subsequent to the 
  measurement date 16,674                 -                      

Total 46,158$               (8,242)$                
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The deferred outflows of resources related to pensions, totaling $16.7million, resulting from District 
contributions to the HIS Plan subsequent to the measurement date will be recognized as a reduction of the 
net pension liability in the fiscal year ended June 30, 2017.  Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to pensions will be recognized in pension expense as 
follows: 
 

Fiscal Year Ending June 30

2017 $ 3,850
2018 3,850
2019 3,850
2020 3,813
2021 3,797
Thereafter 2,082

Amount

 

Actuarial Assumptions.  The total pension liability in the July 1, 2015, actuarial valuation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement: 
 

Inflation 2.60 percent
Salary Increases 3.25 percent, average, including inflation
Municipal Bond Rate 3.80 percent  

Mortality rates were based on the Generational RP-2000 with Projected Scale BB.  The actuarial assumptions 
used in the July 1, 2015 valuation were based on the results of an actuarial experience study for the period 
July 1, 2008, through June 30, 2013.    
 
Discount Rate.  The discount rate used to measure the total pension liability was 3.80 percent.  In general, 
the discount rate for calculating the total pension liability is equal to the single rate equivalent to discounting 
at the long-term expected rate of return for benefit payments prior to the projected depletion date.  Because 
the HIS benefit is essentially funded on a pay-as-you-go basis, the depletion date is considered to be 
immediate, and the single equivalent discount rate is equal to the municipal bond rate selected by the HIS 
Plan sponsor.  The Bond Buyer General Obligation 20-Bond Municipal Bond Index was adopted as the 
applicable municipal bond index 
 
Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate.  The 
following presents the District’s proportionate share of the net pension liability calculated using the discount 
rate of 3.80 percent, as well as what the District’s proportionate share of the net pension liability would be if 
it were calculated using a discount rate that is 1-percentage-point lower (2.80 percent) or 1-percentage-point 
higher (4.80 percent) than the current rate (amounts in thousands): 
 

1% Current 1%
Decrease Discount Rate Increase
(2.80%) (3.80%) (4.80%)

District's proportionate share of
  the net pension liability 371,702$ 326,211$       288,278$

 

Pension Plan Fiduciary Net Position.  Detailed information about the HIS Plan’s fiduciary net position is 
available in the separately issued FRS Pension Plan and Other State Administered Systems Comprehensive 
Annual Financial Report.   
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Payables to the Pension Plan.  At June 30, 2016, the District reported a payable of $3.5 million for the 
outstanding amount of contributions owed the HIS Plan required for the fiscal year ended June 30, 2016. 
 
FRS – Defined Contribution Pension Plan  

The District contributes to the FRS Investment Plan (Investment Plan), a defined contribution pension plan, 
for its eligible employees electing to participate in the Investment Plan.  The Investment Plan is administered 
by the SBA, and is reported in the SBA’s annual financial statements and in the State of Florida 
Comprehensive Annual Financial Report.  Service retirement benefits are based upon the value of the 
member’s account upon retirement.   
 
As provided in Section 121.4501, Florida Statutes, eligible FRS members may elect to participate in the 
Investment Plan in lieu of the FRS defined-benefit plan.  District employees participating in DROP are not 
eligible to participate in the Investment Plan.  Employer and employee contributions, including amounts 
contributed to individual member’s accounts, are defined by law, but the ultimate benefit depends in part on 
the performance of investment funds.  Benefit terms, including contribution requirements, for the Investment 
Plan are established and may be amended by the Florida Legislature.  The Investment Plan is funded with the 
same employer and employee contribution rates that are based on salary and membership class (Regular 
Class, Elected County Officers, etc.), as the FRS defined benefit plan.  Contributions are directed to individual 
member accounts, and the individual members allocate contributions and account balances among various 
approved investment choices. 
 
Allocations to the investment member’s accounts during the 2015-16 fiscal year were as follows:  

Percent of
Gross

Class Compensation

FRS, Regular 6.30
FRS, Elected County Officers 11.34
FRS, Senior Management Service 7.67
FRS, Special Risk Regular 14.00  

For all membership classes, employees are immediately vested in their own contributions and are vested after 
one year of service for employer contributions and investment earnings.  If an accumulated benefit obligation 
for service credit originally earned under the FRS Pension Plan is transferred to the Investment Plan, the 
member must have the years of service required for FRS Pension Plan vesting (including the service credit 
represented by the transferred funds) to be vested for these funds and the earnings on the funds.  Nonvested 
employer contributions are placed in a suspense account for up to five years.  If the employee returns to FRS-
covered employment within the five year period, the employee will regain control over their account.  If the 
employee does not return within the five year period, the employee will forfeit the accumulated account 
balance.  Costs of administering the Investment Plan, including the FRS Financial Guidance Program, are 
funded through an employer contribution of 0.04 percent of payroll and by forfeited benefits of Investment 
Plan members.  For the fiscal year ended June 30, 2016, the information for the amount of forfeitures was 
unavailable from the SBA; however, management believes that these amounts, if any, would be immaterial to 
the District. 
 
After termination and applying to receive benefits, the member may rollover vested funds to another qualified 
plan, structure a periodic payment under the Investment Plan, receive a lump-sum distribution, leave the 
funds invested for future distribution, or any combination of these options.  Disability coverage is provided; 
the member may either transfer the account balance to the FRS Pension Plan when approved for disability 
retirement to receive guaranteed lifetime monthly benefits under the FRS Pension Plan, or remain in the 
Investment Plan and rely upon that account balance for retirement income. 
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The District’s Investment Plan pension expense totaled $4.8 million for the fiscal year ended June 30, 2016.  
 
Payables to the Investment Plan.  At June 30, 2016, the District reported a payable of $2.0 million for the 
outstanding amount of contributions owed the Investment Plan required for the fiscal year ended June 30, 
2016. 
 

13.  POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS 
   
The District follows the guidance contained in Governmental Accounting Standards Board Statement No. 45, 
Accounting and Reporting by Employers for Post-Employment Benefits Other than Pensions (GASB 45); for 
certain post-employment health care benefits provided by the District for the fiscal year ended June 30, 2016.   
 
Plan Description   
Pursuant to Section 112.0801, Florida Statutes, the District is required to permit participation in the health 
insurance program by retirees and their eligible dependents at a cost to the retiree that is no greater than the 
cost at which coverage is available for active employees. Retirees pay 100% of the blended (active and retiree 
combined) equivalent premium rates.  The blended rates provide an implicit subsidy for retirees because, on 
an actuarial basis, their current and future claims are expected to result in higher costs to the plan on average 
than those of active employees.  The plan is a single employer plan. 
 
Funding Policy   
The District is financing the post-employment benefits on a pay-as-you-go basis.  Expenditures for these 
insurance premiums are prorated between the General Fund and other funds where the personnel are located.  
For fiscal year 2016, 1,174 retirees received health care benefits.  The District provided required contributions 
of approximately $6.8 million toward the annual OPEB cost. Retiree contributions totaled approximately $5.4 
million. 
 
Annual OPEB Cost and Net OPEB Obligation   
The District’s annual Other Post Employment Benefit (OPEB) cost (expense) is calculated based on the annual 
required contribution of the employer (ARC), an amount actuarially determined in accordance with the 
parameters of GASB 45.  The ARC represents a level of funding that, if paid on an ongoing basis, is projected 
to cover the normal cost each year to amortize any unfunded actuarial liabilities (or funding excess) over a 
period not to exceed thirty years.  The following table shows the components of the District’s annual OPEB 
cost for the year, the amount actually contributed to the plan, and changes in the District’s net OPEB 
obligation to the retiree health plan (amounts in thousands): 
 

Annual Required Contribution 11,840$    
Interest on Net OPEB Obligation 4,081        
Adjustment to Annual Required Contribution (3,644)       
Annual OPEB Cost (Expense) 12,277      
Contribution Towards OPEB Cost (6,823)       
Increase in Net OPEB Obligation 5,454        
Net OPEB Obligation - Beginning of Year 102,032    
Net OPEB Obligation - End of Year 107,486$  
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The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net 
OPEB obligation as of June 30, 2016, and the two preceding years were as follows (amounts in thousands): 

     

Fiscal Year 
Ended

 Annual 
OPEB Cost 

Percentage of 
Annual OPEB Cost 

Contributed
Net OPEB 
Obligation

June 30, 2016 12,277$        56% 107,486$    
June 30, 2015 12,006          47% 102,032      
June 30, 2014 13,311          37% 95,639        

 

Funded Status and Funding Progress  
As of June 30, 2016, the actuarial accrued liability for benefits was $141.6 million, all of which was unfunded. 
The covered payroll (annual payroll of active employees covered by the plan) was $989.7 million, and the ratio 
of the unfunded actuarial accrued liability to the covered payroll was 14.0%.  

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported 
amounts and assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are subject to 
continual revision as actual results are compared with past expectations and new estimates are made about 
the future. The schedule of funding progress, presented as required supplementary information following the 
notes to the financial statements presents multi-year trend information about whether the actuarial value of 
plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.  

Methods and Assumptions  
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and plan members) and include the types of benefits provided at the time of each 
valuation and the historical pattern of sharing of benefit costs between the employer and plan members to 
that point. The methods and assumptions used include techniques that are designed to reduce the effects of 
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-
term perspective of the calculations.  

The Projected Unit Cost method (PUC) with benefits attributed from date of hire to expected retirement age 
was used in the actuarial valuation as of July 1, 2015.  The unfunded actuarial accrued liability is amortized 
over the maximum acceptable period of thirty years on an open basis.  It is calculated assuming a level dollar 
percentage.  The remaining amortization period at June 30, 2016 is thirty years (open method). 

The following assumptions were made:  
 
Retirement Age – Annual retirement probabilities have been determined based on the Florida Retirement 
System Actuarial Valuation as of July 1, 2014. 

Covered Spouses – Assumed number of eligible spouses is based on the current census information. 

Per Capita Health Claim Cost – Per capita health claim costs are developed from a combination of historical 
claim experience and manual claim costs developed using a representative database.  The per capita cost at 
age 60 is $11,484 and at age 70 is $6,030. 
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Age Based Morbidity – The assumed per capita health claim costs are adjusted to reflect expected increases 
related to age.  The increase in per capita heath claim costs related to age range from 3.19% to 5.06% under 
age 65 and from 0.05% to 3.00% over age 65. 

Mortality – Life expectancies were based on mortality tables from the National Center for Health Statistics.  
The RP-2014 Table projected to 2030 using Scale MP-14 and applied on a gender specific basis. 

Healthcare Cost Trend Rate— The expected rate of increase in healthcare insurance premiums was based on 
District historical experience, market-place knowledge and macro-economic theory.  A rate of 8.0% for under 
age 65 and 7.0% over age 65 initially, reduced 0.5% each year until reaching the ultimate trend rate of 4.5%.  

Retiree Contributions – Retiree contributions are assumed to increase with healthcare cost trend. 

Non-Claim Expenses – Non-claim expenses are based on the current amounts charged per retired employee. 

Termination – The rate of withdrawal for reasons other than death and retirement has been developed from 
the Florida Retirement System Actuarial Valuation as of July 1, 2014. The annual termination probability is 
dependent on an employee’s age, gender, and years of service. 

Plan Participation Percentage – It is assumed that 30% of all future retirees and their dependents who are 
eligible for benefits participate in the post-employment benefit plan. 

Census Data – The census data was provided as of May 2015. 

Salary Increase Assumption – 3.5% per annum. 

Discount Rate – 4% per annum  

Inflation Rate – 3% 

14.  NET POSITION AND FUND BALANCE REPORTING 
  
Fund Balance 
 
GASB 54 categorizes fund balance as either nonspendable or spendable.  Nonspendable is defined as the 
portion of fund balance that includes amounts that cannot be spent because they are either (a) not in 
spendable form or (b) legally or contractually required to be maintained intact.  District nonspendable items 
include inventories.       
Spendable is defined as a hierarchy of fund balance classifications that is available to be spent based on the 
element to which the District is bound to observe constraints imposed upon the use of resources: 
 
� Restricted fund balance is constrained by external parties, and constitutional provisions or enabling 

legislation.  District restricted balances includes: Carryover balances as a result of revenue received with 
constraints from Federal laws, Florida Statute, Florida School Board Rules, local ordinances or contract 
provisions. 

� Committed fund balance can only be used for specific purposes pursuant to constraints imposed by formal 
action of the School Board.  District committed balance includes: Funds committed by the School Board 
on June 2, 2010 for future purchase and installation of equipment needed to transmit and receive 
programming for The Education Network (TEN). 
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� Assigned fund balances are amounts that are constrained by the School Board or Superintendent to be 
used for a specific purpose.  Florida Statute 1001.51, Duties and Responsibilities of District School 
Superintendent, delegates certain financial authority to the Superintendent.     

� Unassigned fund balance is the residual classification for the general fund. 
 

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is 
available, it is the District’s policy to use restricted assets first, followed by unrestricted assets.  Committed 
amounts would be reduced first, followed by assigned amounts, and then unassigned amounts when 
expenditures are incurred for purposes for which amounts in any of those unrestricted fund balance 
classifications could be used. 
 
The District has not established a stabilization arrangement.  Instead, the Board has established policy 2.55, 
Fund Balance for Contingency to set aside 3% of total annual operating fund appropriations and transfers 
from the operating fund to cover unanticipated financial needs and to avoid a budget deficit.  At the end of 
the fiscal year, the unassigned general fund balance was $50.0 million or 3.2% of general fund total 
expenditures. 
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The following table shows the District’s fund balance classification at June 30, 2016 (in thousands): 

 General 
Fund 

COP Debt 
Service

 Capital 
Improvement

Other 
Non-Major 

Governmental
Total 

Governmental
FUND BALANCES:    
Nonspendable:    
  Inventory:    

Textbooks 4,726$        -$            -$                 -$                   4,726$              
Child Nutrition -               -               -                   4,168                 4,168                
Transportation 313             -               -                   -                     313                   
Warehouse 979             -               -                   -                     979                   
Other 22                -               -                   -                     22                     

Total Nonspendable 6,040           -               -                   4,168                 10,208              

Restricted for:    
Categorical carryover programs 3,267          -               -                   -                     3,267                
IB, AP, AICE & Industry cert prog 11,648        -               -                   -                     11,648              
School Improvement 1,347          -               -                   -                     1,347                
Workforce deve lopment 1,993          -               -                   -                     1,993                
Child nutrition -               -               -                   23,784               23,784              
Debt service -               118,793      -                   5,501                 124,294            
Capital projects -               -               40,133             42,116               82,249              
Total Restricted 18,255        118,793      40,133             71,401               248,582            

Committed to:    
The Education Network program -               -               -                   37                      37                     
Total Committed -               -               -                   37                      37                     

Assigned to:    
School Operations

Instruction 60                -               -                   -                     60                      
Instructional support services 417             -               -                   -                     417                   
Operation of plant 221             -               -                   -                     221                   

Community services:
After care/summer camp 8,625          -               -                   -                     8,625                
Pre-K/VPK Fee Based Activities 389             -               -                   -                     389                   
Community Schools 698             -               -                   -                     698                   
Other 261             -               -                   -                     261                   

Capital projects 220              -               -                   28,923               29,143              
Misc local grants/donations 1,858          -               -                   -                     1,858                
Next year budget appropriations 40,206        -               -                   -                     40,206              
Total Assigned 52,955        -               -                   28,923               81,878              

Unassigned 50,000         -               -                   -                     50,000               
Total fund balance 127,250$    118,793$    40,133$           104,529$           390,705$          

Major Funds
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15.  COMMITMENTS AND CONTINGENCIES  
 
The District receives funding from the State that is based, in part, on a computation of the number of full 
time equivalent ("FTE") students enrolled in different types of instructional programs.  The accuracy of data 
compiled by individual schools supporting the FTE count is subject to State audit and, if found to be in error, 
could result in refunds or in decreases in future funding allocations.  It is the opinion of management that 
any amounts of revenue which may be remitted back to the State due to errors in the FTE count, if any, will 
not be material to the financial position of the District.   

The District received financial assistance from Federal and State agencies in the form of grants. The 
disbursement of funds received under these programs generally requires compliance with terms and 
conditions specified in the grant agreements and are subject to audit by the grantor agencies. Any disallowed 
claims resulting from such audits could become a liability of the general fund or other applicable funds.  
However, in the opinion of management, any such disallowed claims will not have a material effect on the 
overall financial position of the District. 

The District is involved in various lawsuits arising in the ordinary course of operations.  In the opinion of 
management, the District’s estimated aggregate liability with respect to probable losses has been provided for 
in the estimated liability for insurance risks and pending claims in the accompanying financial statements, 
after giving consideration to the District’s related insurance coverage, as well as the Florida statutory 
limitations of governmental liability on uninsured risks.  It is the opinion of management in consultation with 
legal counsel that any final settlements in these matters will not result in a material adverse effect on the 
financial position of the District.  

As part of its capital outlay program, the District has entered into various construction contracts. The 
District’s construction commitments of $12.0 million and other encumbrances of $1.4 million as of June 30, 
2016 are shown below (amounts in thousands): 
 

Construction
Encumbrances Commitments Total

General Fund 959$                  -$                       959$        
Nonvoted Capital Improvement -                     2,731                      2,731       
Other Governmental 395                    9,296                      9,691       
Total Commitments 1,354$               12,027$                  13,381$   

 

16.  SUBSEQUENT EVENTS  
 
On September 21. 2016, the District issued Tax Anticipation Notes (“TANS”) Series 2016.  The $115.0 million 
issue has a coupon rate of 2.0% with an effective yield of 0.80%.   The notes are dated October 11, 2016 and 
are due August 31, 2017. 
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Actuarial 
Valuation Date

Actuarial 
Value of 
Assets (a)

Actuarial 
Accrued 

Liability (AAL) 
(in thousands) 

(b)

Unfunded AAL 
(UAAL)            

(in thousands)    
(b-a)

Funded 
Ratio 
(a/b)

Covered Payroll     
       (in 

thousands) (c)

UAAL as a 
percentage of 

Covered 
Payroll           

((b-a)/c)
July 1, 2015 -$          141,585$            141,585$            0.0% 989,739$              14.3%
July 1, 2014 -            135,559              135,559              0.0% 966,098                14.0%
July 1, 2013 -            138,454              138,454              0.0% 971,608                14.2%
July 1, 2012 -            130,194              130,194              0.0% 933,906                13.9%
July 1, 2011 -            168,939              168,939              0.0% 900,783                18.8%
July 1, 2010 -            161,375              161,375              0.0% 906,746                17.8%
July 1, 2009 -            218,964              218,964              0.0% 922,938                23.7%
July 1, 2008 -            216,013              216,013              0.0% 926,287                23.3%

June 30, 2008 -            239,500              239,500              0.0% 930,821                25.7%

THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
REQUIRED SUPPLEMENTARY INFORMATION - 

SCHEDULE OF FUNDING PROGRESS
OTHER POST EMPLOYMENT BENEFITS PLAN

JUNE 30, 2016
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
REQUIRED SUPPLEMENTARY INFORMATION - 

Schedule of the District’s Proportionate Share of the Net Pension Liability -
Florida Retirement System Pension Plan (1)

Schedule of District Contributions –
Florida Retirement System Pension Plan (1)

Note: (1) The amounts presented for each fiscal year were determined as of June 30 (in thousands).  Additional years will be displayed
as they become available.

2015 2014
District's proportion of the FRS net
  pension liability (asset) 2.4332% 2.5354%
District's proportionate share of the FRS
  net pension liability (asset) 314,284$   154,697$
District's covered-employee payroll 966,098$   971,624$
District's proportionate share of the FRS net
  pension liability (asset) as a percentage
  of its covered-employee payroll 32.53% 15.92%
FRS Plan fiduciary net position as a 
  percentage of the total pension liability 92.00% 96.09%

2016 2015 2014
Contractually required FRS contribution $     57,082 $     59,324  $     55,536 
District FRS contributions in relation to the
  contractually required contribution (57,082)      (59,324)      (55,536)      
FRS contribution deficiency (excess) -$              -$               -$              
District's covered-employee payroll 989,739$   966,098$   971,624$   
FRS contributions as a percentage of
  covered-employee payroll 5.77% 6.14% 5.72%
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Schedule of the District’s Proportionate Share of the Net Pension Liability -
Health Insurance Subsidy Pension Plan (1)

Schedule of District Contributions –
Health Insurance Subsidy Pension Plan (1)

Note: (1) The amounts presented for each fiscal year were determined as of June 30 (in thousands).  Additional years will be displayed
as they become available.

2016 2015 2014
Contractually required HIS contribution $    16,674 $    12,227  $    11,321 
District HIS contributions in relation to the
  contractually required HIS contribution (16,674)     (12,227)     (11,321)     
HIS contribution deficiency (excess) -$             -$             -$             
District's covered-employee payroll 989,739$ 966,098$  971,624$
HIS contributions as a percentage of
  covered-employee payroll 1.68% 1.27% 1.17%

2015 2014
District's proportion of the HIS net
   pension liability (asset) 3.1986% 3.3048%
District's proportionate share of the HIS
  net pension liability (asset) 326,211$  309,012$  
District's covered-employee payroll 966,098$  971,624$
District's proportionate share of the HIS net
  pension liability (asset) as a percentage
  of its covered-employee payroll 33.8% 31.8%
HIS Plan fiduciary net position as a 
  percentage of the total pension liability 0.50% 0.99%
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Phone:  (850) 412-2722
Fax:  (850) 488-6975

Sherrill F. Norman, CPA
Auditor General

AUDITOR GENERAL
STATE OF FLORIDA
Claude Denson Pepper Building, Suite G74

111 West Madison Street
Tallahassee, Florida 32399-1450

The President of the Senate, the Speaker of the
House of Representatives, and the
Legislative Auditing Committee

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the Palm Beach County District School Board, as of and for the fiscal year 
ended June 30, 2016, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements, and have issued our report thereon dated March 17, 2017, included 
under the heading INDEPENDENT AUDITOR’S REPORT. Our report includes a reference to other 
auditors who audited the financial statements of the aggregate discretely presented component units, as 
described in our report on the District’s financial statements.  This report does not include the results of 
the other auditors’ testing of internal control over financial reporting or compliance and other matters that 
are reported on separately by those auditors. 

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) to determine audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control.  Accordingly, we 
do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
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misstatement of the District’s financial statements will not be prevented, or detected and corrected on a 
timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, rules, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.

We noted a certain additional matter that is discussed in Finding No. 2016-001 in the accompanying 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS. We also noted certain additional matters that 
we reported to District management in our operational audit report Nos. 2017-042 and 2017-149.

District’s Response to Finding

The District’s response to the finding identified in our audit is included as District Response in 
Finding No. 2016-001 and in the CORRECTIVE ACTION PLAN. The District’s response was not 
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we 
express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control and compliance.  
Accordingly, this communication is not suitable for any other purpose.

Respectfully submitted,

Sherrill F. Norman, CPA
Tallahassee, Florida
March 17, 2017
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA            Exhibit A-1
MANAGEMENT’S DISCUSSION AND ANALYSIS      
FOR THE FISCAL YEAR ENDED JUNE 30, 2017 
 

 
 

The School District of Palm Beach County, Florida’s (the “District”) management discussion and analysis 
(MD&A) is designed to provide an objective and easy to read analysis of the District’s financial activities 
for the fiscal year ended June 30, 2017, based on currently known facts, decisions or conditions.  It is 
intended to provide a broad overview using a short-term and long-term analysis of the District’s activities 
based on information presented in the financial report and fiscal policies that have been adopted by the 
seven elected members of the school board (the “Board”).  Specifically, this section is designed to assist 
the reader in focusing on significant financial issues, provide an overview of the District’s financial activity, 
identify changes in the District’s financial position (its ability to address the next and subsequent year 
challenges), identify any material deviations from the financial plan (the approved budget) and identify 
individual fund issues or concerns. 
 
As with other sections of this financial report, the information contained within this MD&A should be 
considered only a part of a greater whole.  The reader of this statement should take time to read and 
evaluate all sections of this report, including the notes that are provided in addition to this MD&A. 
 
FINANCIAL HIGHLIGHTS 
 

� The net position of the District increased $0.080 billion, or 166.8%, from $1.311 billion to $1.391 
billion. Funding per student has slowly increased since the low point in school year 2011-12, 
although it has still not recovered to school year 2007-08 levels.   Enrollment at district schools 
increased 1.5%, approximately 2,435 students (while charter school enrollment increased 1.6%, 
approximately 330 students).  The increase in net position is mainly related to the timing of 
revenue recognition for the new ½ penny sales tax with limited expenditures prior to year end.   
 

� The District’s total long-term debt decreased by $99.5 million or 5.6% primarily due to debt 
repayments of $85.9 million and amortization of issuance premiums of $13.4 million.   

 
� Total revenues increased by $154.2 million or 7.8%, from $1.987 billion to $2.141 billion when 

compared to the prior year.  
  

o General revenue accounted for $1.560 billion, or 72.9%, of all revenues and increased 
$131.2 million or 9.2%. This increase is primarily attributed to new sales tax revenue of 
$62.7 million, property tax increase of $16.7 million (mainly due to 8% increase in property 
values offset by 6% lower millage rate), increase in the Florida Education Finance Program 
(FEFP) revenue of $44.7 million and $5 million increase in Medicaid revenue.  
 

o Program specific revenue in the form of charges for services, grants and contributions 
accounted for $581.2 million, or 27.2% of all revenues and increased $22.3 million or 4.0%. 
The increase is primarily attributed to an increase in reimbursements for school lunch and 
breakfast programs, increase in Class Size Reduction revenue, PECO, Charter School 
Capital Outlay and other State revenue, and an increase in Afterschool Program fees. 
 

� Total expenses increased $104.0 million from $1.956 billion to $2.060 billion. The increase in 
expenditures is primarily due to $72 million higher pension expense in the current year based on 
actuarially determined Net Pension Liability (and related Deferred Inflows and Outflows) as 
determined under General Accounting Standards Board (GASB) Statement #68, raises given to 
employees in 2017, and an increase in the amount passed through to charter schools of $7.3 
million.   
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� The District’s governmental funds reported combined fund balances of $456.5 million.  
 

o The General Fund (the primary operating fund), reflected on a current financial resources 
basis, ended the year with a fund balance of $138.5 million. Of this amount, $52.0 million 
is classified as unassigned that is available to cover unanticipated financial needs and 
includes the Board approved contingency, $58.2 million is classified as assigned, $20.4 
million is classified as restricted and $7.9 million is classified as nonspendable.  During 
the current year, General Fund revenues (including other financing sources) exceeded 
expenditures (including other financing uses) by $11.3 million, primarily due to higher than 
anticipated revenues, staff vacancies, and less than expected charter school enrollment. 
 

o Debt Service funds ended the year with a fund balance of $122.1 million and is restricted 
to cover debt service payments. Other Debt Service fund, a major fund, has a restricted 
fund balance of $120.8 million, and the remaining debt service funds which are included 
with the non-major governmental funds have a restricted fund balance of $1.3 million. 
 

o Capital Project funds ended the year with a fund balance of $180.3 million and is restricted 
or assigned to fund existing and future capital projects. The Nonvoted Capital Improvement 
fund, a major fund, has a restricted fund balance of $55.6 million, Other Capital Projects 
fund, another major fund, has a restricted fund balance of $87.5 million mainly comprised 
of new Sales Tax Fund ($56.7 million) and assigned fund balance of $35.7 million, and the 
remaining capital funds which are included with the non-major governmental funds have 
$1.5 million restricted fund balance. 

 
o Special Revenue funds ended the year with a fund balance of $25.6 million, of which $20.4 

million is restricted to child nutrition costs, and $5.2 million is nonspendable inventory. 
 

 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This annual report consists of two parts – management’s discussion and analysis (this section) and the 
basic financial statements. The basic financial statements include two kinds of statements that present 
different views of the District: 
 

� The first two statements are government-wide financial statements that provide both short-term 
and long-term information about the District’s overall financial status. 

 
� The remaining statements are fund financial statements that focus on individual parts of the 

District, reporting the District’s operations in more detail than the government-wide statements. 
 

� The governmental funds statements tell how basic services like instruction and instructional 
support services were financed in the short-term as well as what remains for future spending. 

 
� Proprietary funds statements offer short-term and long-term financial information about the 

activities the District operates like businesses, such as group health self-insurance and long term 
claim self-insurance. 

 
� Fiduciary funds statements provide information about the financial relationships in which the 

District acts solely as a trustee or agent for the benefit of others. 
 

The financial statements also include notes that explain some of the information in the statements and 
provide more detailed data. 
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0BFigure 1 

Major Features of Government-Wide and Fund Financial Statements 
 Government-wide  

Statements 
Fund Financial Statements 

Governmental 
Funds 

Proprietary Funds Fiduciary Funds 

Scope Entire District 
(except fiduciary 
funds) 

The activities of the 
District that are not 
proprietary or 
fiduciary, such as 
instructional costs 

Activities the 
District operates 
similar to private 
businesses: health 
internal service 
fund and worker’s 
compensation, 
automobile and 
general liability 
claims fund 

Instances in which the 
District administers 
resources on behalf of 
someone else, such as 
scholarship programs 
and student activities 
monies 

Required financial 
statements 

� Statement of 
net    position 

� Statement of 
activities 

� Balance sheet 
� Statement of 

revenue, 
expenditures, 
and changes in 
fund balances 

� Statement of 
net position 

� Statement of 
revenue, 
expenses, and 
changes in 
fund net 
position 

� Statement of 
cash flows 

� Statement of 
fiduciary net 
position 

� Statement of 
changes in 
fiduciary net 
position 

Accounting basis and 
measurement focus 

Accrual accounting 
and economic 
resources focus 

Modified accrual 
accounting and 
current financial 
resources focus 

Accrual accounting 
and economic 
resources focus 

Accrual accounting 
and economic 
resources focus 

       
Figure 1, above, summarizes the major features of the District’s financial statements, including the portion 
of the District’s activities they cover and the types of information they contain. The remainder of this 
overview section of management’s discussion and analysis highlights the structure and contents of each 
of the statements. 
 
Government-wide Statements 
 
The government-wide statements report information about the District as a whole using accounting 
methods similar to those used by private-sector companies. The statement of net position includes all of 
the District’s assets and liabilities. All of the current year’s revenue and expenses are accounted for in the 
statement of activities regardless of when cash is received or paid. 
 
The two government-wide statements report the District’s net position and how they have changed. Net 
position – the difference between the District’s assets, deferred outflows liabilities, and deferred inflows – 
is one way to measure the District’s financial health or position.  
 
� Over time, increases or decreases in the District’s net position is an indicator of whether its financial 

position is improving or deteriorating, respectively. 
 
� To assess the overall health of the District, the reader needs to consider additional non-financial 

factors such as changes in the District’s property tax base and the condition of school buildings and 
other facilities. 

 
In the government-wide financial statements, all the District’s activities are reported as governmental 
activities. 
 
� Governmental activities – All of the District’s basic services are included here, such as regular and 

special education, transportation, and administration. Property taxes and state formula aid finance 
most of the activities. 
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Fund Financial Statements 
 
The fund financial statements provide more detailed information about the District’s funds, focusing on 
its most significant or “major” funds – not the District as a whole. Funds are accounting devices the 
District uses to keep track of specific sources of funding and spending on particular programs: 
 
� Some funds are required by State law and by bond covenants. 
 
� The District establishes other funds to control and manage money for particular purposes (like 

repaying its long-term debts) or to show that it is properly using certain revenues (like federal grants). 
 
The District has three kinds of funds: 
 
� Governmental funds – Most of the District’s basic services are included in governmental funds, which 

generally focus on (1) how cash and other financial assets that can readily be converted to cash flow 
in and out, and (2) the balances left at year-end that are available for spending. Consequently, the 
governmental funds statements provide a detailed short-term view that helps the reader determine 
whether there are more or fewer financial resources that can be spent in the near future to finance 
the District’s programs. Because this information does not encompass the additional long-term focus 
of the government-wide statements, the District provides additional information with the governmental 
funds statements that explain the relationship (or differences) between them. 

 
� Proprietary funds – Services for which the District charges a fee are generally reported in proprietary 

funds. Proprietary funds are reported in the same way as the government-wide statements. There are 
two types of proprietary funds: 

 
o Enterprise funds account for goods and services provided to those outside the District, generally 

on a user-charge basis. Currently, the District has no enterprise funds. 
 

o Internal service funds report self-insurance activities charged to the District’s other programs 
and activities.  

 
� Fiduciary funds – The District is the trustee, or fiduciary, for assets that belong to others, such as the 

scholarship fund and the student activities funds. The District is responsible for ensuring that the 
assets reported in these funds are used only for their intended purposes and by those to whom the 
assets belong.  
 

o The District excludes these activities from the government-wide financial statements because 
the District cannot use these assets to finance its operations. 

 
Notes to the Financial Statements – The notes provided, disclosures and additional information that 
are essential to a full understanding of the financial information presented in the government-wide and 
fund financial statements. 
 
Other Information – In addition to the basic financial statements and accompanying notes, this report 
also provides certain required supplementary information, as well as combining and individual fund 
statements and schedules beginning with Exhibit D-2a, page 19. 
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FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
 
Government–Wide 
 
The District’s net position was $1.391 billion at June 30, 2017. The largest portion of the District’s net 
position, $1.772 billion, reflect its investment in capital assets (i.e. land, buildings, furniture, buses and 
equipment), less any related debt used to acquire those assets that is still outstanding.  The District uses 
these capital assets to provide services to students; consequently, these assets are not available for future 
spending.  Although the District’s investment in its capital assets is reported net of related debt, it should 
be noted that the resources needed to repay this debt must be provided from other sources, since the 
capital assets themselves cannot be used to liquidate these liabilities.  An additional portion of the 
District’s net position ($305.6 million) represents resources that are subject to external restrictions on 
how they may be used. 

June 30, 2017 June 30, 2016
Increase 

(Decrease)
Percentage

Change

Current and other assets  $      887,542  $       673,058  $  214,484 31.9%
Capital assets (net)       3,288,764        3,370,622        (81,858) (2.4%)
     Total assets       4,176,306        4,043,680      132,626 3.3%

Accumulated Decrease in Fair Value of 
Hedging Derivatives             91,076              91,076                   - 0.0%
Deferred Loss on Debt Refunding            61,781             68,131          (6,350) (9.3%)
Pension Related          378,036           159,861      218,175 136.5%

Total Deferred Outflows of Resources          530,893           319,068      211,825 66.4%

Current and other liabilities           405,404           308,677         96,727 31.3%
Long-term liabilities       2,873,791        2,639,323      234,468 8.9%
     Total liabilities       3,279,195         2,948,000      331,195 11.2%

Pension Related            36,952           104,152        (67,200)
Total Deferred Inflows of Resources            36,952           104,152        (67,200) 0.0%

Net position:
     Net investment in Capital Assets       1,772,248        1,760,930         11,318 0.6%
     Restricted          305,635           237,692         67,943 28.6%
     Unrestricted (deficit)         (686,853)          (688,026)           1,173 0.2%
          Total net position  $   1,391,030  $    1,310,596  $     80,434 6.1%

Summary of Net Position
Governmental Activities

(in thousands)

Table 1

 
  

Capital assets (net) decreased $81.9 million or 2.4% compared to prior year and primarily reflects the 
impact of current year depreciation exceeding capital spending.  See Note 7 of the Notes to the Financial 
Statements for more information on capital assets. Cash and other assets increased $214.5 million or 
31.9% primarily as a result of $115 million TANS outstanding at the end of year. 
 
The analyses in Table 1, above, and Table 2, on page 6, focus on the summary of net position and summary 
of changes in net position for the District’s governmental activities. 
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June 30, 2017 June 30, 2016
Increase

(Decrease)
Percentage 

Change

Revenues:
     Program revenue:
          Charges for services  $          54,380  $          53,493  $          887 1.7%
          Operating grants and contributions            508,346            491,973         16,373 3.3%
          Capital grants and contributions              18,497               13,430           5,067 37.7%
     General revenue:
          Property taxes         1,218,208         1,201,557         16,651 1.4%
          Local sales taxes              62,683                         -         62,683                 - 
          Grants and contributions not restricted            231,622            180,622          51,000 28.2%
          Investment earnings                 6,072                 3,493           2,579 73.8%
          Other general revenue               40,947              41,938             (991) (2.4%)
               Total revenues         2,140,755         1,986,506       154,249 7.8%

Functions/Programs Expenses
     Instruction         1,154,828         1,062,354         92,474 8.7%
     Instructional support services             174,006            170,617           3,389 2.0%
     Board                 7,471                 6,634              837 12.6%
     General administration               10,453               10,089              364 3.6%
     School administration             107,082              97,556           9,526 9.8%
     Facilities acquisition and construction               17,061               14,750 2,311          15.7%
     Fiscal services                 6,856                 6,805                 51 0.7%
     Food services              89,897               81,095           8,802 10.9%
     Central services               16,058              15,646              412 2.6%
     Student transportation services              54,426              48,223           6,203 12.9%
     Operation and maintenance of plant             200,307            194,129           6,178 3.2%
     Administrative technology services                 7,646                 7,916              (270) (3.4%)
     Community services              43,162               40,980           2,182 5.3%
     Interest on long-term debt              63,325               90,428        (27,103) (30.0%)
     Unallocated depreciation/amortization            107,743            109,134 (1,391)         (1.3%)
          Total expenses         2,060,321         1,956,356       103,965 5.3%

Change in net position               80,434               30,150         50,284 166.8%
Net Position - beginning         1,310,596         1,280,446         30,150 2.4%

Net Position - ending  $     1,391,030  $     1,310,596  $     80,434 6.1%

Table 2
Summary of Changes in Net Position

Governmental Activities
(in thousands)

     
 
The results of this year’s operations for the District as a whole are reported in the Statement of Activities.  
Table 2, above, takes the information from that statement and rearranges them slightly so the reader can 
see the total revenues and expenses for the current year compared to fiscal year 2016. 
 
As reported in the Statement of Activities, the cost of all of the governmental activities this year was $2.060 
billion.  Some costs were paid by those who benefited from the programs ($54.4 million), or by other 
governments and organizations who subsidized certain programs with grants and contributions ($526.8 
million).  The District paid for the remaining “public benefit” portion of the governmental activities with 
$1.2 billion in property taxes, $62.7 million in Sales Tax, $231.6 million in grants and contributions not 
restricted to specific programs, $6.1 million in investment earnings, and $40.9 million in other general 
revenue.  
 
Property taxes increased $16.6 million or 1.4%, which is primarily attributed to a 8% increase in property 
values partially offset by a 6% reduction in millage rate, as well as a $4.2 million lower collection of prior 
year taxes than in fiscal year 2016.  Sales Tax Revenue of $62.7 million represents 6 months of collections 
for the current year for the newly approved penny sales tax of which the District receives ½ cent. 
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Grants and contributions not restricted increased $51.0 million or 28.2%, which is primarily related to 
an increase of $44.7 million in FEFP revenue and an increase of $5.0 million in Medicaid revenue.  FEFP 
revenue increased mainly due to decrease in required local effort provided by property taxes. 
 
The pie chart below represents total expenditures classified by function. 
  

Instruction
56.0%

Instructional�support
8.4%

Board 0.4%

General�
administration�0.5%

School�administration
5.2%

Facilities�acq�&�const
0.8%

Fiscal�services 0.4%
Food�

services�4.4%
Central�services

0.8%
Pupil�transportation

2.6%

Operation�&�maint�of�
plant 9.7%

Admin�technology
0.4%

Community�services
2.1%

Interest�on�
long�term�debt

3.1%

Unallocated�deprec/amort
5.2%

Total�Government�Wide
Expenses�by�Function

 
 
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS 

 
Governmental Funds 
 
As of June 30, 2017 the District’s governmental funds reported a combined fund balance of $456.5 million, 
which is an increase of $65.8 million or 16.8% over the prior year.   
 
The General Fund, which is the chief operating fund of the District and is always considered a major fund, 
had a fund balance of $138.5 million which is an increase of $11.3 million or 8.9%.  The increase is 
primarily due to higher than anticipated staff vacancies and less than expected charter school enrollment. 
At the end of the current fiscal year, unassigned fund balance of the General Fund was $52.0 million. 
 
The Other Debt Service Fund, another major fund, reported an ending fund balance of $120.8 million 
which is a decrease of $1.8 million or 1.5% when compared with prior year.  The decrease is related to 
debt service payments the District will need to make in early fiscal year 2018.  
 
The Nonvoted Capital Improvement Fund, another major fund, reported an ending fund balance of $55.6 
million which is an increase of $15.5 million or 38.5% due to the timing of revenue and capital outlay 
spending. 
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The Capital Projects Fund, another major fund, reported an ending fund balance of $123.2 million which 
is an increase of $53.3 million or 76.4% mainly due to timing of new sales tax revenue recognized and 
capital outlay spending. 
 
Other Governmental Funds, which represent a summarization of all the other non-major governmental 
funds, ended the year with total fund balance of $26.9 million, a decrease of $4.0 million or 12.8%.  This 
decrease is primarily due to expenditures and transfers out exceeding revenues and transfers in during 
the current year.   
 
Proprietary Funds 
 
The District’s internal service funds reported a combined net position of $100.0 million.  The Health 
Internal Service Fund ended the year with a net position of $96.4 million, which is an increase of $7.4 
million or 8.2% over last year due to premiums exceeding claims and other expenses.  The Worker’s 
Compensation, General and Auto Liabilities Claim Fund ended the year with a net position of $3.6 million, 
which is an increase of $30.9 million.  Proprietary funds use accrual basis accounting, this Fund records 
actuarially determined long term claims liabilities, the District fully funded the negative position in the 
current year. 

 
General Fund Budgetary Highlights 
 
During the year, appropriations increased $29.5 million from original budget to final budget.  The increase 
in appropriations is primarily attributed to growth in weight FTE from original appropriation of $9.8 
million, the District received a higher reimbursement for Medicaid eligible services by $3.9 million, District 
school tax revenue increased $2.7 million, miscellaneous local revenue increased $6.2 million primarily 
due to an increase in E-rate and federal indirect cost, more investment income generated due to higher 
rates of $2.8 million, offset in part by a decrease of $6.5 million in transfers in from Capital Projects Funds 
for projects that were not completed during the year. Appropriations were amended to align with total 
revenue. 
 
The General Fund actual expenditures were less than the budgeted appropriations by approximately $86.5 
million.  This is primarily due to enhanced cost containment measures put in place, such as a hiring 
freeze on non-instructional positions and increased scrutiny of overtime and purchases, as well as 
unspent funds in programs such as afterschool, International Baccalaureate, Advanced Placement, AICE, 
Industry Certification, and state categorical programs. 
 
 
CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
As shown in Table 3, on the next page, at June 30, 2017, the District had $3.289 billion invested in a 
broad range of capital assets, including land, construction in progress, improvements other than 
buildings, buildings and fixed equipment, furniture, fixtures and equipment, motor vehicles, audio visual 
materials and computer software. This amount represents a net decrease (including additions, deletions 
and depreciation) of $81.9 million from last year. The decrease is primarily due to depreciation expense of 
$107.7 million exceeding capital spending of $26.2 million.  Capital spending in the current year reflects 
the acquisition of 100 buses for $11.4 million, completion of the installation of new air conditioner chillers 
at 18 locations for $3.8 million, and land donation of $3.7 million for a future Elementary School. 
 
The District’s successful building program, which was funded from the proceeds of the Sales Tax 
Referendum that ended in 2010 and capital millage proceeds, is complete.   Between fiscal year 2001 and 
fiscal year 2017, forty-one (41) new schools were built and fifty-eight (58) others were replaced or totally 
renovated.  In November 2016, the taxpayers of Palm Beach County approved a one penny sales surtax 
of which ½ will be for the District.  These new capital dollars will allow the District to continue its effort 
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to provide state-of-the-art facilities, buses and technology for all of its students.  See Note 7 of the Notes 
to the Financial Statements for more information on capital assets. 
 

    

Increase
June 30, 2017 June 30, 2016 (Decrease)

Land  $          342,380  $          338,680  $         3,700 
Construction in progress                   3,656                  1,150             2,506 
Improvements other than buildings                 58,834                58,506                328 
Buildings and fixed equipment           4,172,921          4,173,322               (401)
Furniture, fixtures and equipment              129,525              127,183             2,342 
Motor vehicles              118,641              116,031             2,610 
AV materials and computer software                 40,278                41,127               (849)
Less: accumulated depreciation          (1,577,471)         (1,485,377)          (92,094)
     Total capital assets, net  $       3,288,764  $      3,370,622  $     (81,858)

Table 3
Capital Assets at Year End

Governmental Activities
(in thousands)

          
 
Long-term Debt 
 
As shown in Table 4, at the end of this year, the District had $1.677 billion in debt outstanding, which is 
$99.5 million lower than last year. The decrease in outstanding debt is due to debt principle repayments 
of $86.1 million, and regular amortization of $13.4 million.  See Notes 10 and 11 of the Notes to the 
Financial Statements for more information on long-term liabilities and derivatives. 
 

  

Increase
June 30, 2017 June 30, 2016 (Decrease)

Notes / Loans Payable  $          23,485  $        31,846  $      (8,361)
Capital Outlay Bond Issues              11,396            13,713          (2,317)
Certificates of Participation         1,466,758       1,541,963        (75,205)
Borrowing-Swap Upfront Payment                2,430               2,658             (228)
Derivative Instruments - Hedging              91,076             91,076                   - 
Plus: Issuance Premium              81,587             95,002        (13,415)
     Total  $    1,676,732  $   1,776,258  $   (99,526)

Table 4
Long-term Debt Outstanding at Year End

Governmental Activities
(in thousands)

 
 
The District’s certificates of participation are rated Aa3 by Moody’s Investors Service, and AA- by Standard 
and Poor’s Corporation, and AA- by Fitch Ratings Services. 
 
The District is subject to State laws that limit the amount of State Board of Education Capital Outlay 
Bond Issues outstanding to 10% of the non-exempt assessed valuation.  At June 30, 2017, the statutory 
limit for the District was approximately $17.6 billion, providing additional debt capacity of approximately 
$17.6 billion.   
 
State Statute requires that no more that 75% of the capital millage levy be used for COP debt service.  The 
District’s debt policy limits the issuance of COPS by stating that the debt service could not exceed half of 
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the capital millage levy.  In fiscal year 2009, when the capital millage levy was reduced to 1.75 mils, the 
Debt Policy was amended to allow debt service to be up to 1 mil but should be within 50% of the capital 
millage levy within five years.  Based on the reduction of the capital millage levy and existing property 
values, the District’s capacity to issue new COPS debt has been dramatically reduced. 
 
Other long-term obligations include liability for compensated absences, estimated claims liability, post-
employment benefits, and the new reporting requirement of GASB #68 related to net pension liabilities. 
 
FACTORS BEARING ON THE DISTRICT’S FUTURE 

 
The School District’s revenues are determined in large part by the Florida Legislature and Governor. 
Funding per student is set as part of the State’s annual budget approval. Local school board taxing 
authority is also governed at the state level with the Legislature dictating the largest component of school 
property taxes, known as the Required Local Effort (RLE), and through statutory caps that limit the 
remaining components of the school levy. The fiscal year 2018 state budget provided Florida school 
districts with a disappointing $100 (1.3%) increase in funding per student compared to a 3.9% projected 
growth in the State general revenue forecast.  The increase for Palm Beach is slightly higher due to an 
increase in the District cost differential and local tax levies.  District-wide enrollment is expected to 
increase approximately 2,800 students.  It is no surprise that Florida continues to rank in the bottom 
quartile of the nation in terms of education funding. Although the State economy continues to improve, 
funding for K-12 education is not expected to grow proportionally due to competition with other budget 
drivers including legislative tax cuts that reduce the RLE to the “rolled back rate”, increasing Medicaid 
demands, and the needs of higher education. 
 
With limited new funds allocated by the state, the primary goal of this, and future budget cycles, is to 
optimize existing resources. Last year, the District partnered with Educational Resource Strategies (ERS) 
to perform a comprehensive ten-month review of how we allocate our resources – people, time, and money. 
The findings from ERS helped to identify three areas of focus necessary to meet the long-term outcomes 
identified in the District’s Strategic Plan including cultivating great teachers, reallocating resources within 
English Language Learners (ELL) and Students with Disabilities, and increasing supports for the lowest-
performing schools. Staff is currently assessing methodologies to differentiate staffing ratios based on 
proficiency and instructional time. 
 
The District’s .25 mill property tax levy for operations was approved by the voters for another four years 
in 2014, from fiscal year 2016 through fiscal year 2019. For fiscal year 2018, the .25 mills is expected to 
generate $47.5 million in revenue. The revenue is designated for art, music, and physical education 
instruction, choice programs, and career academies. 
 
In recent years, districts throughout Florida have been hard hit by the reduction in local capital outlay 
taxing authority and the decline in property values. While property values continue to recover, the 2008 
and 2009 Florida Legislature reduced the capital millage authority of local school boards to 1.5 mills from 
2.0 mills. Over time, the substantial loss of capital revenue crippled the ability of school districts to meet 
school facility maintenance, classroom technology, and bus fleet demands.  
 
Voters in Palm Beach County stepped up in November 2016 to address this significant shortfall by 
increasing the local sales tax by one penny in order to address the backlog of critical capital needs 
including school security and safety, classroom technology, and safe and reliable school buses. The 
District is anticipated to receive $1.345 billion over the next 10 years.  Although the passage of HB 7069, 
this legislative cycle, has again exacerbated the problem by requiring districts to provide charter schools 
a pro-rata share of local capital outlay millage funding. Without additional funds to compensate for the 
loss in revenue, an estimated $230 million over the next ten years, the District will again face a backlog 
of critical capital needs.   
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CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, parents, students, investors and 
creditors with a general overview of the District’s finances and to demonstrate the District’s accountability 
for the money it receives.  If you have any questions about this report or need additional financial 
information, contact:  
 
Michael J. Burke, Chief Financial Officer 
The School District of Palm Beach County, Florida 
3328 Forest Hill Boulevard, Suite C-316 
West Palm Beach, FL  33406 
 
Visit our website at: 
 
http://www.palmbeachschools.org/ 
 
View an electronic copy of our SAFR at: 
 
http://www.palmbeachschools.org/accounting/ 
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Exhibit B-1

Page 2

DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF NET POSITION
June 30, 2017

Governmental
Activities Total

Total Nonmajor 
Charter Schools

ASSETS
Cash and Cash Equivalents 1110 659,488,512.20 659,488,512.20 21,596,703.35

Investments 1160 134,525,391.35 134,525,391.35 973,959.54

Dervivative Instrument - Investment Asset 1169 25,248.35 0.00 0.00

Taxes Receivable, Net 1120 41,242,022.53 41,242,022.53 12,190.50

Accounts Receivable, Net 1131 888,588.59 888,588.59 2,765,525.48

Interest Receivable on Investments 1170 124.46 124.46 0.00

Due From Other Agencies 1220 28,890,726.93 28,890,726.93 2,319,872.08

Deposits Receivable 1210 0.00 0.00 795,170.34

Cash with Fiscal/Service Agents 1114 2,885,317.34 2,885,317.34 1,821,778.00

Inventory 1150 13,201,368.41 13,201,368.41 10,877.72

Prepaid Items 1230 1,187,037.42 1,187,037.42 1,488,178.75

Issuance Costs 1400 723,839.67 625,602.00

Prepaid Insurance Costs 1430 4,024,466.65 4,024,466.65 0.00

Capital Assets
Land 1310 342,380,254.70 342,380,254.70 31,517,184.96

Construction in Progress 1360 3,655,906.66 3,655,906.66 280,621.54

Nondepreciable Capital Assets 346,036,161.36 346,036,161.36 31,797,806.50

Improvements Other Than Buildings 1320 58,833,622.09 58,833,622.09 3,344,428.80

Less Accumulated Depreciation 1329 (35,627,723.17) (35,627,723.17) (1,197,275.12)

Buildings and Fixed Equipmen 1330 4,172,920,991.36 4,172,920,991.36 66,344,521.48

Less Accumulated Depreciation 1339 (1,316,951,094.14) (1,316,951,094.14) (9,094,177.99)

Furniture, Fixtures and Equipment 1340 129,524,613.70 129,524,613.70 15,736,487.43

Less Accumulated Depreciation 1349 (105,360,377.03) (105,360,377.03) (11,127,168.23)

Motor Vehicles 1350 118,641,066.88 118,641,066.88 1,448,345.50

Less Accumulated Depreciation 1359 (79,690,768.52) (79,690,768.52) (563,041.30)

Audiovisual Materials 1381 4,446,819.85 4,446,819.85 488,347.00

Less Accumulated Depreciation 1388 (4,445,240.85) (4,445,240.85) (227,870.00)

Computer Software 1382 35,831,386.50 35,831,386.50 5,225,532.35

Less Accumulated Amortization 1389 (35,395,816.91) (35,395,816.91) (4,230,428.35)

Depreciable Capital Assets, Net 2,942,727,479.76 2,942,727,479.76 66,147,701.57

Total Capital Assets 3,288,763,641.12 3,288,763,641.12 97,945,508.07

Total Assets 4,175,846,285.02 4,175,846,285.02 130,355,365.83

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decrease in Fair Value of Hedging Derivative 1910 91,076,123.72 91,076,123.72 0.00

Net Carrying Amount of Debt Refunding 1920 61,781,183.74 61,781,183.74 0.00

Pension 1940 378,473,039.00 378,473,039.00 1,127,745.00

Total Deferred Outflows of Resources 531,330,346.46 531,330,346.46 1,127,745.00

LIABILITIES
Accrued Salaries and Benefits 2110 80,493,461.09 80,493,461.09 5,463,129.42

Payroll Deductions and Withholdings 2170 5,298,477.48 5,298,477.48 423,432.14

Accounts Payable 2120 37,313,231.51 37,313,231.51 5,581,103.74

Sales Tax Payable 2260 37,193.45 37,193.45 0.00

Current Notes Payable 2250 115,000,000.00 115,000,000.00 0.00

Accrued Interest Payable 2210 35,798,087.15 35,798,087.15 0.00

Deposits Payable 2220 365,314.66 365,314.66 0.00

Due to Other Agencies 2230 253,747.00 253,747.00 0.00

Due to Fiscal Agent 2240 73,692.36 73,692.36 292,040.15

Construction Contracts Payable - Retained Percentage 2150 255,446.24 255,446.24 0.00

Unearned Revenues 2410 1,454,859.91 1,454,859.91 964,947.42

Noncurrent Liabilities
Portion Due Within One Year:

Notes Payable 2310 8,454,017.60 8,454,017.60 211,525.00

Bonds Payable 2320 1,543,000.00 1,543,000.00 3,117,247.00

Liability for Compensated Absences 2330 15,653,853.00 15,653,853.00 471,409.00

Lease-Purchase Agreements Payable 2340 77,079,348.00 77,079,348.00 0.00

Estimated Liability for Long-Term Claim 2350 26,560,000.00 26,560,000.00 0.00

Due Within One Year 129,290,218.60 129,290,218.60 3,800,181.00

Portion Due After One Year:
Notes Payable 2310 15,031,091.17 15,031,091.17 9,751,111.00

Obligations Under Capital Leases 2315 0.00 0.00

Bonds Payable 2320 11,103,708.92 11,103,708.92 91,534,335.77

Liability for Compensated Absences 2330 170,046,755.98 170,046,755.98 51,705.00

Lease-Purchase Agreements Payable 2340 1,472,445,270.71 1,472,445,270.71 187,250.00

Estimated Liability for Long-Term Claim 2350 35,468,000.00 35,468,000.00 2,642,781.19

Net Other Postemployment Benefits Obligation 2360 112,940,000.00 112,940,000.00 0.00

Net Pension Liability 2365 965,450,048.00 965,450,048.00 639,163.00

Derivative Instrument 2390 91,076,123.72 91,076,123.72 0.00

Due in More than One Year 2,873,560,998.50 2,873,560,998.50 104,806,345.96

Total Long-Term Liabilities 3,002,851,217.10 3,002,851,217.10 108,606,526.96

Total Liabilities 3,279,194,727.95 3,279,194,727.95 121,331,179.83

DEFERRED INFLOWS OF RESOURCES
Pension 2640 36,951,764.00 36,951,764.00 441,620.00

Total Deferred Inflows of Resources 36,951,764.00 36,951,764.00 441,620.00

NET POSITION
Net Investment in Capital Assets 2770 1,772,247,947.93 1,772,247,947.93 (4,160,807.70)

Restricted For: 
Categorical Carryover Programs 2780 4,009,714.75 4,009,714.75 0.00

Food Service 2780 25,567,943.25 25,567,943.25 0.00

Debt Service 2780 87,559,533.66 87,559,533.66 687,290.00

Capital Projects 2780 169,558,250.95 169,558,250.95 775,327.41

Other Purposes 2780 18,940,176.54 18,940,176.54 619,628.44

Unrestricted 2790 (686,853,427.55) (686,853,427.55) 11,788,872.85

Total Net Position 1,391,030,139.53 1,391,030,139.53 9,710,311.00

The notes to financial statements are an integral part of this statement
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2017

Governmental
Activities Total

Governmental Activities:
Instruction 5000 1,154,827,800.47 2,334,333.90 326,485,976.74 5,328,588.00 (820,678,901.83) (820,678,901.83)

Student Support Services 6100 59,194,291.96 12,367,995.76 (46,826,296.20) (46,826,296.20)

Instructional Media Services 6200 19,738,189.98 820,518.63 (18,917,671.35) (18,917,671.35)

Instruction and Curriculum Development Services 6300 51,109,631.43 17,416,217.06 (33,693,414.37) (33,693,414.37)

Instructional Staff Training Services 6400 34,430,958.18 26,009,030.15 (8,421,928.03) (8,421,928.03)

Instruction-Related Technology 6500 9,532,344.14 306,539.18 (9,225,804.96) (9,225,804.96)

Board 7100 7,470,727.75 0.00 (7,470,727.75) (7,470,727.75)

General Administration 7200 10,452,675.18 3,313,669.58 (7,139,005.60) (7,139,005.60)

School Administration 7300 107,082,193.95 5,581,246.89 (101,500,947.06) (101,500,947.06)

Facilities Acquisition and Construction 7400 17,061,246.72 0.00 4,809,224.20 (12,252,022.52) (12,252,022.52)

Fiscal Services 7500 6,856,406.77 104,360.06 (6,752,046.71) (6,752,046.71)

Food Services 7600 89,897,377.34 13,464,773.37 76,192,842.74 (239,761.23) (239,761.23)

Central Services 7700 16,058,256.84 787,826.98 (15,270,429.86) (15,270,429.86)

Student Transportation Services 7800 54,425,509.10 709,640.63 27,341,937.02 (26,373,931.45) (26,373,931.45)

Operation of Plant 7900 126,545,891.97 5,421,825.15 (121,124,066.82) (121,124,066.82)

Maintenance of Plant 8100 73,761,123.10 173.65 5,489,546.00 (68,271,403.45) (68,271,403.45)

Administrative Technology Services 8200 7,646,244.26 133,057.99 (7,513,186.27) (7,513,186.27)

Community Services 9100 43,161,922.78 37,871,675.36 6,062,697.13 772,449.71 772,449.71

Interest on Long-Term Debt 9200 63,324,887.73 2,869,203.33 (60,455,684.40) (60,455,684.40)

Unallocated Depreciation/Amortization Expense 107,742,463.04 (107,742,463.04) (107,742,463.04)

Total Governmental Activities 2,060,320,142.69 54,380,423.26 508,345,914.71 18,496,561.53 (1,479,097,243.19) (1,479,097,243.19)

Total Primary Government 2,060,320,142.69 54,380,423.26 508,345,914.71 18,496,561.53 (1,479,097,243.19) (1,479,097,243.19)

Charter Schools:
Major Charter School 0.00 0.00 0.00 0.00 0.00

Total Nonmajor Charter Schools 160,896,302.86 6,591,920.20 7,611,466.45 5,320,563.76 (141,372,352.45)

Total Charter Schools 160,896,302.86 6,591,920.20 7,611,466.45 5,320,563.76 (141,372,352.45)

General Revenues:
Taxes:

Property Taxes, Levied for Operational Purposes 959,828,341.73 959,828,341.73 0.00

Property Taxes, Levied for Capital Projects 258,379,154.20 258,379,154.20 0.00

Local Sales Taxes 62,683,157.69 62,683,157.69 0.00

Grants and Contributions Not Restricted to Specific Programs 231,621,760.27 231,621,760.27 136,567,578.45

Investment Earnings 6,071,783.17 6,071,783.17 252,517.44

Miscellaneous 40,947,440.24 40,947,440.24 7,701,664.33

Total General Revenues, Special Items, Extraordinary Items and Transfers 1,559,531,637.30 1,559,531,637.30 144,521,760.22

Change in Net Position 80,434,394.11 80,434,394.11 3,149,407.77

Net Position, July 1, 2016 1,310,595,745.42 1,310,595,745.42 6,560,903.23

Adjustments to Net Position 0.00 0.00

Net Position, June 30, 2017 1,391,030,139.53 1,391,030,139.53 9,710,311.00

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2017

General

Other

Debt Service

Nonvoted Capital

Improvement Fund

Other

Capital Projects

100 290 370 390

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
ASSETS
Cash and Cash Equivalents 1110 325,406,240.02 4,356,514.13 53,219,355.04 93,141,843.94 23,243,229.15 499,367,182.28

Investments 1160 0.00 116,491,806.27 0.00 16,730,753.82 1,302,831.26 134,525,391.35

Taxes Receivable, Net 1120 17,493,103.71 0.00 4,710,889.91 19,038,028.91 0.00 41,242,022.53

Accounts Receivable, Net 1131 888,588.59 0.00 0.00 0.00 0.00 888,588.59

Interest Receivable on Investments 1170 0.00 124.46 0.00 0.00 0.00 124.46

Due From Other Agencies 1220 6,470,252.29 0.00 0.00 704,824.60 19,527,319.59 26,702,396.48

Due From Budgetary Funds 1141 8,460,163.00 0.00 0.00 0.00 0.00 8,460,163.00

Inventory 1150 7,969,457.21 0.00 0.00 0.00 5,231,911.20 13,201,368.41

Prepaid Items 1230 14,760.63 0.00 0.00 0.00 22,276.79 37,037.42

Total Assets 366,702,565.45 120,848,444.86 57,930,244.95 129,615,451.27 49,327,567.99 724,424,274.52

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decrease in Fair Value of Hedging Derivatives 1910 0.00 0.00 0.00 0.00 0.00 0.00

Total Deferred Outflows of Resources 0.00 0.00 0.00 0.00 0.00 0.00

Total Assets and Deferred Outflows of Resources 366,702,565.45 120,848,444.86 57,930,244.95 129,615,451.27 49,327,567.99 724,424,274.52

LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES

LIABILITIES
Accrued Salaries and Benefits 2110 75,259,203.08 0.00 0.00 28,039.16 5,320,694.06 80,607,936.30

Payroll Deductions and Withholdings 2170 11,772,734.04 0.00 0.00 5,431.89 406,166.97 12,184,332.90

Accounts Payable 2120 21,397,960.74 2,000.00 2,153,490.98 5,709,037.88 5,967,326.93 35,229,816.53

Sales Tax Payable 2260 37,193.45 0.00 0.00 0.00 0.00 37,193.45

Current Notes Payable 2250 115,000,000.00 0.00 0.00 0.00 0.00 115,000,000.00

Accrued Interest Payable 2210 1,282,037.05 0.00 0.00 0.00 0.00 1,282,037.05

Deposits Payable 2220 365,314.66 0.00 0.00 0.00 0.00 365,314.66

Due to Other Agencies 2230 253,747.00 0.00 0.00 0.00 0.00 253,747.00

Due to Budgetary Funds 2161 0.00 0.00 0.00 460,163.00 8,000,000.00 8,460,163.00

Due to Fiscal Agent 2240 0.00 73,692.36 0.00 0.00 0.00 73,692.36

Construction Contracts Payable - Retained Percentage 2150 0.00 0.00 181,568.71 71,032.83 2,844.70 255,446.24

Unearned Revenue 2410 588,474.65 0.00 0.00 6,151.58 1,224,651.45 1,819,277.68

Total Liabilities 225,956,664.67 75,692.36 2,335,059.69 6,279,856.34 20,921,684.11 255,568,957.17

DEFERRED INFLOWS OF RESOURCES
Deferred Revenues 2630 2,200,000.00 0.00 0.00 238,510.02 0.00 2,438,510.02

Total Deferred Inflows of Resources 2,200,000.00 0.00 0.00 238,510.02 0.00 2,438,510.02

FUND BALANCES
Nonspendable:

Inventory 2711 7,969,457.21 0.00 0.00 0.00 5,231,911.20 13,201,368.41

Total Nonspendable Fund Balances 2710 7,969,457.21 0.00 0.00 0.00 5,231,911.20 13,201,368.41

Restricted for:
Economic Stabilization 2721 0.00 0.00 0.00 0.00 0.00 0.00

Federal Required Carryover Programs 2722 0.00 0.00 0.00 0.00 0.00 0.00

State Required Carryover Programs 2723 4,009,714.75 0.00 0.00 0.00 0.00 4,009,714.75

Local Sales Tax and Other Tax Levy 2724 0.00 0.00 0.00 56,666,117.00 0.00 56,666,117.00

Debt Service 2725 0.00 120,772,752.50 0.00 0.00 1,302,831.26 122,075,583.76

Capital Projects 2726 0.00 0.00 55,595,185.26 30,728,440.54 1,499,819.04 87,823,444.84

Restricted for Other Purposes (See Footnote) 2729 16,368,338.66 0.00 0.00 0.00 20,336,032.05 36,704,370.71

Restricted for _________________ 2729 0.00 0.00 0.00 0.00 0.00 0.00

Total Restricted Fund Balances 2720 20,378,053.41 120,772,752.50 55,595,185.26 87,394,557.54 23,138,682.35 307,279,231.06

Committed to:
Economic Stabilization 2731 0.00 0.00 0.00 0.00 0.00 0.00

Contractual Agreements 2732 0.00 0.00 0.00 0.00 0.00 0.00

Committed for Other Purposes (See Footnote) 2739 0.00 0.00 0.00 0.00 35,290.33 35,290.33

Committed for ________________ 2739 0.00 0.00 0.00 0.00 0.00 0.00

Total Committed Fund Balances 2730 0.00 0.00 0.00 0.00 35,290.33 35,290.33

Assigned to:
Special Revenue 2741 0.00 0.00 0.00 0.00 0.00 0.00

Debt Service 2742 0.00 0.00 0.00 0.00 0.00 0.00

Capital Projects 2743 220,409.00 0.00 0.00 35,702,527.37 0.00 35,922,936.37

Assigned for Other Purposes (See Footnote) 2749 13,754,115.65 0.00 0.00 0.00 0.00 13,754,115.65

Assigned for Next Year's Budget 2749 44,223,865.51 0.00 0.00 0.00 0.00 44,223,865.51

Total Assigned Fund Balances 2740 58,198,390.16 0.00 0.00 35,702,527.37 0.00 93,900,917.53

Total Unassigned Fund Balances 2750 52,000,000.00 0.00 0.00 0.00 0.00 52,000,000.00

Total Fund Balances 2700 138,545,900.78 120,772,752.50 55,595,185.26 123,097,084.91 28,405,883.88 466,416,807.33

Total Liabilities, Deferred Inflows of
Resources and Fund Balances 366,702,565.45 120,848,444.86 57,930,244.95 129,615,451.27 49,327,567.99 724,424,274.52

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION
For the Fiscal Year Ended June 30, 2017

Total Fund Balances - Governmental Funds 466,416,807.33$

Amounts reported for governmental activities  in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and therefore are not

reported as assets in the governmental funds.

    Cost of the Assets 4,866,234,661.74$
    Accumulated Depreciation (1,577,471,020.62)
    Total capital assets, net of depreciation 3,288,763,641.12

Bond insurance amounts related to debt issuance are reported as expenditures in the governmental funds when

first incurred, however, they are included as deferred charges in the governmental activities in the statement

of net position. 723,839.67

Deferred outflow of resources are reported at the fair values of corresponding hedging derivative

instruments in the statement of net position. 91,076,123.72

Deferred outflow of resources are reported at net carrying amount for refunding transactions in the statement

of net position. 61,781,183.74

Deferred outflows of resources related to Pensions are recorded in the statement of net position. 378,036,177.00

Derivative instruments - investment assets reported on the statement of net position. 25,248.35

Expenditures for insurance and software extending over more than one accounting period not allocated

between or among accounting periods, but accounted for as expenditures of the period of acquisition in the funds. 5,174,466.65

An internal service fund is used by management to charge the costs of health premiums, worker's

compensation, auto and general liability to individual funds.  The assets and liabilities of the internal 

service fund are included in governmental activities in the statement of net position.

    Assets and Deferred Outflows 165,631,839.71
    Liabilities and Deferred Inflows (includes OPEB, compensated absences, and long term claims) (65,639,032.03)
    Net position 99,992,807.68

Revenues that have been deferred or unearned in the governmental funds but are recognized as

revenue in the governmental-wide financial statements. 2,802,927.79

Deferred inflows of resources related to Pensions are recorded in the statement of net position. (36,909,159.00)

Long-term liabilities, including bonds payable, are not due and payable in the current period and therefore are

not reported as liabilities in the governmental funds.  Long-term liabilities (net of premiums) at year-end consist of:

    Notes / Loan Payable 23,485,108.77
    Bonds Payable 12,646,708.92
    Certificates of Participation 1,547,094,881.71
    Borrowing-SWAP Upfront Payment 2,429,737.00
    Hedging Derivative Instruments 91,076,123.72
    Compensated Absences 178,434,448.30
    Other Post Employment Benefits 112,834,000.00
    Net Pension Liability 964,336,866.00
    Accrued Interest on Long-term Debt 34,516,050.10

(2,966,853,924.52)

Total Net Position - Governmental Activities 1,391,030,139.53$

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
  FUND BALANCES - GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2017

General

Other

Debt Service

Nonvoted Capital

Improvement Fund

Other

Capital Projects

100 290 370 390

REVENUES
Federal Direct 3100 1,001,608.21 0.00 0.00 0.00 7,616,585.40 8,618,193.61

Federal Through State and Local 3200 6,985,336.56 0.00 0.00 0.00 189,635,894.61 196,621,231.17

State Sources 3300 528,775,798.14 0.00 0.00 5,649,857.52 18,427,813.03 552,853,468.69

Local Sources:
Property Taxes Levied, Tax Redemptions and Excess Fees for 

Operational Purposes

3411, 3421,

3423 959,828,341.73 0.00 0.00 0.00 0.00 959,828,341.73

Property Taxes Levied, Tax Redemptions and Excess Fees for 

Debt Service

3412, 3421, 

3423 0.00 0.00 0.00 0.00 0.00 0.00

Property Taxes Levied, Tax Redemptions and Excess Fees for 

Capital Projects

3413, 3421, 

3423 0.00 0.00 258,379,154.20 0.00 0.00 258,379,154.20

Local Sales Taxes 3418, 3419 0.00 0.00 0.00 62,683,157.69 0.00 62,683,157.69

Charges for Service - Food Service 345X 0.00 0.00 0.00 0.00 13,226,218.51 13,226,218.51

Impact Fees 3496 0.00 0.00 0.00 6,947,747.00 0.00 6,947,747.00

Other Local Revenue 74,739,907.17 119,367.10 977,620.29 611,175.66 4,007,533.01 80,455,603.23

Total Local Sources 3400 1,034,568,248.90 119,367.10 259,356,774.49 70,242,080.35 17,233,751.52 1,381,520,222.36

Total Revenues 1,571,330,991.81 119,367.10 259,356,774.49 75,891,937.87 232,914,044.56 2,139,613,115.83

EXPENDITURES
Current:

Instruction 5000 1,081,618,035.43 0.00 0.00 0.00 67,189,101.24 1,148,807,136.67

Student Support Services 6100 47,096,677.10 0.00 0.00 0.00 12,088,703.67 59,185,380.77

Instructional Media Services 6200 19,368,841.32 0.00 0.00 0.00 4,993.63 19,373,834.95

Instruction and Curriculum Development Services   6300 33,976,151.54 0.00 0.00 0.00 17,084,875.77 51,061,027.31

Instructional Staff Training Services 6400 10,143,278.15 0.00 0.00 0.00 24,252,316.67 34,395,594.82

Instruction-Related Technology 6500 9,437,326.50 0.00 0.00 0.00 95,017.64 9,532,344.14

Board 7100 7,295,151.40 0.00 0.00 0.00 0.00 7,295,151.40

General Administration 7200 7,536,867.26 0.00 0.00 0.00 3,313,669.58 10,850,536.84

School Administration 7300 105,344,633.41 0.00 0.00 0.00 25,482.79 105,370,116.20

Facilities Acquisition and Construction 7410 348,966.07 0.00 0.00 0.00 0.00 348,966.07

Fiscal Services 7500 6,662,286.00 0.00 0.00 0.00 104,360.06 6,766,646.06

Food Services 7600 116,989.91 0.00 0.00 0.00 89,117,805.96 89,234,795.87

Central Services 7700 15,132,865.18 0.00 0.00 0.00 789,911.98 15,922,777.16

Student Transportation Services 7800 53,801,790.50 0.00 0.00 0.00 339,574.76 54,141,365.26

Operation of Plant 7900 127,091,389.06 0.00 0.00 0.00 6,981.34 127,098,370.40

Maintenance of Plant 8100 73,012,868.68 0.00 0.00 0.00 173.65 73,013,042.33

Administrative Technology Services 8200 7,540,085.94 0.00 0.00 0.00 0.01 7,540,085.95

Community Services 9100 41,981,273.88 0.00 0.00 0.00 829,926.52 42,811,200.40

Debt Service:  (Function 9200)
Redemption of Principal 710 0.00 83,565,913.63 0.00 0.00 2,317,000.00 85,882,913.63

Interest 720 666,441.81 66,612,606.56 0.00 0.00 4,263,825.00 71,542,873.37

Dues and Fees 730 0.00 219,107.98 0.00 0.00 11,890.42 230,998.40

Capital Outlay:
Facilities Acquisition and Construction 7420 143,958.64 0.00 19,985,835.30 17,612,773.48 470,644.76 38,213,212.18

Other Capital Outlay 9300 1,895,626.21 0.00 0.00 0.00 3,618,996.78 5,514,622.99

Total Expenditures 1,650,211,503.99 150,397,628.17 19,985,835.30 17,612,773.48 225,925,252.23 2,064,132,993.17

Excess (Deficiency) of Revenues Over (Under) Expenditures  (78,880,512.18) (150,278,261.07) 239,370,939.19 58,279,164.39 6,988,792.33 75,480,122.66

OTHER FINANCING SOURCES (USES)
Sale of Capital Assets 3730 0.00 0.00 0.00 224,087.28 0.00 224,087.28

Loss Recoveries 3740 7,211.36 0.00 0.00 0.00 0.00 7,211.36

Transfers In 3600 90,260,467.58 148,500,885.39 0.00 91,545.24 5,150.00 238,858,048.21

Transfers Out 9700 (91,545.24) 0.00 (223,908,264.11) (5,328,595.96) (9,529,642.90) (238,858,048.21)

Total Other Financing Sources (Uses)  90,176,133.70 148,500,885.39 (223,908,264.11) (5,012,963.44) (9,524,492.90) 231,298.64

SPECIAL ITEMS

__________________________________________ 0.00 0.00 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00 0.00 0.00 0.00 0.00

Net Change in Fund Balances 11,295,621.52 (1,777,375.68) 15,462,675.08 53,266,200.95 (2,535,700.57) 75,711,421.30

Fund Balances, July 1, 2016 2800 127,250,279.26 122,550,128.18 40,132,510.18 69,830,883.96 30,941,584.45 390,705,386.03

Adjustments to Fund Balances 2891 0.00 0.00 0.00 0.00 0.00 0.00

Fund Balances, June 30, 2017 2700 138,545,900.78 120,772,752.50 55,595,185.26 123,097,084.91 28,405,883.88 466,416,807.33

The notes to financial statements are an integral part of this statement
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Exhibit C-4
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2017

Net Change in Fund Balances - Governmental Funds 75,711,421.30$     

Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays are reported in governmental funds as expenditures.  However, in the statement of

activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.

This is the amount of depreciation expense ($107,633,088.65) in excess of capitalized capital outlay

($26,255,416.21) in the current period. (81,377,672.44)

Governmental funds report the effect of issuance costs, premiums, discounts and similar items when 

debt first issued, whereas these amounts are deferred and amortized in the statement of activities:

     Bond Insurance Issuance Cost Amortization (109,374.39)$         
     Debt Refunding Amortization (6,348,846.86)
     Premium / Discount Amortization 13,413,880.21

6,955,658.96

Investment loss related to derivative instruments reported in the statement of activities that are not

reported as revenue in the governmental funds.

Revenues reported in the statement of activities that do not provide current financial resources are not

reported as revenues in the governmental funds. 2,802,927.79

Revenues reported in the governmental funds that were reported as revenue in the statement of activities

in the prior year under full accrual. (2,323,527.28)

Note / Loan proceeds provided current financial resources to governmental funds, but increase long-term

liabilities in the statement of net position.

Repayment of notes/loans is an expenditure in the governmental funds, but the repayment reduces

long-term liablities in the statement of net position 8,360,913.63

Repayment of bond principal is an expenditure in the governmental funds, but the repayment reduces

long-term liablities in the statement of net position 77,522,000.00

The net effect of various miscellaneous transactions involving capital assets (sales, trade-ins, and

donations) is to decrease net position. (480,320.19)

Expenses in the statement of activities that do not require the use of current financial resources are not

not reported in the governmental funds:

      Prepaid Insurance & Software (258,943.35)
      Compensated Absences (2,286,205.16)
      Other post employment benefits (5,454,000.00)
      Pension Expense (38,422,966.00)
      Borrowing 227,587.00
      Accrued interest on long-term debt 1,156,363.69

(45,038,163.82)

An internal service fund is used by management to charge the cost of employee health premiums, 

worker's compensation, auto and general liability claims to individual funds.  The net income of the 

internal service fund is reported with governmental activities. 38,301,156.16

Change in net position of governmental activities 80,434,394.11$

The notes to the financial statements are an integral part of this statement.
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Exhibit C-5
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2017

Self-Insurance

Consortium

911

ASSETS
Cash and Cash Equivalents 1110 0.00 0.00 0.00 160,121,329.92

Due From Other Agencies 1220 0.00 0.00 0.00 2,188,330.45

Cash with Fiscal/Service Agents 1114 0.00 0.00 0.00 2,885,317.34

Total Assets 0.00 0.00 0.00 165,194,977.71

DEFERRED OUTFLOWS OF RESOURCES
Pension 1940 0.00 0.00 0.00 436,862.00

Total Deferred Outflows of Resources 0.00 0.00 0.00 436,862.00

LIABILITIES
Accrued Salaries and Benefits 2110 0.00 0.00 0.00 37,451.86

Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 6,088.40

Accounts Payable 2120 0.00 0.00 0.00 2,083,414.98

Estimated Unpaid Claims - Self-Insurance Program 2271 0.00 0.00 0.00 26,560,000.00

Noncurrent Liabilities
Portion Due Within One Year:

Liability for Compensated Absences 2330 0.00 0.00 0.00 222,289.79

Estimated Liability for Long-Term Claims 2350 0.00 0.00 0.00 35,468,000.00

Net Other Postemployment Benefits Obligation 2360 0.00 0.00 0.00 106,000.00

Net Pension Liability 2365 0.00 0.00 0.00 1,113,182.00

Due Within One Year 0.00 0.00 0.00 36,909,471.79

Portion Due After One Year:
Liability for Compensated Absences 2330 0.00 0.00 0.00 0.00

Estimated Liability for Long-Term Claims 2350 0.00 0.00 0.00 0.00

Net Other Postemployment Benefits Obligation 2360 0.00 0.00 0.00 0.00

Net Pension Liability 2365 0.00 0.00 0.00 0.00

Other Long-Term Liabilities 2380 0.00 0.00 0.00 0.00

Due in More Than One Year 0.00 0.00 0.00 0.00

Total Long-Term Liabilities 0.00 0.00 0.00 36,909,471.79

Total Liabilities 0.00 0.00 0.00 65,596,427.03

DEFERRED INFLOWS OF RESOURCES
Pension 2640 0.00 0.00 0.00 42,605.00

Total Deferred Inflows of Resources 0.00 0.00 0.00 42,605.00

NET POSITION
Net Investment in Capital Assets 2770 0.00 0.00 0.00 0.00

Restricted for ____________________ 2780 0.00 0.00 0.00 0.00

Unrestricted 2790 0.00 0.00 0.00 99,992,807.68

Total Net Position 0.00 0.00 0.00 99,992,807.68

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2017

Self-Insurance

Consortium

911

OPERATING REVENUES
Charges for Services 3481 0.00 0.00 0.00 0.00

Charges for Sales 3482 0.00 0.00 0.00 0.00

Premium Revenue 3484 0.00 0.00 0.00 246,171,668.74

Other Operating Revenues 3489 0.00 0.00 0.00 11,608,688.67

Total Operating Revenues 0.00 0.00 0.00 257,780,357.41

OPERATING EXPENSES
Salaries 100 0.00 0.00 0.00 1,211,935.27

Employee Benefits 200 0.00 0.00 0.00 1,061,406.31

Purchased Services 300 0.00 0.00 0.00 494,986.24

Energy Services 400 0.00 0.00 0.00 153.36

Materials and Supplies 500 0.00 0.00 0.00 24,249.49

Capital Outlay 600 0.00 0.00 0.00 1,087.30

Other 700 0.00 0.00 0.00 217,359,244.20

Depreciation and Amortization Expense 780 0.00 0.00 0.00 0.00

Total Operating Expenses 0.00 0.00 0.00 220,153,062.17

Operating Income (Loss) 0.00 0.00 0.00 37,627,295.24

NONOPERATING REVENUES (EXPENSES)
Investment Income 3430 0.00 0.00 0.00 673,860.92

Total Nonoperating Revenues (Expenses) 0.00 0.00 0.00 673,860.92

Income (Loss) Before Operating Transfers 0.00 0.00 0.00 38,301,156.16

Transfers In 3600 0.00 0.00 0.00 0.00

Transfers Out 9700 0.00 0.00 0.00 0.00

SPECIAL ITEMS

___________________________________________ 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS

___________________________________________ 0.00 0.00 0.00 0.00

Change In Net Position 0.00 0.00 0.00 38,301,156.16

Net Position, July 1, 2016 2880 0.00 0.00 0.00 61,691,651.52

Adjustments to Net Position 2896 0.00 0.00 0.00 0.00

Net Position, June 30, 2017 2780 0.00 0.00 0.00 99,992,807.68

The notes to financial statements are an integral part of this statement.
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Exhibit C-7

Page 10

DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2017

Self-Insurance

Consortium

911

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from interfund services provided 0.00 0.00 0.00 246,171,668.74

Payments to suppliers 0.00 0.00 0.00 (213,748,888.49)

Payments to employees 0.00 0.00 0.00 (1,588,762.31)

Other receipts (payments) 0.00 0.00 0.00 11,917,052.99

Net cash provided (used) by operating activities 0.00 0.00 0.00 42,751,070.93

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Subsidies from operating grants 0.00 0.00 0.00 0.00

Net cash provided (used) by noncapital financing activities 0.00 0.00 0.00 0.00

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Proceeds from capital debt 0.00 0.00 0.00 0.00

Capital contributions 0.00 0.00 0.00 0.00

Proceeds from disposition of capital assets 0.00 0.00 0.00 0.00

Acquisition and construction of capital assets 0.00 0.00 0.00 0.00

Principal paid on capital debt 0.00 0.00 0.00 0.00

Interest paid on capital debt 0.00 0.00 0.00 0.00

Net cash provided (used) by capital and related financing activities 0.00 0.00 0.00 0.00

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investments 0.00 0.00 0.00 0.00

Interest and dividends received 0.00 0.00 0.00 673,860.92

Purchase of investments 0.00 0.00 0.00 0.00

Net cash provided (used) by investing activities 0.00 0.00 0.00 673,860.92

Net increase (decrease) in cash and cash equivalents 0.00 0.00 0.00 43,424,931.85

Cash and cash equivalents - July 1, 2016 0.00 0.00 0.00 119,581,715.41

Cash and cash equivalents - June 30, 2017 0.00 0.00 0.00 163,006,647.26

Reconciliation of operating income (loss) to net cash provided 
(used) by operating activities:
Operating income (loss) 0.00 0.00 0.00 37,627,295.24

Adjustments to reconcile operating income (loss) to net cash
provided (used) by operating activities:

Depreciation/Amortization expense 0.00 0.00 0.00 0.00

Change in assets and liabilities:
(Increase) decrease in due from other agencies 0.00 0.00 0.00 308,364.32

Increase (decrease) in salaries and benefits payable 0.00 0.00 0.00 (25,386.89)

Increase (decrease) in payroll tax liabilities 0.00 0.00 0.00 (8,958.84)

Increase (decrease) in accounts payable 0.00 0.00 0.00 (85,167.90)

Increase (decrease) in pension 0.00 0.00 0.00 718,925.00

Increase (decrease) in estimated unpaid claims - Self-Insurance Prog. 0.00 0.00 0.00 4,216,000.00

Total adjustments 0.00 0.00 0.00 5,123,775.69

Net cash provided (used) by operating activities 0.00 0.00 0.00 42,751,070.93

Noncash investing, capital and financing activities:
Contributions of capital assets 0.00 0.00 0.00 0.00

Capital asset trade-ins 0.00 0.00 0.00 0.00

The notes to financial statements are an integral part of this statement.
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Exhibit C-8
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
June 30, 2017

Total Investment Trust 

Funds

Total Private-Purpose Trust 

Funds Total Pension Trust Funds Total Agency Funds

84X 85X 87X 89X

ASSETS
Cash and Cash Equivalents 1110 0.00 334,950.25 0.00 18,936,382.95

Investments 1160 0.00 0.00 0.00 0.00

Accounts Receivable, Net 1131 0.00 0.00 0.00 1,140,907.83

Pension Contributions Receivable 1132 0.00

Interest Receivable on Investments 1170 0.00 0.00 0.00 0.00

Due From Budgetary Funds 1141 0.00 0.00 0.00 0.00

Due From Other Agencies 1220 0.00 0.00 0.00 0.00

Inventory 1150 0.00

Total Assets 0.00 334,950.25 0.00 20,077,290.78

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decrease in Fair Value of Hedging Derivatives 1910 0.00 0.00 0.00

Pension 1940 0.00

Other Postemployment Benefits 1950 0.00 0.00 0.00

Total Deferred Outflows of Resources 0.00 0.00 0.00

LIABILITIES
Cash Overdraft 2125 0.00 0.00 0.00 0.00

Accrued Salaries and Benefits 2110 0.00 0.00 0.00 0.00

Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00

Accounts Payable 2120 0.00 0.00 0.00 248,538.97

Internal Accounts Payable 2290 0.00 0.00 0.00 19,828,751.81

Due to Other Agencies 2230 0.00 0.00 0.00

Due to Budgetary Funds 2161 0.00 0.00 0.00 0.00

Total Liabilities 0.00 0.00 0.00 20,077,290.78

DEFERRED INFLOWS OF RESOURCES
Accumulated Increase in Fair Value of Hedging Derivatives 2610 0.00 0.00 0.00

Pension 2640 0.00

Other Postemployment Benefits 2650 0.00 0.00 0.00

Total Deferred Inflows of Resources 0.00 0.00 0.00

NET POSITION
Held in Trust for Pension Benefits 2785 0.00 0.00 0.00

Held in Trust for Other Purposes 2785 0.00 334,950.25 0.00

Total Net Position 0.00 334,950.25 0.00

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
For the Fiscal Year Ended June 30, 2017

Total Investment Trust 

Funds

Total Private-Purpose Trust 

Funds Total Pension Trust Funds

84X 85X 87X

ADDITIONS
Contributions:

Employer 0.00 0.00 0.00

Plan Members 0.00 0.00 0.00

Gifts, Grants and Bequests 3440 0.00 110,988.86 0.00

Investment Income:
Interest on Investments 3431 0.00 1,551.85 0.00

Gain on Sale of Investments 3432 0.00 0.00 0.00

Net Increase (Decrease) in the Fair Value of Investments 3433 0.00 0.00 0.00

Total Investment Income 0.00 1,551.85 0.00

Less Investment Expense 0.00 0.00 0.00

Net Investment Income 0.00 1,551.85 0.00

Total Additions 0.00 112,540.71 0.00

DEDUCTIONS
Salaries 100 0.00 0.00 0.00

Employee Benefits 200 0.00 0.00 0.00

Purchased Services 300 0.00 0.00 0.00

Other 700 0.00 44,619.87 0.00

Refunds of Contributions 0.00 0.00 0.00

Administrative Expenses 0.00 0.00 0.00

Total Deductions 0.00 44,619.87 0.00

Change In Net Position 0.00 67,920.84 0.00

Net Position Held In Trust, July 1, 2016 2885 0.00 267,029.41 0.00

Adjustments to Net Position 2896 0.00 0.00 0.00

Net Position Held in Trust for Pension Benefits

       and Other Purposes, June 30, 2017 2785 0.00 334,950.25 0.00

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF NET POSITION
MAJOR AND NONMAJOR CHARTER SCHOOLS
June 30, 2017

Account

Number

Total Nonmajor 
Charter Schools

Total Charter 
Schools

ASSETS
Cash and Cash Equivalents 1110 21,596,703.35 21,596,703.35

Investments 1160 973,959.54 973,959.54

Taxes Receivable, Net 1120 12,190.50 12,190.50

Accounts Receivable, Net 1131 2,765,525.48 2,765,525.48

Due From Other Agencies 1220 2,319,872.08 2,319,872.08

Deposits Receivable 1210 795,170.34 795,170.34

Cash with Fiscal/Service Agents 1114 1,821,778.00 1,821,778.00

Inventory 1150 10,877.72 10,877.72

Prepaid Items 1230 1,488,178.75 1,488,178.75

Long-Term Investments 1460 625,602.00 625,602.00

Capital Assets:
Land 1310 0.00 0.00

Land Improvements - Nondepreciable 1315 31,517,184.96 31,517,184.96

Construction in Progress 1360 280,621.54 280,621.54

Nondepreciable Capital Assets 31,797,806.50 31,797,806.50

Improvements Other Than Buildings 1320 3,344,428.80 3,344,428.80

Less Accumulated Depreciation 1329 (1,197,275.12) (1,197,275.12)

Buildings and Fixed Equipment 1330 66,344,521.48 66,344,521.48

Less Accumulated Depreciation 1339 (9,094,177.99) (9,094,177.99)

Furniture, Fixtures and Equipment 1340 15,736,487.43 15,736,487.43

Less Accumulated Depreciation 1349 (11,127,168.23) (11,127,168.23)

Motor Vehicles 1350 1,448,345.50 1,448,345.50

Less Accumulated Depreciation 1359 (563,041.30) (563,041.30)

Audiovisual Materials 1381 488,347.00 488,347.00

Less Accumulated Depreciation 1388 (227,870.00) (227,870.00)

Computer Software 1382 5,225,532.35 5,225,532.35

Less Accumulated Amortization 1389 (4,230,428.35) (4,230,428.35)

Depreciable Capital Assets, Net 66,147,701.57 66,147,701.57

Total Capital Assets 97,945,508.07 97,945,508.07

Total Assets 130,355,365.83 130,355,365.83

DEFERRED OUTFLOWS OF RESOURCES
Other Postemployment Benefits 1950 1,127,745.00 1,127,745.00

Total Deferred Outflows of Resources 1,127,745.00 1,127,745.00

LIABILITIES
Accrued Salaries and Benefits 2110 5,463,129.42 5,463,129.42

Payroll Deductions and Withholdings 2170 423,432.14 423,432.14

Accounts Payable 2120 5,581,103.74 5,581,103.74

Due to Fiscal Agent 2240 292,040.15 292,040.15

Unearned Revenues 2410 964,947.42 964,947.42

Noncurrent Liabilities
Portion Due Within One Year:

Notes Payable 2310 211,525.00 211,525.00

Bonds Payable 2320 3,117,247.00 3,117,247.00

Liability for Compensated Absences 2330 471,409.00 471,409.00

Due Within One Year 3,800,181.00 3,800,181.00

Portion Due After One Year:
Notes Payable 2310 9,751,111.00 9,751,111.00

Bonds Payable 2320 91,534,335.77 91,534,335.77

Liability for Compensated Absences 2330 51,705.00 51,705.00

Lease-Purchase Agreements Payable 2340 187,250.00 187,250.00

Estimated Liability for Long-Term Claims 2350 2,642,781.19 2,642,781.19

Net Pension Liability 2365 639,163.00 639,163.00

Due in More than One Year 104,806,345.96 104,806,345.96

Total Long-Term Liabilities 108,606,526.96 108,606,526.96

Total Liabilities 121,331,179.83 121,331,179.83

DEFERRED INFLOWS OF RESOURCES
Other Postemployment Benefits 2650 441,620.00 441,620.00

Total Deferred Inflows of Resources 441,620.00 441,620.00

NET POSITION
Net Investment in Capital Assets 2770 (4,160,807.70) (4,160,807.70)

Restricted For: 
Categorical Carryover Programs 2780 0.00 0.00

Food Service 2780 0.00 0.00

Debt Service 2780 687,290.00 687,290.00

Capital Projects 2780 775,327.41 775,327.41

Other Purposes 2780 619,628.44 619,628.44

Unrestricted 2790 11,788,872.85 11,788,872.85

Total Net Position 9,710,311.00 9,710,311.00

The notes to financial statements are an integral part of this statement.
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Page 14
DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF ACTIVITIES 
MAJOR AND NONMAJOR CHARTER SCHOOLS
Major Charter School
For the Fiscal Year Ended June 30, 2017

Charges for
Services

Operating
Grants and

Contributions

Capital
Grants and

Contributions
Charter School Activities:

Instruction 5000 0.00 0.00 0.00 0.00 0.00

Student Support Services 6100 0.00 0.00 0.00 0.00 0.00

Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00

Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00

Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00

Instruction-Related Technology 6500 0.00 0.00 0.00 0.00 0.00

Board 7100 0.00 0.00 0.00 0.00 0.00

General Administration 7200 0.00 0.00 0.00 0.00 0.00

School Administration 7300 0.00 0.00 0.00 0.00 0.00

Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00

Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00

Food Services 7600 0.00 0.00 0.00 0.00 0.00

Central Services 7700 0.00 0.00 0.00 0.00 0.00

Student Transportation Services 7800 0.00 0.00 0.00 0.00 0.00

Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00

Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00

Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00

Community Services 9100 0.00 0.00 0.00 0.00 0.00

Interest on Long-Term Debt 9200 0.00 0.00 0.00 0.00 0.00

Unallocated Depreciation/Amortization Expense 0.00 0.00

Total Charter School Activities 0.00 0.00 0.00 0.00 0.00

General Revenues:
Taxes:

Property Taxes, Levied for Operational Purposes 0.00

Property Taxes, Levied for Debt Service 0.00

Property Taxes, Levied for Capital Projects 0.00

Local Sales Taxes 0.00

Grants and Contributions Not Restricted to Specific Programs 0.00

Investment Earnings 0.00

Miscellaneous 0.00

Special Items 0.00

Extraordinary Items 0.00

Transfers 0.00

Total General Revenues, Special Items, Extraordinary Items and Transfers 0.00

Change in Net Position 0.00

Net Position, July 1, 2016 0.00

Adjustments to Net Position 0.00

Net Position, June 30, 2017 0.00

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF ACTIVITIES (CONTINUED)
MAJOR AND NONMAJOR CHARTER SCHOOLS
Major Charter School
For the Fiscal Year Ended June 30, 2017

Charges for
Services

Operating
Grants and

Contributions

Capital
Grants and

Contributions
Charter School Activities:

Instruction 5000 0.00 0.00 0.00 0.00 0.00

Student Support Services 6100 0.00 0.00 0.00 0.00 0.00

Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00

Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00

Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00

Instruction-Related Technology 6500 0.00 0.00 0.00 0.00 0.00

Board 7100 0.00 0.00 0.00 0.00 0.00

General Administration 7200 0.00 0.00 0.00 0.00 0.00

School Administration 7300 0.00 0.00 0.00 0.00 0.00

Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00

Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00

Food Services 7600 0.00 0.00 0.00 0.00 0.00

Central Services 7700 0.00 0.00 0.00 0.00 0.00

Student Transportation Services 7800 0.00 0.00 0.00 0.00 0.00

Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00

Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00

Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00

Community Services 9100 0.00 0.00 0.00 0.00 0.00

Interest on Long-Term Debt 9200 0.00 0.00 0.00 0.00 0.00

Unallocated Depreciation/Amortization Expense 0.00 0.00

Total Charter School Activities 0.00 0.00 0.00 0.00 0.00

General Revenues:
Taxes:

Property Taxes, Levied for Operational Purposes 0.00

Property Taxes, Levied for Debt Service 0.00

Property Taxes, Levied for Capital Projects 0.00

Local Sales Taxes 0.00

Grants and Contributions Not Restricted to Specific Programs 0.00

Investment Earnings 0.00

Miscellaneous 0.00

Special Items 0.00

Extraordinary Items 0.00

Transfers 0.00

Total General Revenues, Special Items, Extraordinary Items and Transfers 0.00

Change in Net Position 0.00

Net Position, July 1, 2016 0.00

Adjustments to Net Position 0.00

Net Position, June 30, 2017 0.00

The notes to financial statements are an integral part of this statement.
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Exhibit C-11c

Page 16

DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF ACTIVITIES (CONTINUED)
MAJOR AND NONMAJOR CHARTER SCHOOLS
TOTAL NONMAJOR CHARTER SCHOOLS
For the Fiscal Year Ended June 30, 2017

Charges for
Services

Operating
Grants and

Contributions

Capital
Grants and

Contributions
Charter School Activities:

Instruction 5000 74,652,165.04 4,023,630.43 4,241,443.45 0.00 (66,387,091.16)

Student Support Services 6100 3,664,424.53 0.00 439,779.47 0.00 (3,224,645.06)

Instructional Media Services 6200 415,612.17 0.00 0.00 0.00 (415,612.17)

Instruction and Curriculum Development Services 6300 747,974.81 0.00 96,617.61 0.00 (651,357.20)

Instructional Staff Training Services 6400 213,253.33 0.00 81,893.72 0.00 (131,359.61)

Instruction-Related Technology 6500 321,072.48 0.00 129.00 0.00 (320,943.48)

Board 7100 1,061,353.83 0.00 30,861.00 0.00 (1,030,492.83)

General Administration 7200 2,420,542.68 0.00 0.00 0.00 (2,420,542.68)

School Administration 7300 20,076,931.69 0.00 245,724.00 0.00 (19,831,207.69)

Facilities Acquisition and Construction 7400 6,172,674.90 0.00 71,048.00 2,600,560.44 (3,501,066.46)

Fiscal Services 7500 6,124,467.35 0.00 27,057.00 0.00 (6,097,410.35)

Food Services 7600 2,695,732.23 438,703.19 2,177,870.48 0.00 (79,158.56)

Central Services 7700 1,874,640.43 0.00 17,407.00 0.00 (1,857,233.43)

Student Transportation Services 7800 3,227,400.30 0.00 42,833.79 0.00 (3,184,566.51)

Operation of Plant 7900 24,166,876.29 1,054.00 10,646.00 1,454,832.00 (22,700,344.29)

Maintenance of Plant 8100 2,351,493.82 0.00 86,253.00 8,662.69 (2,256,578.13)

Administrative Technology Services 8200 249,075.66 0.00 0.00 2,804.87 (246,270.79)

Community Services 9100 2,879,347.57 2,128,532.58 36,902.93 806,087.76 92,175.70

Interest on Long-Term Debt 9200 6,963,546.01 0.00 0.00 277,150.00 (6,686,396.01)

Unallocated Depreciation/Amortization Expense 617,717.74 (617,717.74)

Total Charter School Activities 160,896,302.86 6,591,920.20 7,606,466.45 5,150,097.76 (141,547,818.45)

General Revenues:
Taxes:

Property Taxes, Levied for Operational Purposes 7,790,273.04

Property Taxes, Levied for Capital Projects 131,237.00

Grants and Contributions Not Restricted to Specific Programs 125,201,198.96

Investment Earnings 252,517.44

Miscellaneous 7,442,254.83

Special Items 3,723,588.45

Extraordinary Items 6,156.50

Transfers 150,000.00

Total General Revenues, Special Items, Extraordinary Items and Transfers 144,697,226.22

Change in Net Position 3,149,407.77

Net Position, July 1, 2016 6,560,903.23

Adjustments to Net Position 0.00

Net Position, June 30, 2017 9,710,311.00

The notes to financial statements are an integral part of this statement.
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Exhibit C-11d

Page 17

DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF ACTIVITIES
MAJOR AND NONMAJOR CHARTER SCHOOLS
TOTAL CHARTER SCHOOLS
For the Fiscal Year Ended June 30, 2017

Charges for
Services

Operating
Grants and

Contributions

Capital
Grants and

Contributions
Charter School Activities:

Instruction 5000 74,652,165.04 4,023,630.43 4,241,443.45 0.00 (66,387,091.16)

Student Support Services 6100 3,664,424.53 0.00 439,779.47 0.00 (3,224,645.06)

Instructional Media Services 6200 415,612.17 0.00 0.00 0.00 (415,612.17)

Instruction and Curriculum Development Services 6300 747,974.81 0.00 96,617.61 0.00 (651,357.20)

Instructional Staff Training Services 6400 213,253.33 0.00 81,893.72 0.00 (131,359.61)

Instruction-Related Technology 6500 321,072.48 0.00 129.00 0.00 (320,943.48)

Board 7100 1,061,353.83 0.00 30,861.00 0.00 (1,030,492.83)

General Administration 7200 2,420,542.68 0.00 0.00 0.00 (2,420,542.68)

School Administration 7300 20,076,931.69 0.00 245,724.00 0.00 (19,831,207.69)

Facilities Acquisition and Construction 7400 6,172,674.90 0.00 71,048.00 2,600,560.44 (3,501,066.46)

Fiscal Services 7500 6,124,467.35 0.00 27,057.00 0.00 (6,097,410.35)

Food Services 7600 2,695,732.23 438,703.19 2,177,870.48 0.00 (79,158.56)

Central Services 7700 1,874,640.43 0.00 17,407.00 0.00 (1,857,233.43)

Student Transportation Services 7800 3,227,400.30 0.00 42,833.79 0.00 (3,184,566.51)

Operation of Plant 7900 24,166,876.29 1,054.00 10,646.00 1,454,832.00 (22,700,344.29)

Maintenance of Plant 8100 2,351,493.82 0.00 86,253.00 8,662.69 (2,256,578.13)

Administrative Technology Services 8200 249,075.66 0.00 0.00 2,804.87 (246,270.79)

Community Services 9100 2,879,347.57 2,128,532.58 36,902.93 806,087.76 92,175.70

Interest on Long-Term Debt 9200 6,963,546.01 0.00 0.00 277,150.00 (6,686,396.01)

Unallocated Depreciation/Amortization Expense 617,717.74 (617,717.74)

Total Charter School Activities 160,896,302.86 6,591,920.20 7,606,466.45 5,150,097.76 (141,547,818.45)

General Revenues:
Taxes:

Property Taxes, Levied for Operational Purposes 7,790,273.04

Property Taxes, Levied for Debt Service 0.00

Property Taxes, Levied for Capital Projects 131,237.00

Local Sales Taxes 0.00

Grants and Contributions Not Restricted to Specific Programs 125,201,198.96

Investment Earnings 252,517.44

Miscellaneous 7,442,254.83

Special Items 3,723,588.45

Extraordinary Items 6,156.50

Transfers 150,000.00

Total General Revenues, Special Items, Extraordinary Items and Transfers 144,697,226.22

Change in Net Position 3,149,407.77

Net Position, July 1, 2016 6,560,903.23

Adjustments to Net Position 0.00

Net Position, June 30, 2017 9,710,311.00

The notes to financial statements are an integral part of this statement.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of the School District of Palm Beach County, Florida (the "District") have been 
prepared to conform with Accounting Principles Generally Accepted in the United States of America (“GAAP”) 
as applied to governmental units.  The Governmental Accounting Standards Board (“GASB”) is the accepted 
standard setting body for establishing governmental accounting and financial reporting principles.  Pursuant 
to Florida Statutes, Section 1010.01, the Superintendent of Schools is responsible for keeping records and 
accounts of all financial transactions in the manner prescribed by the State Board of Education.  The following 
is a summary of the more significant of these policies. 
  
A.  Reporting Entity  
 
The District and its governing board are organized and operated under Section 4, Article IX, of the Constitution 
of Florida and Chapter 1001 of Florida Statutes.  The District's boundaries are coterminous with those of 
Palm Beach County.  Management of the School District is independent of county and city governments.  The 
membership of the governing board of the District (the "Board") consists of seven members elected from single 
member districts for overlapping four-year terms. The Superintendent is appointed by the Board to act as 
executive officer of the District.   
 
For financial reporting purposes, the accompanying financial statements include all of the operations over 
which the District is financially accountable.  The District is financially accountable for organizations that 
make up its legal entity, as well as legally separate organizations that meet certain criteria.  In accordance 
with GASB 14, "The Financial Reporting Entity," as amended by GASB 39, “Determining Whether Certain 
Organizations Are Component Units” and GASB 61, “The Financial Reporting Entity: Omnibus an amendment 
of GASB Statements No. 14 and No. 34”, the criteria for inclusion in the reporting entity involve those cases 
where the District or its officials appoint a voting majority of an organization’s governing body, and are either 
able to impose its will on the organization and there is a potential for the organization to provide specific 
financial benefits to or to impose specific financial burdens on the District or the nature and significance of 
the relationship between the District and the organization is such that exclusion would cause the District’s 
financial statements to be incomplete. Applying this definition, District management has determined that the 
component unit and/or joint venture reportable within the accompanying financial statements is the Palm 
Beach School Board Leasing Corporation (the "Corporation"). 
   
Blended Component Unit - The Corporation's sole purpose is to provide for financing and construction of 
certain District school facilities.  Additionally, the Corporation is legally separate from the District and the 
Board of the Corporation consists of the seven Board members of the District. Therefore, the financial 
activities of the Corporation have been blended (reported as if it were part of the District) with those of the 
District.  The Corporation does not publish individual component unit financial statements. 
 
Since the District is independent of and is not financially accountable for other governmental units or civic 
entities, these financial statements represent the operations of the District, the Corporation, as well as all of 
the funds of the District as a governmental unit.  
 
Based on assessing the criteria for classifying entities as component units under GASB 61, charter schools 
no longer qualify as part of the District’s Reporting Entity and should not be reported as discretely presented 
component units.  The District is not financially accountable for charter schools since charter schools are not 
fiscally dependent on the District.   Charter schools also fail to meet the definition of misleading to exclude 
since the District does not have the ability to access the economic or organizational resources received or held 
by a charter school.  Even though charter schools no longer qualify as component units under GASB 61, the 
Florida Department of Education has required District’s report financial information of charter schools.  As a 
result, we have included charter school unaudited financial information that was available at the time of 
publication for State reporting purposes, but charter schools will be excluded from the Comprehensive Annual 
Financial Report to comply with GAAP. 
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Complete financial statements of the individual charter schools can be obtained from administrative offices. 
The fifty one charter schools included on Exhibit C-10, C-11c J-1 and J-2 are listed below: 
 

School Address
Academy For Positive Learning (0664) 1200 N Dixie Hwy 

Lake Worth, FL  33460

Believers Academy (3400) 5840 Corporate Way, Suite 100 
West Palm Beach, FL  33407-2040

Belle Glade Excel Charter School (4010) 555 SW 16th Street  
Belle Glade, FL  33430

Ben Gamla-Palm Beach (3941) 8600 S Jog Road 
Boynton Beach, FL  33472-2966

Boca Raton Charter School (0054) 269 NE 14th Street
Boca Raton, FL 33432

Bright Futures Academy (3385) 10350 Riverside Dr 
Palm Beach Gardens, FL  33410

Connections Education Ctr Of The Palm Beaches (4100) 5841 Corporate Way 
West Palm Beach, FL  33407

* Eagle Arts Academy (4072) 1100 Wellington Trace 
Wellington, FL  33414

Ed Venture Charter School (2521) 117 E Coast Avenue 
Hypoluxo, FL  33462-5316

Everglades Preparatory Academy (3398) 360 East Main Street Building-C 
Pahokee, FL  33476-1803

Florida Futures Academy North Campus (4081) 1760 N Congress Avenue 
West Palm Beach, FL  33409-5191

Franklin Academy Charter C (4021) 5651 Hood Road 
Palm Beach Gardens, FL  33418

Franklin Academy Charter D (4061) 5651 Hood Road 
Palm Beach Gardens, FL  33418

Franklin Academy Charter School B (4020) 7882 S Military Trail 
Lake Worth, FL  33463-8143

Gardens School Of Technology Arts Inc (3961) 9153 Roan Ln 
Palm Beach Gardens, FL  33403-1029

Glades Academy, Inc (3382) 1200 E Main St 
Pahokee, FL  33476-1102

G-Star School Of The Arts (3396) 2065 Prairie Road,Build.J 
West Palm Beach, FL  33406-7718

Gulfstream L.I.F.E. Academy (3345) 3800 S Congress Avenue 
Boynton Beach, FL  33426-8424
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School Address
Imagine Schools Chancellor Campus (3381) 600 S East Coast Avenue 

Lantana, FL  33462-4577
Inlet Grove Community High School (1461) 7071 Garden Road 

Riviera Beach, FL  33404-4906
Learning Path Academy (4037) 1340 Kenwood Road 

West Palm Beach, FL  33401-7408
Mavericks High School At Palm Springs (3971) 3525 S Congress Avenue 

Palm Springs, FL  33461-3767
Montessori Academyof Early Enrichment, Inc (3394) 6201 S Military Trail 

Lake Worth, FL  33461
Palm Beach Maritime Academy (2801) 7719 S Dixie Hwy 

West Palm Beach, FL  33405-4817
Palm Beach Maritime Academy High School (3924) 600 S East Coast Avenue 

Lantana, FL  33462
Palm Beach School For Autism (2941) 1199 West Lantana Road, Cottage #16 & 19 

Lantana, FL  33462
Potentials Charter School (2531) 1201 Australian Avenue 

Riviera Beach, FL  33404-6635
Quantum High School (3401) 1275 Gateway Blvd. 

Boynton Beach, FL  33426
Renaissance Charter School At Central Palm (4051) 6696 S Military Trail 

Lake Worth, FL  33463-7501
Renaissance Charter School At Cypress (4050) 8151 Okeechobee Blvd 

West Palm Beach, FL  33411-2048
Renaissance Charter School At Palms West (4000) 12031 Southern Blvd 

Loxahatchee, FL  33470-4994
Renaissance Charter School At Summit (4002) 2001 Summit Blvd 

West Palm Beach, FL  33406-4439
Renaissance Charter School At Wellington (4001) 3200 S State Road 7 

Wellington, FL  33414
Renaissance Charter School At West Palm Beach (3431) 1889 Palm Beach Lakes Blvd. 

West Palm Beach, FL  33409
Renaissance Learning Academy (3083) 5841 Corporate Way, Suite 101 

West Palm Beach, FL  33407
Riviera Beach Maritime Academy (3443) 251 W 11Th Street 

Riviera Beach, FL  33404-0000  
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School Address
Seagull Academy (3391) 1801 12Th Avenue S 

Lake Worth, FL  33461-5771
Somerset Academy Boca East (3413) 333 S.W. 4Th Avenue 

Boca Raton, FL  33432
Somerset Academy Boca Middle School (4041) 333 SW 4Th Avenue 

Boca Raton, FL  33432-5709
Somerset Academy Canyons High School (4013) 9385 Boynton Beach Blvd 

Boynton Beach, FL  33472
* Somerset Academy Canyons Middle School (4012) 9385 Boynton Beach Blvd 

Boynton Beach, FL  33472-4471
Somerset Academy Jfk (3395) 4696 Davis Road 

Lake Worth, FL  33461-5204
Somerset Academy Lakes (4091) 2845 Summit Blvd 

West Palm Beach, FL  33406
* South Tech Academy (1571) 1300 SW 30Th Avenue 

Boynton Beach, FL  33426-9018
* South Tech Preparatory Academy (3441) 1300 SW 30Th Avenue 

Boynton Beach, FL  33426-9018
Sports Leadership & Mgmt. (Slam) Ms Palm Beach (4090) 2845 Summit Blvd 

West Palm Beach, FL  33406
The Learning Center At The Els Center Of Excellence 
(2791)

5800 Corporate Way 
West Palm Beach, FL  33407

Toussaint L'Ouverture High (3386) 777 E. Atlantic Avenue #242 
Delray Beach, FL  33483-5360

University Preparatory Academy Palm Beach (4080) 2101 N Australian Avenue 
West Palm Beach, FL  33407-5630

Western Academy Charter School (2911) 500 F-K Royal Plaza Road 
Royal Palm Beach, FL  33411-7688

Worthington High School (3421) 1711 Worthington Road 
West Palm Beach, FL  33409-6407

*These noted charter schools are not included in the Charter School Exhibits since financial reports were 
unavailable at the time of publication. 
 
B.  Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 
Government-wide Financial Statements   
The Statement of Net Position and the Statement of Activities display information about the District as a 
whole. These statements include the financial activities of the primary government, except for Fiduciary 
Funds. The District eliminates from the Statement of Net Position and the Statement of Activities most 
interfund receivables and payables and transfers between funds as well as the transaction associated with its 
Internal Service Funds. 
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The government-wide statements are prepared using the economic resources measurement focus and accrual 
basis accounting.  This is the same approach used in the preparation of the Proprietary Fund financial 
statements but differs from the manner in which governmental fund financial statements are prepared. 
Governmental fund financial statements therefore include reconciliation with brief explanations to better 
identify the relationship between the government-wide statements and the statements for governmental 
funds. 
 
The government-wide statement of activities presents a comparison between direct expenses and program 
revenues for each function or program of the District’s governmental activities.  Direct expenses are those 
that are specifically associated with a service, program or department and are therefore clearly identifiable to 
a particular function. Program revenues include charges paid by the recipient of the goods or services offered 
by the program and grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular program. Revenues which are not classified as program revenues are presented 
as general revenues of the District. The comparison of direct expenses with program revenues identifies the 
extent to which each governmental function is self-financing or draws from the general revenues of the 
District. 
 
Fund Financial Statements 
Fund financial statements report detailed information about the District. The focus of governmental fund 
financial statements is on major funds rather than reporting funds by type.  Each major fund is reported in 
a separate column. Non-major funds are aggregated and presented in a single column. Internal Service Funds 
are aggregated and presented in a single column on the face of the Proprietary Fund statements.  Fiduciary 
Funds are reported by fund type. 
 
The Governmental Funds are accounted for on the “flow of current financial resources” measurement focus.  
Governmental fund financial statements are prepared using the current financial resource measurement 
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting, 
expenditures are generally recognized when the related fund liability is incurred. The Proprietary Fund is 
accounted for on an “economic resources” measurement focus. Accordingly, the Statement of Revenues, 
Expenses and Changes in Fund Net Position for the Proprietary Fund reports increases and decreases in total 
economic net worth. The private purpose trust fund is reported using the economic resources measurement 
focus. 
 
GOVERNMENTAL FUNDS 
 
Governmental Funds are those through which most District functions are financed.  The acquisition, use and 
balances of the District’s expendable financial resources and the related liabilities (except those accounted 
for in the Proprietary Fund and Fiduciary Funds) are accounted for through Governmental Funds.  The 
measurement focus is upon determination of changes in financial resources rather than upon determination 
of net income.  The following are the District’s major Governmental Funds: 
 
General Fund  
The General Fund is the primary operating fund of the District.  Ad valorem tax revenues, revenues from the 
Florida Education Finance Program ("FEFP") and other receipts not allocated by law or contractual agreement 
to other funds are accounted for in this fund.  Similarly, general operating expenditures, fixed charges, and 
capital improvement costs that are not paid through other funds are paid from this fund. 
 
Other Debt Service Fund 
The Other Debt Service Fund accounts for the repayment of the certificates of participation in addition to the 
Bus and Equipment Loans. 
 
Nonvoted Capital Improvement Fund  
The Capital Improvement Fund accounts for locally received funds, primarily ad valorem tax revenue, for the 
acquisition, construction or renovation of capital facilities, including land and equipment. 
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Other Capital Projects Fund 
The Other Capital Projects Fund includes: 
- Sales Tax Capital Projects Fund which accounts for locally received funds, primarily sales tax revenue, 

for the acquisition, construction or renovation of capitals facilities, including land and equipment. 
- Bus and Equipment Capital Project Funds which accounts for the purchase of buses and equipment. 
- Certificates of Participation (“COPS”) Capital Projects Fund which accounts for construction projects and 

equipment purchases financed by the sale of certificates of participation. 
- Other capital projects which account for impact fees and miscellaneous state revenues received for the 

acquisition, construction and renovation of capital facilities
 
Other Governmental Funds 
The Other Governmental Funds are a summarization of all the Non-major Governmental Funds. 
 
PROPRIETARY FUNDS 
 
The Proprietary Fund is used to account for ongoing organizations and activities, which are operated where 
the intent is that charges made to users will cover the costs of the services or goods provided.  The 
measurement focus is upon the determination of net income.  The only Proprietary Fund that the District has 
are Internal Service Funds.  A Proprietary Fund distinguishes operating revenues and expenses from 
nonoperating items. Operating revenues and expenses generally result from providing services and producing 
and delivering goods in connection with a Proprietary Fund’s principal ongoing operations.  Operating 
expenses for Internal Service Funds include salaries, benefits, administrative expenses, and claims paid.  All 
items not meeting this definition are reported as nonoperating revenues and expenses. 
 
Internal Service Fund
Internal Service Fund is used to account for the financing of goods and services provided by one department 
to another on a cost reimbursement basis.  The District has two Internal Service Funds, one for group health 
and one for worker's compensation, general and auto liability claims. The District has fully funded the workers 
compensation and claims insurance fund to comply with Governmental Accounting Standards Board 
Statement No. 10 Paragraph 68 requiring actuarially determined claims incurred but not reported to be 
recovered within a reasonable period of time.   Expenditures of the self-insurance funds are charged back to 
the appropriate governmental fund. 
 
FIDUCIARY FUNDS 
 
Fiduciary Funds are used to account for assets held by the District on behalf of outside related organizations 
or on behalf of other funds within the District. The Fiduciary Funds are prepared under the economic 
resources measurement focus and the accrual basis of accounting. 
 
Agency Funds  
Agency Funds consist of activity funds, which are established at each school to record the receipts and 
disbursements of various school activities administered for the general welfare of the students and completion 
of certain planned objectives and special programs of school groups.  The District retains no equity interest 
in these funds.  Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement 
of results of operations. 
 
Private Purpose Trust Fund 
A trust fund was established in January 1993 and is used to account for a District-supported Florida Future 
Educators of America.  Revenues consist of employee donations and interest income.  Expenditures represent 
scholarships for future teachers, which are awarded in accordance with the trust requirements. 
 
BASIS OF ACCOUNTING  
 
Basis of accounting determines when transactions are recognized in the financial records and reported in the 
financial statements.  Government-wide financial statements are prepared using the accrual basis of 
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accounting.  Governmental funds use the modified accrual basis of accounting.  Proprietary and Fiduciary 
Funds use the accrual basis of accounting. 
 
Modified Accrual 
Under the modified accrual basis, revenues are recognized in the accounting period in which they become 
susceptible to accrual, i.e., both measurable and available. "Measurable" means the amount of the transaction 
can be determined and "available" means collectible within the current period or soon enough thereafter to 
be used to pay liabilities of the current period. Significant revenues susceptible to accrual include ad valorem 
taxes, reimbursable-type grants and interest on investments.  The District considers all revenues (with the 
exception of the expenditure-driven grants) as available if they are collected within sixty (60) days after year-
end.  The expenditure driven grants are considered available if received within one year from the balance 
sheet date.  Current year property tax revenue is recognized when levied for, if available. Amounts are 
considered available if received by the District within sixty (60) days subsequent to fiscal year end.  
Expenditures are recognized in the accounting period in which the liability is incurred.  However, exceptions 
include the amount of unmatured principal and interest on general long-term debt, compensated absences, 
OPEB, pension, claims and judgments and certain prepaid items which are recognized when due/paid. 
 
In applying the susceptible to accrual concept to revenues from Federal and State sources, the legal 
contractual requirements of the numerous individual programs are used as guidance.  Revenue from grants 
and entitlements is recognized when all eligibility requirements have been satisfied.  There are, however, 
essentially two types of these revenues.  In one, monies must be expended for the specific purpose or project 
before the District will receive any amounts; therefore, revenues are recognized based upon the occurrence of 
expenditures.  In the other type, monies are virtually unrestricted as to purpose of expenditure and are usually 
revocable only for failure to comply with prescribed legal and contractual requirements. These resources are 
reflected as revenues at the time of receipt or earlier if the susceptible to accrual criteria are met.  In all cases, 
monies received before the revenue recognition criteria have been met are reported as deferred revenue.   
 
Accrual 
Under the accrual basis of accounting, revenues are recognized in the period earned and expenses are 
recognized in the period incurred.  
 
Revenue Recognition 
 
Program Revenues – Amounts reported as program revenues include charges paid by the recipient of the 
goods or services offered by the program, and grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular program. All taxes, including those dedicated for specific 
purposes, and other internally dedicated resources are reported as general revenues rather than program 
revenues. Revenues that are not classified as program revenues are presented as general revenues. The 
comparison of direct expenses with program revenues identifies the extent to which each governmental 
function is self-financing or draws from the general revenues of the District. 
 
State Revenue Sources – Revenues from State sources for current operations are primarily from the Florida 
Education Finance Program (“FEFP”), administered by the Florida Department of Education (“FDOE”), under 
the provisions of Chapter 1011, Florida Statutes. This revenue is recognized when received.  The District files 
reports on full time equivalent (“FTE”) student membership with the FDOE.  The FDOE accumulates 
information from these reports and calculates the allocation of FEFP funds to the District.  After review and 
verification of FTE reports and supporting documentation, the FDOE may adjust subsequent fiscal period 
allocations of FEFP funding for prior year errors disclosed by its review.  Normally, such adjustments are 
treated as reductions of revenue in the year the reduction is made, as amounts are not significant. 
 
The District receives and recognizes revenue from the State to administer certain categorical educational 
programs.  State Board of Education rules require that revenue earmarked for these programs be expended 
only for the program for which the money is provided and require that the money not expended as of the close 
of the fiscal year be carried forward into the following year to be expended for the same categorical educational 
programs.   
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Property Taxes – On an accrual basis, property tax revenue anticipated to be collected is recognized in the 
fiscal year for which it is levied.  Delinquent taxes collected in subsequent periods are recognized as revenue 
during the fiscal year in which they are received. Impact fees are requested, collected, and recognized once 
qualifying expenditures have been made. 
 
Federal Revenue Sources – The District receives Federal awards for the enhancement of various educational 
programs. Federal awards are generally received based on applications submitted to, and approved by, various 
granting agencies. For Federal awards in which a claim to these grant proceeds is based on incurring eligible 
expenditures, revenue is recognized to the extent that eligible expenditures have been incurred. 
 
Use of Resources – When both restricted and unrestricted resources are available for use, it is the District’s 
policy to use restricted resources first, and then unrestricted resources as they are needed. 
 
C.  Budgetary Policies 
 
Expenditures are controlled by budgetary systems in accordance with various legal and administrative 
requirements that govern the District's operations.  The budget represents a process through which policy 
decisions are made, implemented and controlled.  The budget is adopted on a basis consistent with GAAP, 
except for encumbrances. The budgetary process includes encumbrances in the current year budget.  The 
encumbrances are reported as expenditures on the budgetary basis of accounting. 
 
Annual budgets are legally adopted for all funds except the Fiduciary Funds.  The budget amounts for 
revenues and expenditures reflect all amendments to the original budget with the final amendment approved 
by the Board on September 6, 2017.  Significant dates in the budgeting timetable follow: 
 

1. The Palm Beach County Property Appraiser certifies to the District the taxable value of all 
nonexempt District property by July 1 of each year, or the Clerk of the Circuit Court is required to 
certify an interim tax roll. 

2. Within 24 days of tax roll certification, the Board considers and approves for advertising a tentative 
budget. 

  
3. Within 29 days after tax roll certification, the District advertises the tentative budget and the 

millage rates therein. 
  

4. A public hearing to adopt the tentative budget and proposed millage rate is held not less than two 
nor more than five days after the budget is advertised. 

  
5. Within 35 days of tax roll certification, the District notifies the Palm Beach County Property 

Appraiser of proposed millage rates. 
 

At a final public hearing within 80 days, but not less than 65 days, after tax roll certification, the Board 
adopts the District budget. 
 
The major functional level is the legal level of budgetary control. Per Board policy, management is authorized 
to make budget amendments at function level with Board approval. All interim budget amendments between 
major functional areas within each fund are submitted to the Board for approval.  Federal and State grant 
budget amendments which require State approval prior to processing are also submitted to the Board for 
approval with monthly amendments.   
 
 
Unreserved appropriations are cancelled at the end of the fiscal year. However, encumbered appropriations 
for funds do not lapse at the end of the fiscal year.  Restricted, committed and assigned fund balances at 
June 30, 2017 for funds under budgetary control have been re-appropriated for the fiscal year 2018 operating 
budget within the appropriate fund.  Programs restricted for carryover include all State categorical grants 
required to be expended on specific programs and District approved carryover programs. 
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D.  Encumbrances 
 
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the 
expenditure of funds are recorded to reserve a portion of an applicable appropriation, is utilized for budgetary 
control purposes.  Encumbrances are not the equivalent of expenditures, and accordingly, amounts assigned 
for encumbrances at the governmental fund level indicate that portion of the fund balance segregated for 
expenditure upon vendor performance. 
 
E.  Cash, Cash Equivalents and Investments  
 
The District maintains a Treasurer’s pool for the District’s cash and investments.  Each fund’s portion of 
the pool is presented on the financial statements.  Investments recorded at fair value consist of direct 
obligations of the United States Treasury, U.S. Government Agency Securities, U.S. Government sponsored 
agencies, investing in U.S. Treasury Securities, AAA rated local government investment pools, corporate notes, 
U.S. Government Supported Corporate Debt, and other investments allowable by the District’s investment 
policy. The District categorizes its investments according to the fair value hierarchy established by GASB 
Statement No. 72. The hierarchy is based on observable and unobservable inputs used in establishing the 
fair value of a financial asset or liability.  All money market mutual funds are AAA rated by the various rating 
agencies and each fund is registered as a 2a-7 fund with the SEC and recorded at amortized cost. Rule 2a-7 
of the Investment Company Act of 1940, comprises the rules governing money market funds.  For purposes 
of the statement of cash flows, cash equivalents are considered to be the money market funds and all highly 
liquid investments with a maturity of three months or less when purchased. 
 
F.  Inventories 
 
Inventories are valued at cost, using the average cost method. The District’s inventories include various items 
consisting of school supplies, paper, textbooks, fuel, commodities, etc.  USDA commodities received from the 
Federal government are recorded at the value established by the Federal government using the average cost 
method.  Inventorial items are recorded as expenditures when shipped to schools and department offices (the 
consumption method). The nonspendable fund balance at the governmental fund level is equal to the amount 
of inventories at year-end to indicate the portion of the governmental fund balances that are nonspendable. 
 
G. Prepaid Items 

 
Expenditures for insurance and similar services extending over more than one accounting period are not 
allocated between or among accounting periods in the governmental funds and are instead accounted for as 
expenditures in the period of acquisition (Purchase method). In the Government-Wide financial statements 
these amounts are reported as prepaid and will be charged to expense in the period used or consumed. 
 
H. Capital Assets  
 
Capital assets represent the cumulative amount of capital assets owned and in use by the District.  Purchased 
assets are recorded as expenditures in the governmental fund financial statements and are capitalized at cost 
on the government-wide statement of net position. Gifts or contributions are recorded at estimated acquisition 
value at the time received. The District’s capitalization levels are $1,000 on tangible personal property, 
$100,000 on building improvements, $50,000 on improvements other than buildings and $100,000 on 
intangible assets.  Other costs incurred for repairs and maintenance is expensed as incurred.  All reported 
capital assets except land and construction in progress are depreciated.   
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Depreciation is computed using the straight-line method over the following estimated useful lives: 
 
 Description Estimated Lives                                  
 Furniture, Fixtures and Equipment  3 – 15 years 
 Motor Vehicles  5 – 10 years 
 Audio/Video Materials & Software 3 – 5 years 
 Buildings and Improvements 15 – 50 years 
 Improvements Other Than Buildings 15 years 
 Intangibles 5 years 
 
I.  Deferred outflows/inflows of resources 
 
In addition to assets, the statement of financial position has a separate section for deferred outflows of 
resources. This separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of 
resources (expense/expenditure) until then. One item is accumulated decrease in fair value of hedging 
derivatives (See Note 11). A second item is the net carrying amount of debt refunding reported in the 
government-wide statement of net position. A deferred loss on debt refunding results from the difference in 
the carrying value of refunded debt and its reacquisition price. This amount is deferred and amortized over 
the shorter of the life of the refunded debt or new refunding debt. A third item, in accordance with GASB 68, 
reports pension related deferred outflows of resources and deferred inflows of resources on its financial 
statements (see footnote 12 for additional information). 
 
On the Government-Wide financial statements Deferred Outflows of Resources activity for fiscal year ended 
June 30, 2017 is as follows (in thousands): 
  

Ending   
Balance       

June 30, 2016 Increase Decrease 

Ending   
Balance       

June 30, 2017
Deferred Outflows of Resources

Accumulated Decrease in Fair Value of 
Hedging Derivatives 91,076$          -$                    -$                 91,076$          
Deferred Loss on Debt Refunding             68,131                       -            6,350             61,781 

Pension Related - FRS (see footnote 12)           113,703           241,953          60,716           294,940 

Pension Related - HIS (see footnote 12)             46,158             54,571          17,196             83,533 
Total Outflows of Resources 319,068$        296,524$        84,262$       531,330$         

 
In addition to liabilities, the statement of net position has a separate section for deferred inflows of resources. 
This separate financial statement element, deferred inflows of resources, represents an acquisition of net 
position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) 
until that time. The District has $1.9 million Unavailable Deferred Revenue ($1.7 million is related to Medicaid 
administration claims) that qualifies as a deferred inflow of resources and it is shown in the governmental 
funds Balance Sheet under the modified accrual basis of accounting. 
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On the Government-Wide financial statements Deferred Inflows of Resources total $37.0 million as shown 
below (in thousands): 

Ending   
Balance       

June 30, 2016 Increase Decrease 

Ending   
Balance       

June 30, 2017
Deferred Inflows of Resources

Pension Related - FRS (see footnote 12) 95,909$          -$                    66,732$       29,177$          
Pension Related - HIS (see footnote 12) 8,243                                    - 468              7,775              

Total Inflows of Resources 104,152$        -$                    67,200$       36,952$          
 

J. Long Term Debt 
 
In the fund-level financial statements, governmental funds report the face amount of debt issued and debt 
principal payments, as well as any premiums (discounts) as other financing sources (uses).  Debt issuance 
costs and principal payments are reported as debt service expenditures.  In the government-wide financial 
statements, long-term debt is reported as liabilities in the statement of net position.  Bond 
premiums/discounts and Bond insurance cost are amortized over the life of the bonds.  
 
The District enters into interest rate swap agreements to modify interest rates on outstanding debt.  The fair 
value of these instruments is reflected on the government-wide financial statements (See Notes 10 and 11).  
 
K. Self-Insurance 
 
The District is self-insured for health (health insurance for employees and eligible dependents) and portions 
of its general and automobile liability insurance and workers’ compensation (insurance for various risks of 
loss related to torts; theft of; damage to; destruction of assets; errors and omissions; injury to employees and 
natural disasters).  The estimated liability for self-insured risks represents an estimate of the amount to be 
paid on insurance claims reported and on insurance claims incurred but not reported (See Note 8).   
 
Consistent with GAAP guidelines, in the Proprietary Fund financial statements, the liability for self-insured 
risks is recorded under the accrual basis of accounting.  The District has fully funded the workers 
compensation and claims insurance fund to comply with Governmental Accounting Standards Board 
Statement No. 10 Paragraph 68 requiring actuarially determined claims incurred but not reported to be 
recovered within a reasonable period of time.   Expenditures of the self-insurance funds are charged back to 
the appropriate governmental fund. 
 
L. Compensated Absences 
 
Compensated absences are payments to employees for accumulated vacation and sick leave. These amounts 
also include the related employer’s share of applicable taxes and retirement contributions. District employees 
may accumulate unused vacation and sick leave up to a specified amount depending on their date of hire. 
Vacation and sick leave are payable to employees upon termination or retirement at the current rate of pay 
on the date of termination or retirement. 
 
The District uses the vesting method to calculate the compensated absences amounts.  The entire 
compensated absence liability is reported on the government-wide financial statements.  The portion related 
to employees in the Internal Service Fund is recorded at the fund level.  The current portion is the amount 
estimated to be used in the following year.  An expenditure is recognized in the governmental fund as 
payments come due each period, for example, as a result of employee resignations and retirements.  
Compensated absences not recorded at the fund level represent a reconciling item between the fund level and 
government-wide presentations (See Note 10).  
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M. Pensions 
 
In the government-wide statement of net position, liabilities are recognized for the District’s proportionate 
share of each pension plan’s net pension liability.  For purposes of measuring the net pension liability, 
deferred outflows of resources and deferred inflows of resources related to pensions, and pension expense, 
information about the fiduciary net position of the Florida Retirement System (FRS) defined benefit plan and 
the Health Insurance Subsidy (HIS) defined benefit plan and additions to deductions from the FRS’s and the 
HIS’s fiduciary net position have been determined on the same basis as they are reported by the FRS and the 
HIS plans. For this purpose, benefit payments (including refunds of employee contributions) are recognized 
when due and payable in accordance with benefit terms.  Investments are reported at fair value.  See footnote 
12 for additional information regarding the District’s retirement plans and related amounts. 
 
N. Accounting Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets/deferred outflows of resources and 
liabilities/deferred inflows of resources and disclosures of contingent assets/deferred outflows of resources 
and liabilities/deferred inflows of resources at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting periods.  Actual results could differ from those estimates.  
 
O. Impact of Recently Issued Accounting Principles 
 
Recently Issued and Adopted Accounting Pronouncements  
 
In June 2015, GASB Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than 
Pension Plans, will be effective for the District beginning with its year ending June 30, 2017. This Statement 
will establish rules on reporting by OPEB plans that administer benefits on behalf of governments. The 
adoption of this statement will not impact the District’s financial statements. 
 
In August 2015, GASB Statement No. 77, Tax Abatement Disclosures, will be effective for the District beginning 
with its year ending June 30, 2017. This Statement requires state and local governments, for the first time, 
to disclose information about tax abatement agreements. It requires governments to disclose information 
about their own tax abatements separately from information about tax abatements that are entered into by 
other governments and reduce the reporting government’s tax revenues. The adoption of this statement will 
not impact the District’s financial statements. 

In December 2015 GASB Statement No. 78, Pensions Provided through Certain Multiple-Employer Defined 
Benefit Pension Plans, will be effective for the District beginning with its year ending June 30, 2017. The 
objective of this Statement is to address a practice issue regarding the scope and applicability of Statement 
No. 68, Accounting and Financial Reporting for Pensions. This issue is associated with pensions provided 
through certain multiple-employer defined benefit pension plans and to state or local governmental employers 
whose employees are provided with such pensions. This Statement amends the scope and applicability of 
Statement 68 to exclude pensions provided to employees of state or local governmental employers through a 
cost-sharing multiple-employer defined benefit pension plan that (1) is not a state or local governmental 
pension plan, (2) is used to provide defined benefit pensions both to employees of state or local governmental 
employers and to employees of employers that are not state or local governmental employers, and (3) has no 
predominant state or local governmental employer (either individually or collectively with other state or local 
governmental employers that provide pensions through the pension plan). This Statement establishes 
requirements for recognition and measurement of pension expense, expenditures, and liabilities; note 
disclosures; and required supplementary information for pensions that have the characteristics described 
above. The adoption of this statement did not impact the District’s financial statements. 
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In January 2016, GASB Statement No. 80, Blending Requirements for Certain Component Units—an 
amendment of GASB Statement No. 14, will be effective for the District beginning with its year ending June 
30, 2017. This Statement amends the blending requirements for the financial statement presentation of 
component units of all state and local governments. The additional criterion requires blending of a component 
unit incorporated as a not-for-profit corporation in which the primary government is the sole corporate 
member. The additional criterion does not apply to component units included in the financial reporting entity 
pursuant to the provisions of Statement No. 39, Determining Whether Certain Organizations Are Component 
Units. The adoption of this statement will not impact the District’s financial statements. 
 
In March 2016, GASB Statement No. 82, Pension Issues—an amendment of GASB Statements No. 67, No. 68, 
and No. 73 will be effective for the District beginning with its year ending June 30, 2017.  The objective of this 
Statement is to address certain issues that have been raised with respect to Statements No. 67, Financial 
Reporting for Pension Plans, No. 68, Accounting and Financial Reporting for Pensions, and No. 73, Accounting 
and Financial Reporting for Pensions and Related Assets That Are Not within the Scope of GASB Statement 68, 
and Amendments to Certain Provisions of GASB Statements 67 and 68. Specifically, this Statement addresses 
issues regarding (1) the presentation of payroll-related measures in required supplementary information, (2) 
the selection of assumptions and the treatment of deviations from the guidance in an Actuarial Standard of 
Practice for financial reporting purposes, and (3) the classification of payments made by employers to satisfy 
employee (plan member) contribution requirements. Management is currently evaluating the impact of the 
adoption of this statement on the District’s financial statements. 
 
Recently Issued Accounting Pronouncements  
 
In January 2017, GASB Statement No. 83, Certain Asset Retirement Obligations, will be effective for the District 
beginning with its year ending June 30, 2019. The objective of this Statement is to sets guidance for 
determining the timing and pattern of recognition for liabilities and corresponding deferred outflow of 
resources related to asset retirement obligations. Management is currently evaluating the impact of the 
adoption of this statement on the District’s financial statements. 
 
In January 2017, GASB Statement No. 84, Fiduciary Activities, will be effective for the District beginning with 
its year ending June 30, 2020. The objective of this Statement is to improve guidance regarding the 
identification of fiduciary activities for accounting and financial reporting purposes and how those activities 
should and establishes criteria for identifying fiduciary activities of all state and local 
governments. Management is currently evaluating the impact of the adoption of this statement on the 
District’s financial statements. 
 
In March 2017, GASB Statement No. 85, Omnibus 2017, will be effective for the District beginning with its 
year ending June 30, 2018. The objective of this Statement is to address practice issues that have been 
identified during implementation and application of certain GASB Statements. This Statement addresses a 
variety of topics including issues related to blending component units, goodwill, fair value measurement and 
application, and postemployment benefits (pensions and other postemployment benefits [OPEB]. Management 
is currently evaluating the impact of the adoption of this statement on the District’s financial statements. 
 
In May 2017, GASB Statement No. 86, Certain Debt Extinguishment Issues, will be effective for the District 
beginning with its year ending June 30, 2018. The objective of this Statement is to improve consistency in 
accounting and financial reporting for in-substance defeasance of debt by providing guidance for transactions 
in which cash and other monetary assets acquired with only existing resources—resources other than the 
proceeds of refunding debt—are placed in an irrevocable trust for the sole purpose of extinguishing debt. This 
Statement also improves accounting and financial reporting for prepaid insurance on debt that is extinguished 
and notes to financial statements for debt that is defeased in substance. Management is currently evaluating 
the impact of the adoption of this statement on the District’s financial statements. 
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In June 2017, GASB Statement No. 87, Leases, will be effective for the District beginning with its year ending 
June 30, 2020. This Statement outlines new guidance that establishes a single approach to accounting for 
and reporting leases by state and local governments. The goal is to better align reporting these leases with 
their particular situations, as well as provide greater transparency and usefulness of financial statements. 
Management is currently evaluating the impact of the adoption of this statement on the District’s financial 
statements. 
 
In June 2015, GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions, will be effective for the District beginning with its year ending June 30, 2018. This Statement 
outlines reporting by governments that provide OPEB to their employees and for governments that finance 
OPEB for employees of other governments. Management is currently evaluating the impact of the adoption of 
this statement on the District’s financial statements. 
 

2. AD VALOREM TAXES 
 
The Board is authorized by Florida Statutes to levy property taxes for District operations, capital 
improvements and debt service.  Property taxes consist of ad valorem taxes on real and personal property 
within the District.  The Palm Beach County Property Appraiser assesses property values and the Palm Beach 
County Tax Collector collects the property taxes. 
 
Property values are assessed as of January 1 each year. The Board levies the property tax at the final budget 
hearing each year based on the assessed valuation of all non-exempt property.  This levy finances the 
expenditures of the current fiscal year.  Tax bills are mailed by the Palm Beach County Tax Collector on 
November 1 and are due no later than April 1. After this date, taxes become an enforceable lien on property. 
Discounts of up to 4% are available for early payment.  The majority of ad valorem taxes are collected in 
November and December and remitted to the School Board.  Section 197.383, Florida Statutes, requires the 
Palm Beach County Tax Collector to distribute the taxes collected to each taxing authority at least four times 
during the first two months after the tax roll comes into the Tax Collector's possession, and at least once per 
month thereafter.  Taxes are considered delinquent if not paid prior to April 1.  State law provides for 
enforcement of collection of taxes by the sale of tax certificates on real property and for levy upon, seizure and 
sale of personal property after the Palm Beach County Tax Collector initiates a sequence of required 
procedures resulting in a court order to carry out the action. 
 
The State Legislature prescribes the maximum non-voted millage that may be levied by the Board for each 
fiscal year. The total millage rate levy was 7.070 mills and the total assessed value on which the 2016-17 levy 
was based was $187.4 billion. Gross taxes levied were approximately $1.3 billion. Total revenue, net of 
discounts, was approximately $1.2 billion.  A portion of the taxes levied for the Local Capital Improvement 
Capital Project Fund, designated for repairs and maintenance programs are transferred to the General Fund 
as provided by Chapter 1013, Florida Statutes.  For fiscal year 2017, the maintenance transfer amounted to 
approximately $76.7 million. Additionally, approximately $8.3 million was transferred for property insurance; 
approximately $5.3 million was transferred for charter school capital outlay bringing the total transfer from 
capital to approximately $90.3 million. 

3.  CASH, CASH EQUIVALENTS AND INVESTMENTS 
 
Cash and Cash Equivalents  
Florida Statutes authorize the deposit of District funds in demand deposits or time deposits of financial 
institutions approved by the State Treasurer and are defined as public deposits.  All District public deposits 
are held in qualified public depositories pursuant to chapter 280, Florida Statutes, the "Florida Security for 
Public Deposits Act."  Under the Act, all qualified public depositories are required to pledge eligible collateral 
having a market value equal to or greater than the average daily or monthly balance of all public deposits 
times the depository's collateral pledging level. The collateral pledging level may range from 50% to 125% 
depending upon the depository's financial condition and the length of time that the depository has been 
established.  All collateral must be deposited with the State Treasurer. Any losses to public depositors 
resulting from insolvency are covered by applicable deposit insurance, sale of securities pledged as collateral 
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and, if necessary, assessment against other qualified public depositories of the same type as the depository 
in default.  All bank balances of the District are fully insured or collateralized.  At June 30, 2017, the carrying 
amount of the District's cash deposits was approximately $258.4 million and the bank balance was 
approximately $261.8 million. The carrying amount of the Agency Fund - School Internal Funds cash deposits 
was approximately $18.5 million. 
 
The District receives interest on all collected balances in its cash accounts from the qualified public depository 
acting as its banking agent. Interest earnings are allocated to all funds based on the average daily balance of 
each fund’s equity in the Treasurer’s Pool. 
 
Cash Equivalents consist of amounts invested in Money Markets, Florida Education Investment Trust Fund 
(FEITF) and Florida Prime.  FEITF and Florida PRIME are external investment pools that are not registered 
with the Securities Exchange Commission (SEC), but do operate in a manner consistent with the SEC’s Rule 
2a7 of the Investment Company Act of 1940.  Rule 2a7 allows funds to use amortized cost to maintain a 
constant net asset value (NAV) of $1.00 per share. Accordingly, the District’s investments in both FEITF and 
Florida PRIME are reported at the account balance which is amortized cost.  There are no restrictions or fees 
to withdrawal from either of these pools. 
 
Investments 
The District’s investment policy permits investments in the Florida Prime Fund, FEITF, securities of the United 
States Government, U.S. Government Agencies, Federal instrumentalities, interest bearing time deposit or 
savings accounts, repurchase agreements, commercial paper, corporate notes, bankers’ acceptances, state 
and/or local government debt, and money market mutual funds.  The District’s investment advisor used the 
effective duration method to calculate effective duration measures for the securities held by the District.  
Besides measuring the sensitivity of the securities market value to changes in interest rates, the effective 
duration method accounts for any call (early redemption) features which a security may have. 
 
In 2016, the District implemented GASB Statement No. 72, Fair Value Measurement and Application issued in 
February 2015. The District categorized investments according to the fair value hierarchy established by this 
Statement.  The hierarchy is based on valuation inputs used to measure the fair value of the asset as follows: 
Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other 
observable inputs to include quoted prices for similar assets in active and non-active markets; Level 3 inputs 
are significant unobservable inputs. Certain investments are measured at fair value using the net asset value 
per share (or its equivalent) practical expedient and have not been classified in the fair value hierarchy.  The 
fair value amounts, presented in the following table, are intended to permit reconciliation of the fair value 
hierarchy to the amounts presented in the statements of net position. 
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As of June 30, 2017, the District had the following unrestricted cash and investments with stated maturities 
that were categorized as Level 1 and Level 2 (amounts in thousands): 

Investments by Level
 Balance

(in thousands) 

 Quoted Prices in 
Active Markets 

for Identical 
Assets (Level 1) 

 Significant Other 
Observable 

Inputs (Level 2) 

 Effective 
Duration 
(years) 

Commercial Paper 2,293$                 -$                       2,293$                   0.33         

Core Fund Investments
US Treasury - Notes 267,894               267,894                 -                         1.98         
Federal Agency - Bond/Notes 22,683                 -                         22,683                   1.68         
Corporate Notes 5,220                   -                         5,220                     1.37         
Municipal Bonds 999                      -                         999                        1.82         

Total Investments by 
      Fair Value Level 299,089             267,894$             31,195$               

Investments Reported at 
      Amortized Cost
Florida Education Investment 
    Trust Fund (FEITF) 172,113               N/A
Money Market Funds 64,435                 N/A
Florida Prime 33                        0.04         
Total Investments Reported
      at Amortized Cost 236,581              

Total Investments 535,670              

Cash Deposits 258,344              

Total Cash and Investments 794,014$           

Fair Value Measurements Using

 
 
Interest Rate Risk 
To limit exposure to fair value losses resulting from increases in interest rates, the District’s Investment Policy 
limits operating funds to maturities of two years or less. Investments of reserves, project funds, debt proceeds 
and other non-operating funds ("core funds") shall have a term appropriate to the need for funds and in 
accordance with debt covenants, but in no event shall exceed five (5) years and the average duration of the 
funds as a whole may not exceed three (3) years. The District’s investment in the Federally Backed Securities 
(Fannie Mae, Freddie Mac (also known as Federal Home Loan Mortgage Corporation) and Farmer Mac) 
matures between September, 2017 and August, 2019.  As of June 30, 2017, the District held no callable 
securities.  
 
Concentration of Credit Risk 
The District’s Investment Policy specifies the maximum percentage allocation to any single investment type 
as well as the maximum percentage holding per issuer.  Up to 100% of the portfolio may be invested in U.S. 
Government securities, 80% may be invested in Federal Instrumentalities (US government sponsored 
agencies) with no more than 50% with a single issuer and 50% may be invested in US government agencies 
with no more than 25% with a single issuer.  Corporate Notes are limited to 15% of the portfolio with no more 
than 5% with a single issuer. 
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PORTFOLIO / INVESTMENTS
 FAIR VALUE 

(in thousands) 

 PERCENTAGE OF 
INVESTMENT 

BALANCE 
 RATING 

S&P / MOODY'S 

Money Market Funds
Dreyfus Treasury and Agency 37,781$           4.76% AAAm/Aaa-mf
Federated Government Obligation 8,035               1.01% AAAm/Aaa-mf
Fidelity Institutional Government Fund 18,619             2.34% AAAm/Aaa-mf

Florida Education Investment Trust Fund (FEITF) 172,113           21.68% AAAm

Florida Prime 33                    0.00% AAAm

Commercial Paper
Fortis 2,293               0.29% A-1

Investments in Fixed Income Securities
US Treasury - Notes/Bill 267,894           33.74% AA+/Aaa
Toyota Motor Corporation 1,209               0.15% AA-/Aa3
Berkshire Hathaway 402                  0.05% AA/Aa2
IBM Corp 1,206               0.15% AA-/Aa3
Apple 1,198               0.15% AA+/Aa1
Chevron 1,205               0.15% AA-/Aa2
Federally Backed Securities (Fannie Mae, Farmer 
Mac & Freddie Mac) - Long Term 22,683             2.86% AA+/Aaa
Municipal Bonds 999                  0.13% AA

Total Investments 535,670           67.46%

Plus Cash Deposits 258,344           32.54%
Total Cash and Investments 794,014$       100.00%
 
As of June 30, 2017, all District investments were in compliance with the District’s Investment Policy or Debt 
Management Policy and did not exceed portfolio allocation or issuer maximums. 
 
Credit Risk 
The District’s Investment Policy lists the authorized investment types as well as the minimum allowable credit 
rating for each investment type.  Corporate notes purchased for investment must be issued by corporations 
organized and operating within the United States or by depository institutions licensed by the United States 
that have a long term debt rating, at the time of purchase, at a minimum "Aa" by Moody's and a minimum 
long term debt rating of "AA" by Standard & Poor's (“S&P”). The maximum length to maturity for corporate 
notes shall be three (3) years from the date of purchase.  As of June 30, 2017, the District held $5.2 million 
of corporate notes of which had an S&P rating between AA- and AA+.  All investments in the Federally Backed 
Securities (Fannie Mae, Freddie Mac (also known as Federal Home Loan Mortgage Corporation) and Farmer 
Mac) had a rating between AA+ and Aaa for securities held for more than one year.  All other rated investments 
were rated between A-1 and AAAm by S&P.  As of June 30, 2017, the Local Government Investment Pools 
were rated AAAm by S&P.   
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Custodial Risk 
The District’s investment policy requires that all securities, with the exception of certificates of deposit, be 
held with a third party custodian; and all securities purchased by, and all collateral obtained by the District 
should be properly designated as an asset of the District.  The securities must be held in an account separate 
and apart from the assets of the financial institution.  A third party custodian is defined as any bank 
depository chartered by the Federal government, the state of Florida, or any other state or territory of the 
United States which has a branch or principal place of business in the state of Florida as defined in § 658.12, 
F.S., or by a national association organized and existing under the laws of the United States which is 
authorized to accept and execute trusts and which is doing business in the state of Florida.  Certificates of 
deposit will be placed in the provider's safekeeping department for the term of the deposit. Security 
transactions between a broker/dealer and the custodian involving the purchase or sale of securities by 
transfer of money or securities are made on a "delivery vs. payment" basis, if applicable, to ensure that the 
custodian will have the security or money, as appropriate, in hand at the conclusion of the transaction.  As 
of June 30, 2017, the District’s investment in fixed income securities was held with a third-party custodian.  
 

4.  INVESTMENT DERIVATIVE INSTRUMENTS 
 
The District received an upfront premium payment of $3.0 million for allowing the swap counterparty the 
right to terminate the 2003B Interest Rate Swap if the 180 day average of the BMA Index exceeds 7.0% in the 
future. The barrier feature was effective June 2003 and is exercisable anytime until August 2018. Once the 
barrier option expires the District will be left with a fixed-payer swap that matures August 2029. Therefore, 
for accounting and financial reporting purposes, the barrier option derivative instrument is considered an 
investment derivative instrument. At June 30, 2017, the fair value of the barrier option is approximately 
$25,000 in asset position (See Note 11). This is categorized as level 2 investment in accordance with GASB 
Statement No. 72. 
 

5.  DUE FROM OTHER GOVERNMENTS OR AGENCIES 
 
At June 30, 2017, the District had a total of approximately $28.9 million in Due From Other Governments or 
Agencies which consisted of the following balances (amount in thousands): 

 General 
Fund 

 Other 
Capital 
Funds 

 Other        
Non-major  

Governmental 
Funds 

 Internal 
Service 

Fund  Total 

Federal and State Sources
Medicaid* 4,264$        -$            -$                -$           4,264$      
Grants and Entitlements -              -              17,705            -             17,705      
FEMA 358 6                 -                  -             364           
Fuel Tax* -              239             -                  -             239           
PECO -              -              1,472              -             1,472        
Charter School Capital Outlay -              460             -                  -             460           
CO&DS -              -              69                   -             69             

Local Sources
Early Learning Coalition 977             -              -                  -             977           
Pharmacy Rebates -              -              -                  2,188          2,188        
Other 871             -              281                 -             1,152        

Total Due From Other Governments or Agencies 6,470$        705$           19,527$          2,188$        28,890$    

* All or partially recorded as Deferred Inflow - Unavailable Revenue at the fund level.
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6.  INTERFUND ACTIVITIES 
 
Due to/from other funds consisted of the following balances at June 30, 2017 (amounts in thousands): 
 

       

Interfund Receivables Interfund Payables
General Fund 8,460$                           -$                             
Other Capital Projects -                                     460                          
Other Governmental Funds -                                     8,000                       
Total Interfund 8,460$                           8,460$                     

 
 
The amount payable by the Other Governmental Fund to the General Fund is to cover temporary cash 
shortages related to timing of receipts. 

Interfund transfers for the year ended June 30, 2017 were as follows (amounts in thousands):  
 

Transfer from:
 General 

Fund 
 Other Debt 

Service  

 Other 
Capital 
Projects 

 Other 
Governmental 

Funds  Total 

Nonvoted Capital Improvement 75,402$      148,501$     -$           5$                   223,908$      
General Fund -              -               92              -                  92                 
Other Capital Projects 5,328          -               -             -                  5,328            
Other Governmental Funds 9,530          -               -             -                  9,530            
Total 90,260$      148,501$     92$            5$                   238,858$      

Transfer to:

 
 
Transfers to the General Fund relate primarily to funding for the maintenance, renovation and/or repair of 
school facilities, pursuant to Section 1011.71 of the Florida Statutes, and for charter school capital outlay. 
Transfers to Other Debt Service, Other Capital Projects and Other Governmental funds mainly relate to 
amounts transferred to make debt service payments and to fund minor capital projects. 
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7.  CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2017 is as follows (amounts in thousands): 
 

Begining 
Balance       

July 1, 2016

Additions     
and         

Transfer In

Retirements 
and 

Transfers 

Ending 
Balance      

June 30, 2017
Non-Depreciable Assets:
Land 338,680$         3,700$          -$                342,380$        
Construction in Progress 1,150               2,506            -                  3,656              
Total Non-Depreciable Assets 339,830           6,206            -                  346,036          

Depreciable Assets:
Improvements Other Than Buildings 58,506             328               -                  58,834            
Buildings and Improvements 4,173,322        -                    401             4,172,921       
Furniture, Fixtures & Equipment 127,183           7,442            5,100          129,525          
Motor Vehicles 116,030           12,176          9,565          118,641          
Audio/Video Materials & Software 41,127             103               952             40,278            
Total Depreciable Assets 4,516,168        20,049          16,018        4,520,199       

Less Depreciation For:
Improvements Other Than Buildings (31,765)            (3,863)           -                  (35,628)           
Buildings and Improvements (1,230,315)       (87,037)         (401)            (1,316,951)      
Furniture, Fixtures & Equipment (101,804)          (8,497)           (4,941)         (105,360)         
Motor Vehicles (81,900)            (7,121)           (9,330)         (79,691)           
Audio/Video Materials & Software (39,592)            (1,115)           (866)            (39,841)           
Total Accumulated Depreciation (1,485,376)       (107,633)       (15,538)       (1,577,471)      

Capital Assets, Net 3,370,622$      (81,378)$       480$           3,288,764$     

 
Depreciation expense for the year ended June 30, 2017 of approximately $107.6 million was not allocated to 
specific functions.  The District’s capital assets essentially serve all functions and as such the depreciation 
expense is included as a separate line item in the statement of activities. 
 

8.  RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
administrative errors and omissions; injuries to employees, students and guests; as well as natural disasters 
and employee health and medical insurance. The District is self-insured for portions of its general and 
automobile liability insurance, workers compensation and employee health and medical insurance.  Losses 
involving auto and general liability claims are limited (generally) by provisions of the Florida State Statute 
768.28.  These self-insured funds are administered by a third party.  The District purchases commercial 
insurance for other risks including property, construction and other miscellaneous risks.  
 
The employee health insurance claims liability is based on an analysis performed by management, which is 
based on historical trends.  The remaining claims liability is based on an actuarial evaluation performed by 
an independent actuary as of June 30, 2017 using a discounted rate factor of 4.0%.  The liability consists of 
claims reported and payable, as well as an estimate for claims incurred but not reported.  At June 30, 2017, 
the liability for claims consisted of approximately $14.0 million, $17.2 million and $31.7 million for employee 
health, auto and general liability, and workers’ compensation, respectively. 
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A summary of changes in the estimated liability for self-insured risks is as follows (amounts in thousands): 
 

  

 Prior Year Ended 
June 30, 2016 

 Fiscal Year Ended 
June 30, 2017 

Beginning Balance 56,829$                    57,812$                      
Additions:

Current year claims and 
changes in estimates 195,200                    207,061                      

Reductions:
Claim payments (194,217)                   (202,845)                     

Ending Balance 57,812$                    62,028$                      
 

 
9.  SHORT-TERM DEBT 

 
Tax Anticipation Notes  
 
On September 21. 2016, the District issued Tax Anticipation Notes (“TANS”) Series 2016.  The $115.0 million 
issue has a coupon rate of 2.0% with an effective yield of 0.80%.   The notes are dated October 11, 2016 and 
are due August 31, 2017. 

Short-term debt activity for the year ended June 30, 2017 was as follows (amount in thousands): 

Beginning 
Balance 

July 1, 2016 Issued Redeemed

Ending 
Balance 

June 30, 2017

Tax anticipation notes -$                115,000$  -$               115,000$        
Total short-term debt -$                115,000$  -$               115,000$        
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10.  LONG-TERM LIABILITIES 
 
A summary of changes in long-term liabilities for the year ended June 30, 2017, is as follows (amounts in 
thousands): 

 

Beginning 
Balance 

July 1, 2016  Additions  Reductions 

Ending 
Balance

 June 30, 2017

 Amounts 
Due Within 
One Year 

Governmental Activities:
Bonds, Notes and Other Payable:

Notes/Loans Payable 31,846$          -$                    (8,361)$            23,485$           8,454$        
Capital Outlay Bond Issue 13,713            -                      (2,317)              11,396             1,543          
Certificates of Participation 1,541,963       -                      (75,205)            1,466,758        76,850        
Borrowing-Swap Upfront Payment 2,658              -                      (228)                 2,430               229             
Derivative Instruments-Hedging 91,076            -                      -                       91,076             -                  

1,681,256       -                      (86,111)            1,595,145        87,076        

Plus Issuance Premium 95,002            -                      (13,415)            81,587             -                  

Total Bonds, Notes and Other Payable 1,776,258       -                      (99,526)            1,676,732        87,076        

Other Liabilities:
Compensated Absences 183,080          17,126            (14,505)            185,701           15,654        
Self-Insurance

Claims and Judgments 57,812            207,061          (202,845)          62,028             26,560        
Post Employment Benefits 107,486          12,277            (6,823)              112,940           -                  
Net Pension Liability 640,495          324,955          -                       965,450           -                  
Total Other Liabilities 988,873          561,419          (224,173)          1,326,119        42,214        

Total Governmental Activities
Long-Term Liabilities 2,765,131$     561,419$        (323,699)$        3,002,851$      129,290$    

 
 
Notes/Loans Payable 
 
On July 2, 2015, the District entered into loan agreement 2015 with Banc of America Public Capital Corp for 
financing the acquisition of 125 buses and other equipment $14.2 million issue with a coupon rate of 1.242%. 
Under the terms of the loan agreement the debt is payable over five years. 
 
On October 1, 2015, the District entered into loan agreement 2015A with Banc of America Public Capital Corp 
for financing the acquisition of 18 HVAC systems and other equipment $7.2 million issue with a coupon rate 
of 1.274%. Under the terms of the loan agreement the debt is payable over five years. 
 
On March 18, 2016, the District entered into a loan agreement 2016 with Banc of America Public Capital 
Corp for financing the acquisition of 60 buses and other equipment $6.9 million issue with a coupon rate of 
1.255%. Under the terms of the loan agreement the debt is payable over five years. 
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A summary of notes/loans payable terms are presented as follows (amounts in thousands): 

Bus & 
Equipment 

Loans
Date of 
Issue

 Amount 
Issued 

Remaining 
Interest Rates 

(Percent)
Final Maturity 

Date

 Debt 
Outstanding 

June 30, 2016 
 Debt 

Reedemed  

 Debt 
Outstanding 

June 30, 2017 
2014 02/20/14 14,002$         1.235% 08/01/18 7,065$            2,801$      4,264$             
2015 07/02/15 14,235           1.242% 02/01/20 11,399            2,797        8,602               

2015 A 10/01/15 7,152             1.274% 08/01/20 6,432              1,398        5,034               
2016 03/18/16 6,950             1.255% 02/01/21 6,950              1,365        5,585               

42,339$         31,846$          8,361$      23,485$           
 

The annual future minimum loan payments are as follows (amounts in thousands): 
 

Principal Interest 
 Total Principal
      and Interest  

FY18 8,454$            267$              8,721$                 
FY19 7,115              162                7,277                   
FY20 5,760              81                  5,841                   
FY21 2,156              18                  2,174                   

23,485$          528$              24,013$               
 

 
State Board of Education Capital Outlay Bond Issues  
 
State Board of Education Capital Outlay Bond Issues ("COBI") are serviced entirely by the State using a 
portion of the District's share of revenue derived from motor vehicle license taxes pursuant to Chapter 320, 
Florida Statutes, and Article XII, Section 9(d), of the Florida Constitution.  The State Board of Administration 
determines the annual sinking fund requirements.  The amounts necessary to retire bonds and interest 
payable are withheld from the entitlement to the District. Interest rates on the COBI bonds range from 2.00% 
to 5.00%.  Interest is payable semiannually on January 1 and July 1.  The bonds are redeemable at par. 

A summary of bond terms are presented as follows (amounts in thousands): 

Capital Outlay 
Bond Issues

Date of 
Issue

 Amount 
Issued 

Remaining 
Interest Rates 

(Percent)

Final 
Maturity 

Date

 Debt 
Outstanding 

June 30, 2016 
 Debt 

Matured    

 Debt 
Outstanding 

June 30, 2017 

COBI 2009-A 9/10/2009 1,655$    5.0% 1/1/2019 585$                 185$         400$               

COBI 2010-A 10/14/2010 9,700      3.5% to 5.0% 1/1/2030 7,140                445           6,695              

COBI 2010-A 10/14/2010 1,790      4.0% to 5.0% 1/1/2022 1,250                170           1,080              

COBI 2011-A 12/7/2011 5,820      3.0% to 5.0% 1/1/2023 3,120                330           2,790              

COBI 2014-B 12/2/2014 4,275      2.0% to 5.0% 1/1/2020 1,618                1,187        431                 
23,240$  13,713$            2,317$      11,396$          
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The debt service requirements through maturity to the holders of the Capital Outlay Bond Issue are as follows 
(amounts in thousands):  

Year Ended 
June 30

 Principal 
Capital Outlay 

Bonds 
  

Interest 

 Total 
Principal and 

Interest 

2018 1,543$            494$     2,037$           

2019 1,311              417       1,728             

2020 1,177              358       1,535             

2021 1,200              300       1,500             

2022 1,280              240       1,520             

2023-2027 2,645              575       3,220             

2028-2032 2,240              223       2,463             

Total 11,396$          2,607$  14,003$         
 

The District is subject to State Board of Education Administrative Rule 6A-1037(2) that limits the amount of 
State Board of Education Capital Outlay Bond Issues outstanding to 10% of the non-exempt assessed 
valuation.  At June 30, 2017, the statutory limit for the District was approximately $18.7 billion, providing 
additional debt capacity of approximately $18.7 billion. 
 
Certificates of Participation 
 
On November 16, 1994, the District entered into a Master Lease Purchase Agreement (the "Master Lease") 
dated November 1, 1994, with the Palm Beach School Board Leasing Corporation, a Florida not-for-profit 
corporation, to finance the acquisition and construction of certain facilities, and equipment for District 
operations.  The Corporation was formed by the Board solely for the purpose of acting as the lessor for 
Certificates of Participation financed facilities, with the District as lessee.  The Corporation issued Certificates 
of Participation (COP) to third parties, evidencing undivided proportionate interest in basic lease payments to 
be made by the District, as lessee, pursuant to the Master Lease.  Simultaneously therewith, the Board 
entered into Ground Leases with the Corporation for the Facilities sites. 

The District also sold Certificates of Participation Qualified Zone Academy Bonds (“QZAB”). The QZAB program 
is a financial instrument that provides a different form of subsidy from traditional tax-exempt bonds.  Interest 
on QZABs is paid by the Federal government in the form of an annual tax credit to an eligible financial 
institution that holds the QZAB.  The QZAB issuer is responsible for repayment upon maturity.  The tax 
credits and bonding authority are made available by the Federal government to support innovative school 
partnerships; enhance reform initiatives, including augmenting Federal education programs, technology and 
vocational equipment; and development of curriculum or better teacher training to promote market driven 
technology.  To be eligible, a school must: 

1.  Be located in an Empowerment Zone or an Enterprise Community or have 35% or more of its students 
eligible for free or reduced lunch under the National School Lunch Act.  

2. Obtain cash and/or in-kind contribution agreements from partnerships equal to at least 10% of the gross 
proceeds of the QZAB.            

The District deposits funds annually into an escrow account, which when coupled with interest earnings will 
be sufficient to pay off the principal at maturity.     
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As part of the American Reinvestment and Recovery Act, the District was authorized to issue up to $67.7 
million of Qualified School Construction Bonds (QSCB) for the purpose of new construction.  The District 
chose to modernize two schools (Galaxy Elementary and Gove Elementary) and replace two roofs (Belle Glade 
Elementary and Pioneer Park Elementary). The District issued the bonds as Taxable Certificates of 
Participation through the Build America Bonds program, also created by the ARRA legislation.  The District 
issued taxable bonds and receives a federal subsidy from the Treasury department equal to the difference 
between the taxable and tax-exempt rates.  The Certificates were sold to Bank of America during a competitive 
sale held on November 3, 2010 and closed on November 15, 2010.  The par amount was $67.7 million and 
the interest rate was 5.40%.  The District will pay interest only until 2019 when deposits to the sinking fund 
begin.  The final maturity of the bonds is August 1, 2025.  The total interest that will be paid over the life of 
the bonds is $53.8 million.  A total subsidy of $48.6 million will be recorded as revenue in the year earned.  
Therefore, the amount the District will pay net of the federal subsidy is $5.2 million.  In the current year, the 
District recorded $3.3 million subsidy as revenue and $3.7 million as interest expense resulting in a net 
impact of $0.4 million.  
 
Subsequent to the sale of the QSCB certificates, the District entered into a forward delivery agreement (FDA) 
classified as a nonparticipating interest-earning investment contract with Barclays Bank related to the COPs 
2010A QSCB.  A forward delivery agreement is a type of investment in which the investor purchases eligible 
securities on a periodic basis from the agreement provider at a fixed rate of return.  The Board expects to 
purchase eligible securities, which consist of direct obligations of or obligations guaranteed by the US 
Treasury and AAA-rated senior debt obligations of Fannie Mae, Freddie Mac the FHLB and Federal Farm 
Credit System from Barclays on a semi-annual basis beginning July 19, 2019 through the final maturity date 
of August 1, 2025.  The Agreement will generate a guaranteed fixed rate of return of 4.262% or $8.1 million.  
The interest earnings associated with this transaction will completely offset the interest due (net of the federal 
subsidy) and will generate an additional $3.0 million to be used to repay the principal in 2025. 
 
The Corporation leases facilities and equipment to the District under the Master Lease.  The Master Lease is 
automatically renewable annually unless terminated, in accordance with the provisions of the Master Lease, 
as a result of default or the failure of the Board to appropriate funds to make lease payments in its final 
official budget.  Failure to appropriate funds to pay lease payments under any lease will, and an event of 
default under any lease may, result in the termination of all leases.  The remedies on default or upon an event 
of non-appropriation include the surrender of the COP Series 1994A, Series, 1995A, Series 1996A, Series 
2000A,  Series 2001A, Series 2002A, Series 2002B, Series 2002C, Series 2002D, Series 2003A, Series 2003B, 
Series 2004A, Series 2006A, Series 2007A, Series 2007B, Series 2007E; QZAB Series 2002, QZAB Series 
2004, QZAB Series 2005, and QSCB Series 2010A Facilities by the District and the Trustee's re-letting for the 
remaining Ground Lease term, or the voluntary sale of the COP Series 1994A,  Series 1995A, Series 1996A, 
Series 2000A,  Series 2001A, Series 2002A, Series 2002B, Series 2002C, Series 2002D, Series 2003A, Series 
2003B, Series 2004A, Series 2006A, Series 2007A, Series 2007B, Series 2007E; QZAB Series 2002, QZAB 
Series 2004, QZAB Series 2005, and QSCB Series 2010A, Facilities by the School Board.  In either case, the 
proceeds will be applied against the School Board's obligations under the Master Lease. 
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A summary of lease terms are presented as follows (amounts in thousands): 

 Certificate  
Series 

Date of 
Issue

 Amount 
Issued 

Remaining 
Interest Rates 

(Percent)

Final 
Maturity 

Date

 Debt 
Outstanding 

June 30, 2016 
Debt    

Matured

 Debt 
Outstanding 

June 30, 2017 
Ground 

Lease Term
2002E  (1) 09/01/2002 93,350$        - 08/01/2016 2,465$               2,465$            -$                     06/30/2016

2003B (2) 06/26/2003 124,295        1.56% ** 08/01/2029 124,295             -                  124,295               08/01/2029

2004 QZAB 04/30/2004 2,923            - 04/30/2020 2,923                 -                  2,923                   04/29/2020

2005 QZAB 12/15/2005 2,150            - 12/15/2020 2,150                 -                  2,150                   12/15/2020

2006A 05/25/2006 222,015        - 08/01/2016 7,185                 7,185              -                       08/01/2031

2007A 02/28/2007 268,545        4.00% to 5.00% 08/01/2017 27,445               13,455            13,990                 08/01/2031

2007C (3) 03/22/2007 192,310        4.00% to 5.00% 08/01/2027 178,340             1,075              177,265               07/31/2027

2007E 10/31/2007 147,390        4.00% to 4.25% 08/01/2017 10,230               5,015              5,215                   08/01/2032

2010A QSCB 11/15/2010 67,665          5.40% *** 08/01/2025 67,665               -                  67,665                 08/01/2032

2011A (4) 07/13/2011 112,425        4.00% to 5.00% 08/01/2025 44,520               -                  44,520                 08/01/2032

2011C (5) 11/15/2011 15,355          1.74% 08/01/2018 6,170                 4,585              1,585                   08/01/2018

2011D (6) 11/15/2011 25,065          2.64% 08/01/2021 23,855               4,205              19,650                 08/01/2021

2012A (7) 05/15/2012 20,085          5.00% 08/01/2028 20,085               -                  20,085                 08/01/2028

2012B (8) 06/29/2012 116,555        1.40% **** 08/01/2028 107,225             105                 107,120               08/01/2028

2012C (9) 08/09/2012 67,145          4.00% to 5.00% 08/01/2029 67,145               3,500              63,645                 08/01/2029

2014A (10) 01/31/2014 115,560        1.27% * 08/01/2027 115,455             105                 115,350               08/01/2027

2014B (11) 06/27/2014 166,010        3.00% to 5.00% 08/01/2025 165,070             11,345            153,725               08/01/2025

2014C (12) 07/29/2014 33,280          5.00% 08/01/2031 33,280               -                  33,280                 08/01/2031

2015A (13) 05/05/2015 106,315        2.52% 08/01/2022 106,315             22,165            84,150                 08/01/2022

2015B (14) 01/14/2015 145,535        5.00% 08/01/2031 145,535             -                  145,535               08/01/2031

2015D (15) 04/30/2015 221,640        5.00% 08/01/2032 221,640             -                  221,640               08/01/2032

2015C (16) 10/28/2015 106,315        5.00% 08/01/2032 62,970               -                  62,970                 08/01/2032

2,371,928$   1,541,963$        75,205$          1,466,758$          

* 2014A - Variable rate paid to certificate holders Libor +42 BPS.  Resets weekly, 1.277%  at 6/30/2017
** 2003B - Variable rate paid to certificate holders SIFMA + 65 basis points.  Resets weekly, 1.56%  at 6/30/2017
*** 2010A QSCB - Average coupon rate before IRS subsidy is 5.4%. Net interest rate with IRS subsidy is 0.5681% 
**** 2012B - Variable rate paid to certificate holders SIFMA +49 BPS.  Resets weekly, 1.4%  at 6/30/2017
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Notes to Certificates of Participation Series leases on previous pages: 
 
(1) Issued to advance refund and defease a portion of the Series 1995A and Series 1996A Certificates of 

Participation.  
(2) On March 20, 2008, the District converted and remarketed the Series 2003B (with no change to 

principal). 
(3) Issued to advance refund and defease a portion the Series 2001A, and Series 2002C Certificates of 

Participation. ** 
(4) Issued to advance refund and defease Series 2007B Certificates of Participation, refunded and partially 

defeases by 2015C Certificates of Participation. ** 
(5) Issued to advance refund and defease a portion of Series 2002A Certificates of Participation. ** 
(6) Issued to advance refund and defease a portion of Series 2003A Certificates of Participation. ** 
(7) Issued to advance refund and defease a portion of Series 2002D Certificates of Participation. ** 
(8) Issued to advance refund and defease remaining Series 2002D Certificates of Participation. ** 
(9) Issued to advance refund and defease a portion of Series 2004A Certificates of Participation. ** 
(10) Issued to advance refund and defease remaining Series 2002B Certificates of Participation. ** 
(11) Issued to advance refund and defease a portion of Series 2011B Certificates of Participation (which 

previously refunded Series 2000A Certificates of Participation). ** 
(12) Issued to advance refund and defease Series 2007A Certificates of Participation. ** 
(13) Issued to advance refund and defease a portion of Series 2005A Certificates of Participation (which 

previously refunded Series 2001A, 2002A, 2002C, and 2002D Certificates of Participation). ** 
(14) Issued to advance refund and defease a portion of Series 2006A Certificates of Participation. ** 
(15) Issued to advance refund and defease a portion of Series 2007A and 2007E Cert. of Participation. ** 
(16) Issued to advance refund and defease a portion of Series 2011A Cert. of Participation. ** 

** These refunding issues were done in order to achieve debt service savings.   
 
The Certificates are not separate legal obligations of the Board but represent undivided proportionate interests 
in lease payments to be made from appropriated funds budgeted annually by the School Board for such 
purpose from current or other funds authorized by law and regulations of the Department of Education, 
including the local optional millage levy.  However, neither the Board, the District, the State of Florida, nor 
any political subdivision thereof are obligated to pay, except from Board appropriated funds, any sums due 
under the Master Lease from any source of taxation.  The full faith and credit of the Board and the District 
are not pledged for payment of such sums due under the Master Lease, and such sums do not constitute an 
indebtedness of the Board or the District within the meaning of any constitutional or statutory provision or 
limitation. A trust fund was established with a Trustee to facilitate payments in accordance with the Master 
Lease and the Trust Agreement.  Various accounts are maintained by the Trustee in accordance with the trust 
indenture.  Interest earned on invested funds is applied toward the basic lease payments.  Basic lease 
payments are deposited with the Trustee semi-annually on June 30 and December 30 or January 5 (for 
variable rate issue), and are payable to Certificate holders on August 1 and February 1. 

Due to the economic substance of the issuances of Certificates of Participation as a financing arrangement 
on behalf of the Board, the financial activities of the Corporation have been blended in with the financial 
statements of the District.  For accounting purposes, due to the blending of the Corporation within the 
District's financial statements, basic lease payments are reflected as debt service expenditures when payable 
to Certificate holders. During the year ended June 30, 2017, no amount was expended for capital outlay in 
the Certificates of Participation Capital Projects Funds.  
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All Certificates of Participation issued are subject to arbitrage rebate. At June 30, 2017, the arbitrage liability 
was zero.  

The debt service requirements through maturity to the holders of the Certificates of Participation, which will 
be serviced by the annual lease payments, are as follows (amounts in thousands): 
 

Year 
ended 

June 30
Series 
2003B

Series 
2007A

Series 
2007C

Series 
2007E

Series 
2011A

Series 
2011C

Series 
2011D

Series 
2012A

2018 -$         13,990$    605$         5,215$        -$             230$           4,325$           -$            

2019 -           -          800           -             -               1,355          4,435             -              

2020 -           -          1,905        -             5,630            -             4,555             -              

2021 -           -          15,730      -             5,895            -             4,670             -              

2022 3,130        -          6,810        -             6,335            -             1,665             -              

2023-2027 27,850      -          107,020     -             26,660          -             -                1,795           

2028-2032 93,315      -          44,395      -             -               -             -                18,290         

2033-2037 -           -          -           -             -               -             -                -              
Total 124,295$   13,990$    177,265$   5,215$        44,520$        1,585$        19,650$          20,085$       

Year 
ended 

June 30
Series 
2012B

Series 
2012C

Series 
2014A

Series 
2014B

Series 
2014C

Series 
2015A

Series 
2015B

Series 
2015C

2018 5,130$      3,680$     -$          14,335$       -$             22,595$       6,745$           -$            

2019 5,380        3,825       3,045        14,945        -               18,820        7,080             -              

2020 70            4,015       10,420      15,615        -               18,345        7,435             -              

2021 -           4,180       10,810      16,190        -               5,475          7,805             -              

2022 6,115        4,385       11,370      16,965        -               9,345          8,200             -              

2023-2027 31,625      25,210     64,915      75,675        -               9,570          47,560           -              

2028-2032 58,800      18,350     14,790      -             33,280          -             60,710           33,210         

2033-2037 -           -          -           -             -               -             -                29,760         
Total 107,120$   63,645$    115,350$   153,725$     33,280$        84,150$       145,535$        62,970$       

Year 
ended 

June 30
Series 
2015D

Series 
2004 QZAB

Series 
2005 QZAB

Series 
2010A QSCB

Total Lease 
Payment

Total 
Interest

Total Lease 
Payment & 

Interest

2018 -$         -$         -$          -$            76,850$        67,311$       144,161$        

2019 18,915      -          -           -             78,600          64,163        142,763          

2020 5,275        2,923       -           -             76,188          61,032        137,220          

2021 5,535        -          2,150        -             78,440          57,822        136,262          

2022 5,815        -          -           -             80,135          54,318        134,453          

2023-2027 53,845      -          -           67,665        539,390        204,529       743,919          

2028-2032 122,310    -          -           -             497,450        62,481        559,931          

2033-2037 9,945        -          -           -             39,705          993             40,698           
Total 221,640$   2,923$     2,150$      67,665$       1,466,758$    572,649$     2,039,407$     
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State Statute requires that no more that 75% of the capital millage levy be used for COP debt service.  Two 
trends have lowered the district’s debt capacity in this area.  First, property values decline between fiscal year 
2009 and fiscal year 2013.  Second, the Florida Legislature lowered the allowable capital millage rate from 
2.0 mills to 1.75 mills in fiscal year 2009 and again from 1.75 to 1.50 mills in fiscal year 2010.  In the course 
of two years, Legislator reduced district debt service capacity by 25%.  Debt service payments remain in 
compliance at 56.5% of capital millage proceeds.  The District’s legal lease purchase agreement remaining 
debt issuance capacity is $47.5 million, however Board Policy does not allow additional issuance until debt 
service falls below 50% of capital millage. 
 
Defeased Debt    

In prior years, the District defeased certain certificates of participation by creating separate irrevocable trust 
funds.  New debt was issued and the proceeds were used to purchase U.S. Government Securities that were 
placed in an irrevocable trust with an escrow agent to provide for all future debt service payments.  These 
investments and fixed earnings from the investments are sufficient to fully service the defeased debt until the 
debt is called or matures.  For financial reporting purposes, the debt has been considered defeased and 
therefore removed as a liability from the financial statements.  As of June 30, 2017, the total amount of 
defeased debt outstanding but removed from the District’s financial statements amounted to $234.7 million. 

Certificates of Participation:

Series Maturities
Outstanding

 (in thousands) Call Date
Defeased by 
COPS Series

2007A 8/2018 - 8/2031 119,605$            8/1/2017 2015D
2007E 8/2018 - 8/2032 115,065              8/1/2017 2015D

Total Defeased COPS 234,670$            

  
Hedging Derivative Instrument Payments and Hedged Debt 
 
As of June 30, 2017, aggregate debt service requirements of the District's debt (fixed-rate and variable-rate) 
and net receipts/payments on associated hedging derivative instruments are as follows. These amounts 
assume that current interest rates on variable-rate bonds and the current reference rates of hedging derivative 
instruments will remain the same for their term. As these rates vary, interest payments on variable-rate bonds 
and net receipts/payments on the hedging derivative instruments will vary.  
 
Refer to Note 11 for information on derivative instruments (amounts in thousands): 
 

       

 Fiscal Year 
Ending

 June 30  Principal  Interest 

 Hedging 
Derivative 

Instruments, 
Net  Total 

2018 5,130$        2,077$          $            13,577  $       20,784 
2019 8,415          2,039                          13,276           23,730 
2020 10,500        2,003                          13,015           25,518 
2021 10,810        1,947                          12,609           25,366 
2022 20,615        1,843                          11,851           34,309 

2023-2027 124,390      7,203                          45,479         177,072 
2028-2032 166,905      1,867                          10,440         179,212 

346,765$    18,979$       120,247$           485,991$      
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Borrowings of Hybrid Derivative Instruments 
 
The District sold a swaption with the 2002D certificates with a notional amount of $116,555,000.  Upon 
entering into the swaption, the District received an up-front payments of $4,240,000 from the counterparty.  
The up-front payment was composed of the swaptions’ intrinsic value and time value.  Accordingly, the 
swaption is a hybrid instrument consisting of a borrowing and an embedded derivative instrument.  The 
embedded derivative instrument – the option – was recorded at a value equal to the time value of the option 
only and the remaining value of the swaption was allocated to the companion instrument (borrowing). The 
intrinsic value of the borrowing was calculated using the net present value method and is recorded at 
historical cost.  During the option period, interest accreted at the market rate at inception of the borrowing 
of 4.40% totaling $882,451.  The 2002D swaption was executed August 1, 2012.  
 
The original borrowing of the 2012B/2002D continues to be amortized over the remaining term. Aggregate 
debt service requirements of the District's borrowing amounts assume that current interest rates on variable-
rate bonds is equal to the market rates at inception of the derivative instruments and will remain the same 
for their term. As these rates vary, interest payments on variable-rate bonds and net receipts/payments on 
the derivative instruments will vary. Refer to Note 11 for information on derivative instruments. 
 
Debt service requirements for the 2012B/2002D borrowing at June 30, 2017, are as follows (amounts in 
thousands): 

Fiscal Year 
Ending June 30 Principal Interest

Total 
Principal 

and Interest
2018 229$          98$            327$             
2019 223            89              312               
2020 224            79              303               
2021 233            69              302               
2022 234            198            432               

2023-2027 1,041         19              1,060            
2028-2032 246            19              265               

2,430$       571$          3,001$          
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11.  DERIVATIVE INSTRUMENTS 
 

The fair value balances and notional amounts of derivative instruments outstanding at June 30, 2017, 
classified by type, and the changes in fair value of such derivatives are as follows (amounts in thousands): 

Classification Amount Classification Amount Notional

Governmental Activities Hedging Derivatives:
2002B/2014A Pay-fixed Interest Rate Swap Deferred outflow of 

resources -$         Liability (26,801)$  115,245$  Level 2
2003B Pay-fixed Interest Rate Swap Deferred outflow of 

resources -           Liability (34,561)    124,295    Level 2
2002D/2012B  Pay-fixed Interest Rate Swap Deferred outflow of 

resources -           Liability (29,714)    107,225    Level 2
Total Hedging Derivative Instruments -$         (91,076)$  

Investment Derivatives:

2003B-Barrier Option at 7%
Investment earnings 
(Loss) -$         Asset 25$          100,000    Level 2

Total Investment Derivative Instruments -$         25$          

Changes in Fair Value Fair Value at June 30, 2017 Fair Value 
Levels

 
In February 2015, the GASB issued Statement No. 72, Fair Value Measurement and Application which 
addresses the accounting and financial reporting issues related to fair value measurements, including non-
performance risk.  The statement is effective for reporting periods beginning after June 15, 2015 and the 
District adopted GASB Statement No. 72 for the fiscal year ended 2016. 
 
The derivatives had no changes in fair value.  All expected derivatives cash flows have been calculated using 
the zero-coupon method by an independent party.  This method calculates the future net settlement payments 
required by the derivatives, assuming that the current forward rates implied by the yield curve are the 
market’s best estimate of future spot interest rates.  The income approach is then used to obtain the fair value 
of the derivatives using a rate of return that takes into account the relative risk of nonperformance associated 
with the cash flows and time value of money.  The observability of inputs used to perform the measurement 
results in the derivatives fair values being categorized as level 2. 
 
The barrier option is considered an investment derivative instrument.  Refer to Note 4. Investment Derivative 
Instruments for information on investment derivative instruments.  All other derivative instruments are 
considered hedging derivative instruments.  Fair values of options may be based on an option pricing model, 
such as the Black-Scholes-Merton model.  That model considers probabilities, volatilities, time, settlement 
prices, and other variables. 
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Objective and Terms of Derivative Instruments  
 
The table below displays the objective and terms of the District's derivative instruments outstanding at June 
30, 2017, along with the credit rating of the associated counterparty (amounts in thousands): 
 

Objective  Notional 
Effective 

Date
Maturity 

Date

Amount of 
Cash 

Received Terms Counterparty
Counterparty  
Credit Rating

Governmental Activities Hedging Derivatives:

2002B/2014A -
Interest Rate Swap

Hedge changes in 
cash flows on the 
2014A Certificates  $ 115,245 3/20/2002 8/1/2027 N/A

Pay 4.22%; receive 
67% of USD LIBOR or 
SIFMA bps Swap Index

Citigroup 
Financials 
Products Inc. Baa2,A-,A

2003B -Interest Rate 
Swap

Hedge changes in 
cash flows on the 
2003B Certificates     124,295 6/26/2003 8/1/2029 N/A

Pay 3.91%; receive 
SIFMA bps Swap Index

UBS AG, 
Stamford 
Branch A2,A,A

2002D/2012B -
Interest Rate Swap

Hedge changes in 
cash flows on the 
2012B Certificates     107,225 8/1/2012 8/1/2028  $        4,240 

Pay 4.71%; receive 
SIFMA Swap Index

Citibank N.A. 
New York A2,A,A

Investment Derivatives:

2003B -Barrier option 
at 7%

Hedge against 
future increase in 
interest rates  $ 100,000 6/26/2003 8/1/2018  $        3,010 See Note 1

UBS AG, 
Stamford 
Branch A2,A,A

Note 1:  Counterparty has right to terminate the 2003B Interest Rate Swap if the 180 day average of the BMA index exceeds 7.0% in the future
 

 
Risks  
 
Credit Risk  
The District is exposed to credit risk on hedging derivative instruments that are in asset positions. To minimize 
its exposure to loss related to credit risk, it is the District’s policy to require counterparty collateral posting 
provisions on all swap agreements. These terms require full collateralization of the fair value of derivative 
instruments in asset positions (net of the effect of applicable netting arrangements) should the counterparty's 
credit rating fall below AA as issued by Standard & Poor's or Aa as issued by Moody's Investors Service. 
Collateral posted is to be in the form of U.S. Treasury securities held by a third-party custodian. The District 
has never failed to access collateral when required.  
 
It is the District's policy to enter into netting arrangements whenever it has entered into more than one 
derivative instrument transaction with a counterparty. Under the terms of these arrangements, should one 
party become insolvent or otherwise default on its obligations, close-out netting provisions permit the 
nondefaulting party to accelerate and terminate all outstanding transactions and net the transactions' fair 
values so that a single sum will be owed by, or owed to, the nondefaulting party.  
 
The District has investment derivative instruments in asset position of $25 thousand and no hedging 
derivative instruments in asset positions at June 30, 2017.  
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Interest rate risk  
The District is exposed to interest rate risk on its interest rate swaps.  On its pay-fixed, receive-variable 
interest rate swaps, as LIBOR or the SIFMA swap index decreases, the District's net payment on the swap 
increases which is offset by the variable rate paid on the hedged debt.  
 
Termination risk  
The District or its counterparties may terminate a derivative instrument if the other party fails to perform 
under the terms of the contract including if either parties credit rating falls below designated levels. In 
addition, the District is exposed to termination risk on its 2003B interest rate swap with barrier option 
because the counterparty has the option to terminate the swap if the 180 day average of the BMA index 
exceeds 7.0% at any time beginning on the commencement date. If at the time of termination, a hedging 
derivative instrument is in a liability position, the District would be liable to the counterparty for a payment 
equal to the liability, subject to netting arrangements.  
 

12.  RETIREMENT PLANS 
  
Florida Retirement System (FRS)  

General Information about the FRS 

The FRS was created in Chapter 121, Florida Statutes, to provide a defined benefit pension plan for 
participating public employees.  The FRS was amended in 1998 to add the Deferred Retirement Option 
Program under the defined benefit plan and amended in 2000 to provide a defined contribution plan 
alternative to the defined benefit plan for FRS members effective July 1, 2002.  This integrated defined 
contribution pension plan is the FRS Investment Plan.  Chapter 112, Florida Statutes, established the Retiree 
Health Insurance Subsidy (HIS) Program, a cost-sharing multiple-employer defined benefit pension plan, to 
assist retired members of any state-administered retirement system in paying the costs of health insurance. 
 
Essentially all regular employees of the District are eligible to enroll as members of the State-administered 
FRS.  Provisions relating to the FRS are established by Chapters 121 and 122, Florida Statutes; Chapter 112, 
Part IV, Florida Statutes; Chapter 238, Florida Statutes; and FRS Rules, Chapter 60S, Florida Administrative 
Code; wherein eligibility, contributions, and benefits are defined and described in detail.  Such provisions 
may be amended at any time by further action from the Florida Legislature.  The FRS is a single retirement 
system administered by the Florida Department of Management Services, Division of Retirement, and consists 
of the two cost-sharing, multiple-employer defined benefit plans and other nonintegrated programs.  A 
comprehensive annual financial report of the FRS, which includes its financial statements, required 
supplementary information, actuarial report, and other relevant information, is available from the Florida 
Department of Management Services’ Website (www.dms.myflorida.com). 
 
The District’s pension expense in the governmental funds totaled $83.0 million for the fiscal year ended June 
30, 2017.  
 
FRS Pension Plan - Defined Benefit 
 
Plan Description.  The FRS Pension Plan (Plan) is a cost-sharing multiple-employer defined benefit pension 
plan, with a Deferred Retirement Option Program (DROP) for eligible employees.  The general classes of 
membership are as follows: 

� Regular Class – Members of the FRS who do not qualify for membership in the other classes. 
� Elected County Officers Class – Members who hold specified elective offices in local government. 
� Senior Management Service Class (SMSC) – Members in senior management level positions. 
� Special Risk Class – Members who are employed as law enforcement officers and meet the criteria to 

qualify for this class. 
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Employees enrolled in the Plan prior to July 1, 2011, vest at six years of creditable service and employees 
enrolled in the Plan on or after July 1, 2011, vest at eight years of creditable service.  All vested members, 
enrolled prior to July 1, 2011, are eligible for normal retirement benefits at age 62 or at any age after 30 years 
of service, “except for members classified as special risk who are eligible for normal retirement benefits at age 
55 or at any age after 25 years of service”).  All members enrolled in the Plan on or after July 1, 2011, once 
vested, are eligible for normal retirement benefits at age 65 or any time after 33 years of creditable service 
“except for members classified as special risk who are eligible for normal retirement benefits at age 60 or at 
any age after 30 years of service”).  Members of the Plan may include up to 4 years of credit for military service 
toward creditable service.  The Plan also includes an early retirement provision; however, there is a benefit 
reduction for each year a member retires before his or her normal retirement date.  The Plan provides 
retirement, disability, death benefits, and annual cost-of-living adjustments to eligible participants.  
 
DROP, subject to provisions of Section 121.091, Florida Statutes, permits employees eligible for normal 
retirement under the Plan to defer receipt of monthly benefit payments while continuing employment with an 
FRS employer.  An employee may participate in DROP for a period not to exceed 60 months after electing to 
participate, except that certain instructional personnel may participate for up to 96 months.  During the 
period of DROP participation, deferred monthly benefits are held in the FRS Trust Fund and accrue interest.  
The net pension liability does not include amounts for DROP participants, as these members are considered 
retired and are not accruing additional pension benefits. 
 
Benefits Provided.  Benefits under the Plan are computed on the basis of age and/or years of service, average 
final compensation, and service credit.  Credit for each year of service is expressed as a percentage of the 
average final compensation.  For members initially enrolled before July 1, 2011, the average final 
compensation is the average of the five highest fiscal years’ earnings; for members initially enrolled on or after 
July 1, 2011, the average final compensation is the average of the eight highest fiscal years’ earnings.  The 
total percentage value of the benefit received is determined by calculating the total value of all service, which 
is based on the retirement class to which the member belonged when the service credit was earned. Members 
are eligible for in-line-of-duty or regular disability and survivors’ benefits.  
 
The following chart shows the percentage value for each year of service credit earned: 
 

Class, Initial Enrollment, and Retirement Age/Years of Service % Value

Regular Class members initially enrolled before July 1, 2011
  Retirement up to age 62 or up to 30 years of service 1.60
  Retirement at age 63 or with 31 years of service 1.63
  Retirement at age 64 or with 32 years of service 1.65
  Retirement at age 65 or with 33 or more years of service 1.68

Regular Class members initially enrolled on or after July 1, 2011
  Retirement up to age 65 or up to 33 years of service 1.60
  Retirement at age 66 or with 34 years of service 1.63
  Retirement at age 67 or with 35 years of service 1.65
  Retirement at age 68 or with 36 or more years of service 1.68

Elected County Officers 3.00

Senior Management Service Class 2.00

Special Risk Regular
  Service from December 1, 1970 through September 30, 1974 2.00
  Service on and after October 1, 1974 3.00

 

As provided in Section 121.101, Florida Statutes, if the member is initially enrolled in the FRS before July 1, 
2011, and all service credit was accrued before July 1, 2011, the annual cost-of-living adjustment is 3 percent 
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per year.  If the member is initially enrolled before July 1, 2011, and has service credit on or after July 1, 
2011, there is an individually calculated cost-of-living adjustment.  The annual cost-of-living adjustment is a 
proportion of 3 percent determined by dividing the sum of the pre-July 2011 service credit by the total service 
credit at retirement multiplied by 3 percent.  Plan members initially enrolled on or after July 1, 2011, will not 
have a cost-of-living adjustment after retirement. 
Contributions.  The Florida Legislature establishes contribution rates for participating employers and 
employees.  Contribution rates during the 2016-17 fiscal year were as follows:  
 

Class Employee Employer (1)

FRS, Regular 3.00 7.52
FRS, Elected County Officers 3.00 42.27
FRS, Senior Management Service 3.00 1.77
FRS, Special Risk Regular 3.00 22.57
DROP - Applicable to
  Members from All of the Above Classes 0.00 12.88
FRS, Reemployed Retiree (2) (2)
TRS, Plan E 6.25 11.90

Notes: (1)

(2)

Employer rates include 1.66 percent for the postemployment health insurance
subsidy. Also, employer rates, other than for DROP participants, include 0.04
percent for administrative costs of the Investment Plan.
Contribution rates are dependent upon retirement class in which reemployed.

Percent of Gross Salary

 

The District’s contributions to the Plan totaled $60.7 million for the fiscal year ended June 30, 2017.  This 
excludes the HIS defined benefit pension plan contributions. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions.  At June 30, 2017, the District reported a liability of $587.1 million for its proportionate 
share of the Plan’s net pension liability.  The net pension liability was measured as of June 30, 2016, and the 
total pension liability used to calculate the net pension liability was determined by an actuarial valuation as 
of July 1, 2016.  The District’s proportionate share of the net pension liability was based on the District’s  
2016-17 fiscal year contributions relative to the 2015-16 fiscal year contributions of all participating 
members.  At June 30, 2016, the District’s proportionate share was 2.325 percent, which was an increase of 
0.108 from its proportionate share measured as of June 30, 2015.  
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For the fiscal year ended June 30, 2016, the District recognized pension of $24.9 million related to the Plan.  
In addition, the District reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources (in thousands):  
  

Description

Differences between expected and
  actual experience $ 44,956 $ (5,467)
Change of assumptions 35,520 -
Net difference between projected and actual
  earnings on FRS pension plan investments 151,767 -
Changes in proportion and differences between
  District FRS contributions and proportionate
  share of contributions 1,981 (23,710)
District FRS contributions subsequent to
  the measurement date 60,716 -

Total $ 294,940 $ (29,177)

Deferred Outflows
of Resources

Deferred Inflows
of Resources

 

The deferred outflows of resources related to pensions, totaling $60.7 million, resulting from District 
contributions to the Plan subsequent to the measurement date, will be recognized as a reduction of the net 
pension liability in the fiscal year ended June 30, 2017.  Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to pensions will be recognized in pension expense as 
follows:   

Fiscal Year Ending June 30

2018 $ 15,601
2019 15,601
2020 80,117
2021 47,797
2022 44,088
Thereafter 1,843

Amount

 

Actuarial Assumptions.  The total pension liability in the July 1, 2015 actuarial valuation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement: 
 

Inflation 2.60 percent
Salary Increases 3.25 percent, average, including inflation
Investment rate of return 7.65 percent, net of pension plan investment expense,

including inflation  

Mortality rates were based on the Generational RP-2000 with Projection Scale BB, with adjustments for 
mortality improvements based on Scale AA.   
 
The actuarial assumptions used in the July 1, 2016, valuation were based on the results of an actuarial 
experience study for the period July 1, 2008, through June 30, 2013  
 
The long-term expected rate of return on pension plan investments was not based on historical returns, but 
instead is based on a forward-looking capital market economic model.  The allocation policy’s description of 
each asset class was used to map the target allocation to the asset classes shown below.  Each asset class 
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assumption is based on a consistent set of underlying assumptions, and includes an adjustment for the 
inflation assumption.  The target allocation and best estimates of arithmetic and geometric real rates of return 
for each major asset class are summarized in the following table:  
 
 

Target Arithmetic (Geometric) Standard
Asset Class Allocation (1) Return Return Deviation

Cash 1.0% 3.0% 3.0% 1.7%
Fixed Income 18.0% 4.7% 4.6% 4.6%
Global Equity 53.0% 8.1% 6.8% 17.2%
Real Estate (Property) 10.0% 6.4% 5.8% 12.0%
Private Equity 6.0% 11.5% 7.8% 30.0%
Strategic Investment 12.0% 6.1% 5.6% 11.1%

Total 100.00%

Assumed inflation - Mean 2.60% 1.90%
 

 Note: (1) As outlined in the Plan’s investment policy 

Discount Rate.  The discount rate used to measure the total pension liability was 7.60 percent, down from 
7.65 percent in prior year.  The Plan’s fiduciary net position was projected to be available to make all projected 
future benefit payments of current active and inactive employees.  Therefore, the discount rate for calculating 
the total pension liability is equal to the long-term expected rate of return.     
 
Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate.  The 
following presents the District’s proportionate share of the net pension liability calculated using the discount 
rate of 7.60 percent, as well as what the District’s proportionate share of the net pension liability would be if 
it were calculated using a discount rate that is 1-percentage-point lower (6.60 percent) or 1-percentage-point 
higher (8.60 percent) than the current rate (amounts in thousands):  
  

1% Current 1%
Decrease Discount Rate Increase
(6.60%) (7.60%) (8.60%)

District's proportionate share of
  the net pension liability (asset) 1,080,953$ 587,134$ 176,094$

 

Pension Plan Fiduciary Net Position.  Detailed information about the Plan’s fiduciary net position is available 
in the separately issued FRS Pension Plan and Other State Administered Systems Comprehensive Annual 
Financial Report.   
 
Payables to the Pension Plan.  At June 30, 2017, the District reported a payable of $16.4 million for the 
outstanding amount of contributions owed the Plan required for the fiscal year ended June 30, 2017. 
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HIS Pension Plan 

Plan Description.  The HIS Pension Plan (HIS Plan) is a cost-sharing multiple-employer defined benefit pension 
plan established under section 112.363, Florida Statutes, and may be amended by the Florida Legislature at 
any time.  The benefit is a monthly payment to assist retirees of State-administered retirement systems in 
paying their health insurance costs and is administered by the Division of Retirement within the Florida 
Department of Management Services.   
  
Benefits Provided.  For the fiscal year ended June 30, 2017, eligible retirees and beneficiaries received a 
monthly HIS payment of $5 for each year of creditable service completed at the time of retirement, with a 
minimum HIS payment of $30 and a maximum HIS payment of $150 per month, pursuant to Section 112.363, 
Florida Statutes.  To be eligible to receive a HIS Plan benefit, a retiree under a State-administered retirement 
system must provide proof of health insurance coverage, which may include Medicare. 
 
Contributions.  The HIS Plan is funded by required contributions from FRS participating employers as set by 
the Florida Legislature.  Employer contributions are a percentage of gross compensation for all active FRS 
members.  For the fiscal year ended June 30, 2017, the contribution rate was 1.66 percent of payroll pursuant 
to section 112.363, Florida Statues.  The District contributed 100 percent of its statutorily required 
contributions for the current and preceding three years.  HIS Plan contributions are deposited in a separate 
trust fund from which payments are authorized.  HIS Plan benefits are not guaranteed and are subject to 
annual legislative appropriation.  In the event the legislative appropriation or available funds fail to provide 
full subsidy benefits to all participants, benefits may be reduced or canceled. 
 
The District’s contributions to the HIS Plan totaled $17.2 million for the fiscal year ended June 30, 2017. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions.  At June 30, 2017, the District reported a net pension liability of $378.3 million for its 
proportionate share of the HIS Plan’s net pension liability.  The net pension liability was measured as of June 
30, 2016, and the total pension liability used to calculate the net pension liability was determined by an 
actuarial valuation as of July 1, 2015.  The District’s proportionate share of the net pension liability was 
based on the District’s 2015-16 fiscal year contributions relative to the total 2015-16 fiscal year contributions 
of all participating members.  At June 30, 2016, the District’s proportionate share was 3.246 percent, which 
was a decrease of 0.047 from its proportionate share measured as of June 30, 2015.  
 
For the fiscal year ended June 30, 2017, the District recognized pension expense of $14.3 million related to 
the HIS Plan.  In addition, the District reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources:  
 

Deferred Outflows Deferred Inflows
Description of Resources of Resources

Change of assumptions 59,368$ (862)$
Net difference between projected and actual
  earnings on HIS pension plan investments 191 -
Changes in proportion and differences between
  District HIS contributions and proportionate
  share of HIS contributions 6,778 (6,913)
District contributions subsequent to the 
  measurement date 17,196 -

Total 83,533$ (7,775)$
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The deferred outflows of resources related to pensions, totaling $17.2 million, resulting from District 
contributions to the HIS Plan subsequent to the measurement date will be recognized as a reduction of the 
net pension liability in the fiscal year ended June 30, 2017.  Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to pensions will be recognized in pension expense as 
follows: 
 

Fiscal Year Ending June 30

2018 $ 10,711
2019 10,711
2020 10,674
2021 10,657
2022 9,222
Thereafter 6,587

Amount

 

Actuarial Assumptions.  The total pension liability in the July 1, 2016, actuarial valuation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement: 
 

Inflation 2.60 percent
Salary Increases 3.25 percent, average, including inflation
Municipal Bond Rate 2.85 percent  

Mortality rates were based on the Generational RP-2000 with Projected Scale BB.  The actuarial assumptions 
used in the July 1, 2016 valuation were based on the results of an actuarial experience study for the period 
July 1, 2008, through June 30, 2013.    
 
Discount Rate.  The discount rate used to measure the total pension liability was 2.85 percent down from 3.80 
percent in the prior year.  In general, the discount rate for calculating the total pension liability is equal to 
the single rate equivalent to discounting at the long-term expected rate of return for benefit payments prior 
to the projected depletion date.  Because the HIS benefit is essentially funded on a pay-as-you-go basis, the 
depletion date is considered to be immediate, and the single equivalent discount rate is equal to the municipal 
bond rate selected by the HIS Plan sponsor.  The Bond Buyer General Obligation 20-Bond Municipal Bond 
Index was adopted as the applicable municipal bond index 
 
Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate.  The 
following presents the District’s proportionate share of the net pension liability calculated using the discount 
rate of 2.85 percent, as well as what the District’s proportionate share of the net pension liability would be if 
it were calculated using a discount rate that is 1-percentage-point lower (1.85 percent) or 1-percentage-point 
higher (3.85 percent) than the current rate (amounts in thousands): 
 

1% Current 1%
Decrease Discount Rate Increase
(1.85%) (2.85%) (3.85%)

District's proportionate share of
  the net pension liability 434,015$ 378,316$ 332,090$ 

 

Pension Plan Fiduciary Net Position.  Detailed information about the HIS Plan’s fiduciary net position is 
available in the separately issued FRS Pension Plan and Other State Administered Systems Comprehensive 
Annual Financial Report.   
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Payables to the Pension Plan.  At June 30, 2017, the District reported a payable of $3.4 million for the 
outstanding amount of contributions owed the HIS Plan required for the fiscal year ended June 30, 2017. 
 
FRS – Defined Contribution Pension Plan  

The District contributes to the FRS Investment Plan (Investment Plan), a defined contribution pension plan, 
for its eligible employees electing to participate in the Investment Plan.  The Investment Plan is administered 
by the SBA, and is reported in the SBA’s annual financial statements and in the State of Florida 
Comprehensive Annual Financial Report.  Service retirement benefits are based upon the value of the 
member’s account upon retirement.   
 
As provided in Section 121.4501, Florida Statutes, eligible FRS members may elect to participate in the 
Investment Plan in lieu of the FRS defined-benefit plan.  District employees participating in DROP are not 
eligible to participate in the Investment Plan.  Employer and employee contributions, including amounts 
contributed to individual member’s accounts, are defined by law, but the ultimate benefit depends in part on 
the performance of investment funds.  Benefit terms, including contribution requirements, for the Investment 
Plan are established and may be amended by the Florida Legislature.  The Investment Plan is funded with the 
same employer and employee contribution rates that are based on salary and membership class (Regular 
Class, Elected County Officers, etc.), as the FRS defined benefit plan.  Contributions are directed to individual 
member accounts, and the individual members allocate contributions and account balances among various 
approved investment choices. 
 
Allocations to the investment member’s accounts during the 2016-17 fiscal year were as follows:  

Percent of
Gross

Class Compensation

FRS, Regular 5.56
FRS, Elected County Officers 40.57
FRS, Senior Management Service 19.73
FRS, Special Risk Regular 20.34  

For all membership classes, employees are immediately vested in their own contributions and are vested after 
one year of service for employer contributions and investment earnings.  If an accumulated benefit obligation 
for service credit originally earned under the FRS Pension Plan is transferred to the Investment Plan, the 
member must have the years of service required for FRS Pension Plan vesting (including the service credit 
represented by the transferred funds) to be vested for these funds and the earnings on the funds.  Nonvested 
employer contributions are placed in a suspense account for up to five years.  If the employee returns to FRS-
covered employment within the five year period, the employee will regain control over their account.  If the 
employee does not return within the five year period, the employee will forfeit the accumulated account 
balance.  Costs of administering the Investment Plan, including the FRS Financial Guidance Program, are 
funded through an employer contribution of 0.06 percent of payroll and by forfeited benefits of Investment 
Plan members.  For the fiscal year ended June 30, 2017, the information for the amount of forfeitures was 
unavailable from the SBA; however, management believes that these amounts, if any, would be immaterial to 
the District. 
 
After termination and applying to receive benefits, the member may rollover vested funds to another qualified 
plan, structure a periodic payment under the Investment Plan, receive a lump-sum distribution, leave the 
funds invested for future distribution, or any combination of these options.  Disability coverage is provided; 
the member may either transfer the account balance to the FRS Pension Plan when approved for disability 
retirement to receive guaranteed lifetime monthly benefits under the FRS Pension Plan, or remain in the 
Investment Plan and rely upon that account balance for retirement income. 
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The District’s Investment Plan pension expense totaled $5.1 million for the fiscal year ended June 30, 2017.  
 
Payables to the Investment Plan.  At June 30, 2017, the District reported a payable of $2.0 million for the 
outstanding amount of contributions owed the Investment Plan required for the fiscal year ended June 30, 
2017. 
 

13.  POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS 

The District follows the guidance contained in Governmental Accounting Standards Board Statement No. 45, 
Accounting and Reporting by Employers for Post-Employment Benefits Other than Pensions (GASB 45); for 
certain post-employment health care benefits provided by the District for the fiscal year ended June 30, 2017.   
 
Plan Description   
Pursuant to Section 112.0801, Florida Statutes, the District is required to permit participation in the health 
insurance program by retirees and their eligible dependents at a cost to the retiree that is no greater than the 
cost at which coverage is available for active employees. Retirees pay 100% of the blended (active and retiree 
combined) equivalent premium rates.  The blended rates provide an implicit subsidy for retirees because, on 
an actuarial basis, their current and future claims are expected to result in higher costs to the plan on average 
than those of active employees.  The plan is a single employer plan. 
 
Funding Policy   
The District is financing the post-employment benefits on a pay-as-you-go basis.  Expenditures for these 
insurance premiums are prorated between the General Fund and other funds where the personnel are located.  
For fiscal year 2017, 1,065 retirees received health care benefits.  The District provided required contributions 
of approximately $6.8 million toward the annual OPEB cost. Retiree contributions totaled approximately $5.4 
million. 
 
Annual OPEB Cost and Net OPEB Obligation   
The District’s annual Other Post Employment Benefit (OPEB) cost (expense) is calculated based on the annual 
required contribution of the employer (ARC), an amount actuarially determined in accordance with the 
parameters of GASB 45.  The ARC represents a level of funding that, if paid on an ongoing basis, is projected 
to cover the normal cost each year to amortize any unfunded actuarial liabilities (or funding excess) over a 
period not to exceed thirty years.  The following table shows the components of the District’s annual OPEB 
cost for the year, the amount actually contributed to the plan, and changes in the District’s net OPEB 
obligation to the retiree health plan (amounts in thousands): 
 

Annual Required Contribution 11,840$    
Interest on Net OPEB Obligation 4,081        
Adjustment to Annual Required Contribution (3,644)       
Annual OPEB Cost (Expense) 12,277      
Contribution Towards OPEB Cost (6,823)       
Increase in Net OPEB Obligation 5,454        
Net OPEB Obligation - Beginning of Year 107,486    
Net OPEB Obligation - End of Year 112,940$  
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The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net 
OPEB obligation as of June 30, 2017, and the two preceding years were as follows (amounts in thousands): 

     

Fiscal Year 
Ended

 Annual 
OPEB Cost 

Percentage of 
Annual OPEB Cost 

Contributed
Net OPEB 
Obligation

June 30, 2017 12,277$        56% 112,940$    
June 30, 2016 12,277          56% 107,486      
June 30, 2015 12,006          47% 102,032      

 

Funded Status and Funding Progress  
As of June 30, 2017, the actuarial accrued liability for benefits was $141.6 million, all of which was unfunded. 
The covered payroll (annual payroll of active employees covered by the plan) was $1.0 billion, and the ratio of 
the unfunded actuarial accrued liability to the covered payroll was 13.8%.  

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported 
amounts and assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are subject to 
continual revision as actual results are compared with past expectations and new estimates are made about 
the future. The schedule of funding progress, presented as required supplementary information following the 
notes to the financial statements presents multi-year trend information about whether the actuarial value of 
plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.  

Methods and Assumptions  
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and plan members) and include the types of benefits provided at the time of each 
valuation and the historical pattern of sharing of benefit costs between the employer and plan members to 
that point. The methods and assumptions used include techniques that are designed to reduce the effects of 
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-
term perspective of the calculations.  

The Projected Unit Cost method (PUC) with benefits attributed from date of hire to expected retirement age 
was used in the actuarial valuation as of July 1, 2015.  The unfunded actuarial accrued liability is amortized 
over the maximum acceptable period of thirty years on an open basis.  It is calculated assuming a level dollar 
percentage.  The remaining amortization period at June 30, 2016 is thirty years (open method). 

The following assumptions were made:  
 
Retirement Age – Annual retirement probabilities have been determined based on the Florida Retirement 
System Actuarial Valuation as of July 1, 2014. 

Covered Spouses – Assumed number of eligible spouses is based on the current census information. 

Per Capita Health Claim Cost – Per capita health claim costs are developed from a combination of historical 
claim experience and manual claim costs developed using a representative database.  The per capita cost at 
age 60 is $11,484 and at age 70 is $6,030. 
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Age Based Morbidity – The assumed per capita health claim costs are adjusted to reflect expected increases 
related to age.  The increase in per capita heath claim costs related to age range from 3.19% to 5.06% under 
age 65 and from 0.05% to 3.00% over age 65. 

Mortality – Life expectancies were based on mortality tables from the National Center for Health Statistics.  
The RP-2014 Table projected to 2030 using Scale MP-14 and applied on a gender specific basis. 

Healthcare Cost Trend Rate— The expected rate of increase in healthcare insurance premiums was based on 
District historical experience, market-place knowledge and macro-economic theory.  A rate of 8.0% for under 
age 65 and 7.0% over age 65 initially, reduced 0.5% each year until reaching the ultimate trend rate of 4.5%.  

Retiree Contributions – Retiree contributions are assumed to increase with healthcare cost trend. 

Non-Claim Expenses – Non-claim expenses are based on the current amounts charged per retired employee. 

Termination – The rate of withdrawal for reasons other than death and retirement has been developed from 
the Florida Retirement System Actuarial Valuation as of July 1, 2014. The annual termination probability is 
dependent on an employee’s age, gender, and years of service. 

Plan Participation Percentage – It is assumed that 30% of all future retirees and their dependents who are 
eligible for benefits participate in the post-employment benefit plan. 

Census Data – The census data was provided as of May 2015. 

Salary Increase Assumption – 3.5% per annum. 

Discount Rate – 4% per annum  

Inflation Rate – 3% 

14.  NET POSITION AND FUND BALANCE REPORTING 
  
Fund Balance 
 
GASB 54 categorizes fund balance as either nonspendable or spendable.  Nonspendable is defined as the 
portion of fund balance that includes amounts that cannot be spent because they are either (a) not in 
spendable form or (b) legally or contractually required to be maintained intact.  District nonspendable items 
include inventories.       
Spendable is defined as a hierarchy of fund balance classifications that is available to be spent based on the 
element to which the District is bound to observe constraints imposed upon the use of resources: 
 
� Restricted fund balance is constrained by external parties, and constitutional provisions or enabling 

legislation.  District restricted balances includes: Carryover balances as a result of revenue received with 
constraints from Federal laws, Florida Statute, Florida School Board Rules, local ordinances or contract 
provisions. 

� Committed fund balance can only be used for specific purposes pursuant to constraints imposed by formal 
action of the School Board.  District committed balance includes: Funds committed by the School Board 
on June 2, 2010 for future purchase and installation of equipment needed to transmit and receive 
programming for The Education Network (TEN). 
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� Assigned fund balances are amounts that are constrained by the School Board or Superintendent to be 
used for a specific purpose.  Florida Statute 1001.51, Duties and Responsibilities of District School 
Superintendent, delegates certain financial authority to the Superintendent.     

� Unassigned fund balance is the residual classification for the general fund. 
 

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is 
available, it is the District’s policy to use restricted assets first, followed by unrestricted assets.  Committed 
amounts would be reduced first, followed by assigned amounts, and then unassigned amounts when 
expenditures are incurred for purposes for which amounts in any of those unrestricted fund balance 
classifications could be used. 
 
The District has not established a stabilization arrangement.  Instead, the Board has established policy 2.55, 
Fund Balance for Contingency to set aside 3% of total annual operating fund appropriations and transfers 
from the operating fund to cover unanticipated financial needs and to avoid a budget deficit.  At the end of 
the fiscal year, the unassigned general fund balance was $52.0 million or 3.15% of general fund total 
expenditures. 
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The following table shows the District’s fund balance classification at June 30, 2017 (in thousands):

 General 
Fund 

Other Debt 
Service

 Nonvoted 
Capital 

Improvement
Other Capital 

Projects
Other 

Governmental
Total 

Governmental
FUND BALANCES:    
Nonspendable:    
  Inventory:    

Textbooks 6,288$         -$            -$                 -$                -$                   6,288$              
Child Nutrition -              -              -                   -                  5,232                 5,232                
Transportation 287              -              -                   -                     287                   
Warehouse 1,379           -              -                   -                  -                     1,379                
Other 16                -              -                   -                  -                     16                     

Total Nonspendable 7,970           -              -                   -                  5,232                 13,202              

Restricted for:    
Categorical carryover programs 4,010           -              -                   -                  -                     4,010                
IB, AP, AICE & Industry cert prog 12,697         -              -                   -                  -                     12,697              
School Improvement 1,865           -              -                   -                  -                     1,865                
Local Sales Tax Levy -              -              -                   56,666            -                     56,666              
Workforce development 1,806           -              -                   -                  -                     1,806                
Child nutrition -              -              -                   -                  20,336               20,336              
Debt service -              120,773       -                   -                  1,303                 122,076            
Capital projects -              -              55,595             30,728            1,500                 87,823              
Total Restricted 20,378         120,773       55,595             87,394            23,139               307,279            

Committed to:    
The Education Network program -              -              -                   -                  35                      35                     
Total Committed -              -              -                   -                  35                      35                     

Assigned to:    
School Operations

Instruction 494              -              -                   -                  -                     494                   
Instructional support services 17                -              -                   -                  -                     17                     
Board 7                  -              -                   -                  -                     7                       
General & School admin 2                  -              -                   -                  -                     2                       
Central services 14                -              -                   -                  -                     14                     
Pupil transportation services 26                -              -                   -                  -                     26                     
Operation of plant 674              -              -                   -                  -                     674                   

Community services:
After care/summer camp 9,379           -              -                   -                  -                     9,379                
Pre-K/VPK Fee Based Activities 478              -              -                   -                  -                     478                   
Community Schools 745              -              -                   -                  -                     745                   
Other 181              -              -                   -                  -                     181                   

Capital projects 220              -              -                   35,703            -                     35,923              
Misc local grants/donations 1,737           -              -                   -                  -                     1,737                
Next year budget appropriations 44,224         -              -                   -                  -                     44,224              
Total Assigned 58,198         -              -                   35,703            -                     93,901              

Unassigned 52,000         -              -                   -                     52,000              
Total fund balance 138,546$     120,773$     55,595$           123,097$        28,406$             466,417$          

Major Funds

 

C-73



15.  COMMITMENTS AND CONTINGENCIES  
 
The District receives funding from the State that is based, in part, on a computation of the number of full 
time equivalent ("FTE") students enrolled in different types of instructional programs.  The accuracy of data 
compiled by individual schools supporting the FTE count is subject to State audit and, if found to be in error, 
could result in refunds or in decreases in future funding allocations.  It is the opinion of management that 
any amounts of revenue which may be remitted back to the State due to errors in the FTE count, if any, will 
not be material to the financial position of the District.   

The District received financial assistance from Federal and State agencies in the form of grants. The 
disbursement of funds received under these programs generally requires compliance with terms and 
conditions specified in the grant agreements and are subject to audit by the grantor agencies. Any disallowed 
claims resulting from such audits could become a liability of the general fund or other applicable funds.  
However, in the opinion of management, any such disallowed claims will not have a material effect on the 
overall financial position of the District. 

The District is involved in various lawsuits arising in the ordinary course of operations.  In the opinion of 
management, the District’s estimated aggregate liability with respect to probable losses has been provided for 
in the estimated liability for insurance risks and pending claims in the accompanying financial statements, 
after giving consideration to the District’s related insurance coverage, as well as the Florida statutory 
limitations of governmental liability on uninsured risks.  It is the opinion of management in consultation with 
legal counsel that any final settlements in these matters will not result in a material adverse effect on the 
financial position of the District.  

As part of its capital outlay program, the District has entered into various construction contracts. The 
District’s construction commitments of $16.1 million and other encumbrances of $3.6 million as of June 30, 
2017 are shown below (amounts in thousands): 
 

Construction
Encumbrances Commitments Total

General Fund 1,417$                -$               1,417$            
Nonvoted Capital Improvement -                      5,477              5,477              
Other Capital Projects -                      10,428            10,428            
Other Governmental 2,235                  234                 2,469              
Total Commitments 3,652$                16,139$          19,791$          
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SCHEDULE FUNDING PROGRESS 
OTHER POSTEMPLOYMENT BENEFITS PLAN 

 

Actuarial 
Valuation 

Date

Actuarial 
Value of 
Assets (a)

Actuarial 
Accrued 

Liability (AAL) 
(in thousands) 

(b)

Unfunded AAL 
(UAAL)       

(in thousands)  
(b-a)

Funded 
Ratio 
(a/b)

Covered Payroll  
(in thousands) 

(c)

UAAL as a 
percentage of 

Covered 
Payroll       
((b-a)/c)

July 1, 2016 -$           141,585$           141,585$           0.0% 1,022,732$           13.8%
July 1, 2015 -             141,585            141,585             0.0% 989,739                14.3%
July 1, 2014 -             135,559            135,559             0.0% 966,098                14.0%
July 1, 2013 -             138,454            138,454             0.0% 971,608                14.2%
July 1, 2012 -             130,194            130,194             0.0% 933,906                13.9%
July 1, 2011 -             168,939            168,939             0.0% 900,764                18.8%
July 1, 2010 -             161,375            161,375             0.0% 906,746                17.8%
July 1, 2009 -             218,964            218,964             0.0% 922,938                23.7%
July 1, 2008 -             216,013            216,013             0.0% 926,287                23.3%

June 30, 2008 -             239,500            239,500             0.0% 930,821                25.7%

 
 
 
 
 

Schedule of the District’s Proportionate Share 
of the Net Pension Liability – 

Florida Retirement System Pension Plan (1) 
2016 2015 2014

District's proportion of the FRS net
  pension liability (asset) 2.3253% 2.4332% 2.5354%
District's proportionate share of the FRS
  net pension liability (asset) 587,133$    314,284$   154,697$  
District's covered-employee payroll 989,739$    966,098$   971,624$  
District's proportionate share of the FRS net
  pension liability (asset) as a percentage
  of its covered-employee payroll 56.68% 32.53% 15.92%
FRS Plan fiduciary net position as a 
  percentage of the total pension liability 84.88% 92.00% 96.09%

 

Note: (1) The amounts presented for each fiscal year were determined as of June 30 (in thousands). Additional years will 
be displayed as they become available. 
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Schedule of District Contributions – 
Florida Retirement System Pension Plan (1) 

2017 2016 2015 2014
Contractually required FRS contribution  $     60,716  $    57,082  $    59,324  $    55,536 
FRS contributions in relation to the
  contractually required contribution (60,716)       (57,082)     (59,324)     (55,536)     
FRS contribution deficiency (excess) -$               -$             -$             -$             

District's covered-employee payroll 1,011,258$  989,739$   966,098$   971,624$   
FRS contributions as a percentage of
  covered-employee payroll 6.00% 5.77% 6.14% 5.72%

 

 
 

Schedule of the District’s Proportionate Share 
of the Net Pension Liability – 

Health Insurance Subsidy Pension Plan (1) 

2016 2015 2014
District's proportion of the HIS net
   pension liability (asset) 3.2461% 3.1986% 3.3048%
District's proportionate share of the HIS
  net pension liability (asset) 378,316$   326,211$   309,012$   
District's covered-employee payroll 989,739$   966,098$   971,624$   
District's proportionate share of the HIS net
  pension liability (asset) as a percentage
  of its covered-employee payroll 38.22% 33.77% 31.80%
HIS Plan fiduciary net position as a 
  percentage of the total pension liability 0.97% 0.50% 0.99%

 

 

 

Schedule of District Contributions – 
Health Insurance Subsidy Pension Plan (1) 

2017 2016 2015 2014
Contractually required HIS contribution  $     17,196  $    16,674  $    12,227  $    11,321 
HIS contributions in relation to the
  contractually required HIS contribution (17,196)       (16,674)     (12,227)     (11,321)     
HIS contribution deficiency (excess) -$               -$             -$             -$             
District's covered-employee payroll 1,011,258$  989,739$   966,098$   971,624$   
HIS contributions as a percentage of
  covered-employee payroll 1.70% 1.68% 1.27% 1.17%

 

Note: (1) The amounts presented for each fiscal year were determined as of June 30 (in thousands). Additional years will 
be displayed as they become available. 
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     POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS 

The District follows the guidance contained in Governmental Accounting Standards Board Statement No. 45, 
Accounting and Reporting by Employers for Post-Employment Benefits Other than Pensions (GASB 45); for certain 
post-employment health care benefits provided by the District for the fiscal year ended June 30, 2017.   
 
Plan Description   
Pursuant to Section 112.0801, Florida Statutes, the District is required to permit participation in the health 
insurance program by retirees and their eligible dependents at a cost to the retiree that is no greater than the 
cost at which coverage is available for active employees. Retirees pay 100% of the blended (active and retiree 
combined) equivalent premium rates.  The blended rates provide an implicit subsidy for retirees because, on an 
actuarial basis, their current and future claims are expected to result in higher costs to the plan on average 
than those of active employees.  The plan is a single employer plan. 
 
Funding Policy   
The District is financing the post-employment benefits on a pay-as-you-go basis.  Expenditures for these 
insurance premiums are prorated between the General Fund and other funds where the personnel are located.  
For fiscal year 2017, 1,065 retirees received health care benefits.  The District provided required contributions 
of approximately $6.8 million toward the annual OPEB cost. Retiree contributions totaled approximately $5.4 
million. 
 
Annual OPEB Cost and Net OPEB Obligation   
The District’s annual Other Post Employment Benefit (OPEB) cost (expense) is calculated based on the annual 
required contribution of the employer (ARC), an amount actuarially determined in accordance with the 
parameters of GASB 45.  The ARC represents a level of funding that, if paid on an ongoing basis, is projected 
to cover the normal cost each year to amortize any unfunded actuarial liabilities (or funding excess) over a 
period not to exceed thirty years.  The following table shows the components of the District’s annual OPEB cost 
for the year, the amount actually contributed to the plan, and changes in the District’s net OPEB obligation to 
the retiree health plan (amounts in thousands): 
 

Annual Required Contribution 11,840$    
Interest on Net OPEB Obligation 4,081        
Adjustment to Annual Required Contribution (3,644)       
Annual OPEB Cost (Expense) 12,277      
Contribution Towards OPEB Cost (6,823)       
Increase in Net OPEB Obligation 5,454        
Net OPEB Obligation - Beginning of Year 107,486    
Net OPEB Obligation - End of Year 112,940$  
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The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net 
OPEB obligation as of June 30, 2017, was as follows (amounts in thousands): 

Fiscal Year 
Ended

 Annual 
OPEB Cost 

Percentage of 
Annual OPEB Cost 

Contributed
Net OPEB 
Obligation

June 30, 2017 12,277$        56% 112,940$    
June 30, 2016 12,277          56% 107,486      
June 30, 2015 12,006          47% 102,032      

     

Funded Status and Funding Progress  
As of June 30, 2017, the actuarial accrued liability for benefits was $141.6 million, all of which was unfunded. 
The covered payroll (annual payroll of active employees covered by the plan) was $1.0 billion, and the ratio of 
the unfunded actuarial accrued liability to the covered payroll was 13.8%.  

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported 
amounts and assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are subject to 
continual revision as actual results are compared with past expectations and new estimates are made about 
the future. The schedule of funding progress, presented as required supplementary information following the 
notes to the financial statements presents multi-year trend information about whether the actuarial value of 
plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.  

Methods and Assumptions  
Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and plan members) and include the types of benefits provided at the time of each 
valuation and the historical pattern of sharing of benefit costs between the employer and plan members to that 
point. The methods and assumptions used include techniques that are designed to reduce the effects of short-
term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term 
perspective of the calculations.  

The Projected Unit Cost method (PUC) with benefits attributed from date of hire to expected retirement age was 
used in the actuarial valuation as of July 1, 2015.  The unfunded actuarial accrued liability is amortized over 
the maximum acceptable period of thirty years on an open basis.  It is calculated assuming a level dollar 
percentage.  The remaining amortization period at June 30, 2016 is thirty years (open method). 

The following assumptions were made:  
 
Retirement Age – Annual retirement probabilities have been determined based on the Florida Retirement System 
Actuarial Valuation as of July 1, 2014. 

Covered Spouses – Assumed number of eligible spouses is based on the current census information. 

Per Capita Health Claim Cost – Per capita health claim costs are developed from a combination of historical 
claim experience and manual claim costs developed using a representative database.  The per capita cost at age 
60 is $11,484 and at age 70 is $6,030. 
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Age Based Morbidity – The assumed per capita health claim costs are adjusted to reflect expected increases 
related to age.  The increase in per capita heath claim costs related to age range from 3.19% to 5.06% under 
age 65 and from 0.05% to 3.00% over age 65. 

Mortality – Life expectancies were based on mortality tables from the National Center for Health Statistics.  The 
RP-2014 Table projected to 2030 using Scale MP-14 and applied on a gender specific basis. 

Healthcare Cost Trend Rate— The expected rate of increase in healthcare insurance premiums was based on 
District historical experience, market-place knowledge and macro-economic theory.  A rate of 8.0% for under 
age 65 and 7.0% over age 65 initially, reduced 0.5% each year until reaching the ultimate trend rate of 4.5%.  

Retiree Contributions – Retiree contributions are assumed to increase with healthcare cost trend. 

Non-Claim Expenses – Non-claim expenses are based on the current amounts charged per retired employee. 

Termination – The rate of withdrawal for reasons other than death and retirement has been developed from the 
Florida Retirement System Actuarial Valuation as of July 1, 2014. The annual termination probability is 
dependent on an employee’s age, gender, and years of service. 

Plan Participation Percentage – It is assumed that 30% of all future retirees and their dependents who are eligible 
for benefits participate in the post-employment benefit plan. 

Census Data – The census data was provided as of May 2015. 

Salary Increase Assumption – 3.5% per annum. 

Discount Rate – 4% per annum  

Inflation Rate – 3% 
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND
For the Fiscal Year Ended June 30, 2017

Original Final

REVENUES
Federal Direct 3100 807,000.00 1,001,608.21 1,001,608.21 0.00

Federal Through State and Local 3200 3,000,000.00 6,985,336.56 6,985,336.56 0.00

State Sources 3300 513,080,664.00 528,775,798.14 528,775,798.14 0.00

Local Sources:
Property Taxes Levied, Tax Redemptions and Excess Fees for 

Operational Purposes

3411, 3421, 

3423 957,084,390.00 959,828,341.73 959,828,341.73 0.00

Other Local Revenue 64,529,147.00 74,739,907.17 74,739,907.17 0.00

Total Local Sources 3400 1,021,613,537.00 1,034,568,248.90 1,034,568,248.90 0.00

Total Revenues 1,538,501,201.00 1,571,330,991.81 1,571,330,991.81 0.00

EXPENDITURES
Current:

Instruction 5000 1,126,206,761.26 1,146,281,246.90 1,081,618,035.43 64,663,211.47

Student Support Services 6100 46,788,359.00 47,262,491.78 47,096,677.10 165,814.68

Instructional Media Services 6200 19,546,036.00 20,077,691.86 19,368,841.32 708,850.54

Instruction and Curriculum Development Services 6300 33,261,624.00 34,101,171.88 33,976,151.54 125,020.34

Instructional Staff Training Services 6400 10,818,619.31 11,166,393.67 10,143,278.15 1,023,115.52

Instruction-Related Technology 6500 9,015,022.00 9,466,391.13 9,437,326.50 29,064.63

Board 7100 7,742,654.00 8,012,488.21 7,295,151.40 717,336.81

General Administration 7200 7,476,485.00 7,624,545.37 7,536,867.26 87,678.11

School Administration 7300 99,517,403.25 105,577,817.64 105,344,633.41 233,184.23

Facilities Acquisition and Construction 7410 496,828.00 717,363.98 348,966.07 368,397.91

Fiscal Services 7500 6,766,783.00 7,048,416.00 6,662,286.00 386,130.00

Food Services 7600 17,142.00 120,384.07 116,989.91 3,394.16

Central Services 7700 14,986,931.00 15,616,827.91 15,132,865.18 483,962.73

Student Transportation Services 7800 52,743,084.00 53,655,511.86 53,801,790.50 (146,278.64)

Operation of Plant 7900 133,280,947.44 135,405,422.76 127,091,389.06 8,314,033.70

Maintenance of Plant 8100 79,316,038.00 73,568,561.13 73,012,868.68 555,692.45

Administrative Technology Services 8200 7,915,587.00 7,871,451.05 7,540,085.94 331,365.11

Community Services 9100 50,794,283.00 52,516,227.57 41,981,273.88 10,534,953.69

Debt Service:  (Function 9200)
Redemption of Principal 710 0.00 0.00

Interest 720 577,000.00 667,000.00 666,441.81 558.19

Capital Outlay:
Facilities Acquisition and Construction 7420 143,958.64 (143,958.64)

Other Capital Outlay 9300 1,895,626.21 (1,895,626.21)

Total Expenditures 1,707,267,587.26 1,736,757,404.77 1,650,211,503.99 86,545,900.78

Excess (Deficiency) of Revenues Over (Under) Expenditures (168,766,386.26) (165,426,412.96) (78,880,512.18) 86,545,900.78

OTHER FINANCING SOURCES (USES)
Loss Recoveries 3740 0.00 7,211.36 7,211.36 0.00

Transfers In 3600 93,600,000.00 90,260,467.58 90,260,467.58 0.00

Transfers Out 9700 (83,893.00) (91,545.24) (91,545.24) 0.00

Total Other Financing Sources (Uses) 93,516,107.00 90,176,133.70 90,176,133.70 0.00

SPECIAL ITEMS

__________________________________________ 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00

Net Change in Fund Balances (75,250,279.26) (75,250,279.26) 11,295,621.52 86,545,900.78

Fund Balances, July 1, 2016 2800 127,250,279.26 127,250,279.26 127,250,279.26 0.00

Adjustments to Fund Balances 2891 0.00 0.00

Fund Balances, June 30, 2017 2700 52,000,000.00 52,000,000.00 138,545,900.78 86,545,900.78
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2017

Food

Services

Other Federal

Programs

410 420

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
ASSETS
Cash and Cash Equivalents 1110 22,653,625.64 585,062.31 23,238,687.95

Due From Other Agencies 1220 1,653,940.42 16,332,431.13 17,986,371.55

Inventory 1150 5,231,911.20 0.00 5,231,911.20

Prepaid Items 1230 0.00 22,276.79 22,276.79

Total Assets 29,539,477.26 16,939,770.23 46,479,247.49

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decrease in Fair Value of Hedging Derivatives 1910 0.00 0.00 0.00

Total Deferred Outflows of Resources 0.00 0.00 0.00

Total Assets and Deferred Outflows of Resources 29,539,477.26 16,939,770.23 46,479,247.49

LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES

LIABILITIES
Accrued Salaries and Benefits 2110 856,940.69 4,463,753.37 5,320,694.06

Payroll Deductions and Withholdings 2170 202,254.57 203,912.40 406,166.97

Accounts Payable 2120 2,912,338.75 3,009,317.98 5,921,656.73

Due to Budgetary Funds 2161 0.00 8,000,000.00 8,000,000.00

Construction Contracts Payable - Retained Percentage 2150 0.00 2,844.70 2,844.70

Unearned Revenues 2410 0.00 1,224,651.45 1,224,651.45

Total Liabilities 3,971,534.01 16,904,479.90 20,876,013.91

DEFERRED INFLOWS OF RESOURCES
Deferred Revenues 2630 0.00 0.00 0.00

Total Deferred Inflows of Resources 0.00 0.00 0.00

FUND BALANCES
Nonspendable:

Inventory 2711 5,231,911.20 0.00 5,231,911.20

Total Nonspendable Fund Balances 2710 5,231,911.20 0.00 5,231,911.20

Restricted for:
Economic Stabilization 2721 0.00 0.00 0.00

Federal Required Carryover Programs 2722 0.00 0.00 0.00

State Required Carryover Programs 2723 0.00 0.00 0.00

Local Sales Tax and Other Tax Levy 2724 0.00 0.00 0.00

Debt Service 2725 0.00 0.00 0.00

Capital Projects 2726 0.00 0.00 0.00

Restricted for Child Nutrition 2729 20,336,032.05 0.00 20,336,032.05

Restricted for _________________ 2729 0.00 0.00 0.00

Total Restricted Fund Balances 2720 20,336,032.05 0.00 20,336,032.05

Committed to:
Economic Stabilization 2731 0.00 0.00 0.00

Contractual Agreements 2732 0.00 0.00 0.00

Committed for Education Network 2739 0.00 35,290.33 35,290.33

Committed for ________________ 2739 0.00 0.00 0.00

Total Committed Fund Balances 2730 0.00 35,290.33 35,290.33

Assigned to:
Special Revenue 2741 0.00 0.00 0.00

Debt Service 2742 0.00 0.00 0.00

Capital Projects 2743 0.00 0.00 0.00

Permanent Fund 2744 0.00 0.00 0.00

Assigned for __________________ 2749 0.00 0.00 0.00

Assigned for __________________ 2749 0.00 0.00 0.00

Total Assigned Fund Balances 2740 0.00 0.00 0.00

Total Unassigned Fund Balances 2750 0.00 0.00 0.00

Total Fund Balances 2700 25,567,943.25 35,290.33 25,603,233.58
Total Liabilities, Deferred Inflows of
Resources and Fund Balances 29,539,477.26 16,939,770.23 46,479,247.49

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2017

SBE/COBI

Bonds

ARRA

Debt Service

210 299

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
ASSETS
Investments 1160 248,211.34 1,054,619.92 1,302,831.26

Total Assets 248,211.34 1,054,619.92 1,302,831.26

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decrease in Fair Value of Hedging Derivatives 1910 0.00 0.00 0.00

Total Deferred Outflows of Resources 0.00 0.00 0.00

Total Assets and Deferred Outflows of Resources 248,211.34 1,054,619.92 1,302,831.26

LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES

LIABILITIES
Cash Overdraft 2125 0.00 0.00 0.00

Accrued Salaries and Benefits 2110 0.00 0.00 0.00

Payroll Deductions and Withholdings 2170 0.00 0.00 0.00

Accounts Payable 2120 0.00 0.00 0.00

Sales Tax Payable 2260 0.00 0.00 0.00

Current Notes Payable 2250 0.00 0.00 0.00

Accrued Interest Payable 2210 0.00 0.00 0.00

Deposits Payable 2220 0.00 0.00 0.00

Due to Other Agencies 2230 0.00 0.00 0.00

Due to Budgetary Funds 2161 0.00 0.00 0.00

Due to Internal Funds 2162 0.00 0.00 0.00

Due to Fiscal Agent 2240 0.00 0.00 0.00

Pension Liability 2115 0.00 0.00 0.00

Other Postemployment Benefits Liability 2116 0.00 0.00 0.00

Judgments Payable 2130 0.00 0.00 0.00

Construction Contracts Payable 2140 0.00 0.00 0.00

Construction Contracts Payable - Retained Percentage 2150 0.00 0.00 0.00

Matured Bonds Payable 2180 0.00 0.00 0.00

Matured Interest Payable 2190 0.00 0.00 0.00

Unearned Revenues 2410 0.00 0.00 0.00

Unavailable Revenues 2410 0.00 0.00 0.00

Total Liabilities 0.00 0.00 0.00

DEFERRED INFLOWS OF RESOURCES
Accumulated Increase in Fair Value of Hedging Derivatives 2610 0.00 0.00 0.00

Deferred Revenues 2630 0.00 0.00 0.00

Total Deferred Inflows of Resources 0.00 0.00 0.00

FUND BALANCES
Nonspendable:

Inventory 2711 0.00 0.00 0.00

Prepaid Amounts 2712 0.00 0.00 0.00

Permanent Fund Principal 2713 0.00 0.00 0.00

Other Not in Spendable Form 2719 0.00 0.00 0.00

Total Nonspendable Fund Balances 2710 0.00 0.00 0.00

Restricted for:
Economic Stabilization 2721 0.00 0.00 0.00

Federal Required Carryover Programs 2722 0.00 0.00 0.00

State Required Carryover Programs 2723 0.00 0.00 0.00

Local Sales Tax and Other Tax Levy 2724 0.00 0.00 0.00

Debt Service 2725 248,211.34 1,054,619.92 1,302,831.26

Capital Projects 2726 0.00 0.00 0.00

Restricted for _________________ 2729 0.00 0.00 0.00

Restricted for _________________ 2729 0.00 0.00 0.00

Total Restricted Fund Balances 2720 248,211.34 1,054,619.92 1,302,831.26

Committed to:
Economic Stabilization 2731 0.00 0.00 0.00

Contractual Agreements 2732 0.00 0.00 0.00

Committed for ________________ 2739 0.00 0.00 0.00

Committed for ________________ 2739 0.00 0.00 0.00

Total Committed Fund Balances 2730 0.00 0.00 0.00

Assigned to:
Special Revenue 2741 0.00 0.00 0.00

Debt Service 2742 0.00 0.00 0.00

Capital Projects 2743 0.00 0.00 0.00

Permanent Fund 2744 0.00 0.00 0.00

Assigned for __________________ 2749 0.00 0.00 0.00

Assigned for __________________ 2749 0.00 0.00 0.00

Total Assigned Fund Balances 2740 0.00 0.00 0.00

Total Unassigned Fund Balances 2750 0.00 0.00 0.00

Total Fund Balances 2700 248,211.34 1,054,619.92 1,302,831.26

Total Liabilities, Deferred Inflows of
Resources and Fund Balances 248,211.34 1,054,619.92 1,302,831.26

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2017

Capital Outlay Bond 

Issues (COBI)

Public Education

Capital Outlay (PECO)

Capital Outlay and

Debt Service

310 340 360

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
ASSETS
Cash and Cash Equivalents 1110 4,541.20 0.00 0.00 4,541.20

Due From Other Agencies 1220 0.00 1,471,714.00 69,234.04 1,540,948.04

Total Assets 4,541.20 1,471,714.00 69,234.04 1,545,489.24

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decrease in Fair Value of Hedging Derivatives 1910 0.00 0.00 0.00 0.00

Total Deferred Outflows of Resources 0.00 0.00 0.00 0.00

Total Assets and Deferred Outflows of Resources 4,541.20 1,471,714.00 69,234.04 1,545,489.24

LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES

LIABILITIES
Accrued Salaries and Benefits 2110 0.00 0.00 0.00 0.00

Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00

Accounts Payable 2120 4,541.20 41,129.00 0.00 45,670.20

Sales Tax Payable 2260 0.00 0.00 0.00 0.00

Current Notes Payable 2250 0.00 0.00 0.00 0.00

Accrued Interest Payable 2210 0.00 0.00 0.00 0.00

Deposits Payable 2220 0.00 0.00 0.00 0.00

Due to Other Agencies 2230 0.00 0.00 0.00 0.00

Due to Budgetary Funds 2161 0.00 0.00 0.00 0.00

Due to Internal Funds 2162 0.00 0.00 0.00 0.00

Due to Fiscal Agent 2240 0.00 0.00 0.00 0.00

Pension Liability 2115 0.00 0.00 0.00 0.00

Other Postemployment Benefits Liability 2116 0.00 0.00 0.00 0.00

Judgments Payable 2130 0.00 0.00 0.00 0.00

Construction Contracts Payable 2140 0.00 0.00 0.00 0.00

Construction Contracts Payable - Retained Percentage 2150 0.00 0.00 0.00 0.00

Matured Bonds Payable 2180 0.00 0.00 0.00 0.00

Matured Interest Payable 2190 0.00 0.00 0.00 0.00

Total Liabilities 4,541.20 41,129.00 0.00 45,670.20

DEFERRED INFLOWS OF RESOURCES
Accumulated Increase in Fair Value of Hedging Derivatives 2610 0.00 0.00 0.00 0.00

Deferred Revenues 2630 0.00 0.00 0.00 0.00

Total Deferred Inflows of Resources 0.00 0.00 0.00 0.00

FUND BALANCES
Nonspendable:

Inventory 2711 0.00 0.00 0.00 0.00

Prepaid Amounts 2712 0.00 0.00 0.00 0.00

Permanent Fund Principal 2713 0.00 0.00 0.00 0.00

Other Not in Spendable Form 2719 0.00 0.00 0.00 0.00

Total Nonspendable Fund Balances 2710 0.00 0.00 0.00 0.00

Restricted for:
Economic Stabilization 2721 0.00 0.00 0.00 0.00

Federal Required Carryover Programs 2722 0.00 0.00 0.00 0.00

State Required Carryover Programs 2723 0.00 0.00 0.00 0.00

Local Sales Tax and Other Tax Levy 2724 0.00 0.00 0.00 0.00

Debt Service 2725 0.00 0.00 0.00 0.00

Capital Projects 2726 0.00 1,430,585.00 69,234.04 1,499,819.04

Restricted for _________________ 2729 0.00 0.00 0.00 0.00

Restricted for _________________ 2729 0.00 0.00 0.00 0.00

Total Restricted Fund Balances 2720 0.00 1,430,585.00 69,234.04 1,499,819.04

Committed to:
Economic Stabilization 2731 0.00 0.00 0.00 0.00

Contractual Agreements 2732 0.00 0.00 0.00 0.00

Committed for ________________ 2739 0.00 0.00 0.00 0.00

Committed for ________________ 2739 0.00 0.00 0.00 0.00

Total Committed Fund Balances 2730 0.00 0.00 0.00 0.00

Assigned to:
Special Revenue 2741 0.00 0.00 0.00 0.00

Debt Service 2742 0.00 0.00 0.00 0.00

Capital Projects 2743 0.00 0.00 0.00 0.00

Permanent Fund 2744 0.00 0.00 0.00 0.00

Assigned for __________________ 2749 0.00 0.00 0.00 0.00

Assigned for __________________ 2749 0.00 0.00 0.00 0.00

Total Assigned Fund Balances 2740 0.00 0.00 0.00 0.00

Total Unassigned Fund Balances 2750 0.00 0.00 0.00 0.00

Total Fund Balances 2700 0.00 1,430,585.00 69,234.04 1,499,819.04

Total Liabilities, Deferred Inflows of
Resources and Fund Balances 4,541.20 1,471,714.00 69,234.04 1,545,489.24

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING BALANCE SHEET (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2017

Permanent

Funds

000

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
ASSETS
Cash and Cash Equivalents 1110 0.00 23,243,229.15

Investments 1160 0.00 1,302,831.26

Due From Other Agencies 1220 0.00 19,527,319.59

Inventory 1150 0.00 5,231,911.20

Prepaid Items 1230 0.00 22,276.79

Total Assets 0.00 49,327,567.99

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decrease in Fair Value of Hedging Derivatives 1910 0.00 0.00

Total Deferred Outflows of Resources 0.00 0.00

Total Assets and Deferred Outflows of Resources 0.00 49,327,567.99

LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES

LIABILITIES
Accrued Salaries and Benefits 2110 0.00 5,320,694.06

Payroll Deductions and Withholdings 2170 0.00 406,166.97

Accounts Payable 2120 0.00 5,967,326.93

Due to Budgetary Funds 2161 0.00 8,000,000.00

Construction Contracts Payable - Retained Percentage 2150 0.00 2,844.70

Unearned Revenues 2410 0.00 1,224,651.45

Total Liabilities 0.00 20,921,684.11

DEFERRED INFLOWS OF RESOURCES
Accumulated Increase in Fair Value of Hedging Derivatives 2610 0.00 0.00

Deferred Revenues 2630 0.00 0.00

Total Deferred Inflows of Resources 0.00 0.00

FUND BALANCES
Nonspendable:

Inventory 2711 0.00 5,231,911.20

Prepaid Amounts 2712 0.00 0.00

Permanent Fund Principal 2713 0.00 0.00

Other Not in Spendable Form 2719 0.00 0.00

Total Nonspendable Fund Balances 2710 0.00 5,231,911.20

Restricted for:
Economic Stabilization 2721 0.00 0.00

Federal Required Carryover Programs 2722 0.00 0.00

State Required Carryover Programs 2723 0.00 0.00

Local Sales Tax and Other Tax Levy 2724 0.00 0.00

Debt Service 2725 0.00 1,302,831.26

Capital Projects 2726 0.00 1,499,819.04

Restricted for Child Nutrition 2729 0.00 20,336,032.05

Restricted for _________________ 2729 0.00 0.00

Total Restricted Fund Balances 2720 0.00 23,138,682.35

Committed to:
Economic Stabilization 2731 0.00 0.00

Contractual Agreements 2732 0.00 0.00

Committed for Education Network 2739 0.00 35,290.33

Committed for ________________ 2739 0.00 0.00

Total Committed Fund Balances 2730 0.00 35,290.33

Assigned to:
Special Revenue 2741 0.00 0.00

Debt Service 2742 0.00 0.00

Capital Projects 2743 0.00 0.00

Permanent Fund 2744 0.00 0.00

Assigned for __________________ 2749 0.00 0.00

Assigned for __________________ 2749 0.00 0.00

Total Assigned Fund Balances 2740 0.00 0.00

Total Unassigned Fund Balances 2750 0.00 0.00

Total Fund Balances 2700 0.00 28,405,883.88

Total Liabilities, Deferred Inflows of
Resources and Fund Balances 0.00 49,327,567.99

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2017

Food

Services

Other Federal

Programs

410 420

REVENUES
Federal Direct 3100 0.00 4,345,331.13 4,345,331.13

Federal Through State and Local 3200 75,187,531.34 114,448,363.27 189,635,894.61

State Sources 3300 994,479.00 4,265,360.50 5,259,839.50

Local Sources:
Charges for Service - Food Service 345X 13,226,218.51 0.00 13,226,218.51

Impact Fees 3496 0.00 0.00 0.00

Other Local Revenue 127,273.82 3,880,259.19 4,007,533.01

Total Local Sources 3400 13,353,492.33 3,880,259.19 17,233,751.52

Total Revenues 89,535,502.67 126,939,314.09 216,474,816.76

EXPENDITURES
Current:

Instruction 5000 0.00 67,189,101.24 67,189,101.24

Student Support Services 6100 0.00 12,088,703.67 12,088,703.67

Instructional Media Services 6200 0.00 4,993.63 4,993.63

Instruction and Curriculum Development Services   6300 0.00 17,084,875.77 17,084,875.77

Instructional Staff Training Services 6400 0.00 24,252,316.67 24,252,316.67

Instruction-Related Technology 6500 0.00 95,017.64 95,017.64

Board 7100 0.00 0.00 0.00

General Administration 7200 0.00 3,313,669.58 3,313,669.58

School Administration 7300 0.00 25,482.79 25,482.79

Facilities Acquisition and Construction 7410 0.00 0.00 0.00

Fiscal Services 7500 0.00 104,360.06 104,360.06

Food Services 7600 89,106,973.56 10,832.40 89,117,805.96

Central Services 7700 0.00 789,911.98 789,911.98

Student Transportation Services 7800 0.00 339,574.76 339,574.76

Operation of Plant 7900 0.00 6,981.34 6,981.34

Maintenance of Plant 8100 0.00 173.65 173.65

Administrative Technology Services 8200 0.00 0.01 0.01

Community Services 9100 0.00 829,926.52 829,926.52

Capital Outlay:
Facilities Acquisition and Construction 7420 0.00 0.00 0.00

Other Capital Outlay 9300 2,813,519.40 805,477.38 3,618,996.78

Total Expenditures 91,920,492.96 126,941,399.09 218,861,892.05

Excess (Deficiency) of Revenues Over (Under) Expenditures  (2,384,990.29) (2,085.00) (2,387,075.29)

OTHER FINANCING SOURCES (USES)
Issuance of Bonds 3710 0.00 0.00 0.00

Premium on Sale of Bonds 3791 0.00 0.00 0.00

Discount on Sale of Bonds 891 0.00 0.00 0.00

Proceeds of Lease-Purchase Agreements 3750 0.00 0.00 0.00

Premium on Lease-Purchase Agreements 3793 0.00 0.00 0.00

Discount on Lease-Purchase Agreements 893 0.00 0.00 0.00

Loans 3720 0.00 0.00 0.00

Sale of Capital Assets 3730 0.00 0.00 0.00

Loss Recoveries 3740 0.00 0.00 0.00

Proceeds of Forward Supply Contract 3760 0.00 0.00 0.00

Proceeds from Special Facility Construction Account 3770 0.00 0.00 0.00

Face Value of Refunding Bonds 3715 0.00 0.00 0.00

Premium on Refunding Bonds 3792 0.00 0.00 0.00

Discount on Refunding Bonds 892 0.00 0.00 0.00

Refunding Lease-Purchase Agreements 3755 0.00 0.00 0.00

Premium on Refunding Lease-Purchase Agreements 3794 0.00 0.00 0.00

Discount on Refunding Lease-Purchase Agreements 894 0.00 0.00 0.00

Payments to Refunding Escrow Agent (Function 9299) 760 0.00 0.00 0.00

Transfers In 3600 0.00 0.00 0.00

Transfers Out 9700 0.00 0.00 0.00

Total Other Financing Sources (Uses)  0.00 0.00 0.00

SPECIAL ITEMS

__________________________________________ 0.00 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00 0.00

Net Change in Fund Balances (2,384,990.29) (2,085.00) (2,387,075.29)

Fund Balances, July 1, 2016 2800 27,952,933.54 37,375.33 27,990,308.87

Adjustments to Fund Balances 2891 0.00 0.00 0.00

Fund Balances, June 30, 2017 2700 25,567,943.25 35,290.33 25,603,233.58

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2017

SBE/COBI

Bonds

ARRA

Debt Service

210 299

REVENUES
Federal Direct 3100 0.00 3,271,254.27 3,271,254.27

Federal Through State and Local 3200 0.00 0.00 0.00

State Sources 3300 2,869,203.33 0.00 2,869,203.33

Total Revenues 2,869,203.33 3,271,254.27 6,140,457.60

EXPENDITURES
Current:

Instruction 5000 0.00 0.00 0.00

Student Support Services 6100 0.00 0.00 0.00

Instructional Media Services 6200 0.00 0.00 0.00

Instruction and Curriculum Development Services   6300 0.00 0.00 0.00

Instructional Staff Training Services 6400 0.00 0.00 0.00

Instruction-Related Technology 6500 0.00 0.00 0.00

Board 7100 0.00 0.00 0.00

General Administration 7200 0.00 0.00 0.00

School Administration 7300 0.00 0.00 0.00

Facilities Acquisition and Construction 7410 0.00 0.00 0.00

Fiscal Services 7500 0.00 0.00 0.00

Food Services 7600 0.00 0.00 0.00

Central Services 7700 0.00 0.00 0.00

Student Transportation Services 7800 0.00 0.00 0.00

Operation of Plant 7900 0.00 0.00 0.00

Maintenance of Plant 8100 0.00 0.00 0.00

Administrative Technology Services 8200 0.00 0.00 0.00

Community Services 9100 0.00 0.00 0.00

Debt Service:  (Function 9200)
Redemption of Principal 710 2,317,000.00 0.00 2,317,000.00

Interest 720 609,915.00 3,653,910.00 4,263,825.00

Dues and Fees 730 904.90 5,150.00 6,054.90

Miscellaneous 790 0.00 0.00 0.00

Capital Outlay:
Facilities Acquisition and Construction 7420 0.00 0.00 0.00

Other Capital Outlay 9300 0.00 0.00 0.00

Total Expenditures 2,927,819.90 3,659,060.00 6,586,879.90

Excess (Deficiency) of Revenues Over (Under) Expenditures  (58,616.57) (387,805.73) (446,422.30)

OTHER FINANCING SOURCES (USES)
Issuance of Bonds 3710 0.00 0.00 0.00

Premium on Sale of Bonds 3791 0.00 0.00 0.00

Discount on Sale of Bonds 891 0.00 0.00 0.00

Proceeds of Lease-Purchase Agreements 3750 0.00 0.00 0.00

Premium on Lease-Purchase Agreements 3793 0.00 0.00 0.00

Discount on Lease-Purchase Agreements 893 0.00 0.00 0.00

Loans 3720 0.00 0.00 0.00

Sale of Capital Assets 3730 0.00 0.00 0.00

Loss Recoveries 3740 0.00 0.00 0.00

Proceeds of Forward Supply Contract 3760 0.00 0.00 0.00

Proceeds from Special Facility Construction Account 3770 0.00 0.00 0.00

Face Value of Refunding Bonds 3715 0.00 0.00 0.00

Premium on Refunding Bonds 3792 0.00 0.00 0.00

Discount on Refunding Bonds 892 0.00 0.00 0.00

Refunding Lease-Purchase Agreements 3755 0.00 0.00 0.00

Premium on Refunding Lease-Purchase Agreements 3794 0.00 0.00 0.00

Discount on Refunding Lease-Purchase Agreements 894 0.00 0.00 0.00

Payments to Refunding Escrow Agent (Function 9299) 760 0.00 0.00 0.00

Transfers In 3600 0.00 5,150.00 5,150.00

Transfers Out 9700 0.00 0.00 0.00

Total Other Financing Sources (Uses)  0.00 5,150.00 5,150.00

SPECIAL ITEMS

__________________________________________ 0.00 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00 0.00

Net Change in Fund Balances (58,616.57) (382,655.73) (441,272.30)

Fund Balances, July 1, 2016 2800 306,827.91 1,437,275.65 1,744,103.56

Adjustments to Fund Balances 2891 0.00 0.00 0.00

Fund Balances, June 30, 2017 2700 248,211.34 1,054,619.92 1,302,831.26

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2017

Capital Outlay Bond 

Issues (COBI)

Public Education

Capital Outlay (PECO)

Capital Outlay and

Debt Service

310 340 360

REVENUES
State Sources 3300 0.00 5,489,546.00 4,809,224.20 10,298,770.20

Total Revenues 0.00 5,489,546.00 4,809,224.20 10,298,770.20

EXPENDITURES
Current:

Instruction 5000 0.00 0.00 0.00 0.00

Student Support Services 6100 0.00 0.00 0.00 0.00

Instructional Media Services 6200 0.00 0.00 0.00 0.00

Instruction and Curriculum Development Services   6300 0.00 0.00 0.00 0.00

Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00

Instruction-Related Technology 6500 0.00 0.00 0.00 0.00

Board 7100 0.00 0.00 0.00 0.00

General Administration 7200 0.00 0.00 0.00 0.00

School Administration 7300 0.00 0.00 0.00 0.00

Facilities Acquisition and Construction 7410 0.00 0.00 0.00 0.00

Fiscal Services 7500 0.00 0.00 0.00 0.00

Food Services 7600 0.00 0.00 0.00 0.00

Central Services 7700 0.00 0.00 0.00 0.00

Student Transportation Services 7800 0.00 0.00 0.00 0.00

Operation of Plant 7900 0.00 0.00 0.00 0.00

Maintenance of Plant 8100 0.00 0.00 0.00 0.00

Administrative Technology Services 8200 0.00 0.00 0.00 0.00

Community Services 9100 0.00 0.00 0.00 0.00

Debt Service:  (Function 9200)
Redemption of Principal 710 0.00 0.00 0.00 0.00

Interest 720 0.00 0.00 0.00 0.00

Dues and Fees 730 0.00 0.00 5,835.52 5,835.52

Miscellaneous 790 0.00 0.00 0.00 0.00

Capital Outlay:
Facilities Acquisition and Construction 7420 429,515.76 41,129.00 0.00 470,644.76

Other Capital Outlay 9300 0.00 0.00 0.00 0.00

Total Expenditures 429,515.76 41,129.00 5,835.52 476,480.28

Excess (Deficiency) of Revenues Over (Under) Expenditures  (429,515.76) 5,448,417.00 4,803,388.68 9,822,289.92

OTHER FINANCING SOURCES (USES)
Issuance of Bonds 3710 0.00 0.00 0.00 0.00

Premium on Sale of Bonds 3791 0.00 0.00 0.00 0.00

Discount on Sale of Bonds 891 0.00 0.00 0.00 0.00

Proceeds of Lease-Purchase Agreements 3750 0.00 0.00 0.00 0.00

Premium on Lease-Purchase Agreements 3793 0.00 0.00 0.00 0.00

Discount on Lease-Purchase Agreements 893 0.00 0.00 0.00 0.00

Loans 3720 0.00 0.00 0.00 0.00

Sale of Capital Assets 3730 0.00 0.00 0.00 0.00

Loss Recoveries 3740 0.00 0.00 0.00 0.00

Proceeds of Forward Supply Contract 3760 0.00 0.00 0.00 0.00

Proceeds from Special Facility Construction Account 3770 0.00 0.00 0.00 0.00

Face Value of Refunding Bonds 3715 0.00 0.00 0.00 0.00

Premium on Refunding Bonds 3792 0.00 0.00 0.00 0.00

Discount on Refunding Bonds 892 0.00 0.00 0.00 0.00

Refunding Lease-Purchase Agreements 3755 0.00 0.00 0.00 0.00

Premium on Refunding Lease-Purchase Agreements 3794 0.00 0.00 0.00 0.00

Discount on Refunding Lease-Purchase Agreements 894 0.00 0.00 0.00 0.00

Payments to Refunding Escrow Agent (Function 9299) 760 0.00 0.00 0.00 0.00

Transfers In 3600 0.00 0.00 0.00 0.00

Transfers Out 9700 0.00 (4,017,832.00) (5,511,810.90) (9,529,642.90)

Total Other Financing Sources (Uses)  0.00 (4,017,832.00) (5,511,810.90) (9,529,642.90)

SPECIAL ITEMS

__________________________________________ 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00 0.00 0.00

Net Change in Fund Balances (429,515.76) 1,430,585.00 (708,422.22) 292,647.02

Fund Balances, July 1, 2016 2800 429,515.76 0.00 777,656.26 1,207,172.02

Adjustments to Fund Balances 2891 0.00 0.00 0.00 0.00

Fund Balances, June 30, 2017 2700 0.00 1,430,585.00 69,234.04 1,499,819.04

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2017

Permanent

Funds

000

REVENUES
Federal Direct 3100 0.00 7,616,585.40

Federal Through State and Local 3200 0.00 189,635,894.61

State Sources 3300 0.00 18,427,813.03

Local Sources:
Charges for Service - Food Service 345X 0.00 13,226,218.51

Other Local Revenue 0.00 4,007,533.01

Total Local Sources 3400 0.00 17,233,751.52

Total Revenues  0.00 232,914,044.56

EXPENDITURES
Current:

Instruction 5000 0.00 67,189,101.24

Student Support Services 6100 0.00 12,088,703.67

Instructional Media Services 6200 0.00 4,993.63

Instruction and Curriculum Development Services   6300 0.00 17,084,875.77

Instructional Staff Training Services 6400 0.00 24,252,316.67

Instruction-Related Technology 6500 0.00 95,017.64

General Administration 7200 0.00 3,313,669.58

School Administration 7300 0.00 25,482.79

Facilities Acquisition and Construction 7410 0.00 0.00

Fiscal Services 7500 0.00 104,360.06

Food Services 7600 0.00 89,117,805.96

Central Services 7700 0.00 789,911.98

Student Transportation Services 7800 0.00 339,574.76

Operation of Plant 7900 0.00 6,981.34

Maintenance of Plant 8100 0.00 173.65

Administrative Technology Services 8200 0.00 0.01

Community Services 9100 0.00 829,926.52

Debt Service:  (Function 9200)
Redemption of Principal 710 0.00 2,317,000.00

Interest 720 0.00 4,263,825.00

Dues and Fees 730 0.00 11,890.42

Capital Outlay:
Facilities Acquisition and Construction 7420 0.00 470,644.76

Other Capital Outlay 9300 0.00 3,618,996.78

Total Expenditures  0.00 225,925,252.23

Excess (Deficiency) of Revenues Over (Under) Expenditures  0.00 6,988,792.33

OTHER FINANCING SOURCES (USES)
Issuance of Bonds 3710 0.00 0.00

Premium on Sale of Bonds 3791 0.00 0.00

Discount on Sale of Bonds 891 0.00 0.00

Proceeds of Lease-Purchase Agreements 3750 0.00 0.00

Premium on Lease-Purchase Agreements 3793 0.00 0.00

Discount on Lease-Purchase Agreements 893 0.00 0.00

Loans   3720 0.00 0.00

Sale of Capital Assets 3730 0.00 0.00

Loss Recoveries 3740 0.00 0.00

Proceeds of Forward Supply Contract 3760 0.00 0.00

Proceeds from Special Facility Construction Account 3770 0.00 0.00

Face Value of Refunding Bonds 3715 0.00 0.00

Premium on Refunding Bonds 3792 0.00 0.00

Discount on Refunding Bonds 892 0.00 0.00

Refunding Lease-Purchase Agreements 3755 0.00 0.00

Premium on Refunding Lease-Purchase Agreements 3794 0.00 0.00

Discount on Refunding Lease-Purchase Agreements 894 0.00 0.00

Payments to Refunding Escrow Agent (Function 9299) 760 0.00 0.00

Transfers In 3600 0.00 5,150.00

Transfers Out 9700 0.00 (9,529,642.90)

Total Other Financing Sources (Uses)  0.00 (9,524,492.90)

SPECIAL ITEMS

__________________________________________ 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00

Net Change in Fund Balances 0.00 (2,535,700.57)

Fund Balances, July 1, 2016 2800 0.00 30,941,584.45

Adjustments to Fund Balances 2891 0.00 0.00

Fund Balances, June 30, 2017 2700 0.00 28,405,883.88

The notes to financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
SPECIAL REVENUE FUND ________________
For the Fiscal Year Ended June 30, 2017

Original Final

REVENUES
Federal Direct 3100 173,335.71 12,936,404.85 4,345,331.13 (8,591,073.72)

Federal Through State and Local 3200 184,649,989.64 203,365,821.60 189,635,894.61 (13,729,926.99)

State Sources 3300 1,472,425.16 5,317,557.91 5,259,839.50 (57,718.41)

Local Sources:
Property Taxes Levied, Tax Redemptions and Excess Fees for 

Operational Purposes

3411, 3421, 

3423 0.00

Property Taxes Levied, Tax Redemptions and Excess Fees for 

Debt Service

3412, 3421, 

3423 0.00

Property Taxes Levied, Tax Redemptions and Excess Fees for 

Capital Projects

3413, 3421, 

3423 0.00

Local Sales Taxes 3418, 3419 0.00

Charges for Service - Food Service 345X 15,590,000.00 13,233,184.31 13,226,218.51 (6,965.80)

Impact Fees 3496 0.00

Other Local Revenue 1,236,189.75 5,593,462.45 4,007,533.01 (1,585,929.44)

Total Local Sources 3400 16,826,189.75 18,826,646.76 17,233,751.52 (1,592,895.24)

Total Revenues  203,121,940.26 240,446,431.12 216,474,816.76 (23,971,614.36)

EXPENDITURES
Current:

Instruction 5000 51,674,219.55 74,027,601.50 67,189,101.24 6,838,500.26

Student Support Services 6100 10,087,917.25 14,299,343.29 12,088,703.67 2,210,639.62

Instructional Media Services 6200 5,000.00 4,993.63 4,993.63 0.00

Instruction and Curriculum Development Services   6300 16,504,671.90 19,998,851.27 17,084,875.77 2,913,975.50

Instructional Staff Training Services 6400 29,516,429.06 33,803,047.51 24,252,316.67 9,550,730.84

Instruction-Related Technology 6500 103,805.32 108,671.08 95,017.64 13,653.44

Board 7100 5,267.91 0.00 0.00 0.00

General Administration 7200 3,228,487.52 3,981,439.71 3,313,669.58 667,770.13

School Administration 7300 15,071.00 52,385.57 25,482.79 26,902.78

Facilities Acquisition and Construction 7410 0.00 0.00 0.00 0.00

Fiscal Services 7500 0.00 183,966.08 104,360.06 79,606.02

Food Services 7600 90,557,449.00 91,958,117.96 91,931,325.36 26,792.60

Central Services 7700 967,125.23 1,965,119.16 789,911.98 1,175,207.18

Student Transportation Services 7800 471,457.68 785,955.54 339,574.76 446,380.78

Operation of Plant 7900 6,726.18 11,718.19 6,981.34 4,736.85

Maintenance of Plant 8100 2,136.99 173.65 173.65 0.00

Administrative Technology Services 8200 0.00 0.01 0.01 0.00

Community Services 9100 13,000.00 1,652,122.26 829,926.52 822,195.74

Debt Service:  (Function 9200)
Redemption of Principal 710 0.00 0.00 0.00 0.00

Interest 720 0.00 0.00 0.00 0.00

Dues and Fees 730 0.00 0.00 0.00 0.00

Miscellaneous 790 0.00 0.00 0.00 0.00

Capital Outlay:
Facilities Acquisition and Construction 7420 0.00 0.00 0.00 0.00

Other Capital Outlay 9300 0.00 0.00 805,477.38 (805,477.38)

Total Expenditures  203,158,764.59 242,833,506.41 218,861,892.05 23,971,614.36

Excess (Deficiency) of Revenues Over (Under) Expenditures  (36,824.33) (2,387,075.29) (2,387,075.29) 0.00

OTHER FINANCING SOURCES (USES)
Issuance of Bonds 3710 0.00 0.00 0.00 0.00

Transfers In 3600 0.00 0.00 0.00 0.00

Transfers Out 9700 0.00 0.00 0.00 0.00

Total Other Financing Sources (Uses)  0.00 0.00 0.00 0.00

SPECIAL ITEMS

__________________________________________ 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00 0.00 0.00

Net Change in Fund Balances (36,824.33) (2,387,075.29) (2,387,075.29) 0.00

Fund Balances, July 1, 2016 2800 27,990,308.87 27,990,308.87 27,990,308.87 0.00

Adjustments to Fund Balances 2891 0.00 0.00 0.00 0.00

Fund Balances, June 30, 2017 2700 27,953,484.54 25,603,233.58 25,603,233.58 0.00
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
DEBT SERVICE FUND ________________
For the Fiscal Year Ended June 30, 2017

Original Final

REVENUES
Federal Direct 3100 3,258,962.92 3,271,254.27 3,271,254.27 0.00

Federal Through State and Local 3200 0.00 0.00 0.00 0.00

State Sources 3300 2,869,002.00 2,869,203.33 2,869,203.33 0.00

Local Sources:
Property Taxes Levied, Tax Redemptions and Excess Fees for 

Operational Purposes

3411, 3421, 

3423 0.00 0.00 0.00 0.00

Other Local Revenue 0.00 119,367.10 119,367.10 0.00

Total Local Sources 3400 0.00 119,367.10 119,367.10 0.00

Total Revenues 6,127,964.92 6,259,824.70 6,259,824.70 0.00

EXPENDITURES
Current:

Instruction 5000 0.00 0.00 0.00 0.00

Student Support Services 6100 0.00 0.00 0.00 0.00

Instructional Media Services 6200 0.00 0.00 0.00 0.00

Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00

Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00

Instruction-Related Technology 6500 0.00 0.00 0.00 0.00

Board 7100 0.00 0.00 0.00 0.00

General Administration 7200 0.00 0.00 0.00 0.00

School Administration 7300 0.00 0.00 0.00 0.00

Facilities Acquisition and Construction 7410 0.00 0.00 0.00 0.00

Fiscal Services 7500 0.00 0.00 0.00 0.00

Food Services 7600 0.00 0.00 0.00 0.00

Central Services 7700 0.00 0.00 0.00 0.00

Student Transportation Services 7800 0.00 0.00 0.00 0.00

Operation of Plant 7900 0.00 0.00 0.00 0.00

Maintenance of Plant 8100 0.00 0.00 0.00 0.00

Administrative Technology Services 8200 0.00 0.00 0.00 0.00

Community Services 9100 0.00 0.00 0.00 0.00

Debt Service:  (Function 9200)
Redemption of Principal 710 86,385,041.67 85,882,913.63 85,882,913.63 0.00

Interest 720 70,193,465.90 70,876,431.56 70,876,431.56 0.00

Dues and Fees 730 5,132,361.04 225,162.88 225,162.88 0.00

Miscellaneous 790 0.00 0.00 0.00

Capital Outlay:
Facilities Acquisition and Construction 7420 0.00 0.00 0.00 0.00

Other Capital Outlay 9300 0.00 0.00 0.00 0.00

Total Expenditures 161,710,868.61 156,984,508.07 156,984,508.07 0.00

Excess (Deficiency) of Revenues Over (Under) Expenditures (155,582,903.69) (150,724,683.37) (150,724,683.37) 0.00

OTHER FINANCING SOURCES (USES)
Issuance of Bonds 3710 0.00 0.00 0.00 0.00

Transfers In 3600 155,321,143.00 148,506,035.39 148,506,035.39 0.00

Transfers Out 9700 0.00 0.00 0.00 0.00

Total Other Financing Sources (Uses) 155,321,143.00 148,506,035.39 148,506,035.39 0.00

SPECIAL ITEMS

__________________________________________ 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00 0.00 0.00

Net Change in Fund Balances (261,760.69) (2,218,647.98) (2,218,647.98) 0.00

Fund Balances, July 1, 2016 2800 124,294,231.74 124,294,231.74 124,294,231.74 0.00

Adjustments to Fund Balances 2891 0.00 0.00 0.00 0.00

Fund Balances, June 30, 2017 2700 124,032,471.05 122,075,583.76 122,075,583.76 0.00
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
CAPITAL PROJECTS FUND ________________
For the Fiscal Year Ended June 30, 2017

Original Final

REVENUES
Federal Direct 3100 0.00 0.00 0.00 0.00

Federal Through State and Local 3200 0.00 0.00 0.00 0.00

State Sources 3300 11,451,095.00 15,948,627.72 15,948,627.72 0.00

Local Sources:
Property Taxes Levied, Tax Redemptions and Excess Fees for 

Capital Projects

3413, 3421, 

3423 257,204,055.00 258,379,154.20 258,379,154.20 0.00

Local Sales Taxes 3418, 3419 42,655,052.00 62,683,157.69 62,683,157.69 0.00

Impact Fees 3496 6,682,300.00 6,947,747.00 6,947,747.00 0.00

Other Local Revenue 1,026,532.48 1,652,599.98 1,588,795.95 (63,804.03)

Total Local Sources 3400 307,567,939.48 329,662,658.87 329,598,854.84 (63,804.03)

Total Revenues 319,019,034.48 345,611,286.59 345,547,482.56 (63,804.03)

EXPENDITURES
Current:

Instruction 5000 0.00 0.00 0.00 0.00

Student Support Services 6100 0.00 0.00 0.00 0.00

Instructional Media Services 6200 0.00 0.00 0.00 0.00

Instruction and Curriculum Development Services   6300 0.00 0.00 0.00 0.00

Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00

Instruction-Related Technology 6500 0.00 0.00 0.00 0.00

Board 7100 0.00 0.00 0.00 0.00

General Administration 7200 0.00 0.00 0.00 0.00

School Administration 7300 0.00 0.00 0.00 0.00

Facilities Acquisition and Construction 7410 0.00 0.00 0.00 0.00

Fiscal Services 7500 0.00 0.00 0.00 0.00

Food Services 7600 0.00 0.00 0.00 0.00

Central Services 7700 0.00 0.00 0.00 0.00

Student Transportation Services 7800 0.00 0.00 0.00 0.00

Operation of Plant 7900 0.00 0.00 0.00 0.00

Maintenance of Plant 8100 0.00 0.00 0.00 0.00

Administrative Technology Services 8200 0.00 0.00 0.00 0.00

Community Services 9100 0.00 0.00 0.00 0.00

Debt Service:  (Function 9200)
Redemption of Principal 710 0.00 0.00 0.00 0.00

Interest 720 0.00 0.00 0.00 0.00

Dues and Fees 730 0.00 5,835.52 5,835.52 0.00

Miscellaneous 790 0.00 0.00 0.00 0.00

Capital Outlay:
Facilities Acquisition and Construction 7420 181,368,803.77 218,325,146.78 38,069,253.54 180,255,893.24

Other Capital Outlay 9300 0.00 0.00 0.00 0.00

Total Expenditures 181,368,803.77 218,330,982.30 38,075,089.06 180,255,893.24

Excess (Deficiency) of Revenues Over (Under) Expenditures  137,650,230.71 127,280,304.29 307,472,393.50 180,192,089.21

OTHER FINANCING SOURCES (USES)
Issuance of Bonds 3710 0.00 0.00 0.00 0.00

Premium on Sale of Bonds 3791 0.00 0.00 0.00 0.00

Discount on Sale of Bonds 891 0.00 0.00 0.00 0.00

Proceeds of Lease-Purchase Agreements 3750 0.00 0.00 0.00 0.00

Premium on Lease-Purchase Agreements 3793 0.00 0.00 0.00 0.00

Discount on Lease-Purchase Agreements 893 0.00 0.00 0.00 0.00

Loans   3720 0.00 0.00 0.00 0.00

Sale of Capital Assets 3730 16,453.13 224,087.28 224,087.28 0.00

Loss Recoveries 3740 0.00 0.00 0.00 0.00

Proceeds of Forward Supply Contract 3760 0.00 0.00 0.00 0.00

Proceeds from Special Facility Construction Account 3770 0.00 0.00 0.00 0.00

Face Value of Refunding Bonds 3715 0.00 0.00 0.00 0.00

Premium on Refunding Bonds 3792 0.00 0.00 0.00 0.00

Discount on Refunding Bonds 892 0.00 0.00 0.00 0.00

Refunding Lease-Purchase Agreements 3755 0.00 0.00 0.00 0.00

Premium on Refunding Lease-Purchase Agreements 3794 0.00 0.00 0.00 0.00

Discount on Refunding Lease-Purchase Agreements 894 0.00 0.00 0.00 0.00

Payments to Refunding Escrow Agent (Function 9299) 760 0.00 0.00 0.00 0.00

Transfers In 3600 83,893.00 91,545.24 91,545.24 0.00

Transfers Out 9700 (248,921,143.00) (238,766,502.97) (238,766,502.97) 0.00

Total Other Financing Sources (Uses)  (248,820,796.87) (238,450,870.45) (238,450,870.45) 0.00

SPECIAL ITEMS

__________________________________________ 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS

__________________________________________ 0.00 0.00 0.00 0.00

Net Change in Fund Balances (111,170,566.16) (111,170,566.16) 69,021,523.05 180,192,089.21

Fund Balances, July 1, 2016 2800 111,170,566.16 111,170,566.16 111,170,566.16 0.00

Adjustments to Fund Balances 2891 0.00 0.00 0.00 0.00

Fund Balances, June 30, 2017 2700 0.00 0.00 180,192,089.21 180,192,089.21
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MASTER LEASE PURCHASE AGREEMENT 

THIS MASTER LEASE PURCHASE AGREEMENT dated as o f  November 1, 
�994 ( this "Mas ter Lease " ) , between the S chool Board of Palm Beach 
cmmty Florida , acting as the governing body ·of the School 
Distri�t of Palm Beach County, Florida ( the "District") , a body 
co:rporate pursuant to Article IX, Sect ion 4 (a)  of the Florida 
Constitution (19 68) and Chapter 230, Florida Statutes, as amended, 
as lessee ( the " S chool Board " ) ,  apd Palm Beach School Board Leasing 
Corp. , a not-for - profit corporation organized and exist ing under 
and pursuant to Chapter 617 and Section 237.40, Florida Statutes, 
as amended, as lessor ( the "Corporation"). 

WHEREAS, the School Board has the power , under Section 
230.23(2) Florida Statutes, to receive, purchase, acquire , lease 
sell, hold, transmit and convey title to real and personal property 
for educational purposes, and under Section 230.23 (9) Florida 
Statutes, to enter into l eases or lease-purchase agreements of 
g rounds and educational facilities, or of educational facil ities, 
including equipment built, ins tal led or established therein or 
attached thereto for school purposes in accordance with the 
provisions of Chapter 235, Florida Statutes ( collectively, the 
"Act"); and 

WHEREAS, the Corporation is a "private corporation " within the 
meaning of Section 230.23(9) (b) S ,  Florida Statutes, as amended, and 
is a "direct support organi zat ion "  within the meaning of Section 
237.40, Florida S tatutes , as amended; and 

WHEREAS, the S chool Board i s  or shall be the owner of certain 
real property l ocated in Palm Beach County (which, together with 
all buildings, structures and improvements now or hereafter erected 
or situated thereon , any easements or other rights or privileges in 
adjoining property inuring to the fee simple owner of such land by 
reason of ownership o f  such l and , and all fixtures, additions, 
alterations or replacements thereto , now or hereafter located in , 
on or used in connection with or attached or made to such l and , to 
the extent title thereto may vest in the S chool Board, is 
here inafter re ferred to as a " Facility Site•); and 

WHEREAS, pursuant to a resolution duly adopted by the S chool 
Board on October 19, 19 9 4  the S chool Board has determined that it 
is in the best interest of the District for the School Board to 
enter into and execute this Master Lease and certain related 
documents thereto for the purpos e of lease purchas ing certain real 
property, buildings and improvements , and the equipment, fixtures 
and furnishings to be built, installed or established therein for 
educational purposes ( " Facilities " )  from the Corporation from t�me 
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to t ime which Facilities must ,  to the extent required· by Florida I ' 
law be l is ted on the Educat1onal Plant Survey for Palm Beach 

I ' ' 

county schools conducted f rom t1me to t1me by the S tate Department 
o f  Education; and 

WHEREAS, Facilities approved by the State Department of 
Education may be lease -purchased from time to time pursuant to 
S chedules substantially in the . form of Exhibit A hereto (indivi ­
dually , a 11 S chedule") , each such Schedule upon execution and 
delivery by the School Board and the Corporation together with the 
provisions of the Master Lease to constitute a separate lease 
agreement {a "Lease") ; and 

WHEREAS, the School Board as lessor and the Corporation as 
lessee may enter into one or more ground l eases from time to time 
with respect to one or more Facility Sites (individually , a "Ground 
Lease"); and 

WHEREAS, the ground l easing of a Facil ity Site , the subleasing 
of a Facil i ty S ite back to the School Board and the lease�purchase 
financing or refinancing of the Facilities set forth on a 
particular Schedule ,  are herein collectively referred to as a 
"Project"; and 

WHEREAS, at the direction of the School Board, the Corporation 
will provide for the payment of the cost of acquiring , cons tructing 
and ins talling Facilities from time to time by entering into a 
Mas ter Trust Agreement dated as of November 1, 1994 (as the same 
may be amended or supplemented from time to time , the "Trust Agreement") 
with NationsBank of Florida , N . A . , Fort Lauderdale , Florida , as 
Trustee (the "Trus tee") pursuant to w�ich the Corporation shall 
{a) e stabl ish a trust and assign to the Trustee all of said 
Corporation's right , t itle and interes t in and to this Master Lease 
and all Schedules hereto , (b) direct the Trus.tee to execute and 
deliver to the public from time to time , Series of Certificates of 
Participation representing undivided proportionate interes ts in the 
right to receive the Basic Lease Payments to be made by the School 
Board purs�ant to each Lease relating thereto and ( c )  deposit the 
proceeds o f  each Series of Certificates with the Trustee and direct 
the Trustee to hold the proceeds of the sale of such Certificates 
in trust subj ect to application only to pay the costs of acquisi­
tion , construction and installation of the Facilities to be 
financed under the Lease relating thereto and identified on a 
S chedule and related cost s  including , without limitation, capital­
ized interes t ,  accrued interest and costs of issuance and to make 
lease payments; and 

WHEREAS, each Certificate of a series shall represent an 
undivided proportionate interes t in the principal portion of the 
Basic Lease Payments due and payable under one or more particular 
Le�ses relating to such Series on the maturity date or earlier 
prepayment date of such Certificate and in the interest portion of 
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such Basic Lease Payments due and payable semiannually , to and 
including such maturity date or earlier prepayment date ; and 

WHEREAS, the relationship between the Corporation and the 
School Board under this Master Lease shall be a continuing one and 
Facilities may, f rom t ime to time, be added to or deleted from this 
Master Lease in accordance with the terms hereof and of the 
Schedule describing such Facilities ; and 

WHEREAS , the School Board intends for this Master Lease to 
remain in full force and effect until the last Lease Payment·oate 
f or any Proj ect, unless sooner terminated in accordance with the 
terms provided herein; and 

WHEREAS, Section 2 30 . 23 (9 ) ,  Florida Statutes , as amended, 
provides that the provisions of this Mas ter Lease shall be subj ect 
to approval by the Florida Department of Education, which approval 
has been received; and 

WHEREAS , Sect ion 2 3 5 . 056 (3 ) (c) 3, Florida Statutes , as amended, 
provides that no lease purchase agreement entered into pursuant 
theret o  shall constitute a debt , liability or obl igation of the 
State of Florida or the School Board or shall be a pledge of the 
faith and credit of the State or the S chool Board , all as further 
provided in Section 3 . 1  hereof; 

NOW, THEREFORE, in cons ideration of the mutual agreements and 
covenants herein contained and for other valuable cons ideration , 
the parties hereto mutually agree as follows : 

�..,IQ�ta•\•1tt•f'M -3-

ARTICLE I. 

DEFINITIONS AND EXHIBITS 

SECTION. �.� . Definitions. The tenns set forth in this 
section shall have the meanings ascribed to them for all purposes 
of this Master Lease unless the context clearly indicates some 
other meaning, or unless otherwise provided in a particular 
Schedule .  Terms used herein and not otherwise def ined shall have 
the meaning given to them in the Trust Agreement . 

"Acquisition Account" shall mean any Acquisition Account 
established pursuant to Section 401 of the Trust Agreement and in 
any Supplemental Trus t Agreement . 

"Additional Lease Payment" shall mean any amounts payable by 
the School Board under the terms of this Mas ter Leas e  other than a 
Basic Lease Payment or a Supplemental Payment , as set forth in a 
Schedule to this Master Lease and so des ignated . 

"As signment Agreement" shall mean any ass ignment agreement 
pursuant to which the Corporation shall have ass igned to the 
Trus tee all of its right , title and interest in· and ·to a Ground 
Lease and the Leas e or Leases created by one or more particular 
Schedules, including its right to receive Lease Payments under such 
Lease or Leases. 

· · 

"Authorized Corporation Repres entative11 shall mean. the 
President of the Corporation and any person or persons des ignated 
by the Corporation and authorized to act on behalf of the 
Corporation by a writ ten certificate del ivered to the Trus tee 
signed on behalf of the Corporat ion by the Chairperson of the Board 
o f  Directors containing the specimen s ignature of each such person. 

"Authorized School Board Representative11 shall mean the 
Chairperson and any person or persons des ignated by the Chairperson 
and authorized to act on behalf of the School Board by a written 
certificate delivered to the Trustee signed on behalf of  the School 
Board by the Chairperson containing the specimen s ignature of each 
such person. 

"Basic Lease Payment" shall mean, with respect to each Lease, 
or each Facility f inanced under such Lease, as of each Lease 
Payment Date , the amount set forth in a Schedule to this Master 
Lease corresponding to such Lease Payment Date and designated as a 

·Basic Lease Payment in such Schedule. 

"Business Day" shall mean a day other than Saturday I Sunday or 
day on which banks in the State of New York or State of Florida are 
authorized or required to be closed or a day on which the New York 
Stock Exchange is closed. 

' 
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"Certificate" or "Certificates "  shall �ean the Certi ficates of 
Participation executed and del ivered from time to t ime by the 
Trustee pursuant to the Trust Agreemen� and any Supplemental Trust 
Agreement. Each Series of Certificates issued under the Trust 
Agreement and any Supplemental Trus t  Agreement shall bear a Series 
designation to identify such Series of Certi ficates to a particular 
Schedule to this Master Lease. 

"Certificate holder" or "Holder of Certificates" shal l  mean 
the registered owner of any Certificate or Certi ficates. 

"Certificate of Acceptance" shall mean the certificate of the 
School Board substantially in the fo"rm of Exhibit B t o  this Master 
Lease to be delivered pursuant to the provisions of Section 2 . 3  
hereof. 

11Chairperson" shall mean the Chairperson of the School Board 
and any person or persons designated by the School Board and 
authorized to act on behalf of the Cha�rperson . 

"Code" means the Internal Revenue Code of 19 8 6, as amended , 
and the applicable regulat ions thereunder and under the Internal 
Revenue Code of 1954. 

"Commencement Date " s hall mean the date set forth in each. 
Schedule hereto which is the effective date of such Schedule . 

"Completion Date" shall mean , with respect to the Facilities 
described in a particular Schedule ,  the date specified by the 
School Board in a Cert i ficate of Acceptance as the date o f  
completion of acquisition, cons truction and installation o f  such 
Facilities . 

"Contractor" shall mean the person , firm, corporation or joint 
venture authorized to do business in Florida with whom a contract 
has been made directly with the S chool Board f or the performance of 
the work with respect to any Facilities described by the 
Inst ruct ions to Bidders and General Conditions. 

"Corporation• shall mean Palm Beach School Board Leasing 
Corp., a Florida not - for-profit corporation, its successors and 
assigns. 

"Cost" shall mean costs and expenses related to the acquisi:.. 
tion , construction and installation of any Facilities including, 
but not l imited to ( i )  costs and expenses of the acquisition of the 
title to or other interest in real property, including leasehold 
interests, easements ,  rights - of - way and l icenses, including, with-· 
out limitation, lease payments to be made by the Corporation under the.t��s of a Ground Lease until the expected acceptance ot the 
Fac1l1t1es related thereto as described herein (ii) costs and 

• I 
expenses �ncurred for labor and materials and payments to contrac-
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tors, builders, materialmen and vendo�s, for the acquisition, con­
struction and installation of the Facilities, (iii) the cost of 
surety bonds and insurance of all kinds, including premiums and 
other charges in connection with obtdining title insurance, that 
may be advisable or necessary prior to completion of any of the 
Facilities whic h  is not paid by a contractor or otherwise provided 
for (iv) the costs and expenses for design, test borings, surveys, 
estimates, plans and specifications and preliminary investigations 
therefor, and for supervising construction and installation of 
Facilities, (v) costs and expenses required for the acquisition and 
installation of equipment or machinery that comprise part of the 
Facilities, (vi) all costs which the School Board shall be required 
to pay for or in connection with additions to, .and expansions of 
Facilities, (vii) all costs which the School Board shall be re­
quired to pay to provide improvements, including offsite improve­
ments, necessary for the use and occupancy of Facilities, including 
roads, walkways, water, sewer, electric, fire .alarms and other 
utilities, (viii) any sums required to reimburse the School Board 
for advances made by it for any of the above items or for other 
costs incurred and for work done bv it in connection with Facili­
ties, (ix) deposits into any Rese�e Account established pursuant 
to Section 401 of the Trust Agreement and any Supplemental Trust 
Agreement and any recurring amounts payable to a provider of a 
Reserve Account Letter of Credit/Insurance Policy, (x) fees, 
expenses and liabilities of the School Board, if any, incurred in 
connection with the acquisition, construction and installation of 
Facilities, (xi) Costs of Issuance, and (xii) interest during 
construction and for a reasonable period of time up to six (6) 
months thereafter. 

"Costs of Issuance" shall mean the'iterns of expense incurred 
in connection with the authorization, sale and delivery of each 
Series of Certificates, �hich items of expense shall include, but 
not be limited to, document printing and reproduction·costs, filing 
and recording fees, costs of credit ratings, initial fees and 
charges of the Trustee, any Credit Facility Issuer and any provider 
of a Reserve Account Letter of Credit/Insurance Policy, legal fees 
and charges, professional consultants' fees, fees and charges for 
execution, delivery, transportation and safekeeping of Certifi­
cates, premiums, costs and expenses of refunding Certificates and 
other costs, charges and fees, including those of the Corporation, 
in connection with the foregoing. 

"Costs of Issuance Subaccount" shall mean a Cos ts of Issuance 
Subaccount within an Acquisition Account establis hed pursuant to 
Section 4 01 of the Trust Agreement and in any Supplemental Trust 
Agreement in connection with the is suance of a Series of 
Certificates . 

. " �redit Facil ity" s hall mean, with respect to a Series of 
Cert�f�cates, the letter of credit, insurance policy, guaranty, 
surety bond or other irrevocable security device, if any, sup-
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porting the obl igations of the School Board to make ·Basic Lease 
Payments relating to such Series of Certi ficates . 

•credit Facility I s suer• shall mean, �ith respect to a Series 
of certi ficates , the issuer of the Credit Facility, if any , for 
such Series of Certificates . 

ftDistrict• shall mean the School District of Palm Beach 
County. Florida . 

•Event of Extraordinary Prepayment• shall mean one or more of 
the events so designated in Section 7 . 2  hereof . 

11Exce ss Earnings" shall mean, wi th respect to each Series of 
Certificates, the amount by which the earnings on the Gross Pro­
ceeds of such Certificates exceeds the amount which would have been 
earned thereon if such Gross Proceeds were inves ted at a yield 
equal to the yield on the interest portion of the Basic Lease Pay­
ments represented by such Certifi1:ates , as such yield is determined 
in accordance with the Code and amounts earned on the investment of 
earnings on the Gross P roceeds of such Certificates . 

n Facil ity" or " Facilities n shall mean 11educational facilities" 
as def ined in Section 2 3 5 . 011 (5} , Florida Statutes , as amended,  to 
be acquired f rom the proceeds of a Series of Certificates , 
consisting of real property, i f  any , buildings and improvements ,  
and the equipment , f ixtures and furnishings which are to be buil t ,  
installed or established on such buildings or improvements , and all 
appurtenances thereto and interests therein , all as set forth on a 
S chedule or Schedules f rom time to time . 

,.Facility S ite" shall mean the real property ( together with 
all buildings ,  s tructures and improvements erected or situated 
thereon , any easements or other rights or privileges in adjoining 
property inuring to the fee simple owner of such land by reason of 
ownership of such land , and all fi.xtures , additions , alterations or 
replacements l ocated on , or used in connection with , or attached or 
made t o ,  such land} either (i} owned by the School Board at the 
t ime .of the issuance of a Series of Certificates to finance 
Facilities relating thereto or (ii) to be acquired by the School 
Board subsequent thereto but not paid for out of the proceeds of 
such Series of Certificates , upon which a Facility is to be located 
within the District and more particularly described in a Ground 
Lease. 

•Fiscal Yearn shall mean the twelve month fiscal period of the 
S chool Board which under current law commences on July 1 in every 
year and ends on June 30 of the succeeding year . 

"Government Obligations• shall mean any obligations which as 
to both principal and interest constitute non- callable direct 
obligations of , or non-callable obligations fully and 
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unconditionally guaranteed by, the full faith and credit of the 
united States o f  America , including bonds or other evidences of 
indebtedness issued or guaranteed by any agency or corporation 
which has been or may hereafter be cre·ated pursuant to an Act of 
Congress as an agency or instrumentality of the United S tates of 
America to the extent unconditionally guaranteed by the full faith 
and credit of the United States of America. 

"Gros s  Proceeds" shall mean, with respect to each Series of 
Certif icates , unless inconsistent with the provis ions of the Code , 
in which case as provided in the Code , ( i )  amounts received by or 
on behalf of the Corporat ion from the sal e  of such Certificates; 
{ii} amounts received as a result of inves tments of amounts 
described in (i); (iii) amounts t reated.as transferred proceeds of 
such Certificates in accordance with the Code; ( iv) amounts treated 
as proceeds under the provisions of the Code relating to invested 
sinking funds ; (v) securities or obligations pledged , if any, as 
security for payment of Basic Lease Payments under the Mas ter Lease 
{which amounts are l imited in accordance with Sections 23 5.056 ( 3 )  
and 236.25 (2) ( e ) , Florida Statutes , as amended) ;  (vi ) amounts 
received with respect t.o obl igations acquired with Gross Proceeds; 
(vii) amounts used to pay the principal and interest portions of 

Bas ic Lease Payments represented by such Certificates; (viii)  
amounts in any Reserve Account establ ished pursuant to the Trust 
Agreement and a Supplemental Trust Agreement ; and ( ix) amounts 
received as a result of . the investment of Gross Proceeds not 
described in ( i )  above . 

"Ground Lease" shall mean one or more ground l eases , between 
the School Boa�d and th� Corporation , as amended and supplemented 
f rom time to time , pursuant to which th� School Board shall ground 
lease one or more Facility S ites to the Corporation. 

"Ins tructions to Bidders and the General Conditions11 shall 
mean the Instructions to Bidders and the General Conditions of the 
School Board as in effect from time to time. 

· 

"Insurance Consultant" shall mean a nationally recognized 
independent insurance company or broker, selected by the School 
Board , that has actuarial personnel experienced in the area of 
insurance for which the S chool Board is to be self-insured. 

"Lease" shall mean each s eparate Schedule to this Master Lease 
executed and delivered by the School Board and the Corporation , 
together with the terms and provisions of this Master Lease .  

"Lease Payment Account" shall mean any Lease Payment Account 
established pursuant to Section 401 of the Trust Agreement and in 
any Supplemental Trust Agreement .  
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uLease Payment Date" shall mean, with respect to a· Lease, each 
date set forth on the corresponding Schedule designated a s  a Lease 
Payment Date for such Lease. 

"Lease Payments• shall mean, with respect to each Lease, all 
amounts payable by the School Board pursuant to the terms of a 
Lease, including Basic Lease Payments, Additional Lease Payments 
and Supplemental Payments. 

"Lease Term" shall mean, with respect to each Lease, the 
period from the date of the Lease through the end o f  the then 
current Fiscal Year plus each annual or lesser renewal period 
therea fter during which such Lease is maintained in effect in 
ac cordance therewith,· with the maximum number 'of renewals being 
speci fied in the Schedule corresponding to such Lease. 

"Master Lease" shall mean this Master Lease Purchase Agreement 
dated as o f  November 1.·, 1.99 4 , between the Corporation and the 
School Board and any and all modifications, alterations, amendments 
and supplements hereto. 

"Net Proceeds" shall mean, with respect to one or more 
Facilities financed under a Lease, proceeds from any insurance, 
condemnation, performance bond, Federal or State flood disaster 
assistance, or any other financial guaranty ( other than a Credit 
Facility Issuer) paid with respect to such Facilities remaining 
after payment there from o f  all expenses, including attorneys' fees, 
incurred in the c ollection thereo f; and, with respect to insurance, 
to the extent that the School Board elects to sel f-insure under 
Section 5. 3 he·reof, any moneys payable from any appropriation made 
by the School Board in connection with such self - insurance . 

"Opinion of Counsel" shall mean an opinion signed by an 
attorney or firm of attorneys o f  recognized standing and who are 
qualified to pass on the legality of the particular matter (who may 
be c ounsel to the School Board or Special Tax Counsel) selected by 
the School Board. 

"Outs tanding• when u sed with reference to the Certif�.cates, 
shall mean, as of any date, Certificates theretofore or thereupon 
being authenticated and delivered under the Trust Agreement except: 

(i) Certificates canceled by, or duly surrendered for 
cancellation to, the Trustee at or prior to such date; 

(ii) Certificates (or portions of Certificates) for the 
payment or prepayment of which moneys, equal to the principal 
portion or Prepayment Price thereof as the case may be, with 
interest to the date of maturity or P;epayment Date, shall be held 
in trust under the Trust Agreement and set aside for such payment 
or prepayment, (whether at or prior to the maturity or Prepayment 
Date), provided that if such Certificates (or portions of 
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certificates) are to be prepaid, notice of such prepayment shall 
have been given as provided in Article III o f  the Trust Agreement; 

{ i i i) Certificates in l ieu 
. of or in substitution for 

which other Certificates shall have been executed and delivered 
pursuant to Article III of the Trust Agreement; and 

(iv) Certi ficates deemed to have been paid as provided 
in subsection (b) of Sect ion 8 01 of the Trust Agreement. 

,Payment Date" shall mean a date on which the principal 
portion or the interest portion o f  Basic Lease Payments is payable 
to certificate holders pursuant to the terms of such Cert ificates. 

"Permitted Encumbrances" shall mean in regard to a Facility 
Site: 

( i) the Lease relating thereto and any l iens and 
encumbrances created or permitted thereby; 

( ii) the Assignment Agreement relating thereto and any 
1iens and encumbrances created or permitted thereby; 

( iii) the Trust Agreement and liens and encumbrances 
created or permitted thereby; 

(iv) any Ground Lease applicable thereto and any liens 
and encumbrances created or permitted thereby; 

{v) subject to the p;rovisions of Section 6. 2 of the 
Master Lease, any mechanic's, laborer's, materialman's, supplier's 
or vendor's lien or right in respect thereof if payment is not yet 
due under the contract in question or if such lien is being 
contested in accordance with the provisions o f  the Master Lease. 

{vi) { a) rights reserved to or vested in any municipa­
lity or public authority by the terms of any right , power, 
franchise, grant, l icense, permit or provision of law; (b) any 
liens for taxes, assessments, levies, fees, water and sewer rents 
or charges and other government·and similar charges , which are not 
due and payable or which are not delinquent or the amount or 
validity of which are being contested and execution thereon is 
stayed; (c) easements, rights- of - way , servitudes, restrictions , 
o il, gas or other mineral reservat ions and other minor defects , 
encumbrances and irregularities in the tit le to any property which, 
in the opinion of the School Board, do not mate rially impair the 
use of such property or materially and adversely affect the value 
thereof; and { d) rights reserved to or vested in any municipality 
or public authority to �ontrol or regul ate any property or to use 
such property in any manner that do not in the Opinion .of Counsel, 
materially affect the use of the Facility Site for educational 
purposes or the benefits enj oyed by any Permitted Transferee in the 

-10-

Facility Site under the Ground Lease, the Assignment Agreement and 
the Trust Agreement; and 

(vii) any other liens or encumbrances permitted by the 
Schedule relating to such Facility Site, provided such lien or 
encumbrance shall .not, as expressed in an Opinion of Counsel, 
materially adversely affect the intended use of such Facility Site 
by the School Board for educational purposes or the benefits 
enjoyed by any Permitted Transferee in the Facility Site under the 
Ground Lease, the Assignment Agreement and the Trust Agreement, and 
such liens and encumbrances are approved by the Credit Facility 
Issuer for the Series of Certificates relating to such Facility 
Site. 

"Prepayment Account" shall mean any Prepayment Account 
established pursuant to Section 401 of the Trust Agreement and in 
any Supplemental Trust Agreement. 

"Prepayment Date" shall mean the date on which optional pre­
payment, extraordinary prepayment or mandatory sinking fund 
prepayment of Basic Lease Payments represented by a Series of 
Certificates Outstanding shall be made pursuant to the Trust 
Agreement and any Supplemental Trust Agreement. 

"Prepayment Price" shall mean, with respect to any Certifi­
cate, the principal amount thereof together with the premium, if 
any, applicable upon an optional prepayment, payable upon prepay­
ment thereof pursuant to such Certificate and the Trust Agreement 
or any Supplemental Trust Agreement, together with accrued interest 
represented by such Certificate to the Prepayment Date. 

"Project" shall mean the lease-purchase financing and 
construction or refinancing of the Facilities set forth on a 
particular Schedule and, if all or a portion of such Facilities 
shall. be comprised of real property, the ground leasing of the 
related Facility Site by the School Board to the Corporation and 
the subleasing of such Facility Site back to the School Board. 

"Project Fund" shall mean the trust fund designated as the 
"Project Fund" created and established in Section 401 of the Trust 
Agreement. 

"Purchase Option Price• shall mean, with respect to any 
Facility financed under a Lease, as of each Lease Payment Date, the 
Basic Lease Payment then due plus the amount so designated and set 
forth on the Schedule for such Facility as the remaining principal 
portion of the Purchase Option Price minus any credits pursuant to 
the provisions of Section 3.2 hereof, plus an amount equal to the 
interest to accrue with respect to the ce�tificates to be prepaid 
as a result of the release of such Facility from the .Lease, from 
such Lease Payment Date to the next available date for prepaying 
such Certificates, unless such prepayment shall occur on such Lease 
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Payment Date, plus an amount equal to a pro rata porti�n of any 
Additional Lease Payments and Supplemental Payments then due and 
owing under the Lease relating to such Facility ,  including any 
prepayment premiums payable on the Certificates prepaid. · 

noualified Financial Institution" shall mean a bank, trust 
company, national banking association or a corporation subject to 
registration with the Board of _Governors of the Federal Reserve 
sys tem under the Bank Hol ding Company Act of 1956 or the Federal 
National Mortgage Association or any insurance company or other 
corporation (i ) whose unsecured obligations or uncollateralized 
long term debt obligations have been assigned a rating by a Rating 
Agency which is not lower than AA/Aa, or which has issued a letter 
of credit , contract , agreement or surety bond in support of debt 
obligations whi ch have been so rated;· or ( ii )  which collateralizes 
i ts obl igations at all  times at levels in compl iance with the 
requirements of the Rating Agencies for ratings not lower than 
AA/Aa. 

"Rating Agency" shall mean each of Standard & Poor ' s Ratings 
Group, Moody's Inves tors Service and any other nationally recog­
nized rating s ervice which shall have provided a rating on any 
Outstanding Certificates. 

"Reimbursement Agreement " shall mean , with respect to each 
Lease, any reimbursement agreement among the Corporation , the 
School Board and any Credit Facil ity Issuer. 

"Reserve Account" shall mean any Reserve Account established 
pursuant to Section 405 of the Tru�t Agreement and in any 
Supplemental Trust Agreement. 

"Reserve Account Letter of Credit/Insurance Policy11 shall mean 
the irrevocable letter or l ine of credit , insurance policy, surety · 
bond or guarantee agreement issued by a Qual ified Financial Insti­
tution in favor of the Trustee which is to be deposited into a 
Reserve Account in order to fulfill the Reserve Account Requirement 
relating thereto. 

"Reserve Account Requirement• shall mean , in regard to a 
Res erve Account to secure a Series of Certificates , such amounts , 
if any, as shall be provided in the Supplemental Trust Agreement 
authorizing the issuance of such Series and in the S chedule 
relat ing thereto, provided such Reserve Account Requirement shall 
not exceed the least of { i )  the maximum annual amount of Basic 
Lease Payments represented by Certificates of the Series secured by 
such Reserve Account in the current or any subsequent Fiscal Year, 
{ii) 125% of the average annual amount of Basic Lease Payments 

represented by Certificates of the Series secured by such Reserve 
Account in the current or any subsequent Fiscal•Years, and ( iii)  
10% of the stated principal amount (or issue price net of accrued 

• 

interest if the issue has more than a de minimis part �f original 
issue discount· or premium) of such Series of Certificates. 

"Schedule" shall mean a schedule, as amended and supplemented 
from time to time, to this Master Lease to be executed and 
delivered by the School Board and the Corporation for each Project, 
substantially in the form of Exhibit A hereto. 

. . 

"School Board• shall mean the School Board of Palm Beach 
county, Florida, ·a body corporate and the governing. body of the 
District. 

"Series" or "Series of Certificates" shall mean the aggregate 
amount of each series of Certificates evidencing an undivided 
proportionate interest of the owners thereof in a.particular Lease 
and the Basic Lease Payments thereunder, issued pursuant to the 
Trust Agreement or a Supplemental Trust Agreement. 

"Special Tax Counsel" shall mean Greenberg, Traurig, Hoffman, 
Lipoff, Rosen & Quentel, P.A., Miami, Florida, Cunningham & Self, 
l'lest Palm Beach, Florida and Michael B. Brown, P.A., West Palm 
Beach, Florida or any other attorney at law or firm of attorneys, 
of nationally recognized standing in matters pertaining to the 
exclusion from gross income for federal income tax purposes of the 
interest on obligations issued by states and political 
subdivisions, and duly admitted to practice law before the highest 
court of any state of the United States of America. 

"State" shall mean the State of Florida. 

"Superintendent" shall mean the Superintendent of Schools of 
the District. 

"Supplemental Payments" shall mean all amounts due under a 
Lease other than Basic Lease Payments and Additional Lease Pay­
ments. 

"Supplemental Trust Agreement• shall mean any agreement 
supplemental or amendato;y of the Trust Agreement. 

"Trust Agreement• shall mean the Master Trust Agreement dated 
as of November 1,  1994  entered into by and between the Corporation 
and the Trustee, and any Supplemental Trust Agreement. 

"Trustee" shall mean NationsBank of Florida, N.A. , Fort 
Lauderdale, Florida and its successors or assigns which may at any 
time be substituted in its place purs�ant to the provis ions of the 
Trust Agreement. 

SECTION 1.2. Rules of Construction. Unless the context shall 
otherwise indicate, words .importing the singular number shall 
include the plural number and vice versa, and words importing 
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persons shall include fir.ms, associations and corporations, 
including public bodies as well as natural persons. 

The terms "hereby•, "hereof•, "hereto•, "herein" , "hereunder•, 
a,nd any similar t·erms, as used in th.is Master Lease, refer to this 
Master Lease. 
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ARTICLE I I . 

LEASE AND SUBLEASE OF FACILITIES AND FACILITY SITES 

SECTION 2 . 1 .  Lease and Subl ease of Fac i lities and Facility 
s i tes . The Corporation hereby agrees to demise , l ease and s ublease 
to the School Board, and the S chool Board hereby agrees to hire , 
take , l ease and sublease f rom the Corporat ion , the right , t i t l e  and 
intere s t  of the Corporation in and to the Fac i l ities and Fac i l i ty 
Sites , l isted on each Schedule hereto , on the terms and condit ions 
s e t  f orth in this Mas ter Leas e .  For purposes of each Leas e , all 
materials and s ervices in respect o f  which amounts are paid by the 
Tru s t e e  for the acqu i s i t ion , cons truction and instal lation of a 
Fac i l i ty ( including monies disbursed for Costs o f  Is suance ) shall 
be deemed accepted by the S chool Board hereunder upon execution of 
a requ i s i t ion by the S chool Board directing payment there for under 
sect ion 4 02 of the Trust Agreement . The S chool Board hereby agree s  
that i t  h a s  received valuable cons ideration f o r  the portion of 
Bas i c  Lease Payments repres enting Costs of Is suance and will pay 
the Leas e Payments in respect of same , subj ect to the provi s ions 
hereof . 

SECTION 2 . 2 .  Lease Term . This Mas ter Lease shal l b e  f o r  an 
orig inal Term commenc ing on the date hereof through and including 
June 3 0 , 1995 , and automatical ly renewab l e  annual l y  therea f t e r  
through the last date . s et forth o n  any S chedu l e  hereto unl e s s  
sooner t e rminated i n  accordance with the provis ions hereo f , includ­
ing in par t i cu l ar S e c t ions 3.5 and 4.1 hereof . Upon expirat ion or 
termi n a t ion of the Lease Term, other than pursuant to S ection 
4 . 1 (b)  or ( c ) hereof , the Trustee , the S chool Board and the 
Corpora t ion , at the expense of the School Board , shall execute and 
del iver such documents , i f  any , as shal l be necessary to evidence 
such t e rmination . The useful l if e  of the Facil ities sha l l  extend 
beyond the l a s t date s et forth on the part icular Schedule relating 
to such Fac i l i t ies . 

SECTION 2 . 3 .  Acqu i sition o f  Facil ities . The School Board 
shal l be respons ibl e f o r  acquis i t ion , construction and installation 
of the Facil i t i e s , a s  agent f or the Corporation, pursuant to the 
speci f ications of the S chool Board , including the l e tting of all 
contracts for the acqu i s i t ion , cons truction and instal lation of the 
Facil i t ies and for supervis ing the acquis i t ion , cons truct ion and 
ins tal lation o f  the Faci l i t ies . 

Contracts in c onnection with the acquis ition, construction and 
installat ion of the Faci l ities shall be let in accordance wi th the 
competitive b idding pol i cies o f  the S chool Board and laws applica­
ble to � chool boards , including where applicable the requirements 
of S e c t �ons 23 5 . 05 6 ( 3 )  and 23 5 .26 , Florida Statutes , as amended , 
Chapters 23 4 and 23 7 ,  Florida Statutes , as amended, and regulations 
promulgated by the S tate Department of Education thereunder , 
including Rul e  6A-2 FAC , and § 6A - 1 . 013 FAC regarding pool 
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purchases , and in accordance with the Instructions to 'Bidders and 
General Conditions . All rules and regulations of the State Depart­
ment of Education appl icable to acquisition and construction of 
educational facilities by the School Board shall apply to the same 
extent to the acquisition and construction o f  the Facilities by the 
school Board acting in its capacity as agent for the Corporation. 

Moneys deposited in the Acquisition Account established with 
respect to particular Facilities shall be disbursed from t ime to 
time to pay the Costs of such Facilities , all as provided in 
Section 4 02 of the Trus t  Agreement and the applicable provisions of 
a Supplemental Trust Agreement . The School Board agrees that it 
wil l  del iver to the Trustee completed requisitions in the form 
a t tached to the Trus t Agreement as Exhibit B ,  and upon completion 
of acqu i s i t ion , cons truction and installation of the Facilities , 
the School Board. will deliver a Certificate of Acc eptance in the 
form attached hereto as Exhibit B in order for the Trustee to make 
the f ina l advances therefor in accordance with the provisions of 
the Trus t Agreement . The School Board further agrees to del iver 
the i tems described in Section 4 0 2  of the Trust Agreement with 
respec t  to the acquisi tion of each portion of a Facility constitut ­
ing land or an interest therein , to be f inanced hereunder . 

The S chool Board shall be responsible for, and shall use its 
best e f forts to ef fect the completion o f  acquisition �  construction 
and ins tallation of the Facil ities , whether or not amounts in the 
Acquisit ion Account relating to such Facil ities are sufficient to 
pay the Cos ts thereof . If moneys are improperly drawn from the 
Acqu i s i t ion Account , the School Board upon proper notification 
thereof shall deposit an amount sufficient to restore the balance 
therein with the Trustee , no later than thirty ( 3 0 )  days following 
rece ipt of such notification . 

Upon determination by the School Board prior to delivery of a 
Cert i f icate of Acceptance that amounts on deposit in the Acquisi ­
tion Account for particular Facil ities will exceed the actual costs 
of such Facilities , the School Board may amend the related Lease 
and Ground Lease for the purpose of financing additional Facilit;).es 
or portions of Facilities from such funds on . deposit in such 
Acqui s ition Account . 

· 

. The School Board may determine not to acquire , constru�t or 
J..nstall one or more of · the · Facil ities relating to a particular 
Lease , or may determine to subst itute one or more of the Facilities 
relat ing to a particular Lease for other approved Facilities . Upon 
�etermination by the S chool Board not to acquire , construct or 
J..ns tal l one or more of the Facil ities relating to a particular 
Lease , or to substitute one or more of the Facilities relating to 
a par t i cul ar Leas e ,  the School Board may amend the related Lease 
and . G:o�nd Lease for the purpose of deleting or substituting such 
Fa c 1 l � t � e s . 
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SECTION 2 .  4 .  S chool Board' a Liability .  . As between the 
Corporation and the School Board , the · School Board assumes 
liabil ity for all risks of loss with respect to the Fac ilitie s . 
The School Board shall maintain in force during the entire acquis ­
ition ,  construction and installation period of any Facilities , 
property damage insurance as required by Section 5 . 3  hereof and 
( for the benefit of Certificate holders ) , as assignee of the 
Corporation, the Trus tee shall be named as an additional insured 
and loss payee thereon . In the event the School Board or Corpor­
ation receives any damages or other moneys from any contractor, 
manufacturer or suppl ier o f  any portion of the Facilities or i ts 
surety pursuant to this Section 2 . 4  or Section 5 . 3 ,  such moneys 
shall be paid to the Trustee for dispos i tion in accordance with 
S e c tion 5 . 4  hereof . 

SECTION 2 . 5 .  Possession and Enj oyment . From and after the 
acceptance by the School Board of any Facilities in accordance with 
the terms of thi s  Master Leas e ,  the Corporation agrees that it will 
not interfere with the quiet use and enj oyment of the Facilities by 
the S chool Board during the Lease Term relating to such Facilit ies 
and that the S chool Board shall during such Lease Term peaceably 
and quietly have and hold and enj oy such Facilities , without 
hindrance or molestation f rom the Corporation, except as expressly 
set forth herein . At the request of the School Board and at the 
School Board' s cost , the Corporation shall j oin in any legal action 
in which the S chool Board asserts its right to such possession and 
enj oyment to the extent the Corporation lawfully may do so . · Upon 
expiration or termination of the Lease Term other than as a resu l t  
o f  nonappropriation or default ,  the School Board shall enj oy full 
right , title and interest in and to the Facilities , unless the 
Facil ities are otherwise disposed of in accordance with the terms 
of thi s Master Leas e .  

SECTION 2 . 6 .  Trustee Access to Facilities . During the Lease 
�erm of each Lease the S chool Board agrees that the Trustee , as 
ass ignee of the Corporation or its agents , shall have the right 
during the School Board ' s normal working hours on the School 
Board's normal working days to examine and inspect the Facilities 
for the purpose of assuring that the Facilities are being properly 
maintained , preserved , and kept in good repair and condition . 

S ECTION 2 .  7 .  D i s c laimer of Warranties . The School Board 
acknowledges that each of the Corporation, the Trustee, the 
Certificate holders and any Credit Facility Issuer or issuer of a 
Reserve Account Letter of Credit/Insurance Policy MAKES NO WARRANTY 
OR REPRESENTATION, EITHER EXPRESS OR IMPLIED , AS TO THE TITLE TO , VALUE I DESIGN I CONDITION, HABITABILITY I MERCHANTABILITY OR FI�SS 
FOR PARTICULAR PURPOSE OR FITNESS FOR USE OF ANY FACILITIES OR ANY 
PORTION THEREOF , OR AS TO THE QUALITY OR CAPACITY OF THE MATERIAL 
OR WORKMANSHIP IN SUCH FACILITIES OR ANY WARRANTY THAT SUCH FACI ­
LITIES WILL SATISFY THE REQUIREMENTS OF ANY LAW, RULE , SPECIFICA­
TIONS OR CONTRACT WHICH �ROVIDES FOR SPECIFIC MACHINERY,  OPERATORS 
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OR SPECIAL METHODS OR ANY OTHER WARRANTY OF ANY KIND WHATSOEVER . 
In no event shall. the Corporation, the Trus tee , the Certificate 
holders or any credit Facility Issuer or issuer of a Reserve 
Account Letter of Credit/Insurance Policy be liable for any inci­
dental , indirect , special or consequential damage in connection 
with or arising out of this Master Lease or the existence , furnish­
ing , functioning or School Bo�rd' s us� of �he Facilities , or any 
item, product or s ervice prov1ded for 1n th1s Mas ter Lease . 

SECTION 2 . 8 .  Warranties of the Facilities . The Corporation 
hereby appoints the School Board its agent and attorney- in- fact 
during the Lease Term t o  assert ·from time to time whatev�r claims 
and right s , including warranties of the Facilities , which the 
Corpora t ion or the School Board may have against the contractor, 
manufacturer or supplier of any Facilities or portion thereof . 

SECTION 2 . 9 . Compl iance with Law . The School Board and the 
Corporat ion each represents , warrants and covenants that it has 
compl ied and wil l comply throughout the Lease Term of each Lease 
with t h e  requirements of S ections 2 3 5 . 05 6 ( 3 )  and 2 8 6 . 01 1 , as wel l  
as Chapt e r  119 , Florida Statutes relat ing t o  public access to its 
records and the openness of its meetings t o · the public . 

· 

SECTION 2 . l.O .  
the School Board . 
warrants a s  f o llows : 

Representations , Covenants and Warranties of 
The School Board represents ,  covenants and 

{a)  The S chool Board is the governing body of the 
District , a body corporate pursuant to Article IX , Section 
4 ( a )  of the Florida Cons titution ( 19 6 8 )  and Chapter 230 , 
Fl orida Statutes , has power to enter into this Master Lease 
and each S chedule hereto and has duly authorized and taken the 
necessary acts required prior to ( including all required 
approvals ) the execution and delivery of this Master Lease .  
The S chool Board warrants that this Master Lease ,  upon the 
exe cut ion and del ivery hereof , is a valid, legal and binding 
l imit ed obl igation of the School Board, payable from current 
or other funds authorized by law and appropriated for such 
purpose as provided in Section 3 . 1 hereof . 

( b )  Ne_ither the execution and delivery of this Master 
Lea s e  nor of any Schedule nor the consummation of the 
transact ions contemplated hereby and thereby , nor the 
fulfillment of or compl iance with the terms and conditions 
hereof and thereof conflicts with or results in a breach of 
the terms , conditions , or provisions of any restriction or any 
agreement or instrument to which the School Board is now a 
party or by which the School Board is bound or constitutes· a 
default under any of the foregoing , nor conflicts with or 
results in a violation of any provis ion of law governing the 
School Board and no representation ,  covenant and warranty 
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herein is false ,  mis leading or erroneous in any material 
respect .  

( c )  There i s  no action , suit , proceeding , inquiry or 
investigation ,  at law or in equity , before or by any court , 
public board o r  body ,  known to be pending or threatened 
against or affecting the S chool Board nor to the best of the 
knowledge of the S chool Board is there any basis therefor , 
wherein an unfavorable decision , rul ing , or fin<:Iing would 
materially and adverse�y affect the transactions contemplated 
by the S chool Board o� which would advers ely affect , in any 
way , the validity or enf orceability of this Mas ter Lease or 
any material agreement or ins trument to which the School Board 
is a party, used or contemplated for use in the consummation 
of the transactions contemplat ed hereby . 

( d) The es timated Cos t  of the Facilities shall not be 
less than the amount set forth on each Schedule relating to 
such Facilities (as such S chedule may be amended prior to the 
delivery by the S chool Board of a Cert i f icate o f  Accep tance) . 
The Facil i t ies wil l  be des igned and cons tructed so as to 
comply with all applicable building and zoning ordinances and 
regulations , i f  any , and any and all appl icable j udicial and 
s tate standards and requirements relating to the Facil ities 
and Facil i ty S i tes . 

( e )  The moneys in each Acquis ition Account and any 
investment earnings thereon will be used only for payment of 
Cos t  of the Facilities , including payment of Bas ic Leas e 
Payments . 

( f )  The S chool Board. shall have fee s impl e  title to all 
Facil i ty Sites , subj ect only to Permitted Encumbrances , prior 
to entering into any Ground Lease ·with respect to such 
Facility Sites or amending any Ground Lease to add Facility 
S i tes . 

(g )  In its use of the Facilities , the School Board 
shall comply with all applicable Federal , S tate and local 
governmental laws , regulations , ordinances , rules , orders , 
s tandards and codes and with all hazard insurance under ­
writers ' s tandards applicable t o  the Facilities . 

(h) Adequate water , sanitary sewer and s torm sewer 
utilities , electric power , telephone and other util ities are 
available to the Facil ities . 

( i )  The S chool . Board intends , and will intend up9n 
execution and delivery of each Schedule that this Mas ter Lease 
shall remain in full force and effect until the last Lease 
Payment Date for any Faci lity hereunder . 
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( j ) Each o f  the Facilitie s  s e t  f orth on a S chedule will 
be l i s ted on the Educational Plant Survey for Palm Beach 
County Schools ( or a spot survey) conducted from time to time 
by the S tate of Florida Department of Education and will have 
been approved for l ease purchase by said Department . 

(k) The School Board shall comply with all cont inuing 
disclosure requirements which may be appl icable to it f rom 
t ime to t ime . 

SECTION 2 • �� . Rep res en ta tiona , Covenants and Warranties elf 
Co'Lporation . The Corporation represents , covenants and warrants as 
f o l l ows : 

( a ) The Corporation i s  a Florida no t - f o r - p ro f i t  corpm::- ­
at ion duly created , exi s t ing and in - good s tanding under the 
laws o f  the S ta t e , i s  duly qua l i f ied to do bus iness in the 
S ta t e ,  has all necessary power to enter into this Master Lea:3e 
and each S chedule hereto , is possessed of ful l power to 0�1 , 
lease and hold real and personal property and to lease and 
s ell the same a s  lessor , and has duly authorized the execu t ic:m 
and delivery o f  this Mas ter Leas e and this Mas te r  Leas e ,  up1::>n 
execut ion and del ivery hereof , is a valid , legal and b inding 
non - recours e obl igation of the Corporat ion . 

(b) Neither the , execution and delivery hereof nor 1:>f 
any S chedule hereto , nor the ful fil lment of or compl iance with 
the t erms and conditions hereof or thereof , nor the consumm�­
t ion of the t ransactions contemplated hereby or thereby , con­
f l i ct s  with or resul ts in a breach o f  the terms , condit ions 
and provi s ions of any rest rict ion 9r any agre ement or ins t�l ­
ment t o  which the Corporation is now a party or by whi ch the 
Corporation i s  bound, or cons titutes a de fault under any o f  
the foregoing . 

(c) To the knowledge of the Corporation , there is no 
litigation or p roceeding pending or threatened against the 
Corporation or any other person affecting the right of the 
Corporation to execute or deliver this Mas ter Lease or to 
comply with i ts obl igations under- this Mas ter Lease . Neither 
the execut ion and delivery of this Master Leas e  by the Corpor­
ation , nor compliance by the Corporation with its obligations 
under thi s  Mas ter Leas e ,  require the approval o f  any regula­
tory body , any parent company , or any other entity, which 
approval has not been obtained .  
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ARTICLE III . 

LEASE PAYMENTS 

SECTION 3 . l. .  Payment of Lease Payments . Subj ect to the cc:>n­
dit ions s tated herein , the School Board agrees to pay the· Basic 
Lease Payments s tated on each particular Schedule hereto and agrees 
to pay and discharge Additional Lease Payments ,  including all other 
amounts ,  l iabilities and obl igat ions which the School Board assumes 
or agrees to pay to the Corporation or to others as provided herein 
and on each S chedule hereto , together with interest on any overdue 
amount , PROVIDED HOWEVER , . THAT NEITHER THE SCHOOL BOARD , THE 
DISTRICT , THE STATE OF FLORIDA, NOR ANY POLITICAL SUBDIVISION 
THEREOF , SHALL BE OBLIGATED TO PAY , EXCEPT FROM SCHOOL BOARD 
APPROPRIATED FUNDS , ANY SUMS DUE HEREUNDER FROM ANY SOURCE OF 
TAXATION AND THE FULL FAITH AND CREDIT OF THE SCHOOL BOARD AND THE 
DISTRICT IS NOT PLEDGED FOR PAYMENT OF SUCH SUMS DUE HEREUNDER AND 
SUCH SUMS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE SCHOOL BOARD OR 
THE DISTRICT WITHIN THE MEANING OF ANY CONSTITUTIONAL · OR STATUTORY 
PROVIS ION OR LIMITATION . NEITHER THE CORPORATION , THE TRUSTEE ,  NOR 
ANY CERTIFICATE HOLDER MAY COMPEL THE LEVY OF ANY AD VALOREM TAXES 
BY THE S CHOOL BOARD TO PAY THE LEASE PAYMENTS HEREUNDER . All Bas ic 
Lea s e  Payments , Additional Lease Payments and all Supplemental 
Payment s shall be made from current or other funds authorized by 
l aw and appropriated for such purpose by the S chool Board . 

On each Lea s e  Payment Dat e , the School Board shall pay to the 
Trus tee , in l awful money of the United S tates of America , the Basic 
Leas e Payments for such Leas e Payment Date , less any credits as 
cont emplated by Section 3 . 2 hereof , and less any reductions as 
cont emplated by Section 4 . 2  hereof . The School Board agrees to 
depo s i t  s uch amounts with the Trustee on each Lease Payment Date in 
orde r to assure that sufficient moneys will be available to the 
Trustee to make timely distribution thereof to the Certifica,te 
holders , or to reimburse any Credit Facility Issuer as provided in 
the f ollowing paragraph, all in accordance with the Trust Agree ­
ment . In the event that the Trus tee has not received such Basic 
Lease Payments on such Lease Payment Date , the Trus tee shall notify 
the S chool Board on the Bus iness Day following the day payment was 
due that such Bas ic Lease Payments .have not been received; pro ­
vided , however ,  that such notice is for the purpose of convenience 
only and the School Board ' s obligation to make such ·payments shall 
in no way be conditioned by the giving or receipt of such notice . 
Once established under the initial S chedule ,  Lease Payment Dates 
shall be the same under ·all future Lease Schedules . 

THE SCHOOL BOARD MAY NOT BUDGET AND APPROPRIATE FUNDS TO MAKE 
LEASE PAYMENTS SELECTIVELY ON A LEASE BY LEASE BASIS , Btrr MUST 
�PROPRIATE FUNDS FOR ALL LEASES OR NONE OF THEM. 

The ?chool Board shall also pay, when due , directly to the 
party ent1tled thereto , Additional Lease Payments and Supplemental 

- 21 -

D-7



Payments in accordance with the terms of this Mas ter Lease and each 
S chedule hereto and the Trus t Agreement . Additional Lease Payments 
for each separate L�ase entered into und_er this Mas ter Lease 
include , without l imitation , optional. prepayment premiums , Trustee 
f ees and expenses , Corporation expenses , Credit Facility Issuer 
fees and expenses , if any, and all other amounts due the Trus tee 
under the Trus t  Agreement or this Mas ter Lease and a Credit 
Facili ty Issuer under any Reimbursement Agreement , all as set forth 
on a particular S chedule hereto . Supplemental Payments for each 
s eparate Lease hereunder include , without l imitation , amounts 
required to be paid under Sections 5 . 1 , . 5 . 2 ,  5 . 6 ,  5 . 10 and 6 . 2 
hereof , and amounts necessary to restore the balance in the Reserve 
Account for a part icular Series of Certificates to the Reserve 
Account Requirement for such Series as provided in Section 405 (b) 
of the Trus t Agreement , or recurring amounts payable to a provider 
o f  a Reserve Account Letter of Credit/Insurance Policy . 

The School Board hereby authorizes the Trus tee , as ass ignee of 
the Corporation , (i)  to create a Reserve Account to be held by the 
Trus tee under the Trus t  Agreement for each Series of Certificates 
unl ess otherwise provided by the Schedule relating t�ereto , ( ii)  to 
deposit in each Reserve Account a portion of the proceeds from the 
sale of the Series of Certificates relating thereto , or in lieu 
thereof , or in subs t i tution for the full amounts then on depos it 
therein or in an amount equal to the difference between the amount 
required to be deposited and the sum , if any , on deposit in a 
Res erve Account , to provide a Reserve Account Letter of Credi t/ Ins ­
urance Policy equal to  the Res erve Account Requirement relating to 
s uch Series , or combinat ion of a portion of the proceeds from the 
sale of a Series of Certificates and a Reserve Account Letter of 
Credi t/Insurance Poli cy , and ( i ii)  to use such amounts or amounts 
drawn on the Reserve Account Letter of Credit/Insurance Pol i cy 
deposited in each sub - account of  the Reserve Account as set forth 
in Section 4 0 5  of the Trust Agreement . In the event the aggregate 
amount of any cash , the value of any Investment Securities and the 
s tated amount of any Rese�ve Account Letter of Credit/Insurance 
Policy in a Reserve Account shall be less th�m the Res erve Account 
Requirement provided therefor ,  the School Board shall pay to the 
Trustee from moneys budgeted and appropriated as Basic Lease 
Payments during the current Fis cal Year as Supplemental Payments an 
amount equal to such deficiency wi thin thirty ( 3 0 )  days of receipt 
of not ice of the def iciency f rom the Trustee . In the event the 
Trustee makes a draw on a Reserve Account Letter o f  
Credit/Insurance Policy to pay amounts equal to Basic Lease 
Payments represented by a Series of Certificates , the School Board 
shall cause the amount which the Trus tee can draw upon such Reserve 
Account Letter of Credit/Insurance Policy ( or its original stated 
amount , if the S chool Board shall have deposited into the �elated 
Res erve Account a Letter of Credit/Insurance Policy pursuant to 
thi� Section) to be reins tated . In the event a Reserve Account 
Let�er of C�edit/I�surance Policy on deposit in a Re�erve Account 
exp1res or 1s term1nated , the School Board shall , s 1multaneously 
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with such expiration or termination ,  either replace such Letter of 
Credit/Insurance Policy with a subsequent. Reserve Account Letter of 
Credi t/ Insurance Policy with a s tated amount equal to the Reserve 
Account Requirement or trans fer to the Trustee , for ·deposit in such 
Reserve Account in which such Policy · had been deposited, an amount 
of cash equal to the Reserve Account Requirement . 

SECTION 3 . 2 .  Credits to Lease Payments . The Lease Payments 
due hereunder shall be reduced when applicable by the amounts 
credited as follows : 

(a) The Trustee shall deposit into the Lease Payment Account 
established with respect t o  each Lease , interest income in accor­
dance with the Trus t Agreement , amounts in exces s  of the Res erve 
Account Requirement transferred to the Lease Payment Account 
pursuant to Section 4 0 5  ( d) of the Trus t Agreement and amounts 
transferred from the Capitalized Interest Account to the Lease 
Payment Account pursuant to Section 4 0 3  of the Trust Agreement , and 
apply such amounts as provided therein . 

(b)  Unless otherwise provided in the Schedule related 
thereto , upon the comple t i on of acquisition and construction of the 
Fac i l i t i e s  financed und�r a particular Lease and payment of all 
Cos ts of such Facilities or upon the termination o f  the Lease Term 
of a par t i cular Lease pursuant to Section 4 . 1  hereof , the amounts ,  
i f  any , on deposit in the Acquisition Account for the related 
S e r i e s  of Certif i cates shall be tran s f e rred to the Lease Payment 
Ac count for such S eries , to be appl ied to Bas ic Lease Payments next 
coming due under the Leas e ;  provided , however ,  · that if , upon 
del ive ry by the S chool Board of a Cert i ficate of Acceptance 
ind i ca t ing complet ion of the acquis it ion , construction , instal l a ­
t i on and payment of  all costs o f  the Facil ities financed under · a 
par t i cular Lease ( including the failure of the School Board to. 
ac quire any component of such Facilities ) , there shall remain in 
the rel ated Acquisition Account an amount greater than the amount 
of Bas ic Lease Payments corning due in the immediately following 
Fiscal Year under such Lease , the entire remaining amount shall be 
trans ferred to the related Prepayment Account in accordance with 
Section 7 . 2 (b )  hereof . 

· 

{ c )  There shall be depos ited in the Lease Payment Account or 
the Prepayment Account for a Series of Certificates , as the case 
may be , Net Proceeds realized in the event of damage ,· des truction 
or condemnation to be applied to Basic Lease Payments under the 
related Lease , or to the Prepayment Price of such Series of Certi­
f icates , all as p rovided for in Section S . 4 (b )  hereof . 

S ECTION 3 . 3 .  Basic Lease Payment Components . A �ortion of 
each Bas ic Lease Payment is paid as and represents the payment of 
intere s t  and the balance o f  each Basic Lease Payment is paid as and 
represents the payment of principal . Each schedule hereto shall 
s e t  forth such components of each Basic Lease Payment for each 
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Fac il ity or Facil ities f inanced hereunder . The intere s t  portion of 
each B as i c  Lease Payment shal l be calculated on the basis of a 360 

day year cons is t ing o f  twelve 3 0  day months . 

SECTION 3 . 4 .  Lease Payments to be Unconditiona1 . Subj ect to 
Sections 3 . 1- and 3 . 5  hereof the obl igations of the School Board to 
make Lease Payments and to pay all· other amounts provided for 
herein and in each S chedule and to perform its obligations under 
this Master Leas e and each S chedule ,  shall be absolute and uncon­
dit ional , and such Lease Payments and other amounts shall be pay­
ab l e  without abatement ·or any rights of s et - of f , recoupment or 
counterclaim the S chool Board might have against any supp l i e r ,  con­
tractor , the Corporat ion , the Trus tee or any other person and whe ­
ther o r  not the Fac i l it ies·  are accepted for use or used by the 
S chool Board or available for use by the S chool Board , whe the r as 
a resul t of damage , destruc tion , condemnation ,  de f e c t  in t i tle or 
f a i lure of cons iderat ion or otherwi s e . This Mas ter Lease shal l be 
deemed and cons trued to be a " ne t  leas e 11 • 

SECTION 3 . S .  Non - Approp riation . Notwiths tanding anything in 
thi s  Master Lease to the c ontrary , the cost and expense of the 
perf ormance by the S chool Board of i t s  obl igat ions under this 
Mas ter Lease and each S chedul e hereto and the incurrence of any 
l iabi l i t ies of the S chool Board hereunder and under each S chedu l e  
hereto including , wi thout l imitation , th� payment o f  a l l  Lease 
Payment s  and all other amounts required td be paid by the S chool 
Board under this Mas ter Lease and each Schedu l e  hereto , shal l be 
subj e c t  to and dependent upon appropriat ions be ing duly made f rom 
t ime to t ime by the S chool Board for such purpos es . Under no c i r ­
cums tances shall the f a i lure of the S chool Board t o  appropriate 
su f f i c ient funds cons t i tute a defaul t · · or requ i re payment of a 
penal ty , or in any way l imit the right o"f the S chool Board to pur ­
cha s e  or utilize educat ional fac il ities simi l ar in func tion to 
thos e l eas ed hereunder .  

Unless the S chool Board , a t  a publ i c  mee ting held prior t o  the 
end of the then current Fiscal Year , shall g ive notice of its 
int ent not to appropriate the funds neces sary to make all Lease 
Payments coming due in the following Fis cal Year under this Master 
Lease and each S chedu l e  here t o , the Superintendent shall include in 
the Superintendent ' s  t entat ive budget proposal the funds necessary 
to make such Lease Payments ,  and the Lease Term of al l Leases shall 
be automati cally renewed on June 3 0  of the current Fiscal Year , for 
the following Fis cal Year , subj ect to appropriation being made by 
the S chool Board in the f inal official budget . If Leas e  Payments 
are due hereunder during the period prior to the adoption of the 
S chool Board ' s final off icial budget for an ensuing Fiscal Year , 
the Lease Term of all Leas es shall be deemed extended only if the 
tent a t ive budget or extens i on of the prior budget (whether by Board 
a c tion or operation of law) · makes available to. the S chool Board 
moni e s  which may b e· l egally used to make the Lease Payments due 
hereunder during such period . If  no such appropriation is made in 
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the f inal official budget , or if no off icial budget is adopted as 
of the last day upon which a f inal budget i s  required to have been 
adopted under Chapter 237 , Florida Statutes and applicable 
regulations thereunder , the Lease �errn of all Leases shall 
terminate as of the date of adoption of the final official budget , 
or such las t· day, whichever is earlier . 

I f  the School Board declares its intent at such public meeting 
prior to the end of the then current Fiscal Year not to appropriate 
the funds , the Lease Term of all Leases shall not be automatically 
renewed for the following Fiscal Year,  but shall terminate on June 
3 0 th of the current Fiscal Year . The f inal Lease Term may be for 
a period which is l es s  than a full Fiscal Year . 

The School Board shall provide written notice of any non­
appropriat ion of funds described herein to the Trustee , any Credit 
Fac i l ity Issuer and any issuer of a Reserve Account Letter of  
Cred i t / Insurance Pol icy within three ( 3) Business Days thereafter . 

THE SCHOOL BOARD MAY NOT BUDGET AND APPROPRIATE FUNDS TO MAKE 
LEASE PAYMENTS S ELECTIVELY, ON A LEASE BY LEASE BASIS , BUT MUST 
APPROPRIATE FUNDS FOR ALL �EASES OR NONE OF THEM. 

SECTION 3 . 6 .  Surrender of Fac i l ities . {A) Upon the termin ­
at ion of the Lease Term of a l l  Leases prior t o  the payment of all 
Lease Payments s cheduled therefor or without the payment of the 
then appl icabl e  Purchase Option Price of the Facilities financed 
under such Lease , or (B)  as provided in Section B .  2 hereof upon the 
occurrence of an event of default ,  the School Board shall immedi ­
ately surrender and deliver possession of all the Facilities 
f inanced under this Mas ter Lease and all Schedules hereto to the 
Trus t e e  as assignee of the Corporation or any person designated by 
i t , in the condition, s tate of repair and appearance required under 
this Master Lease,  in · accordance with the instructions of . the 
Corporation .  Upon such surrender, the transferee shall sell or 
lease the Facil ities if  then practicable in such manner and to such 
person or persons for any lawful purpose or purpose.s , as it shall ,  
in its sole dis cretion ,  determine to be appropriate . The proceeds 
derived by such transfer�e from any such sale or lease of Facili ­
t i es shall b e  appl ied f irst to the payment in full o f  the Series of 
Certificates relating to such Facilities ( including all amounts 
owing under the applicable Lease )  and then to the payment of any 
accrued but unpaid obligations of the Corporation under Section 3 
of the Ground Lease relating to such Facilities . Any excess after 
all such payments shall be paid to the School Board . 

I f  the SchoC?l . Board shall refuse or fail to voluntarily 
del iver possession of the Facilities to the Corporation or its 
assignee as above provided, the Corporation or its assignee may 
enter into and upon the Facilities or any part thereof , and 
repossess the same and thereby restore the Corporation or its 
ass ignee to its former possessory estate as lessee under the 
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related Ground Lease and l essor hereunder and expel · the School 
Board and remove its effects f orcefully , if necessary ,  without 
being taken or deemed to be guilty in any manner of trespass in 
order that the Corporation or its assignee may s ell or re- let the 
l easehold interest in the Facilities , subj ect to Permitted Encum­
brances , for any lawful purpose or purposes , for . the remainder of 
the term of the related Ground Lease , if  applicable ,  and the School 
Board shall have no further possessory right whatsoever in the 
Facilities , for the remainder of the term of the respective Ground 
Lease ; the Corporation or its assignee may exercise all available 
remedies at law or in equity to evict the School Board and to enj oy 
its possessory rights to all Facility Sites under one or more 
Ground Leases ; and the School Board shall be respons ible for the 
payment of damages in an amount equal to the Lease Payments which 
would have accrued hereunder ,  calculated on a daily basis , for any 
period during which the School Board fails to surrender the 
Facil ities or for any other loss suffered by the Corporation or its 
ass ignee as a result of the School Board ' s failure to surrender the 
Facilities , all without prej udice to any remedy_ which might other­
"lise be available to the Corporati.on or its ass ignee for arrears of 
Lease Payments or for any breach of the School Board ' s covenants 
herein contained . 

Upon the termination of the Lease Term of all Leases as a 
resul t of a default by the School Board , the Corporation or its 
a s s ignee shall have , in . addition to the rights and remedies 
described above , "the right to sue for compensatory damages , includ­
ing �pon failure of the School Board to surrender possess ion of the 
Facil i t ies to the Corporat ion or its assignee , damages for any l oss 
suffered by the Corporation or its ass ignee as a result of the 
S chool Board ' s  failure t9 take such act �ons as required , including 
reasonabl e legal fees . 

The School Board , as owner of the Facil ity Sites , may volun­
tarily and in cooperation with the Corporation or its ass ignee as 
owner of the Facili t ies , sell the Facility Sites and the Faci ­
l ities , the proceeds of such sale to be applied by the Trus tee in 
the manner described above in this section . The sale of any par­
t i cular Facility S ite and Facility thereon shall require the con­
sent of the Credit Facility Issuer, if any , insuring the S eries of 
Certif icates relating to such Facility Site and Facility thereon . 
I f  appl icable , such sale shall be conducted in accordance with the 
requirements of S ection 2 3 5 . 0 4 ( 1 ) , Florida Statutes and the rules 
of the State Department of Education promulgated thereunder .  
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ARTICLE IV . 

TERMINATION 

SECTION 4 . l. .  Termination of Lease Term. The Lease Term will 
ter.m�nate upon the earl iest of any of the· following events :  

(a)  with respect to all Leases , on the latest Lease 
Payment Date s et forth in any Schedule attached to this Master 
Lease ; 

(b) with respect to all Leases , in the event of 
nonappropriation of funds f or payment o f  Lease Payments as 
provided in Sections 3 . l. ,  3 . 4 and 3 . 5  of this Master Lease ;  

( c) with respect t o  all Leases , upon a default by the 
S chool Board with respect to any Lease and the termination of 
the Lease Term of all ' Leases by the Trustee pursuant to 
S e c t i on 8 . 2 ( 1 )  of �his Master Lease ;  

( d )  with respect to a particular Lease ,  upon payment by 
the S chool Board of the Purchase Opt ion Price o f  the particu ­
lar Facilities leased under such Lease ,  or upon provision for 
such payment pursuant to Section 7 . 3  hereof ,  provided , 
however, that upon such provision for payment the obl igation 
to make Lease Payments under such Lease shall continue to be 
payable solely from such provision for payment . 

SECTION 4 . 2 .  Effect of Termination . 

(a)  Upon the termination of the Lease Term for the . 
reason referred to in s·ection 4 . 1  (b) or ( c )  hereof , the 
provis ions of · Sect ion 3 . 6  shall be applicable .  Upon such 
t erminat ion for the reason referred to in Section 4 . 1  ( c )  
hereof , the provisions o f  S ections 8 . 2  and 8 . 3  shall also be 
applicable .  

(b) In the event of termination o f  the Lease Term for 
the reason referred to in Section 4 . 1 ( d) hereof , there shall 
be applied solely f rom the amomits deposited pursuant to 
Section 7 . 3  hereof as a reduction against such Basic Lease 
Payments to become due after such termination an amount equal 
to the Basic Lease Payments applicable to the Facili t ies . 

( c )  Notwithstanding the termination of the Lease Term 
pursuant to Section 4 . 1  hereof , the representations of the 
School Board set forth in Section 2 . 10 hereof and the provi ­
s ions o f  S e ctions 5 .  7 and s . 10 hereof shall survive such 
t e rmination .  
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ARTICLE V .  

COVENANTS O F  SCHOOL BOARD 

SECTION . S . l .  Maintenance of the Facil ities by the School 
Board . The School Board agrees that at all times during e·ach Lease 
Term, the School Board wil l , at the School Board ' s own cost and 
expense ,  maintain , preserve and keep the Facilities in good repair 
and condition, and that the School Board will from time to time 
make or cause to be made all necessa�y and proper repairs , replace ­
ments and renewals , interior and exterior , thereto .  The Corpor­
ation shall have no obl igat ion in any of these matters , or for the 
making of repairs , improvements or additions to t.he Facil i t ies . I f  
the S chool Board fails t o  perform such obligations the Trustee may 
perform the School Board' s  obligations or perform work resul ting 
f rom the School Board ' s actions or omissions and the cost thereof 

· ( t ogether with interest unti l  reimbursed) shall be immediately due 
and payable as Supplemental Payments . 

· 

SECTION 5 . 2 .  Taxes , O ther Governmental Charges and Uti l i ty 
Charges . In the event that the ownership , leas ing , use ,  possess ion 
or acquisition of the Fac i l i t ies or Fac il ity S ites are f ound to be 
subj e c t  to taxation in any form, the School Board will· pay during 
each Leas e Term, as the same come due , all taxes and governmental 
charges of any kind wha t s o ever that may at any t ime be lawfully 
ass ess ed or levied agains t or w i th respect to the Facilities or 
Facil ity Sites and any facilities or other property acquired by the 
S chool Board as permit ted under this Mas ter Leas e in substitution 
f or ,  as a renewal or replacement of , or a modificat ion , improvement 
or addition to the Facil ities or Facil ity S i tes , as wel l  as a l l  
u t i l i ty and other charges incurred in the operation , maintenance ,  
use , occupancy and upkeep of the Facilities and Facility Sites ; 
provided that , with respect to any governmental charges that may 
lawfully be paid in installments over a period of years , the .School 
Board sha l l  be obl igated to pay only such ins tallments as have · 
ac crued during the t ime the Lease Term is in effect . If the S chool 
Board f a i l s  to perform such obl igations the Trus tee may perform the 
S chool Board ' s obl igat ions and the cost thereof ( together with 
interest until reimbursed) shall be immediately due and payable as 
Supplemental Payments . 

SECTION 5 . 3 .  Provis ions Regarding Insurance . During acqui­
s ition, cons truction and ins tall ation of the Facilities the School 
Board shal l require any contractor to provide Workers ' Compensa­
t ion , Comprehensive General Liability Insurance , Property Insur­
ance , Property coverage for contractor' s  equipment , Professional 
Liabili ty Insurance , Builders Risk Insurance ,  Automobile Liability 
Insurance , and o ther insurance pursuant to the terms of the 
Ins tructions to Bidders and the General conditions of the School 
Board . Contractors shall be required to provide builders ' all risk 
property damage insurance in an amount not less than the full value 
of all work in place and materials and equipment provided or 
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delivered by each suppl ier . The Tr�stee and the Corporation shall 
be named as additional insureds and loss payees wherever the School 
Board is to be s o  named, and shall be entitled to written notice of 
cancellation to the same extent as the S chool Board . 

The school Board shal l , during the Lease Term, purchase and 
maintain property insurance coverage in an amount not less than 
$ 8 5 , 00 0 , 0 0 0  per occurrence , to the extent such insurance i s  avail ­
able a t  commercially reasonable costs , covering the replacement 
cost of its property including the Facil ities insuring against the 
perils of FIRE , LIGHTNING , WINDSTORM, HAIL, HURRICANE , WINDBLOWN 
RAIN ,  DAMAGE FROM WATER , EXPLOSION, AIRCRAFT, VEHICLES , SMOKE , 
VANDALISM AND MALICIOUS MISCHIEF , TRANSPORTATION HAZARDS , THEFT AND 
BURGLARY . The S chool Board shall maintain a sel f - insurance program 
f o r  its combined general and automobile liability insurance cover ­
age in an amount not less than $ 2 0 0 , 0 00  per occurrence pursuant t o  
the provisions c ontained within Florida S tatute 76 8 . 2 8 .  The School 
Board shall als o  purchas e  and maintain , or cause to b� purchased 
and maintained , boiler & machinery insurance coverage ( including 
air condit ioning equipment ) in an amount not less than $2 0 , 000 , 0 0 0  
per acc ident . 

The adequacy of the S chool Board ' s property insurance coverage 
shall be reviewed annually by the Insurance Consul tant , and the 
S chool Board shall f ol l ow the recommendations of the Insurance 
Consultant so long as the recommended insurance is available at 
c ommercially reasonable costs and otherwise satisfies the criteria 
set forth herein . The School Board shall maintain el igibility for 
a s s i s t ance by the Federal Emergency Management Agency . 

The School Board may elect to sel f - insure for any such ' darnage 
or l iabil ity , as provided above , upon the following terms and 
conditi ons : 

( a )  the sel f - insurance program shall be approved by the 
Insurance Consul tant ; 

{b) The sel f - insurance program shall include a sound 
claims reserve fund out of which each sel f - insured cla.im shall 
be paid ; the adequacy of such fund shall be evaluated at least 
annually by the Insurance Consultant ; ·  and any deficiencies in 
the fund shall be remedied in accordance with the recommen­
dations of the Insurance C�nsultant ; 

( c )  The sel f - insurance claims reserve fund shall b e  
held i n  a bank account created for the purpose of maintaining 
such sel f - insurance funds , which bank account may be under the 
control of the S chool Board and may not be commingled with 
othe r S chool Board moneys ; and 

· 
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{d) In the event the sel f - insurance program shall be 
discontinued , the actuarial soundness of its claims res erve 
fund shall be maintained . 

The s chool Board may also s el f - insure for the amount of the 
deductible portion of the above described insurance coverage . The 
School Board ' s present maximum sell.f - insured limits are $100 , 000 per 
occurrence for property coverage not including wind, and a maximum 
of $ 10 , 0 0 0 , 0 00 and a minimum of $10 , 0 0 0 , 0 0 0  per occurrence result­
ing f rom wind damage ; $20 0 , 0 0 0 / $2 0 0 , 000  per occurrence for combined 
general and automobile liabil ity coverage ; $ 1 0 , 0 0 0  per accident for 
boiler & machinery ( including air conditioning equipment )  . If the 
S chool Board revises such l imi ts such that· its s el f - insured reten­
t i on exceeds 10% of the amount of property insurance recommended by 
the Insurance Consultant , the S chool Board will cause the adequacy 
of its sel f - insurance reserve fund to be reviewed by the Insurance 
Consul tant on an annual basis . 

Flood insurance shall be separately maintained for its 
property , including any of the Facilities , located in a federally 
des ignated f lood plain , in such amounts per occurrence recommended 
by the Insurance Consul tant as being available at commercially 
reas onable costs and in minimum amounts necessary to qual ify for 
the Federal disas ter rel ief programs . If such minimum amounts are 
not available at commercially reasonable costs in the opinion of  
the Insurance Consultant , the S chool Board shall sel f - insure for 
such amounts as will qual ify for the Federal disas ter rel ief 
program . 

The sufficiency of the School Board' s flood insurance coverage 
shal l be reviewed at l east annually by . the Insurance Consultant , 
and the School Board shall follow the recommendations of  the 
Insurance Consultant so long as the recommended insurance meets the 
criteria set forth in the preceding paragraph . 

Any insurance policy issued pursuant to this Section 5 .  3 shall 
provide that the Corporation and the Trustee shall be notified of 
any proposed cancellation of such policy thirty ( 3 0 )  days prior to 
the date set for cancellation . Any policy of all risk property 
insurance mus t  be obtained from a commercial insurance company or 
companies rated A by A.M.  Best Company or in one of the two highes t 
rating categories of Moody' s and S &P ,  or otherwise · approved by the 
Credit Facility Issuer.  The School Board and the Trus tee shall be 
named as insureds and l oss payees . 

I f  required by Florida law, the School Board shall carry or 
cause to be carried worker' s  compensation insurance covering all · 
employees on , in, near or about the Facilities , and upon request ,  
shal l furnish or cause to be furnished to the Corporation and the 
Trustee certif icates evidencing such coverage . • 
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In the event of any loss , damage , inj ury ,  accident , theft or 
condemnation involving the Facili ties , the School · Board shall 
promptly provide or cause to be provided to the Corporation and the 
Trus tee written notice thereof , and make available or cause to be 
made available to the Corporation and. the Trustee all information 
and documentation relating thereto . 

Any insurance policy maintained pursuant to tpis Section 5 . 3  
shall be so written or endorsed to provide that the Trus tee (on 
behalf of the Certificate holders ) ,  and the Corporation· are named 
as additional insureds , and the Trustee , the Corporation and the 
S chool Board are named as loss payees as their interests may appear 
and the Net Proceeds of any appropriation made in connection · with 
a sel f - insurance election shall be payable to the School Board, the 
Corporation and the Trustee ( on behal f of the Cert if icate holders ) 
as their respective interests may appear . The Net Proceeds of the 
insurance required in this S ect ion 5 . 3  or the Net Proceeds of any 
appropriation in connection with a sel f - insurance election shall be 
applied as provided in Section 5 . 4 (a) and Section 5 . 4 (b)  hereof . 

SECTION 5 . 4 .  Damage, Des truc tion or Condemnation . If  prior 
to the terminat ion of the Lease Term under a particular Lease , the 
Fac i l i t ies financed under such Lease or any portion thereof are 
destroyed or are damaged by f ire or other casualty ,  or title to , or 
the t emporary use of such Facilities or any, portion thereof shall 
be taken under the exercise of the power of eminent domain , the 
S chool Board shall , within s ixty ( 6 0 )  days after such damage , 
des t ruct ion or condemnation elect one of the following two options 
by wri tten notice from an Authorized School Board Representat ive o f  
such election t o  the Corporation and the Trustee : 

(a)  Opt ion A - Repair, Res toration or Replacement . 
Except as provided below, the School Board wil l  cause the Net 
Proceeds of any insurance or the Net Proceeds of any appro ­
priat ion made in connection with a sel f - insurance election , or 
the Net Proceeds of any claim or condemnation award to be 
applied to the prompt repair , restoration , or replacement ( in 
which case such replacement shall become subj ect to the 
provisions of the related Lease as fully as if i t  were the 
originally l eased Facil ities ) of such Facil ities . Any such 
Net Proceeds received by the Trustee shall be depos ited in the 
related Acquisition Account and be applied by the Trustee 
toward the payment of the Cost of such repair, restoration or 
replacement , utilizing the same requisition process set forth 
in the Trust Agreement for the payment o f  the Cost of the 
Facilities from such Acquisition Account . 

(b)  Option B - Partial Prepayment . If the School Board 
has determined that its operations have not been materially 
af fected and that it is not in the best interest of the School 
Board to repair , res tore or replace that portion of the 
Facil ities s o  damaged, destroyed or condemned, then the School 
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Board shall not be required to comply with the prov�s�ons of 
subparagraph ( a )  set forth above . I f  the Net Proceeds are 
equal to less than ten percent (10� ) of the Remaining 
Principal Portion of the Bas i c  Lease Payments relat ing to such 
Facilities , such Net Proceeds shall be deposited in the Lease 
Payment Account £or the Series . of Cert ificates relating to 
such Facil ities to be credited against Basi c  Lease Payments 
next coming due in accordance with Section 3 . 2  ( C )  hereof . I f  
the Net Proceeds are equal or greater than ten percent ( 10\)  
of the Remaining Principal Portion o f  the Bas ic Lease Payments 
relating to such Facilities , such Net Proceeds shall be 
depos ited in the Prepayment Account for the Series of 
Certif icates relating to such Facilities to be applied to the 
prepayment in part of t�e principal, portion and accrued 
intere st portion of Basic Lease Payments relating to such 
Facilities represented by the Certificates in a c cordance with 
Section 7 . 2  hereof . 

SECTION 5 . 5 .  Insufficiency of Net Proceeds . I f  the S chool . 
Board elects to repair , res tore or replace the Facilities under the 
t e r.ms of Sect ion 5 . 4 ( a )  hereof and the Net Proceeds theref or are 
insu f f i c ient to pay in full the Cos t of such repair , res torat ion or 
replacement , the S chool Board shal l complete the work and pay any 
Cos t in excess of the amount of the Net Proceeds , and the S chool 
Board agrees that , i f  by reason of any such insufficiency of the 
Net Proceeds the S chool Board shall make any payments pursuant to 
the p rovis ions of this · Section ,  the S chool Board shall not be 
ent itl ed to any re imbursement therefor from the Corporation or the 
Trustee nor shall the S chool Board be entitled to any diminution of 
the amounts payable under the related Leas e .  

SECTION 5 . 6 .  Advances . I n  the event the S chool Board shall 
not elect to se l f - insure any risk that would otherwis e  require the 
maint enance of in�urance coverage hereunder ,  and shall fail to 
maintain the ful l insurance coverage required hereunder ,  the 
Corporation may , but shall be under no obl igation to , purchase the 
required poli c ies of insurance and pay the premiums on the same , or 
if the S chool Board shall fail to keep the Facilities in good 
repair and operating condition , the Corporat i on may , but shall be 
under no obl igation to , make such repairs .or replacements as are 
necess ary and provide for payment thereof ;  and all amounts so 
advanced theref or by the Corporation shall become immediately due 
and payable as a Supplemental Payment under the Lease relating to 
such Facilities which amounts , together with interes t  thereon (at 
an annual interest rate equal to the interest portion of the Basic 
Lease Payrnepts ,  expressed a� an annual interest rate) until paid, 

the S chool Board agrees to pay . 
· 

SECTION 5 .  7 .  Release and Indemnification . To the extent per­
mit ted by Florida law� including the provis ions of S e ct ion 7 6 8 . 2 8 
Florida Statutes , the School Board shall indemn.ify and save the 
Corporation and the Trus tee harmless from and agains t any and all 
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l i ab il i ty , obl igations , claims and damages ,  including consequential 
damages and reas onable legal fees and expenses , aris ing out of , or 
in connection with, the transactions contemplated by this Master 
Lease all Schedules hereto , any Ground Lease, any As s ignment 
Agre�ent and the Trust Agreement including , without l imitation , 
the issuance of Certificates , except in the cas e of l iabil ity ,  
obligations , claims and damages aris ing out of their own negl igence 
or willful misconduct . 

SECTION 5 . 8 .  Payment and Performance Bonds and o ther . Guar­
anty . The School Board agrees to cause any contractor to provide 
perf ormance , payment and guarantee and any additional bonds or 
sure ty bonds , if and when required pursuant to the Instruct ions to 
Bidders and the General Conditions and the provis ions of Section 
2 5 5 . 0 5 ,  Florida Statutes , and other applicabl e  provis ions of 
Florida Law . Such bonds or other surety shall be in dual obl igee 
£ o r.m ,  naming the School Board and the Trustee as dual obl igees . 

SECTION 5 . 9 .  E s s ential Governmental Functions . The School 
Board repres ents and warrants that the services to be provided by 
or f rom the Facil ities are essential to the delivery of the School 
Board ' s essential governmental services , and covenants that during 
the Lease Term it will use the Facilities to perform essential 
governmental functions relating to its s tatutory responsibility of 
providing for public education throughout the District . The S chool 
Board represents and covenants that it has an immediate need for 
the Fac i l ities , that it does not expect such need to diminish 
during the Lease Term and that it intends to use the Facil ities for 
public school educational purposes throughout each Lease Term. 

SECTION 5 . 10 . Tax Exemption 1 Rebates . I n  order t o  maintain 
the exclusion from gross income for federal income tax purposes of 
the interest portion of the Bas ic Lease Payments paid to the Cer­
t i f icate holders , the S chool Board shall comply with the provis ions 
of the Code applicable to this Master Lease . and each S chedule 
thereto and each Series of Certificates issued under the Trust 
Agreement , including witpout l imitation the provisions of the Code 
relating to the computation of the yield on inves tments of the 
Gross Proceeds of each Series of Certificates , reporting of earn­
ings on the Gross Proceeds of each S eries of Certif icates , and 
rebating Excess Earnings to the Department of the Treasury o f  the 
Uni ted S tates of America . In furtherance of the foregoing , the 
S chool Board shall comply with the l etter of ins tructions as to 
compl iance with the Code with respect to each Lease and each Series 
of Certificates ,  to be delivered by Special Tax Counsel at the. time 
each S eries of Certificates is issued , as such letter may be 
amended from t�e to time , as a source of guidance for achieving 
compliance with the Code . 

The School Board shall not take any action or fail to take any 
action which would cau s e  a Lease and the series of Certif icates 
relat ing thereto to be " arbitrage bonds " within the meaning of 
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Section 148 (a)  of the Code or which would otherwise cause the por­
tion of Basic Lease Payments under such Lease representing the pay­
ment of interest as set .forth in Section 3 . 3 hereof to be includ­
able in the gross income of the Certif�cate holders . 

In the event that the School Board shall fail to rebate such 
Excess Earnings when due , the Corporation or its assignee may, but 
shall be under no obligation to , pay amounts due to the Treasury; 
and all amounts so advanced by the Corporation or its assignee 
shall become immediately due and payable as a Supplemental Payment 
under the Lease relating to such Series of Certificates which 
amounts , together with interest thereon (at an annual interest rate 
equal to the interest pprtion of the Bas ic Lease Payments relating 
thereto expressed as a annual interest rate)  until paid, the School 
Board agrees to pay . 

SECTION 5 . 11 .  Budget and Tax Levy .  The School Board cove ­
nants that it shall cause the Superintendent to prepare and submit 
the budget recommendation in accordance with Section 3 . 5  hereof 
including provision for discretionary capital outlay millage under 
Section 2 3 6 . 25 ,  Florida Statutes , as amended , and that the School 
Board will act on such recommendation , will hold public hearings , 
will adopt tentat ive and f inal off icial budgets , and will submit 
such budgets to the Department .of Education for approval , all pur­
suant to the requirements of the laws of Florida and the regul ­
at ions of the Department of Education as in effect from time to 
time .  

· 

Subj ect to the right of non - appropriation set forth in 
Sect ions 3 . 1  and 3 .  5 hereof the School Board expects that its 
l egal ly available revenues will be sufficient to meet its Lease 
Payment obl igations under the Master Lease in each Fiscal Year. 

S ECTION 5 . 12 .  Compliance wi th Law, Regulations , E tc . 

(a)  The S chool Board has , after due inquiry , no knowledge and 
has not given or received any written notice indicating that its 
Facilities and Facility Sites or the pas t  or present use thereof or 
any practice , procedure or policy employed by it in the conduct of 
its business materially violates any applicable law, regulation, 
code , order, rule , judgment or consent agreement, . including , 
without limitation , those relating to zoning , building , use and 
occupancy , fire safety ,  health, sanitation, air pollution, eco­
logical matters , environmental protection hazardous or toxic 
materials , substances or wastes , conservation, parking, architec- . 
tural barriers to the handicapped, or restrictive covenants or . 
other agreements affecting title to the Facilities (collectively, 
" Laws and Regulations • ) . Without l imiting the generality of  the 
foregoing , neither the School Board nor to the best· of its 
knowledge,  after due inquiry, any prior or present owner ,  tenant or 
subtenant of any of the Facilities and Facility Sites has , other 
than as set forth in subsections (a)  and (b) of this Section or as 

- 3 4 -

may have been remediated in accordance with Laws and Regulations , 
( i )  used , treated, stored, transported or disposed of  any material 

amount of flanunable explosives , polychlorinated biphenyl compounds , 
heavy metals ,  chlorinated solvents , . cyanide , radon , petroleum 
products , asbestos or any Asbestos Containing Materials , methane , 
radioactive materials , pollutants , hazardous materials , hazardous 
was tes , hazardous·, toxic , or regulated substances or related 
material s , as defined in CERCLA, RCRA , CWA, CAA, TSCA, FRPA and 
Ti tle III (as such term is def ined in subsection ( e ) ) ,  and the 
regulations promulgated pursuant thereto , and in all other 
Environmental Regulations appl icable to the School Board , any of 
the Fac ilities or Facility Sites or the bus iness operations 
conducted by the School_ Board thereon ( collectively , " Hazardous 
Materials " )  on, from or beneath its Fac ilities or Facility Sites , 
( i i )  pumped , spilled , l eaked, disposed of , emptied, discharged or 

released (hereinafter collectively referred to as 11 Release " )  any 
mat erial amount of Hazardous Materials on , from or beneath its 
Facil ities or Facili ty Sites , or ( i ii)  stored any material amount 
of petroleum products at i ts Facil ity S it.es in underground storage 
t anks . 

( b )  Excluded from the representations and warranties in 
subs ection (a) hereof with respect to Hazardous Materials are those 
amounts ordinarily found in the inventory of or used in the ma in ­
tenance of  public schools and related facilities , the use , trea t ­
ment , s torage , transportation and di sposal of which has been and 
shall be in compliance with all Laws and Regulations . 

( c )  No Facilities or Facil ity Sites located in an area of 
high potential incidence of  radon has an unventilated basement or 
subsurface portion which is occupied or used for any purpose other 
t han the corporat ion or support of the improvements to the 
Facil i t ies . 

( d) The School Board has not received any notice from any 
insurance company which · has is sued a pol icy with respect to the 
Fac i l i t ies or Facil ity S ites or from the applicable s tate or local 
government agency responsible for insurance standards ( or any other 
body exercis ing similar functions ) requiring the pe.rformance of any 
repairs , alterations or other work , which repairs , alterations or 
o ther work have not been completed at the Facil ities or Facility 
S ites . The S chool Board has not received any notice of default or 
breach which has not been cured under any covenant ,  condition ,  
restriction ,  right - of -way , reciprocal easement agreement o r  other 
easement af fecting its Facilities or Facility Sites which is to be 
performed or complied with by it . 

( e )  For purposes of this Section and section 5 . 13 hereafter ,  
th e following terms shall have the foll owing meanings : 

" Asbe stos Containing Materials •  shall mean material in friable 
f orm containing more than one percent (1\') of the asbestiform vari -
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e t i e s  of ( a )  chrysotile ( serpent ine ) ; (b) crocidolite ( �i cbeckite ) ;  
( c )  amosite ( cumming ton- itegrinerite ) ;  { d) anthophyll it e ; { e )  tre ­

mol i t e ; and ( f )  actinoli te . 

" Environmental Regulations • shall mean all Laws and Regula­
t i ons I now or hereaf ter in e f fect , with respect t o  Hazardous 
Materials , including , without l imi tation , the Comprehensive 
Environmental Response ,  Compensation, and Liab i l i ty Act ,  as amended 
{42  U . S . C .  Section 9 6 0 1 ,  et seg . ) ( together with the regulations 

promulgated thereunder ,  " CERCLA" ) ,  the Resource Conse rvat ion and 
Recovery Act ,  as amended { 42 U . S . C .  Section 6901 , � .§.g,g. ) 
( t ogether with the regulations promulgated . thereunde r ,  11 RCRA11 ) ,  the 

Emergency Planning and Communi.ty Right - to - Know Act ,  as amended (42 
u . s . c .  Section 110 0 1 , et � . } ( together with the regulations pro­
mulgated thereunder ,  " Title III 11 ) , the Clean Wat e r  Act ,  as amended 
( 3 3 u . s . c .  S ection 132 1 ,  et seg . ) ( together with the regulations 

promulgated thereunder ,  11 CWA" ) ,  the Clean Air Act ,  as amended ( 42 
U . S . C .  Section 7401 , gt �. ) ( together with the regulat ions pro ­
mul gated thereunder ,  11 CAA11 ) , the Florida Radiation Protection Act ,  
a s  amended (Fla . S tat . Chap ter 4 04 )  ( together with all regulat ions 
p romulgated thereunder ,  11 FRPA11 ) and the Toxic Subs tances Cont rol 
Ac t ,  as amended ( 9 15 U . S . C .  S ection 2 6 0 1  � s eq . ) ( tog ether with 
the regulations promulgated thereunde r ,  11TSCA11 ) , and any s tate or 
l o cal s imil ar laws and regulations and any s o - called local , s tate 
o r  f ederal " superfund11 or 11 superlien• l aw .  

SECTION 5 . 13 .  Environmental Compliance . 

{a) The S chool Board shall not use or permi t the Facilities 
or Facil ity S i te s  or any part thereof to be used to generate , 
manufacture , refine , treat , s tore , handle ,  transport or dispose of , 
t rans fer,  produce or proces s  Hazardous Material s , except ,  and only 
t o  the extent , if necessary to maintain the improvements on the 
Facil i t ie s  or Facility Si tes and then , only in compl iance with all 
Environmental Regulations , and any state equivalent laws and regul ­
a t ions , nor shall i t  permit , as a resul t of any intentional or un­
intentional act or omission on its part or by any tenant , sub­
t e nant , l i censee , gues t ,  invitee , contractor, employee . and agent , 
the s torage ,  transportation , disposal or use of Hazardous Materials 
o r  the Release or threat of Release of Hazardous Materials on , f rom 
o r  beneath the Facil ities or Facility Sites or onto any other 
property excluding , however, those Hazardous Materials in those 
amounts ordinarily found in the inventory of or used in the 
maintenance of publ ic schools and related facilit.ies , the use ,  
s torage , treatment , transportation and disposal o f  which shall be 
in compliance with all Environmental Regulations . Upon the occur­
rence of any Release or threat . of Release of Hazardous Materials , 
the S chool Board shall promptly commence and perform, or cause . to 
be commenced and performed promptly without cos t to the Corpora­
t ion all inves t igat i ons , s tudies �ampling and testing , and all 
remedial , removal and other actions necessary to cl ean up and 
remove all Hazardous Materials s o  released on from or beneath the 
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Fac il i t i es or other property , in compliance with all Environmental 
Regulations . Notwithstanding anything to the contrary contained 
herein , underground storage tanks shall only be permitted subj ect 
to compliance with subsection ( d) of this Section and only to the 
extent necessary to maintain the improvements on the Facil ities or 
Facility Sites . 

(b)  The S chool Board shall comply with, and shall cause its 
tenants ,  subtenants , l icensees , guests , invitees , contractors , 
employees and agents to comply with, all Environmental Regulations , 
and shall keep the Facility Sites . free and clear of any liens 
impos ed pursuant thereto (provided , however, that any such liens , 
if not discharged , may be bonded)" . The School Board shall caus e 
each tenant under any lease , and use its best ef forts to cause all 
of such tenant ' s  subtenants ,  agents , licensees , employees , con­
tractors , guests and invitees and the guests and invitee� of all of 
the foregoing to comply with all Environmental Regulations with 
respect to the Facil ities and Facil ity Sites ; provided , however ,  
that notwithstanding that a portion of this covenant is limited to 
the S chool Board ' s use of its best efforts , the S chool Board shall 
remain s olely respons ible for ensuring such compl iance and such 
l imitation shall not diminish or affect in any way the School 
Board ' s obl igations contained in subsection ( c )  hereof as provided 
in subsection ( c )  hereof . Upon receipt of any not ice from any 
Person with regard to the Release of Hazardous Material s on , f rom 
or beneath the Facilities and Facility Sites , the School Board 
shall give prompt written notice thereof to the Trus tee , the 
Corporat ion and the Credit Facil ity Issuer ( and , in any event , 
prior to the expirat ion o·f any period in which to respond to such 
notice under any Environmental Regulat ions ) . 

( c) I rrespective of whether any representat ion or warranty 
contained in S ection 5 . 12 is not true or correct , the School Board 
shal l defend , indemnify· and hold harmless the Corporation, the 
Trus tee and the Credit Facility Is suer , its partners , depositors 
and each of its and their employees , agents , officers , directors , 
trus t ees , successors and ·assigns , from and against any claims , 
demands , penalties , f ines , attorneys ' fees ( including , without 
l imitation , attorneys ' fees incurred to enforce the indemnification 
contained in this Section 5 . 13 ) , consul tants ' fees , investigation 

. and laboratory fees , liabilities , settlements ( five ( S )  Bus iness 
Days ' prior notice of which the . Corporation, the Trustee or the 
Credit Facility Issuer ,  as appropriate , shall have del ivered to the 
S chool Board) , court costs , damages , losses , costs or expenses of 
whatever kind or nature , known or unknown , contingent or otherwise ,  
occurring in whole or in part , arising out of , or in any way 
related t o ,  ( i ) the presence , disposal , Releas e ,  threat of Release ,  
removal , discharge,  s torage or transportation of any Hazardous 
Materials on , f rom or beneath the Facilities or Faci lity S ites , 
( ii )  any personal inj ury ( including wrongful death) or property 
damage ( real or personal ) arising out of or related to such 
Hazardous Materials , (iii)  any lawsuit brought or threatened , 
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settlement reached ( f ive ( S )  Business Days ' prior notice of which 
the Corporation , the Trustee or the Credit Facility Issuer , as 
appropriate , shall have delivered to the School Board) or govern­
mental order relating to Hazardous Materials on, from or beneath 
any o f  the Facilities or Facility Sites , ( iv) any violation of 
Environmental Regulations or subsection (a) or (b) hereof by it or 
any o f  its agents , tenants , employees , contractors , licensees , 
guests , subtenants or invitees , and (v) the imposition of any 
governmental l ien for the recovery of environmental cleanup or 
removal costs . To · the extent that the School Board is s-trictly 
l iable unde� any Environmental Regulation ,  its obl igation to the 
corporation ,  the Trus tee and the Credit · Facility Issuer and the 
other indemnitees under the foregoing inde�ification shall l ike­
wise be without regard to fault on its part with respect to the 
vi olat ion of any Environmental Regulation which results in l iabi ­
l i ty to any indemnitee . The School Board ' s obligations and liabi ­
lities under this Section 5 . 13 ( c }  shall survive the termination of 
this Master Leas e . 

{ d) The S chool Board shall conform to and carry out a reason­
able program of maintenance and inspection of all underground 
s torage tanks , and shall maintain , repair, and replace such tanks 
only in accordance with Laws and Regulations , including but not 
l imited to Environmental Regulations . 

SECTION 5 . 14 .  Pros ecution and Defense o f  Suits . 

( a) The S chool Board shall promptly from time to time take or 
cause to be taken such action as may be necessary or proper to 
remedy or cure any defect in or cloud upon the title to any 
Facil ity S ite or Facilities comprising _ a  Proj ect , or any portion 
thereof , and shall prosecute all such suits , actions and other 
proceedings as may be appropriate for such purpose and shall , to 
the extent permitted and l imited by applicable law and only from 
moneys legally available for such purpose , indenmify or cause to be 
indemni f ied the Corpo;rat ion for all los s ,  cos t ,  damage and expense ,  
which the Corporation may incur by reason of any such defect , 
cloud, sui t ,  action or proceedings . 

(b) The S chool Board shall defend , or cause to be defended 
against every sui t ,  action or proceeding at any time brought 
against the Corporation , or its directors , officers and employees 
upon any claim arising out of the receipt , appl ication or 
disburs ement of any mon�ys held by the Trustee or aris ing out of 
the construction of Facilities comprising any Proj ect and involving 
the rights of the Corporation, or its directors , officers and 
employees under this Master Lease or any act or omission of the 
d i rectors , officers and employees done or omitted to be done within 
the s cope of their respective office or employment , other than an 
ac t or omission which is the result of mis conduct or negligence by 
such parties ; provided , that the Corporation at its election , may 
appear in and defend any such suit , action �r proceeding . To the 
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extent permitted and l imited by applicable law and only · from moneys 
l egally available for such purpose, the School Board shall indem­
nify or cause to be indemnif ied the Corporation , against any and 
all claims , demands , . costs or liability claimed or asserted by any 
person, arising out of such receipt , application or disburse�ent . 

·SECTION 5 . 15 .  Waiver o f  Laws . The S chool Board shall not at 
any time insist upon or plead in any manner whatsoever,  or claim or 
suffer or take the b ene f it or advantage of any stay or extension 
law now or at any time hereafter in force which may adversely 
affect the covenants and agreements contained in this Master Lease 
and the benefit and advantage of any such law or laws · is hereby 
expres sly waived by the S chool Board to the extent that the School 
Board may legally make such waiver .  

C .... \.if•IOU\.JI!Ll<U4..4\I .,.,,... . - 3 9 -

ARTICLE VI . 

TITLE 
' 

SECTION -6 . 1 .  Title to Facil ity S i te s  and Facilities . Through-
out the term of each Ground Leas e ,  fee title to the Facili ty S ites 
described therein shall be in the name of the S chool Board , subj ect 
to Permitted Encumbrances . Until the earl ier o f  the date on which 
payment in full , or provis i on f or payment of all Lease Payments 
under a part icular Lease or payment of the then appl icable Purchase 
Option Price of one or more Facilities f inanced under such Lease ,  
a s  provided in Secti ons 7 . 2  or 7 . 3  hereof , has been made , or until 
sub s titution of c omparabl e  Fac i l i t ies for Fac il ities f inanced under 
a Lease as p rovided in Section 6 . 4  hereof , t i t l e  to such Fac i l i t ies 
shal l rema in vested in the Corporation ( except as otherwise pro ­
vided in the related S chedul e ) , subj ect to Permitted Encumbrances . 
At such t ime as payment , or provis ion for payment as provided in 
S e c t ion 7 . 2 or 7 . 3  hereof , of all Leas e Payments or the then 
appl i cabl e  Purchase Opt i on Price of one or more .Fac i l ities has been 
made in ful l ,  t he S chool Board shal l be deemed to have exerc ised an 
opt ion to purchase such Fac i l i t ies and fee s impl e  t i t l e  to such 
Fac i l i t i e s  f ree and c l ear of all encumbrances , except Permi t ted 
Encwnbrances , s hal l ves t in the S chool Board . Upon subs titu t ion o f  
other Fa c i l ities f o r  Fac i l i t i es f inanced under a Lease as herein 
p rovided ,  fee s impl e  t it l e  to the Fac i l i t ies for which substitution 
has been made , shal l  ves t  in the S chool Board f ree and clear of a l l  
encumbrances except P e rmi t ted Encumbrances . The Corporat ion hereby 
appoints the S chool Board as its agent to prepare and f ile or 
re cord in appropriate o f f ices such documents as may be necessary to 
cause rec ord t i t l e  to such Facil i t ies to ves t  in the School Board . 
The Corporat ion agrees to immediately execute a warranty deed for 
the Faci l i t ies and a written surrender and release and an assign­
ment wi thout r ecourse or warranty of all its right , t i tl e ,  and 
interest under the rela t ed Lease and Ground Lease to - the School 
Board , or sha l l  exe cute amendments to the Lease S chedule ,  i f 
appropriate in the cas e  o f  the purchase of port ions of the Faci ­
l ities f inanced under a Leas e ,  as wel l  as all other instruments 
neces sary to ves t  good and marketable f ee simple title to the 
Facil ities in the S chool Board and rel inquish the Corporation ' s  
interest therein , subj ect only to Permit ted Encumbrances . The 
rel ated Ground Leas e shall then be terminated ,  or modified , as 
provided therein . The Corporation shall request the execution of 
s uch instruments by the · Trustee as necessary to effect the con-
veyances described herein . · . 

· 

There shal l be no merger of a Lease or of the leasehold estate · 
thereby c reated in any Fac i l i ties or Facility Sites with the fee 
e s tate in such Fac ilities o r  Facility S ites by reason of the fact 
that the s ame person may a cquire or hold , directly or ind�rectly , 

a Leas e o r  l easehold estate therein created or any J.nterest 
there in , and the fe e estate in the Facilities or Facility Sites 
relat ing to such Lease or any interest in such fee estate . 
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I f  required by a Cr�d�t Facil�ty I�suer the Scho
.
ol Board shall . 

provide one or more pol1c1es of t1tle 1nsu�ance nam1ng the School 
Board , the corporation 

.
and .the Tru�tee as. insureds , as their 

interes ts may appear , l.n amounts as requ1red by such Credit 
Facil ity Issuer . Proceeds of an�' payment · under a t itle insurance 
policy shall be paid to the Trustee and held for appl ication ( at 
the direction of the School Board prior to the occurrence of an 
Event of Default or a nonappropriation hereunder) firs t ,  to cure 
any defect in title,  and second, in accordance with the priorities 
s e t  f orth in Section 504 {a) of the Trust Agreement . The execution . 
of each Ground Lease and each amendment thereto adding or modifying 
a Fa cil ity Site shall be subj ect to the approval of the related 
Credi t Fac i l i ty Issuer ( no approval shall be .required to add a 
l egal de s c ription and/or the permitted encumbrances for a Facility 
S i t e which has al ready been de s ignated in such Ground Lease ) , if  
any , and at the t ime of such execution there shall be del ivered by 
the S chool Board to the Trustee an Opinion of Counsel with respect 
to each Facil i ty S ite to the e f fect that there are no l iens or 
encumbrances thereon that are not Permitted Encumbrances under the · 
Ma ster Lease , and that there shall be no merger of the fee estate 
of the S chool Board in the Facility Sites with the leasehold 
e s tates created therein by a Ground Lease or this ·Master Lease ,  
notwi ths tanding the fact that the same person may hold one or more 
l eas ehold e s �ates and such fee es tate . 

SECTION 6 . 2 .  L i ens . Except as permitted under this Master 
Leas e ,  during the Leas e Term each. of the Corporation and the School 
Board shall not , dire c tly or indirectly , create , incur, assume or · 
s u f f e r  t o  exist any security interes t ,  pledge , l ien, charge , encum­

brance or claim on any of the Facilities o� · Facil ity Sites or 
l eas ehold interes ts therein ,  other than the respective rights of  
t h e  Trus tee , the Corporation and the School Board as herein 
provided . I f  such · security interest ,  pledge , lien, charge , 
encumbrance or claim on any of the Facilit ies or · Facil ity Sites or 
l e asehold interes ts therein shall exis t ,  it shall be the duty of 
the School Board , within ninety (9 0 }  days after the School Board 
shall have been g iven written notice of such security interest ,  . 
pl edge , l ien, charge , encumbrance , or claim being f iled, to cause 
the Fac i l ities or Facility Sites to be released from such security 
interest , pledge , l ien , charge , encumbrance , or cla� either by 
payment or by posting of a bond or by the payment into a court of 
compet ent j urisdiction of the amount necessary to rel ieve and 
release the Facilities or Facility S ites frqrn such security 
interest , pledge , l ien , charge , encumbrance ,  or cla� or in any 
other manner which , as a matter of law,  will result within such 
period o f  ninety ( 9 0 ) days in releasing the Corporation and the 
t i tl e  of the Corpo�ation from such security interest ,  pledge , l ien, 
charg 7 , er:curnbrance or claim; provided, however , that if suc;:h 
s e cur�ty �ntere s t , pl edge , l ien charge encumbrance or clal.m 
cannot , with due dil igence , be discharged or removed within such 
ninety (9 0 )  day period and the School Board has diligently 
commenced to discharge or remove such security interest ,  pledge , 
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l ien , charge , encumbrance or claim within such period; the School 
Board shall have a reasonable period of t ime to dis charge or remove 
such security interes t ,  pledge , l ien , charge , encumbrance or claim.  

The School Board shall reimburs e the · Corporation or . the Trus tee · 
for any expense incurred by the Corporation or the Trustee in order 
to discharge or remove any such security interest ,  pledge , lien, 
charge , encumbrance or claim, provided , however, that neither the 
corporat ion nor the Trus tee is under any obligation to incur such 
expense without having been provided, in advance ,  with any amounts 
needed to pay such expense . 

SECTION 6 . 3 . Use of the Facilities and Facility S i tes . The 
School Board will not use ,  or maintain the Facil i t ies or Facil ity 
S i tes improperly , carele s s ly ,  in violat ion o f  any applicable law or 
in a manner contrary to their use as educational facil ities as con ­
t emplated by this Master Lease . The School Board shall provide all 
permits and l i censes , i f  any, necessary for the · acquis ition , con­
s truction and installation of the Facilities and Facil ity Sites . 
In addi ti on , the School Board agrees to comply in all respects 
( including , without l imitation,  with respect to the use and main­
tenance of the Fac i l i t i es and Facility S ites ) with all applicabl e  
l aws of the j urisdict ions i n  which the Facilities and Faci l ity 
S i t e s  are l ocated and w i th all applicable regulations , orders and 
decrees of any legislat ive , execut ive , administrative or j udicial 
body exerc i s ing any power or j urisdict ion over the Facilities and 
Faci l i ty S i tes ; provided , however ,  that the S chool Board may 
c ontest in good faith the val idity or appl ication of any such law 
or rul e in any reasonable manner which does not adversely affect 
the interes t or rights o f  the Corporation or the Trus tee under this 
Mes t er Lease . 

· 

S E CTION 6 ·. 4 .  Substitution of  . Fac i l i ties . To the extent 
permi tted by law ,  the School Board may substitute for any Faci ­
l i t ies other facilities owned by the School Board , provided such 
substituted facil ities (a)  have the same or a greater remaining 
us eful l i fe , (b)  have a fair market value equal to or greater than 
the Facilities f or which they are subs tituted, (c)  are of sub ­
stantial ly equal util ity a s  the Facilities t o  be replaced and mee t  
the requirement of Section 5 . 9  hereof , (d) are free and clear of · 
all l iens and encumbrances , except Permitted Encumbrances and (e) 
are approved for substitution by the State Department of Education . 
To the extent that the facilities to be substituted serve a 
different educational function from the Facilities for which they 
are to be substituted, such subs titution must also be approved by 
the Credit Facili ty Issuer , if any , for the Series of Certificates 
from which the Facilities to be replaced were originally f inanced . 
In order to effect such substitution the Facilities to be replaced 
shall be released ·from the encumbr�nce of the related Lease and · 
Ground Leas e by appropriate ins trument executed by the School Board 
and the Corporation ( or Trustee as assignee of the Corporation) in 
form suf f i cient to l eave good and marketable fee s imple title to 
such Facil ities in the School Board subj ect only to Permit ted 
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Encumbrance� , and the Facilities to be substituted shall l ikewis e  
b e  incorporated in the appropriate Lease and Ground Lease modif ic ­
ations . The related S chedule shall be appropriately amended , and 
the rel ated Ground Lease shall be amended or canceled and replaced , 
to reflect such subs titution . 

There shall also be delivered at the t ime o f  substitution an 
·opinion of Counsel addressed to the School Board , the Corporation, 
the Trustee and any Credit Facil ity Issuer as to the legal ity and 
validity of such substitution under the laws o f  the S tate and that 
such substitution will not adversely affect the exclusion from 
gross income eor f ederal income tax purposes o f  the interest por ­
tion o f  the Bas ic Lease Payments paid to the related Certificate · 
hol ders , a pol icy o f  t itle insurance { i f  required by the appl icable 
credit Fa cil ity Issuer) and an opinion of Couns el as des cribed in 
Se ction 6 . 1  hereo f  with respect to the substitute Fac i l i ty S ite . 

For purposes hereof , " fair market value " shall be determined 
on the bas is of an MAI apprai sal performed by an appraiser j ointly 
selected by the School Board and the Trustee . 
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ARTICLE VII .  

ASSIGNMENT, OPTION TO PURCHASE , AND PREPAYMENT 
' 

SECTION 7 . � .  Ass ignments ; Subleasing . 

{A) It is understood that subs tant ially all right , title and 
interes t of the Corporation in and t� each Lease including the 
right to receive Basic Leas e Payments thereunder, is to be assigned 
by the Corporation to the Trustee for the benefit of the holders of 
the series of certificates relat ing thereto , pursuant to the 
As s i gnment Agreement relating to such Lease . The S chool Board con ­
sents to such assignment and agrees that upon such assignment the 
Trustee shall have all of the rights of the Corporation thereunder ,  
and shall b e  deemed to · be the Corporat ion for all purposes of such 
Lease and the S chool Board agrees to pay to the Trustee at its 
p rincip a l  corporat e  t rust off ice al l payments payable by the School 
Board to t he Corporati on pursuant to such Leas e ,  notwiths tanding 
any c l a im ,  defens e ,  s e t o f f  or counterclaim whatsoever (whether 
ar is ing f rom a breach of the Lease or otherwise ) that the School 
Board may f rom time to time have against the Corporation or any 
person or enti ty associated or a f f i l iated therewith . 

( B )  This Master Leas e and each Schedule hereto may not be 
a s s igned by t h e  S chool Board f or any reason . However, Facilities 
may be subleas e d ,  as a whole or in part , by the School Board , 
wi thout the ne c e s s i ty of obtaining the consent of the Corporation 
or i t s  a s s ignee , subj e c t , however ,  to each of the following condi ­
t i ons : 

{ i )  Such Facil ities· may be spbl eased for educational or 
o ther purposes , in whole or in part , subj ect to the rules and 
regu lat ions of the S tate Department of Educat ion ,  only to an 
agency or department or pol it ical subdivis ion o f  the State , or 
to another entity or entities i f , in the opinion of Special 
Tax Counsel , such sub l ease will not impair the exclus ion from 
federal income tax of the des ignated interest component of 
Bas ic Lease Payments payable by the School Board under the 
Lea s e  relating to �uch Facilities ; 

{ ii )  This Master Lease , and the obligations of the 
S chool Board hereunder and under each Schedule hereto , shal l , 
at al l times during each Lease Term, remain obl igations of the 
S chool Board , and the S chool Board shall maintain its direct 
re lationships with the Corporation and its ass ignee , 

notwi ths tanding any sublease ;  

( iii ) The S chool Board shall furnish or cause to be fur­
nished to the Corporation and its assignee a copy of any 
sublease agreement ; 

· 
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( iv) No sublease by the School Board shali cause the 
Facilities to be used for any purpose which would adversely 
affect the exclusion from f ederal income taxation of the 
des ignated interest component of · the Basi c  Lease Payments 
payable by the School Board under the Lease relating to such 
Facilities , or which would violate the Constitution , statutes 
or laws of the State , or the rules and regula'tions of the 
S tate Department of Education ; and 

(v) The term of any sublease cannot extend beyond the 
end of the then current Leas e  Term, and shall be subj ect to 
immediate cancellation upon the occurrence of a nonappropri ­
ation or event of default hereunder . 

SECTION 7 . 2 .  Prepayment .  

(A) Opt ional . The principal portion of the Bas ic Lease 
Payments due under a part icular Lease represented by a Series of 
Certificates shall be subj ect to prepayment at the option of the . 
S chool Board, in the manner and at the times set forth in the 
S chedu l e  to this Master Lease relating to such Series . 

( B ) Extraordinary . In the event that : 

(a )  there shall remain in the Acquisition Account 
relating to a particular Series of Certi ficates upon 
delivery by the School Board of a Certificate of 

. Acceptance indicating completion of the acquisition , 
construction ,  installation and payment of all costs of 
the Facil ities f inanced under a Lease relating to such 
Series . of Certificates ( including the failure of the 
S chool Board to acquire any component of such Facilities ) 
an amount greater than the amount of Basic Lease Payments 
coming due in the immediately following Fiscal Year under 
such Leas e ,  or 

(b) there are Net Proceeds equal to or greater than ten 
percent ( 10 % )  of the remaining principal portion. of the 
Bas i c  Lease Payments relating to Facilities f inanced 
under a particular Lease , as a result of damage to or 
destruction or condemnation of any portion of such 
Facil ities , and an . election is made by the School Board 
in accordance with Section 5 . 4 (b) hereof to apply the 
amount to the prepayment in part of the principal por ­
t�o�s of Basic Lease Payments relating to such Fac.i ­
ll.tl.es , or 

( c) the Lease Term is terminated for the reasons 
referred to in Sections 4 . l (b)  or 4 . l (c )  hereof ; 

then , in each case , same shall constitute an "Event of 
Extraordinary Prepayment " .  
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Each Event of Extraordinary Prepayment shall result in the 
f ol l owing action, respectively : 

( i )  With respect to ( a )  and (b) above , the Corporation 
and the S chool Board shall pay such remaining Acquisition Account 
monies and Net Proceeds to the Trus tee , and the Trustee shall 
deposit such funds in the respective Prepayment Accounts appl icable 
to each series of Certificates relating to such Leases to be used 
t o  prepay such S eries of Cert if icates in the manner provided in the 
Trus t  Agreement ;  and 

( ii }  With respect to ( c) above , at the election of a 
Credit Fac ili ty Issuer the Purchase Option Price o f  all Facilities 
shall become immediately due and payable , and the Trustee shall 
credit the balance remaining in all Funds and Accounts for each 
S er i e s  of Certi f icates to the Prepayment Account f or such Series ,  
and upon rece ipt of the Purchas e  Option Price of all Facil ities , 
s ha l l  depos i t  such moneys to the credit of the related Prepayment 
A c c ount f o r  the S eries relating to each such Facilities , to be used 
to prepay such Series o f  Certi f ica�es in the manner provided in the 
Tru s t  Agreement . 

I n  the event of prepayment in part under a part icular Leas e , 
the S chool Board will provide the Trus tee a revis ed Schedul.e of 
Lea s e  Payments reflect ing said partial prepayment . 

In the event of a payment in full of the Purchase Option Price 
of all Fac ilities financed hereunder , all covenants , agreements and 
other obl igations of the School Board under this Master Lease shall 
ceas e , te rminate and become void and be dis charged and satisfied 
except as otherwise provided in Section 4 . l (d) hereof . In such 
event the Trustee and the Corporat ion shall execut e  and deliver to 
the S chool Board al l such instruments in recordable form at the 
S chool Board ' s expense as may be des irable to evidence such dis ­
charge and satisfact ion . 

SECTION 7 . 3 .  Prepayment Depos it . Notwithstanding any other 
p rovi s ion of this Master Lease ,  the School Board may on any date 
s e cure the payment of all or a portion of the Purchase Option Price 
of all Facilities under a parti cular S chedule hereto and the 
related S eries of Cert ificates , or with the prior consent of the 
Credit Facil ity Issuer, i f  any , for the Series of Certificates from 
which the Facil ities in question were originally financed, the 
Purchas e Opt ion Price under a Schedule relating to all or a portion 
of one or more particular Facilities set forth on such Schedule and 
a corresponding amount of Certificates of the Series relating 
thereto , by a deposit with the Trustee as escrow holder under an 
e s crow deposit agreement of amounts as set forth in Section 8 0 1  of 
the Trust Agreement . 

In such event all covenants , agreements and other obligations 
of the S chool Board under the related Leas e ,  or with respect to a 
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portion o f  the Purchase Option Price of all Facilities under such 
Lease ,  or with · respect to one or more particular Facilities 
f inanced under such Lease , shall cease, terminate and become void 
and be discharged and satisfied in accordance with the provis ions 
of Section 4 . 1 (d) hereof (or ,  in the case of a deposit for a por­
t ion of a Facility ; . modified accordingly) , except the obl igation o f  
the School Board t o  make o r  cause t o  b e  made , Bas ic Lease Payments 
and any Additional Lease Payments under such Lease from the deposit 
made by the S chool Board pursuant to this Section , and except as 
provided in S ect ion 4 . 2 (c) hereof . I n  such event , the Trustee 
shall provide s tatements for such . period or periods · as shall be 
reques ted by the S chool Board to be prepared and filed with the 
S chool Board and , upon the request of the School Board , the Corpor­
at ion or the Trustee , as appropriate , shall execute and deliver to 
the School Board all such instruments in recordable f orm at the 
S chool Board ' s expense as may be desirable to evidence such dis -
charge and satisfaction . · 

SECTION 7 . 4 .  Refunding Certif icates . The Corporation shall 
direct the Trustee , when directed to do so by the School Board , to 
issue one or more S eries of refunding Certificates under a Supple ­
mental Trust Agreement f or the purpose of providing for the payment 
o f  all or a portion of Outs tanding Series of Certif icates , the 
funding of a Reserve Account , i f  any , and the payment of the costs 
of i ssuance in connection with such S eries of refunding 
Cert i f i cates . Simultaneously with the issuance and delivery of 
such Series of  refunding Cert ificates the appl icable proceeds 
thereof s hall be depos ited with the Trustee as escrow holder under 
an escrow depo s i t  agreement in such amount as set f orth in Section 
8 0� of the Trus t  Agreement .  Upon the depos it as aforesaid , the 
Trustee and t.he School Board shall enter · into an amendment to the 
related Leas e Schedule at the S chool Board ' s expense ,  in order to 
adj ust the Lease Payments to be made under such Lease to an amount 
suf ficient to pay , as and when the same mature and become due , the 
principal and . interest portions of the Bas ic Lease �ayments 
represented by the Series of refunding Certificates and by the 
original S eries of Certificates to the extent that such Series has 
not been refunded ( except 'to such extent as the same may be payable 
out of moneys or Government Obligations deposited pursuant to 
Section 7 . 3  hereof ) . 
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ARTICLE VIII . 

EVENTS OF DEFAULT AND REMEDIES 

SECTION 8 . � .  Events o f  Defaul t Defined . The following shall 
be " events of default "  under this Mas ter Lease and · the terms " event 
of de faul t "  and " default "  shall mean, whenever they are used in 
this Master Leas e , any ·one or more of the following events : 

(a )  Failure by the S chool Board to pay in full any 
Basic Leas e  Payment with respect to any Lease at the time and 
in the manner specif ied herein ; 

(b) Failure by the School Board to pay in full any 
Additional Lease Payment or Supplemental Payment with respect 
to any Lease at the time and in the manner specified herein , 
and such failure shall continue for a period of thirty ( 3 0 )  
days after written notice specifying such failure and 
requesting tha� i t  be remedied is given to the School Board by 
the Corporation , the Trustee or the related Credit Facil ity 
Is suer , i f  any , provided , however ,  that if the Authori zed 
S chool Board Representative certifies to the Corporation , the 
Trus tee or the related Credit Facil ity Is suer , if any , in 
writing that such defaul t cannot with due dil ig�nce be cured 
wi thin such thirty ( 3 0 )  day period and that the School Board 
has dil igently commenced to cure such default within ·such 
period , the S chool Board shall have a reasonable period not 
exceeding sixty ( 6 0 )  days after written notice (unless further 
extended by the Credit Facility Issuer, or if there be none , 
the Trustee) to cure such default ;  

· 

( c ) Fai lure by the School Board to observe and perform 
any covenant , condition or agreement on its part to be 
observed or performed hereunder , other than as re ferred �o in 
Sect ion B . l (a)  or ( b )  for a period of sixty ( 6 0 )  days after 
wri tten notice speci fying such failure . and requesting that it 
be remedied is given to the School Board by the Corporation ,  
the Trustee o r  the related Credit Facility Issuer, or any 
representation of the School Board in this Lease Purchase 
Agreement shall have been untrue when made ; provided , however ,  
that i f  the Authori zed School Board Representative certifies 
to the- Corporation , the Trus tee or the related Credit Fac ility 
Issuer , in writ ing that such default cannot with due diligence 
be cured within such sixty ( 60 }  day period and that the S chool · 
Board has diligently commenced to cure such default within 
such period ,  the School Board shall have a reasonable p·eriod 
to cure such default ; or 

(d) the fil ing of a petition in bankruptcy (or any 
other commencement of a bankruptcy or similar proceeding by or 
against the S chool Board under any applicable bankruptcy , 
insolvency , reorganization or s imilar law, now or hereafter in 
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e f f ect , and , in the case of involuntary proceedings , the 
f a i lure of the same to be dismi s s ed within one hundred e ighty 
( 1 8 0 )  days of the fil ing thereof . 

I f  by reason of f orce maj eure the School Board i s  unable in 
who�e or in part to carry out the agreements on i t s  part herein 
contained , other than the obl igat ions on the part of the School 
Board contained in Article III hereof , the School Board shall not 
be deemed in defaul t during the cont inuance of such inabil ity . The 
Term " force maj eur e "  as used herein shall mean , without l imitation , 
the f ol l owing : acts of God , s trike s , lockouts or other industrial 
dis turbances ; acts of publi c  enemies ,  orders or res traint s  of any 
k ind of the government o f  the Uni ted States of . America or any of 
its departments , agencies or o f f i c ial s , or any c ivil or mil itary 
authori ty ; insurrec t i on s ; riots ; lands l ides ; earthquakes ;  hurri ­
canes ; f ires ; s t orms ; droughts ; f loods ; or explos ions . 

Notwithstanding anything contained in this Sect ion 8 ·. 1  to the 
contrary ,  a failure by the S chool Board to pay when due any payment 
requi red to be made under this Mas ter Lease· and any S chedule hereto 
or a failure by the S chool Board to observe and perform any cov ­
enant , cond i tion or agreement on i t s  part to be obs erved or per ­
f o rmed under this Mas t e r  Lease , resul t ing from a failure by the 
S chool Board to appropriate moneys as contemplated by $ect ions 3 . 5 
and 5 . 11 hereof , shall not con s t itute an event of de f ault under 
this Sect ion 8 . 1 .  

SECTION 8 .  2 .  Remedi es on De fau1 t .  Whenever any event o f  
def aul t r e ferred to i n  S ection 8 . 1  sha l l  have happened and be con ­
t inuing , the Corporat ion shall have the right , without any further 
demand or not i c e  except as hereinaf ter provided , to take one or any 
combinat ion of the f o l l owing remedial s teps : 

{ 1) upon written notice to the School Board , terminate 
the Lease Term of a l l  Leases and , whether or not the Lease 
Term is terminated , exercise all ava ilable remedies at law or 
in equity as described in Sect ion 3 . 6  hereof ; or 

( 2 }  take whatever action at law or in equity as may 
appear necessary or desirabl e  to collect all Lease Payments or 
other payments then due and thereaf ter to become due for the 
remainder of the then current Lease Term, or the Purchase 
Opt i on Price then due ,  or to enforce performance and observ­
ance of any obligation , agreement or covenant of the School 
Board under this �ster Leas e . 

SECTION 8 .  3 .  No Remedy Exclusive .  No remedy herein conferred 
upon or reserved to the Corporat i on is intended to be exclusiv� and 
every such remedy shall be cumulat ive and shall be in addition to 
eve ry o ther remedy given under this Mast er Lease or now or here ­
a f t er :xi s t in� at law or in equity,  subj ect to any limitations set 
f orth �n Sect1on 3 . 6  hereof . 

C'WII'\MI�..at.A\II,.l/'M - 49 -
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ARTICLE IX . 

MISCELLANEOUS 

SECTION 9 . 1 . Notices . All notices , certif icates , requests or 
other communications ( other than payments by the School Board) 
hereunder shall be in writing and shall be suff ic iently given and 
shall be deemed given when delivered or three ( 3 )  Business Days 
after being mailed by first class mail ,  postage prepaid , to the 
parties at their respective places of bus iness as follows ( or to 
such other address as shal l be designated by any party in writing 
to all other parties)  : 

Corporation :  

S chool Board : 

Trustee : 

3 3 4 0  Fores t  Hill Boulevard 
Wes t  Palm Beach , Florida 3 34 0 6  
Attention : Pres ident 

3 34 0  Forest Hill Boulevard 
Wes t  Palm Beach, Florida 3 34 0 6  
Attention : Superintendent of Schools 

One Financial Plaza , 13 th Floor 
Fort Lauderdale , Florida 3 3 3 9 4  
Attent ion : Corporate Trust Department 

Copies of any noti ces shall be provided to all Credit Facil ity 
Issuers at the addresses provided in one or more S chedules . 

Not ice shall also be given by the School Board to the Rating 
Agencies of the occurrence of any one or. more of the following : { i )  
the appointment of a Successor Trustee , ( i i )  the expiration or 
termination of a Credit Facil i ty ,  ( i i i )  the prepayment or 
defeasance of any of the Outstanding Certif·icates in accordance 
with S ection 8 0 1  or 802  of the Trust Agreement or ( iv) a material 
modif ication of or amendment to the Trust Agreement , this Master 
Lease , any Ground Lease ,  any Assignment Agreement , any Lease 
Schedule or any Credit Facility.  

SECTION 9 . 2 .  Binding Effect . This Master Lease shall inure 
t o  the benefit of and shall be binding upon the Corporation and the 
School Board and their respective successors and assigns , including 
without l imi tation the Trustee pursuant to the Ass ignment Agree-

SECTION 9 . 3 .  Severabili ty .  In the event any provision of 
this Master Lease shall be held invalid or unenforceable by any 
c ourt of competent j urisdiction , such holding shall not invalidate 
or render unenforceable any othe:r:- provis ion hereof . 

SECTION 9 . 4 .  Amendments . The terms of this Master Lease and 
any Lease Schedule shall not be waived , altered, modified, supple -

c"""',.'Qri\.K.I•tl ... \II,.,,... - so -

mented or amended in any manner whatsoever except · by written 
instrument signed by the Corporat ion and the School Board and , i f  
required under the terms of the Trust Agreement, by the Trustee , 
and conse nted to by each Credit Facil ity Issue r .  Copies of amend­
ments shall be provided to the Rating Agencies . Notwithstanding 
the foregoing , a Lease Schedule may be amended without obtaining 
the consent of the Credit Facility Issuer for the purpose of adding 
a l egal description and/or the permitted encumbrances for a Faci­
lity Site which has al ready been designated in such Lease Schedule . 

SECTION 9 . 5 .  Execution in Counterparts . This Master Lease 
may be executed in several counterparts, each of which shall be an 
original and all of which shall constitute but one and the same 
ins trument . 

SECTION 9 .  6 .  Cap tions . The captions or headings in this 
Master Lea s e  are for convenience only and in no way define, limit 
o r  des cribe the scope or intent of any provisions o r  sec tions of 
this Mas ter Leas e . 

SECTION 9 . 7 . Intere s t . All interest calculations hereunder 
shall be made on the basis o f  a 3 6 0 - day year consisting o f  twelve 
3 0 - day months (unless o therwise provided with respect to Additional 
Lease Payrnents . on a Schedule hereto ) . 

SECTION 9 . 8 . Compl iance wi th Trust Agreement . The School 
Board hereby approves and agrees to the provisions o f  the Trust 
Ag reement . The Corpora tion hereby agrees not to amend or modi fy 
the Trust Agreement in any way without the written consent o f  the 
S chool Board so long as th is Master Lease shall be in effect � The 
S chool Board agrees to do all things within its power in order to 
enable the Corporation to comply with all requirements and to 
fulfill all covenants of the Trust Agreement which require · the 
Corporation to comply with requests or obligations so tha t the 
Corporation will not be in default in the performance of any 
covenant , condi t ion , agreement or provis ion of the Tru s t  Agreement , 
and the S chool Board further agrees to comply with and perform any 
obligations to be complied with or performed by the School Board 
pursuant to the Trus t  Agreement . 

SECTION 9 . 9 .  Memorandum of Leas e .  Simul taneously wi th the 
execution o f  this Master Lease and each Schedule hereto, and there ­
after simultaneously with the execution of any Schedule , the School 
Board and the Corporation shall each execute, acknowledge and 
deliver a Memorandum o f  Lease with respect to the Master Lease and 
such Schedule. Said Memorandum of Lease shall not in any c ircum­
s t ances be deemed to change or otherwise to affect any of the 
obliga tions or provisions o f  such instrument . 

SECTION 9 . 10 .  Applicabl e  Law. This Master Lease shall be 
governed by and construed in accordance with the laws of the S tate 
of Florida . 

� ·Q.I� . ... ,, .,.,,.. - 51-

SECTION 9 . 11 .  Waiver of Choic;e of Remedies . The School Board 
hereby waives any right it may have to cause the Corporat ion to 
choose any remedy and pursue such remedy to fruition, and agrees 
and consents that the Corporation may simultaneously and contempo­
raneously pursue two o r  more of the several remedies available to 
the corporation, all of whi ch are agreed t o  be concurrent and not 
al ternative in any way, to the end that the Corporation may exer­
cise any self help reme�y under this Master Lease as to any Lease 
and may file and pursue to final j udgment and final collection , 
actions ( i ) to ej ect the S chool Board and reclaim possession of any 
and all o f  the Proj ects , and ( ii )  against the S chool Board for 
money damages and ( ii i )  against the S chool Board for performance of 
any c ovenants , all at the same t ime , in any combination , in one 
act ion and in s everal actions , and any of them, all a t  the Corpora ­
t ion ' s sole dis cretion , provided only that the Corporation may not 
ultimately recover more than the total amount provided herein plus 
such expenses and reimbursements as provided herein f or pres erving , 
maintaining and real izing on thi s Master Lease and the Leases . 
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IN WITNESS WHEREOF , the Corporation has caused this Master 
Lease to be executed in its corporate name by its duly authorized 
officers , artd the School Board has caused this Master Lease to be 
executed in its name by its duly authorized members and officers on 
the date set forth below their respective signatures and all as of 
the day and year first written above . 

·- _ ·ISEAL] 

�Y = (!.'m�� L!U.Lek 
C .  Monica Uhlhorn 
Secretary 

Dat e :  November � 6 ,  1994 

I SEAL] 

By: C!-'nl� � 
c .  l1onica Uhl horn 
S ecretary 

Date : November 16 , 19 9 4  

- 5 3 -

PALM BEACH SCHOOL BOARD 
LEAS ING CORP . 

By · � 
· JodYeson 

Vice Pres ident 

Date : November 1 6 ,  1994 

THE SCHOOL BOARD OF PALM 
BEACH COUNTY , FLORIDA 

By , �· 
Jody ea on 
Vice Chainnan 

Date : November 1 6 , 1994 
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STATE OF FLORIDA ) 
) SS : 

COUNTY OF PALM BEACH ) 

I ,  �.el.l /1. bp-F , a Notary Public in and for the said 
County in the S tate afo�said , do hereby certify that Jody Gleason 
and c .  Monica Uhlhorn , personally kriown to me to be the same 
persons whose names are , respectively , as Vice President and 
S ecretary of PALM BEACH SCHOOL BOARD LEASING CORP . ,  a Florida not ­
for-prof it corporat ion , subs cribed to the foregoing instrument , 
appeared before me this day in .person and severally acknowledged 
that they , being thereunto duly authorized ,  signed , sealed with the 
s eal of s aid corporation , and delivered the said ins trument as the 
f ree and voluntary act of said corporation and as their own free 
and vol untary act , for the uses and purposes there in se� forth . 

t C -
GIVEN unde r my hand and notarial seal this .i-6th day o f  

November , 1 9 9 4 . 

NOTARY PUBLIC 
SEAL OF OFFICE : 

c-., .. aauuu"'" '·•\11/ll/.,. 

(Name o( NOUI)' Public, PriAI., Stamp DC T)pc ao Caaminioacd.) 

0 yersonally known to me , 0"4_1f // • 

GYProduced identification : �4?��--·����� 
· . (1'ypc o( Jdk!Uicalioa 

- /Produu.t) 
[] DID take an oath, or GVDID NOT take an oath . 

I 
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STATE OF FLORIDA ) 
) SS : 

COUNTY OF PALM BEACH ) 

I ,  &.eaz,...U M. �-f , a Notary Public in and for the said 
County in the S tate a�said , do hereby certify that Jody Gleason · 
and c .  Monica Uhlhorn , personally known to me t o  be the same · 
pers ons whos e  names are , respectively , as Vice Chairman and 
S e cretary , respectively . o f  THE SCHOOL DISTRICT OF PALM BEACH 
COUNTY, FLORIDA, subs cribed to the foregoing instrument , appeared 
before me this day in person and. s eyerally acknowledged that they , 
be ing thereunto duly author i z ed ,  s igned, sealed with the seal of 
s a id S chool Board , and del ivered the said ins trument as the f re e  
and voluntary act of said corpora tion and a s  their own free and 
voluntary act , for the u s e s  and purposes therein s e t  forth . 

��� 
GIVEN under my hand and notarial seal this l-6-th day o f  

November , 19 9 4 . 

NOTARY PUBLIC 
S EAL  OF OFFICE : 

(N&me of N<>Wy Pl.lblic, J'riDt, Stomp or Type •• c-miuioocd.) 

0 ,Personally known to me , oqA /) 
· . . 1 

GrProduced identification : � · �  
(Type of lclcatif"ICalioa ·/Produced) 

[] DID take an oath, or � DID NOT take an oath . 
I 
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EXHIBIT A 

FORM OF SCHEDULE TO MASTER LEASE 
PURCHASE AGREEMENT 

SCHEDULE NO . 
dated --�---------­

to 
Master Lease Purchase Agreement dated as of 

November �, 19 9 4  between 
PaLm Beach School Board Leasing Corp . , 

as Lessor (the "Corporat�on" ) . 

and 

The School Board of Palm Beach County, Florida 
as Lessee (the "School Board") 

THIS S CHEDULE NO . ( the " S chedule " )  is hereby entered into 
under and pursuant to that certain Master Lease Purchase Agreement 
dated as of November 1 ,  1 9 9 4  ( the · "Master Lease " )  , pursuant to 
which the Corporat ion has agreed to lease -purchas e unto the S chool 
Board and the School Board has agreed to l eas e - purchase from the 
Corporat ion , subj ect to the terms and conditions o f  the Master 
Lease incorporated herein,  the Series Facil ities herein · 

des cribed ( the " Series Facil ities " ) . The Mas ter Lease 
with respect to this S chedule and as amended , modif ied and 
supplemented hereby , is referred to here in as the " Series __ _ 

Leas e "  . All terms not otherwise def ined herein shall have the 
respective meanings set f orth in the Mas ter Lease , or · in the Trust 
Agreement , including the Series· Supplemental Trus t  
Agreement . All terms and conditions contained in the Mas ter Leas e ,  
unl ess otherwise amended o r  superseded hereby are incorporated 
herein by re f erence . 

SECTION � .  D efinitions . For purposes of the Series 
Lease the following terms have the meaning set forth below . 

ft Assignment Agreement" shall mean the Series Assignment 
Agreement dated as of , ____ , between the Corporation 
and the Trustee . 

" Certificates" or S eries of Certificates" shall mean the 
$ Certificates of Participation , Series dated as of 
----=-:,........,=-=---=-- ' issued under the Trus t Agreement and evidencing 
undivided proportionate interests of the owners thereof in Basic 
Lease Payments t o  be made by the S chool Board pursuant to the 
Mas ter Leas e .  

" Commencement Date" f or the Series Leas e is 

A - 1 

" Ser ies Credit Facility" shall mean 

" Series Credit Facility I'ssuer11 shall mean --------- ----------

" Series Facilities• shall mean the Facil ities des-
cribed in this Schedule No . 

� s eries Facility Sites " shall mean the Facility Sites 
described in this Schedule No . , to be ground leased by the 
School Board to the Corporation, as the same may .be amended or 
supplemented from time to time . 

" S er i e s  Ground Lease" shall mean the Series Ground 
Lease dated as of , between the School Board as 
Lessor and the Corporation as Lessee , as amended or supplemented 
from t ime to time . 

" S eri es -------=-- Supplemental Trust Agreement" shall mean the 
Series Supplemental Trust Agreement dated as of 

____ between the Corporat ion and the Trus tee . 

SECTION 2 .  Lea se Term . The total of all Lease Terms of the 
Lease are expec ted to be approximately years 
consisting of an " Original Term" of approximately 
( ___ ) months from , through and including June 3 0 ,  __ 

and ( ) Renewal Terms of twelve ( 12 )  months , each from 
July 1 through and including June 3 0  of the next succeeding 
calendar year , commencing July 1 ,  ____ , and ending on June 3 0 ,  

Each Lease Terro shall be subj ect to annual renewal pursuant 
to the provisions of Article III of the Master Lease .  

SECTION 3 .  Series Fac ili ties to be Lease Purcha s ed� 
The Series Facilities to be leased purchased under the Series 

Lease are described as follows : 
· 

A. General Description of the Series 
to be Lease Purchased : 

B .  

Fac i l i ty 

�-ID.r\JIU<III .e\11,.1,... 

Es timated Cos ts of the S er
"
ies 

Facility 
S i te Planning Cons truction 
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Facilities 

Facilities : 

Proj ect 
Cost 
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SECTION 4 .  S eries Fa c i l i ty S i t e (s} to be Ground Le a sed 
to the Corporation and P e rmi t ted Encumbrances . The l egal descrip ­
t ion of the S eries Facil ity S ite ( s )  to be Ground Leased to 
the Corporat ion and Pe�itted

.
Encumbrahces in addition to those 

spec ified i n - the Master Leas e � s  ( are ) as follows : 

SECTION 5 .  Appl i cation o f  Certain Proceeds of S eries 

Cert i f icates . The Trustee shall deposit the f ol�owing sums in the 
f o l l owing accounts f rom the proceeds of the Series 
Cert i f i cates : 

Amount 

$ ____ _ 

$ ____ _ 

$ _____ _ 

$ * 

Series 
Series 
Series 
Series 

*Repres ents accrued interes t .  

Account 

_____ Acquisition Account 
Cost of Issuance Subaccount 

_____ Reserve Account 
______ Lease Payment Account 

SECTION 6 .  B a s i c  Lease Payments . The principal portion and 
the intere s t  portion of the Bas ic Lease Payments , the Payment Dates 
and the Remaining Principal Portion with respect to the Series 
Fac i i it ies to be lease purchased and the Series Certificates 
a t tr ibutabl e to such Facilities are s et forth below . If , upon 
delivery of the Certi f icate of Acceptance indicating completion of 
the acqu i s i t i on ,  cons truction ,  installation and payment of a l l  
cos t s  of the Series Facilities , or i f  the School Board 
determines not to acquire one or more components of the Series 

Facilities , it  is determined that the cost of , and 
consequently the actual amount of Basic Lease Payments for a Series 

Facility is different from the amount set forth herein at 
closing , this Section shall be revised as necessary to reflect the 
adj usted S chedule of Basic Lease Payments for all Series 
Facilities to be lease purchased, and for each individual Series 

Facility or group of Series Facilities to be lease 
purchased . 

----

The intere s t  portion of the Basic Lease Payments represented 
by the Series Certificates , expressed as an annual 
inte res t rate , is exempt f rom the l imitations on interest rates set 
£ orth in Section 2 1 5 . 84 ,  Florida S tatutes , s ince the S eries 

Cert i f icates are ra ted within the three highest rating 
categories by a nat ionally recognized ratin� service .  
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SERIES ----- FACILITIES (COMPOSITE) . 

PAYMENT 
DATE 

BASIC 
LEASE 

PAYMENT 
PRINCIPAL 

PORTION . 
INTEREST 
PORTION 

REMAINING 
PRINCIPAL 

PORTION 

Provide Basic Lease Payment S chedule for 
each Facility or group of Facilities 

f inanced hereunder] 

SECTION 7 .  Additional Lease Payments . Additional Lease 
Payments with respect to the Series Certif icates consist of 
the fol lowing : 

1 .  Trustee Fees : 

2 .  Trustee Expenses : 

SECTION 8 .  Prepayme�t Provis fons . In addition to (or in l ieu 
of] the prepayment provisions of Section 7 . 2  of the Master Lease ,  
the principal portion of the Basic Lease Payments due as provided 
in Section 6 of this Schedule are subj ect to the following prepay­
ment provisions : 

A .  Opt ional Prepayment 

B .  Extraordinary Prepayment · 

SECTION 9 .  Other Special Provi s ions . 

A .  · The School Board hereby confirms its representations , 
covenants and warranties set forth in Section 2 . 10 of the Master 
Lease , except that all references therein to the Master Lease shall 
be deemed to refer to the Master Lease as supplemented by this 
S chedule No . , and except as otherwise provided below. The 
Corporation hereby confirms its representations , covenants and 
warranties · set forth in Section 2 .·1.1 of · the Master Lease,  except 
that all references therein to the Master Lease shall be deemed to 
refer to the Master Lease as supplemented by this Schedule No . 

_____ , and except as otherwise provided below.  

C'TM\<ni iQU\,Kaq l • ./11\l ltel,.,. A - 4 

B .  No tices. Copies o f  all matters required to be given to 
a Credit Facility Issuer pursuant to tqe Master Lease shall be 
given to the S eries Credit Facility Issuer at the 
following addres s :  

I N  WITNESS WHEREOF , the Corporation has caused this S chedule 
No . to be executed in its corporate name by its duly authori zed 
o f f icers , and the S chool Board has caused this Schedule No . to 
be executed in its name by its duly authorized members or officers 
on the date set forth below their respective s ignatures and all of 
the day and year .first written above . 

!SEAL] 

Attes t :  

By : ---------------------------

[SEAL) 

Attes t :  

By : ----------------------------

PALM BEACH SCHOOL BOARD LEASING 
CORP . 

By : ________________________ _ 

THE SCHOOL BOARD OF PALM BEACH 
COUNTY I FLORIDA 

By : ______________________ __ 
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EXHIBIT B 

SCHOOL BOARD ' S CERTIFICATE 

I ,  the undersigned Chairperson of the School Board of Palm 
Beach County , Florida ( the 11 S chool Board 11 )  , do hereby certify 
pursuant to the terms of the Mas ter Lease Purchase Agreement 
between the School Board and Palm Beach School Board Leasing Corp . 
( the " Corporati on• )  dated as o f  November 1 ,  1 9 9 4  and Schedule No . 

thereto dated ( collectively, the 11 Lease " ) , as 
f ollows : 

1 .  The S chool Board has , as agent f or the Corporation , 
acquired the Series Facil ities described in Schedule 
No . 

2 .  such Series Facil i ties meet the S chool Board ' s 
specif icat ions therefor, and have been acquired to the School 
Board ' s  satis faction . This certif i ca�e cons titutes the acceptance 
certif icate f or such Series Facili ties required by 
Sec t ion 2 . 3  of the Master Lease and Sect ion 4 02 of the Mas ter Trust 
Agreement dated as of November 1, 19 9 4  between the Corporation and 

F l orida, as Trustee . 

3 .  The ac tual cost o f  such Series 
f ol l ows : 

________ Facilities is as 

i s : 
4. The Completion Date for such Series Facilities 

5 .  Terms def ined in the Mas ter Lease and Schedule No . 
thereto and used in this cert i f icate have the same meanings in this 
certi f icate as are ascribed to such terms in the Mast er Lease and 
S chedule No . thereto . 

THE SCHOOL BOARD OF PALM BEACH 
COUNTY, FLORIDA 

By : _________________________ __ 

Name : 
Title : Chairperson 

Date : __________________________ _ 

PALM BEACH SCHOOL BOARD LEASING 
CORP . 

By: ________________________ _ 

Name : 
Title : President 

Date : __________________________ _ 

B - 1 
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AMENDMENT TO MASTER LEASE PURCHASE AGREEMENT 
 

By and among 
 

THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA 
 

And 
 

PALM BEACH SCHOOL BOARD LEASING CORP. 
 

And 
 

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A. 
(successor to NationsBank of Florida, N.A.), as trustee 
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THIS AMENDMENT TO MASTER LEASE PURCHASE AGREEMENT (the 
“Amendment”) by and among The School Board of Palm Beach County, Florida, as the 
governing body of the School District of Palm Beach County, Florida (the “Lessee” or the 
“School Board”), the Palm Beach School Board Leasing Corp. (the “Corporation”), a 
not-for-profit corporation organized and existing under the laws of the State of Florida (the 
“Lessor” or the “Corporation”), and U.S. Bank National Association (successor to SouthTrust 
Bank of Florida, National Association), as trustee (the “Trustee”) and assignee, is dated as of 
October 1, 2017 and effective on the Effective Date (as defined below) and amends that certain 
Master Lease Purchase Agreement dated as of November 1, 1994, as previously amended to date 
(the “Original Master Lease”), between the Lessor and the Lessee. 
 

W I T N E S S E T H: 

WHEREAS, the School Board has deemed it to be in its best interest to lease-purchase 
certain real and personal property from time to time and has entered into the Original Master 
Lease between the Corporation, as lessor, and the School Board, as lessee; and 

WHEREAS, pursuant to the Original Master Lease, the School Board has from time to 
time, by execution of a schedule to the Original Master Lease (each, a “Schedule” and together 
with the Master Lease, a “Lease”), directed the Corporation to acquire, construct and lease-
purchase to the School Board the items of real or personal property described in such Schedule 
(which items of property are collectively referred to herein as “Facilities”); and 

WHEREAS, the Corporation has entered into a Master Trust Agreement dated as of 
November 1, 1994 (the “Master Trust Agreement”) with the Trustee, providing for the issuance 
of series of Certificates of Participation to the public from time to time, representing undivided 
proportionate interests in the principal portion and interest portion of the basic lease payments to 
be made by the School Board under the Master Lease and the Schedule or Schedules relating to 
such series of Certificates; and 

WHEREAS, the School Board now wishes to amend the Original Master Lease to (a) 
revise the insurance provisions therein to reflect the change in the Florida insurance market since 
November 1, 1994, and (b) to clarify Section 9.4 with respect to amendments, which was written 
at a time when all Certificates were insured and therefor provided for the consent of insurers to 
amendments but did not provide for the consent of holders of Certificates to amendments; and 

WHEREAS, the School Board has authorized this Amendment under Resolution 
adopted on September 6, 2017; and 

WHEREAS, the Corporation has authorized this Amendment under Resolution adopted 
on September 6, 2017; and 

WHEREAS, under Section 9.4 of the Original Master Lease, the Original Master Lease 
can be amended “by written instrument signed by the School Board and the Corporation and, if 
required under the terms of the Trust Agreement, by the Trustee, and consented to by each Credit 
Facility Issuer;” and 
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WHEREAS, under certain Schedules, Section 9.4 has been amended to provide, among 
other things, for consent of holders of Certificates when there is no Credit Facility Issuer, which 
amendments to Section 9.4 are not uniform; 

NOW, THEREFORE, THIS AMENDMENT TO THE MASTER LEASE 
PURCHASE AGREEMENT WITNESSETH: 

SECTION 1.  DEFINITIONS.  (a) For purposes of this Amendment the following 
terms have the meaning set forth below.   

“Effective Date” shall mean the date on which this Amendment becomes effective in 
accordance with Section 8 hereof. 

(b) Section 1.1 of the Original Master Lease is hereby revised by deleting the 
definition of “Insurance Consultant” therein and replacing it with the following (inserts are 
indicated by double underlining and deletions by strikethrough):  

“Insurance Consultant” shall mean a nationally recognized independent 
insurance company, agent or broker, selected by the School Board, that has 
personnel experienced in the area of insurance which the School Board is to 
provide or for which the School Board is to be self-insured. 

(c) All terms used herein and not otherwise defined herein shall have the respective 
meanings set forth in the Original Master Lease. 

SECTION 2.  AMENDMENT OF SECTION 5.3 OF THE ORIGINAL MASTER 
LEASE.  Section 5.3 of the Original Master Lease is hereby deleted in its entirety and in lieu 
thereof the following shall be inserted: 

SECTION 5.3.  Provisions Regarding Insurance.  The School Board shall, 
during the Lease Term, purchase and maintain property insurance coverage 
against such risks and in such amounts as are customarily insured against in 
connection with the operation of facilities comparable in size and scope to the 
Facilities, and the School Board will carry and maintain or cause to be carried and 
maintained and pay, or cause to be paid, the premiums for at least the following 
insurance with respect to the Facilities, to the extent such insurance is available at 
commercially reasonable costs, insuring against the perils of FIRE, LIGHTNING, 
WINDSTORM, HAIL, HURRICANE, WINDBLOWN RAIN, DAMAGE FROM 
WATER, EXPLOSION, AIRCRAFT, VEHICLES, SMOKE, VANDALISM 
AND MALICIOUS MISCHIEF, TRANSPORTATION HAZARDS, THEFT 
AND BURGLARY. 

Determination of the appropriate amount of insurance coverage shall be 
made annually by the Superintendent, in consultation with the Insurance 
Consultant and risk management department of the School Board, and the School 
Board shall follow the recommendations of the Superintendent so long as the 
recommended insurance is available at commercially reasonable costs and 
otherwise satisfies the criteria set forth herein.  The School Board shall maintain 
eligibility for assistance by the Federal Emergency Management Agency. 
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In addition, the School Board may elect to self-insure for all or any portion 
of such coverage, as provided above.  The self-insurance program shall be 
reviewed annually by the Superintendent, in consultation with the Insurance 
Consultant and risk management department. 

Flood insurance shall be maintained for its property, including any of the 
Facilities, located in a federally designated special flood hazard area, in such 
amounts per occurrence recommended by the Insurance Consultant as being 
available at commercially reasonable costs and in minimum amounts necessary to 
qualify for the Federal disaster relief programs.  If such minimum amounts are not 
available at commercially reasonable costs in the opinion of the Insurance 
Consultant, the School Board shall self-insure for such amounts as will qualify for 
the Federal disaster relief program. 

The sufficiency of the School Board’s flood insurance coverage shall be 
reviewed at least annually by the Superintendent, in consultation with the 
Insurance Consultant and risk management department of the School Board, and 
the School Board shall follow the recommendations of the Insurance Consultant 
so long as the recommended insurance meets the criteria set forth in the preceding 
paragraph. 

Any insurance policy issued pursuant to this Section 5.3 shall provide that 
the Corporation and the Trustee shall be notified in writing of any proposed 
cancellation of such policy thirty (30) days prior to the date set for cancellation.  
Any policy of all risk property insurance must be obtained from a commercial 
insurance company or companies rated “Secure” by A.M. Best Company or in 
one of the  three highest rating categories of Moody’s and S&P . 

In the event of any loss, damage, or condemnation involving the Facilities, 
the School Board shall promptly provide or cause to be provided to the 
Corporation and the Trustee written notice thereof, and make available or cause to 
be made available to the Corporation and the Trustee all information and 
documentation relating thereto. 

Any insurance policy maintained pursuant to this Section 5.3 shall be so 
written or endorsed to provide that the Trustee (on behalf of the Certificate 
holders), and the Corporation are named as additional insureds, and the Trustee, 
the Corporation and the School Board are named as loss payees as their interests 
may appear and the Net Proceeds of any appropriation made in connection with a 
self-insurance election shall be payable to the School Board, the Corporation and 
the Trustee (on behalf of the Certificate holders) as their respective interests may 
appear.  The Net Proceeds of the insurance required in this Section 5.3 or the Net 
Proceeds of any appropriation in connection with a self-insurance election shall 
be applied as provided in Section 5.4(a) and Section 5.4(b) hereof. 

SECTION 3.  AMENDMENT OF SECTION 9.4 OF THE ORIGINAL MASTER 
LEASE.  Section 9.4 of the Original Master Lease is hereby deleted in its entirety and in lieu 
thereof the following shall be inserted: 
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SECTION 9.4.  Amendments.  The terms of this Master Lease and 
any Schedule shall not be waived, altered, modified, supplemented or 
amended in any manner whatsoever except by written instrument signed 
by the Corporation and the School Board and, if required under the terms 
of the Trust Agreement, by the Trustee.  Except as otherwise provided 
herein, the consent of the holders of at least a majority in principal amount 
of Outstanding Certificates who are affected by such waiver, alteration, 
modification, supplement or amendment shall be required.  With respect to 
insured Certificates, the related Credit Facility Issuer, if any, shall consent 
in lieu of the consent of the holders of Certificates it insures; provided, 
however, in the event that a related Credit Facility Issuer’s rating has been 
downgraded below the rating of the District the consent of such Credit 
Facility Issuer shall not be required and in lieu thereof the consent of the 
holders of Certificates it insures shall be required.  Notwithstanding the 
foregoing, a Schedule may be amended without obtaining the consent of 
the holders of the affected Certificates or of a Credit Facility Issuer, if any, 
for the purpose of (1) adding a legal description and/or the permitted 
encumbrances for a Facility Site which has already been designated in 
such Schedule, (2) adding additional Facilities to be financed under such 
Schedule, (3) substituting Facilities in accordance with Section 6.4 hereof, 
or (4) ) releasing a Facility and/or a Facility Site or portion thereof if such 
Facility and/or Facility Site or portion thereof has been released from the 
lien of the Lease in accordance with the provisions thereof. 

SECTION 4. PROVISIONS OF ORIGINAL MASTER LEASE NOT 
OTHERWISE MODIFIED.  Except as expressly modified or amended hereby, the Original 
Master Lease shall remain in full force and effect.   

SECTION 5. COUNTERPARTS.  This Amendment may be simultaneously 
executed in several counterparts, each of which shall be an original and all of which shall 
constitute but one and the same instrument. 

SECTION 6. HEADINGS.  Any heading preceding the text of the several Sections 
hereof, and any table of contents or marginal notes appended to copies hereof, shall be solely for 
convenience of reference and shall not constitute a part of this Amendment, nor shall they affect 
its meaning, construction or effect. 

SECTION 7. LAWS.  This Amendment shall be construed and governed in 
accordance with the laws of the State of Florida, without giving effect to principles of conflicts 
of laws. 

 SECTION 8. EFFECTIVE DATE.  This Amendment shall become effective upon 
execution by the School Board, the Corporation and the Trustee and the consent of the holders of 
a majority in principal amount of the Outstanding Certificates or with the consent of the related 
Credit Facility Issuer, if any, in lieu of the consent of the holders of Certificates it insures. 
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IN WITNESS WHEREOF, the Trustee has caused this Amendment to Master Lease 
Purchase Agreement to be executed in its corporate name by its duly authorized officer, and the 
Corporation has caused this Amendment to Master Lease Purchase Agreement to be executed in 
its name by its duly authorized members or officers, and the School Board has caused this 
Amendment to Master Lease Purchase Agreement to be executed in its name by its duly 
authorized members or officers all as of the Effective Date. 

[SEAL] 
 
Attest: 
 
 
By:  
 Robert M. Avossa, Ed.D. 
 Secretary  

PALM BEACH COUNTY SCHOOL 
BOARD LEASING CORPORATION 
 
 
 
By:  

  
President 

  
  
  
  
  
[SEAL] 
 
Attest: 
 
 
By:  
 Robert M. Avossa, Ed.D. 
 Secretary  

THE SCHOOL BOARD OF PALM 
BEACH COUNTY, FLORIDA 
 
 
 
By:  
  
      Chairman 
   

  
 THE BANK OF NEW YORK MELLON 

TRUST COMPANY, N.A., as Trustee 
 
 
By:       

 
Vice President 
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THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA 
acting as the goverlning body of 

the School District of Palm Beach County, Florida 
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PALM BEACH SCHOOL BOARD LEASING COW. 
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SERIES 2002C GROUND LEASE 
(Series 2002C Facility Sites) 

THIS SERIES 2002C GROUND LEASE dated as of May 15, 2002, between THE 
SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA, (the “School Board”) acting as 
the governing body of the School District of Palm Beach County, Florida (the “District”), as 
Lessor and the PALM BEACH SCHOOL BOARD LEASING COW. (the “Corporation”), a 
not-for-profit corporation organized and existing under and pursuant to Chapter 617 and Section 
237.40, Florida Statutes, as Lessee. 

~ 
WHEREAS, the School Board has the power, under Section 230.23(2) Florida Statutes, 

I as amended, to receive, purchase, acquire, lease, sell, hold, transmit and convey title to real and 
personal property for educational purposes, and under Section 230.23(9) Florida Statutes, as 
amended, to enter into leases or lease-purchase agreements of grounds and educational facilities, 
or of educational facilities for school purposes; and 

WHEREAS, the Corporation has the authority to acquire educational facilities by lease or 
deed for the benefit of the School Board; and 

WHEREAS, the Corporation is a “private corporation” within the meaning of Section 
230.23(9)(b)6, Florida Statutes, as amended, and is a “direct support organization” within the 
meaning of Section 237.40, Florida Statutes, as amended; and 

WHEREAS, in order to carry out its powers and authority to acquire facilities and 
equipment, the School Board and the Corporation have entered into a Master Lease Purchase 
Agreement dated as of November 1 , 1994 (as the same may be amended and supplemented from 
time to time, the “Master Lease”); and 

WHEREAS, the School Board is the owner of certain real property located in Palm 
Beach County, Florida, and described in Exhibit A attached hereto (which real property, together 
with all buildings, structures and improvements now or hereafter erected or situated thereon, any 
easements or other rights or privileges in adjoining property inuring to the fee simple owner of 
such land by reason of ownership of such land, and all fixtures, additions, alterations or 
replacements thereto, now or hereafter located in, on or used in connection with or attached or 
made to such land is hereinafter referred to as a “Series 2002C Facility Site” or, in the case of 
separate parcels, such parceIs are herein collectively referred to as the “Series 2002C Facility 
Sites”); and 

WHEREAS, the School Board desires to lease-purchase one or more particular 
educational facilities to be located on the Series 2002C Facility Sites (individually and 
collectively, the “Series 2002C Facilities”), pursuant to Schedule 2002C to the Master tease 
(which schedule, upon being executed and delivered by the School Board and the Corporation, 

together with the terms and provisions of the Master Lease, constitutes a separate lease, as the 
same may be amended or supplemented from time to time, the “Series 2002C Lease”); and 

WHEREAS, it is anticipated that a portion of the Series 2002C Facilities may be attached 
to one or more existing structures of the School Board adjacent to the Series 2002C Facility 
Sites; may be dependent upon adjacent property of the School Board for pedestrian and vehicular 
ingress, egress and access to and from and between the Series 2002C Facility Sites and the 
public roads adjoining the adjacent property of the School Board (“Access”); and may further be 
dependent upon the School Board’s adjacent property for utility and other services which would 
be necessary for the full use and enjoyment of the Series 2002C Facility Sites including, but not 
limited to, drainage, sewer and water service, electric, telephone and gas service and parking of 
vehicles (collectively, “Services”); and 

WHEREAS, the Corporation desires to acquire from the School Board, pursuant to this 
Series 2002C Ground Lease, and the School Board is willing to grant to the Corporation, the 
right to utilize the adjacent property of the School Board to the extent reasonably necessary for 
Access and for the Services, and the Corporation and the School Board desire to provide for the 
structural attachment of certain of the Series 2002C Facilities to the adjacent property of the 
School Board; and 

WHEREAS, the ground leasing of the Series 2002C Facility Sites, the sub-leasing of the 
Series 2002C Facility Sites back to the School Board and the lease-purchase financing and 
construction of the Series 2002C Facilities are herein collectively referred to as the “Series 
2002C Project”; and 

WHEREAS, the School Board has on April 22,2002, after due notice as required by law, 
held an open, public meeting on the proposal of entering into this Series 2002C Ground Lease, at 
which meeting a copy of this Series 2002C Ground Lease in final form was available for 
inspection and review by the public; and 

WHEREAS, provisions for the payment of the cost of acquiring and constructing the 
Series 2002C Facilities have been made by (a) establishing a trust pursuant to the Master Trust 
Agreement dated as of November 1, 1994, as supplemented by a Series 2002C Supplemental 
Trust Agreement dated as of May 15, 2002 (as the same may be further amended or 
supplemented from time to time, the “Trust Agreement”), between the Corporation and The 
Bank of New York Trust Company of Florida, N.A., as agent for The Bank of New York 
(successor by acquisition to NationsBank of Florida, N.A.), Jacksonville, Florida, as Trustee (the 
“Trustee”), and irrevocably assigning to the Trustee without recourse all of the Corporation’s 
right, title and interest in and to this Series 2002C Ground Lease and the Series 2002C Lease, 
except for certain rights to indemnification, to hold title to the Series 2002C Facilities and to 
receive notices, (b) directing the Trustee for such trust to execute and deliver to the public 
certificates of participation (the “Series 2002C Certificates”) evidencing undivided proportionate 
interests of the Owners thereof in the right to receive Basic Lease Payments to be made by the 
School Board, as lessee, pursuant to the Series 2002C Lease and (c) directing the Trustee to hold 
the proceeds of sale of the Series 2002C Certificates in trust subject to application only to pay 
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the costs of acquisition and construction of the Series 2002C Facilities (as defined in the Trust 
Agreement) (the “Series 2002C Facilities”); and 

WHEREAS , each Series 2002C Certificate represents an undivided proportionate interest 
in the principal portion of the Basic Lease Payments set forth on Schedule 2002C due and 
payable on the maturity date or earlier prepayment date of the Series 2002C Certificates and in 
the interest portion of the Basic Lease Payments set forth on Schedule 2002C due and payable 
semiannually, to and including such maturity date or earlier prepayment date; and 

WHEREAS, the Corporation will assign to the Trustee all of its right, title and interest in 
and to this Series 2002C Ground Lease, the Series 2002C Lease and the Series 2002C Lease 
Pafkents (except for certain indemnification rights and the right of the Corporation to hold title 
to the Series 2002C Facilities and to receive notices), pursuant to the Series 2002C Assignment 
Agreement dated as of May 15,2002 (as the same may be amended or supplemented from time 
to time, the “Series 2002C Assignment Agreement”); and 

WHEREAS, the School Board intends for the Series 2002C Lease to remain in full force 
and effect until August 1, 2027, which is at least 31 days after the last Lease Payment Date for 
the Series 2002C Facilities, unless sooner terminated in accordance with the terms provided 
therein; and 

WHEREAS, the School Board intends for this Series 2002C Ground Lease to remain in 
hll force and effect until the termination of the Lease Term, as provided below. 

NOW, THEREFORE, the School Board and the Corporation accordingly hereby 
covenant and agree as follows: 

Section 1. Lease of Series 2002C Facility Sites. Subject to Permitted 
Encumbrances (as described in Exhibit A attached hereto and made a part hereof), the School 
Board hereby demises and leases the Series 2002C Facility Sites, more particularly described in 
Exhibit A, to the Corporation, and the Corporation hereby hires, takes and leases the Series 
2002C Facility Sites from the School Board, for the term, at the rental and on the conditions 
herein set forth. Such demising and leasing shall include the following rights: 

(i) The right to utilize the adjacent property of the School Board for Access 
and for the Services reasonably necessary to the full use and enjoyment of the Series 
2002C Facility Sites; provided that the locations on the adjacent property of the School 
Board utilized for such purposes shall be reasonably agreed upon by the Corporation and 
the School Board; and provided, further, that the rights shall include, but not necessarily 
be limited to, the right to utilize for such purposes any portion of the adjacent property of 
the School Board (u., the rights shall include, but not necessarily be limited to, the right 
to utilize for appropriate purposes, any drives, parking areas, drainage facilities or sewer, 
water, gas, electric or telephone lines from time to time located upon the adjacent 
property of the School Board, together with the right to “tie-in” or “connect” thereto). If 
the Lease Term of the Series 2002C Lease terminates prior to the terniination of the term 
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of this Series 2002C Ground Lease, the School Board and the Corporation shall each 
have the right to install such meters or submeters as may be reasonably appropriate to the 
end that the Corporation is charged for consumption of such utilities on the Series 2002C 
Facility Sites. 

(ii) The adjacent property of the School Board and the Series 2002C Facilities 
may contain certain elements, features or parts which are structural elements of both the 
adjacent property of the School Board and the Series 2002C Facilities. Such Series 
2002C Facilities include, but are not necessarily limited to, the following: 

(4 All utility lines, ducts, conduits, pipes and other utility 
fixtures and appurtenances which are located on or within either the Series 2002C 
Facility Sites or Series 2002C Facilities on the one hand or the adjacent property 
of the School Board on the other hand and which, directly or indirectly, in any 
way, service the other. 

(B) All division walls (hereinafter referred to as “Party Walls”) 
between the Series 2002C Facilities and the adjacent property of the School Board 
upon the common line between the Series 2002C Facility Sites and the adjacent 
property of the School Board (hereinafter referred to as the “Lot Line”) provided 
that the mere fact that such a division wall is found not to be on the Lot Line shall 
not preclude that division wall fiom being a Party Wall. 

(C> The roof and all roof support stnictru-es and any and all 
appurtenances to such roof and roof support structures including, without 
limitation, the roof covering, roof trim and roof drainage fixtures (collectively the 
“Roofing”) to the extent interrelated between the Series 2002C Facilities and the 
adjacent property of the School Board. Should the Roofing of any Series 2002C 
Facilities extend beyond the Lot Line, the right therefor is hereby granted and 
should the Roofing of the adjacent property of the School Board extend beyond 
the Lot Line onto the Series 2002C Facility Sites, the right therefor is hereby 
reserved. 

(D) The entire concrete floor slab or wood floor system if 
utilized in lieu thereof and all foundational and support structures and 
appurtenances thereto to the extent interrelated between the Series 2002C 
Facilities and the adjacent property of the School Board (collectively referred to 
as “Flooring”). Should the Flooring of the Series 2002C Facilities extend beyond 
the Lot Line, the right therefor is hereby granted and should the Flooring of the 
adjacent property of the School Board extend beyond the L,ot Line onto the Series 
2002C Facility Sites, the right therefor is hereby reserved. 

(iii) The Series 2002C Facility Sites rights hrther include the right of the 
Series 2002C Facilities lo encroach upon the adjacent property of the School Board as a 
result of minor inaccuracies in survey, construction or reconstruction or due to settlement 
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or movement. The encroaching Series 2002C Facilities shall remain undisturbed for as 
long as same exist and, for so long as such encroachment exists, that portion of the 
adjacent property of the School Board on which same exists shall be deemed to be a part 
of the Series 2002C Facility Sites. In addition, the Series 2002C Facility Sites rights 
include the right to utilize that portion of the adjacent property of the School Board as 
may be reasonably necessary in order to maintain and repair the Series 2002C Facilities. 
The Series 2002C Facility Sites rights W h e r  include cross rights of support and use 
over, upon, across, under, through and into the common structural elements in favor of 
the Corporation (and like rights are hereby reserved unto the School Board) for the 
continued use, benefit and enjoyment and continued support, service, maintenance and 
repair of all such common structural elements. 

The School Board, at its sole expense, shall bring or cause to be brought to the Series 
2002C Facility Sites adequate connections for water, electrical power, telephone, storm sewerage 
and sewerage, and shall arrange with the appropriate utility companies for furnishing such 
services and shall provide to the Series 2002C Facility Sites water services and capacity 
sufficient for the contemplated operation of the Series 2002C Facilities thereon; including, but 
not limited to, heating, ventilation and air conditioning equipment. Either the School Board or 
the Corporation shall have the right, at its own expenses, to request and receive telephone and 
communication services Erom the utility companies furnishing such services subject to the 
customary rules and regulations of said utility companies whether the companies deliver such 
services directly through their own conduits or pipes, or through conduits and pipes owned by 
the School Board. The School Board agrees to grant such utility companies rights of access 
over, under and across the remaining property of the School Board adjoining the Series 2002C 
Facility Sites, if any, as shall be necessary and convenient for the efficient operation of the Series 
2002C Facility Sites, and which do not materially impair the present and future uses of such 
remaining property of the School Board, if any. 

Section 2. Ground Lease Term; Option to Renew. The initial Ground Lease Term 
for the Series 2002C Facility Sites shall commence on the date of the delivery of this Series 
2002C Ground Lease (the “Commencement Date”) and shall end on August 1, 2032. If, upon 
the termination of the Lease Term as a result of non-appropriation or default pursuant to Section 
4.l(b) or 4.l(c) of the Master Lease, the Corporation or the Trustee as the assignee of the 
Corporation excludes the School Board from possession of the Series 2002C Facility Sites and 
Series 2002C Facilities, the School Board grants to the Corporation the right and option to renew 
this Series 2002C Ground Lease for an additional term not to exceed five ( 5 )  years, at a fair 
market rental to be determined, adjusted and paid in the manner set forth in Section 3 of this 
Series 2002C Ground Lease. 

Notwithstanding the foregoing, this Series 2002C Ground Lease may be terminated by 
the School Board on any date prior to the end of the initial term or any renewal term hereof, 
which date is at least one (1) day after the date of termination of the Series 2002C Lease, upon 
not less than ten (10) days prior written notice to the Corporation, (a) upon payment of the 
Purchase Option Price, pursuant to Section 7.2 of the Master Lease, with respect to the Series 
2002C Facilities, and full performance and satisfaction of the SchooI Board’s obligations under 
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the Series 2002C Lease, or (b) upon the provision for payment of all Lease Payments under the 
Series 2002C Lease pursuant to Section 7.3 of the Master Lease, together in each case with 
paymen’t of the sum of $1 .OO. This Series 2002C Ground Lease may likewise be modified at the 
request of the School Board at any time, upon similar notice and modification of the Series 
2002C Lease (a) to reflect the substitution of all or a portion of the Series 2002C Facilities and 
Series 2002C Facility Sites in accordance with Section 6.4 of the Master Lease, or (b) upon 
payment or provision for payment of the Purchase Option Price of all or a portion of one or more 
particular Series 2002C Facilities pursuant to Section 7.3 of the Master Lease, to reflect the 
release of one or more portions of the Series 2002C Facility Sites from this Series 2002C Ground 
Lease. 

Section 3. Rent. (a) So long as the Lease Term has not been terminated as  a result 
of non-appropriation or default pursuant to Section 4.l(b) or 4.l(c) of the Master Lease, the 
Corporation shall pay to the School Board as and for rental for the Series 2002C Facility Sites 
the sum of one dollar ($1.00) per annum, which sum shall be due in advance on the 
Commencement Date (pro rated) and annually thereafter on the first day of each renewal Lease 
Term. At the option of the Corporation, the Corporation may prepay all or a portion of the 
Ground Rent payable hereunder for the entire initial lease term hereof from the proceeds of sale 
of the Certificates or otherwise. 

(b) From and after the date on which the Lease Term shall have been 
terminated as a result of non-appropriation or default pursuant to Section 4.l(b) or 4.l(c) of the 
Master Lease, the Corporation shall pay as and for rental for the Series 2002C Facility Sites an 
amount determined by an M.A.I. appraisal to be the fair market rental for the Series 2002C 
Facility Sites (the “Appraisal”), which Appraisal shall be prepared by an appraiser selected by 
the Trustee as assignee of the Corporation (the cost of such Appraisal to be paid by the Trustee 
and reimbursed as provided in Article VI of the Trust Agreement); provided, however, that such 
fair market rental and the payment thereof shall be subject to the following adjustments and 
conditions : 

(i) if the Lease Term shall have been terminated on a date other than 
June 30 of any year, the fair market rental determined pursuant to the Appraisal shall be 
pro rated for the number of days between the date of termination and the next succeeding 
July 1 ; 

(ii) for each twelve month period beginning 011 the July 1 next 
succeeding the date on which such termination occurs and beginning on each succeeding 
July 1, the amount of the fair market rental determined by the Appraisal shall be adjusted 
by the percentage (positive or negative) which is equal to the Implicit Price Deflator of 
the Consumer Price Lndex published by the United Stales Department of Commerce for 
the region of the United States where Florida is located or for the United States as a 
whole if not so published for such region; 

(iii) the fair market rental due in any year shall be paid in the current 
year only to the extent that the moneys received by the Trustee as assignee of the 
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Corporation from the exercise of the remedies permitted under the Series 2002C Lease 
during the preceding twelve months prior to such July 1 exceeded the principal and 
interest portion of Basic Lease Payments under the Series 2002C Lease payable for such 
preceding twelve months and other amounts described in Section 504 of the Trust 
Agreement; provided, however, that any portion of such fair market rental not paid in any 
year due to the provisions of this clause (iii) shall remain due and payable and shall 
accumulate from year to year and shall be paid in any future year to the extent that 
moneys received in such year from the exercise of the remedies permitted by the Series 
2002C Lease exceed the principal and interest portion of Basic Lease Payments under the 
Series 2002C Lease and other amounts described in Section 504 of the Trust Agreement 
and the fair market rental due in such years; and 

(iv) the failure to pay any portion of the fair market rental in any year 
due to insufficiencies of moneys realized from the exercise of the remedies permitted 
under the Series 2002C Lease (1) shall not give rise to any obligation to pay interest on 
such unpaid fair market rental and (2) shall not constitute a default under this Series 
2002C Ground Lease by the Corporation or the Trustee as the assignee of the 
Corporation. 

Section 4. Title to Series 2002C Facility Sites; Possession. (a) Upon the 
Commencement Date and throughout the term of this Series 2002C Ground Lease, fee title to the 
Series 2002C Facility Sites shall be in the name of the School Board, subject to Permitted 
Encumbrances; title to the Series 2002C Facilities constructed on the Series 2002C Facility Sites 
shall be in the name of the Corporation and shall remain severed fiom title to the Series 2002C 
Facility Sites until the earlier of (i) payment in hIl, or provision for payment, of all Lease 
Payments under the Series 2002C Lease or payment of the then applicable Purchase Option Price 
of the Series 2002C Facilities, in accordance with Sections 7.2 or 7.3 of the Master Lease and 
Section 2 hereof, or (ii) the end of the term of this Series 2002C Ground Lease. 

(b) The Corporation shall at all times during the terni of this Series 2002C 
Ground Lease have a leasehold estate in the Series 2002C Facility Sites with full right to vest the 
use, enjoyment and possession of such leasehold estate therein in a Permitted Transferee (as 
defined herein). 

(c) Possession and use of the Series 2002C Facility Sites, together with all 
improvements thereon, shall, upon the last day of the term of this Series 2002C Ground Lease or 
earlier termination of this Series 2002C Ground Lease pursuant to Section 2 hereof, 
automatically revert to the School Board free and clear of liens and encumbrances other than 
Permitted Encumbrances without necessity of any act by the Corporation or any Permitted 
Transferee. Upon such termination of this Series 2002C Ground Lease, the Corporation shall 
peaceably and quietly surrender to the School Board the Series 2002C Facility Sites together 
with any improvements located in or upon the Series 2002C Facility Sites. Upon such surrender 
of the Series 2002C Facility Sites, the Corporation or any Permitted Transferee, at the reasonable 
request of the School Board, shall execute an instrument in recordable form evidencing such 
surrender and shall deliver to the School Board all books, records, construction plans, surveys, 
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permits and other documents relating to, and necessary or convenient for, the operation of the 
Series 2002C Facility Sites in the possession of the Corporation or any Permitted Transferee. 

(d) Any personal property of the Corporation, any Permitted Transferee or 
any Person which shall remain on the Series 2002C Facility Sites after expiration or earlier 
termination of the term of this Series 2002C Ground Lease and for thirty (30) days after request 
by the School Board for removal, shall, at the option of the School Board, be deemed to have 
been abandoned and may be retained by the School Board and the same may be disposed of, 
without accountability, in such manner as the School Board may see fit. 

(e) If the Corporation or any Permitted Transferee holds over or refuses to 
surrender possession of the Series 2002C Facility Sites after expiration or earlier termination of 
this Series 2002C Ground Lease, the Corporation or any Permitted Transferee shall be a tenant at 
sufferance and shall pay rent equal to the fair market rental of the Series 2002C Facility Sites 
determined in the manner provided in Section 3(b) hereof. 

Section 5. Use of Series 2002C Facility Sites; Assignments and Subleases. The 
Corporation may use the Series 2002C FaciIity Sites for any lawful purpose; however, the parties 
agree that unless the Series 2002C Lease shall have been terminated as a result of 
non-appropriation or default pursuant to Section 4.1 (b) or 4.1 (c) of the Master Lease, the Series 
2002C Facility Sites shall be used solely for educational purposes. Unless the Series 2002C 
Lease shall have been so terminated, no assignment of this Series 2002C Ground Lease or 
subletting of the Series 2002C Facility Sites may be made except as provided in the Series 
2002C Assignment Agreement, the Series 2002C Lease, the Trust Agreement and in any 
agreement with a Credit Facility Issuer (as defined in the Trust Agreement), if any, without the 
prior written consent of the School Board. In the event that the Series 2002C Lease shaIl be 
terminated pursuant to Section 4.l(b) or 4.l(c) of the Master Lease, then the Corporation’s 
interest in this Series 2002C Ground Lease may be assigned by the Trustee to any third party, 
including a Credit Facility Issuer (a “Permitted Transferee”), who may alter, modify, add to or 
delete from the Series 2002C Facilities existing from time to time on the Series 2002C Facility 
Sites. 

The School Board represents and covenants that the Series 2002C Facility Sites are 
presently zoned to allow government use, and that the School Board shall take no action with 
respect to zoning or other land use regulation applicable to the Series 2002C Facility Sites except 
as directed by the Corporation. The School Board shalI do everything in its power to assist the 
Corporation in obtaining such building permits, subdivision approvals, or zoning chimges or 
variances as the Corporation may deem necessary or desirable or such other permits, licenses, 
approvals or other actions which the Corporation deems necessary or desirable in order to enable 
the Corporation to use the Series 2002C Facility Sites for such purposes as the Corporation shall 
determine, provided, however, that neither the Corporation nor any Permitted Transferee shall 
use or permit the Series 2002C Facility Sites to be used in violation of any valid present 01- future 
laws, ordinances, rules or regulations of any public or governmental authority at any time 
appIicable thereto. 
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It is understood that all right, title and interest of the Corporation in and to this Series 
2002C Ground Lease is to be irrevocably assigned by the Corporation to the Trustee pursuant to 
the Series 2002C Assignment Agreement, except that the Corporation shall continue to hold title 
to the Series 2002C Facilities as described in Section 4 hereof and in the Series 2002C Lease. 
The School Board agrees that upon such assignment the Trustee shall have all of the rights of the 
Corporation hereunder assigned to the Trustee, notwithstanding any claim, defense, setoff or 
counterclaim whatsoever (whether arising from a breach of this Series 2002C Ground Lease or 
otherwise) that the School Board may from time to time have against the Corporation or any 
person or entity associated or affiliated therewith. The School Board acknowledges that the 
Trustee is acting on behalf of the Series 2002C Certificate holders, and may, under certain 
circumstances assign this Series 2002C Ground Lease to a Permitted Transferee. 

Notwithstanding anything to the contrary herein or in any exhibit, instrument, document 
or paper relating to this Series 2002C Ground Lease or any of the transactions contemplated 
hereby, the parties hereto acknowledge and agree that upon the assignment by the Corporation of 
its rights hereunder to the Trustee pursuant to the Series 2002C Assignment Agreement, the 
Corporation shall have no further obligation, liability or responsibility hereunder and no party 
hereto nor its successors or assigns shall look to the Corporation for any damages, expenses, 
fees, charges or claims with respect to the failure of any obligations hereunder to be performed. 

Section 6. Right of Entry. Unless the Series 2002C Lease shall have been 
terminated as a result of non-appropriation or default pursuant to Section 4.l(b) or 4.l(c) of the 
Master Lease, the School Board shall have the right for any of its duly authorized representatives 
to enter upon the Series 2002C Facility Sites at any reasonable time to inspect the same or to 
make any repairs, improvements or changes necessary for the preservation thereof. 

Section7. Default. In the event the Corporation shall be in default in the 
performance of any obligation on its part to be performed under the terms of this Series 2002C 
Ground Lease, which default continues for sixty (60) days following notice and demand for 
correction thereof to the Corporation, the School Board may exercise any and all remedies 
granted by law; provided, however, that so long as any Series 2002C Certificates are outstanding 
and except as provided in Section2 herein, this Series 2002C Ground Lease shall not be 
terminated. The School Board shall have recourse solely against the leasehold estate of the 
Corporation in the Series 2002C Facility Sites, and any proceeds thereof, for the payment of any 
liabilities of the Corporation hereunder. The rights of the School Board under lhis Section 7 
shall be subordinate in all respects to the rights of the holders of the Series 2002C Certificates. 

Section 8. Quiet Enjoyment. The Corporation at all times during the term of this 
Series 2002C Ground Lease shall peacefully and quietly have, hold and enjoy the Series 20032 
Facility Sites, without hindrance or molestation subject to the provisions hereof and of the Series 
2002C Lease, the Series 2002C Assignment Agreement and the Trust Agreement. 

Section 9. Liens. Unless the Series 2002C Lease shall have been terminated as a 
result of non-appropriation or default pursuant to Section 4.l(b) or 4.l(c) of the Master Lease, 
neither the School Board nor the Corporation shall, directly or indirectly, create, incur, assume or 
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suffer to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect to 
such Series 2002C Facility Sites, other than Permitted Encumbrances. The School Board shall 
reimburse the Trustee for any expense incurred by the Trustee in order to discharge or remove 
any such mortgage, pledge, lien, charge, encumbrance or claim. Upon termination of the Series 
2002C Lease as provided above, the Corporation, the Trustee and any Permitted Transferee may 
enter into a mortgage or other encumbrance of its leasehold estate in the Series 2002C Facility 
Sites, provided, however, that the School Board’s title to the Series 2002C Facility Sites shall not 
be subject to or encumbered by any such mortgage or other encumbrance, including without 
limitation any mechanic’s or materialman’s liens. 

Section 10. Condemnation. In the event that any person, public or private, shall by 
virtue of eminent domain or condemnation proceedings, or by purchase in lieu thereof, at any 
time during the Ground Lease Term acquire title to the Series 2002C Facility Sites: 

(a) So long as the Series 2002C Lease is in effect, the Net Proceeds resulting 
therefrom shall be applied pursuant to the Master Lease. 

(b) After the end of the Lease Term of the Series 2002C Lease, (i) if such 
person acquires title to such a substantial portion of the Series 2002C Facility Sites that 
the Corporation determines that it cannot economically make use of the residue thereof 
for the lawful purposes intended or permitted by this Series 2002C Ground Lease, such 
acquisition of title or payment of such claim shall terminate the Ground Lease Term, 
effective as of the date on which the condemning party takes possession thereof or on the 
date of payment of such claim, as applicable, and the Net Proceeds resulting therefrom 
shall be paid to the School Board and the Corporation, as their respective interests may 
appear; and (ii) if such person acquires title to a portion of the Series 2002C Facility Sites 
such that the Corporation determines that it can economically make beneficial use of the 
residue thereof for the purposes intended by this Series 2002C Ground Lease, then this 
Series 2002C Ground Lease shall continue in full force and effect and the Net Proceeds 
resulting therefrom shall be paid to the School Board and the Corporation, as their 
respective interests appear. 

(c) Any taking of any portion of the Series 2002C Facilities shall be deemed 
substantial hereunder. 

(d) It is understood that the foregoing provisions of this Section 10 shall not in 
any way restrict the right of the School Board or the Corporation to appeal the award 
made by any court or other public agency in any condemnation proceeding. 

Section 11. Estoppel Certificates. The School Board, at any time and from time to 
time, upon not less than thirty (30) days prior written notice from the Corporation, will execute, 
acknowledge and deliver to the Corporation, or to whomsoever it may direct, a certificate of the 
School Board certifying that this Series 2002C Ground Lease is unmodified (or, if there have 
been any modifications, identifying the same), that this Series 2002C Ground Lease is in full 
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force and effect and that there is no default hereunder (or, if so, specifying the default). It is 
intended that any such certificate may be relied upon by any Person. 

Section 12. Amendments. No amendment may be made to this Series 2002C Ground 
Lease without the prior written consent of the Trustee and the Series 2002C Credit Facility 
Issuer. Notwithstanding the foregoing, this Series 2002C Ground Lease may be amended 
without the prior written consent of the Trustee and the Series 2002C Credit Facility Issuer for 
the purpose of adding or modifying a legal description and/or the permitted encumbrances for 
any designated Series 2002C Facility Site. Copies of all amendments hereto shall be provided to 
the Rating Agencies (as defined in the Trust Agreement), whether effected pursuant to Section 
702 or Section 703 of the Trust Agreement. 

Section 13. Binding Effect. This Series 2002C Ground Lease shall inure to the 
benefit of and shall be binding upon the Corporation and the School Board and their respective 
successors and assigns, provided, however, that the Trustee is entitled to the benefits of the 

I provisions hereof, 

Section 14. No Merger of Leasehold Estate. There shall be no merger of this Series 
2002C Ground Lease or of the leasehold estate hereby created with the fee estate in the Series 
2002C Facility Sites by reason of the fact that, through the exercise of remedies hereunder or 
otherwise, the same person may acquire or hold, directly or indirectly, this Series 2002C Ground 
Lease or leasehold estate hereby created or any interest herein or therein, and the fee estate in the 
Series 2002C Facility Sites or any interest in such fee estate. There shall be no merger of this 
Series 2002C Ground Lease with the Series 2002C Lease by reason of the fact that the School 
Board is the owner of the fee title to the Series 2002C Facility Sites and the leasehold estate in 
the Series 2002C Facilities created under the Series 2002C Lease or by reason of the fact that the 
Corporation is the owner of the leasehold estate in the Series 2002C Facility Sites created hereby 
and is the owner of the fee title in the Series 2002C Facilities as provided in the Series 2002C 
Lease. 

Section 15. Notices. All notices, certificates, requests or other communications 
hereunder shall be in writing and shall be sufficiently given and shall be deemed given when 
delivered or mailed by certified mail, postage prepaid to the following addresses, or to such other 
address or addresses as shall be designated by the parties in writing: 

Corporation: 3340 Forest Hill Boulevard 
West Palm Beach, Florida 33406 
Attention: President 
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School Board: 

With copies to 

Trustee: 

Series 2002C 
Credit Facility 
Issuer : 

3340 Forest Hill Boulevard 
West Palm Beach, Florida 33406 
Attention: Superintendent of Schools 

The Bank of New York 
c/o The Bank of New York Trust 
Company of Florida, N.A. 
101 61 Centurion Parkway 
Jacksonville, Florida 32256 
Attention: Corporate Trust Department 

Financial Security Assurance h e .  
350 Park Avenue 
New York, New York, 10022 
At tenti on: Communications Department 

Section 16. Severability. In the event any provision of this Series 2002C Ground 
Lease shall be held invalid or unenforceable by any court of competent jurisdiction, such holding 
shall not invalidate or render unenforceable any other provision hereof. 

Section 17. Applicable Law. This Series 2002C Ground Lease shall be governed by 
and construed in accordance with the laws of the State of Florida. 

Section 18. Execution in Counterparts. This Series 2002C Ground Lease may be 
executed in several counterparts, each of which shall be an original and all of which constitute 
but one and the same instrument. 

Section 19. Memorandum of Lease. Simultaneously with the execution of this 

acknowIedge and deliver a Memorandum of Lease with respect to this Series 2002C Ground 
Lease. Said Memorandum of Lease shall not in any circumstances be deemed to change or 
otherwise to affect any of the obligations or provisions of this Series 2002C Ground Lease, 
Upon the modification of this Series 2002C Ground Lease as provided in Section 2 hereof, the 
Memorandum of Lease shall be appropriately amended. 

I Series 2002C Ground Lease, the School Board and the Corporation shall each execute, 

Section 20. No Personal Liability. No covenant or agreement contained in this Series 
2002C Ground Lease shall be deemed to be the covenant or agreement of any member of the 
School Board or the Corporation or any officer, employee or agent of the School Board or the 
Corporation, or of any successor thereto, in an individual capacity, and neither the members of 
the School Board or the Corporation executing this Series 2002C Ground Lease nor any officer, 
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employee, agent of the School Board or the Corporation shall be personally liable or accountable 
by reason of the execution or delivery hereof. 

Section 21. Third Party Beneficiary. The Series 2002C Credit Facility Issuer shall 
be deemed to be a third party beneficiary of this Series 2002C Ground Lease. 

[Remainder of Page Intentionally Left Blank] 
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IN WITNESS WHEREOF, the Corporation has caused this Series 2002C Ground Lease 
to be executed in its corporate name and its corporate seal to be hereunto affixed and attested by 
its duly authorized officers and the School Board has caused this Series 2002C Ground Lease to 
be executed in its name and its seal to be hereunto affixed by its duly authorized officials, all as 
ofthe date first above written. 

THE SCHOOL BOARD OF PALM BEACH 
COUNTY, FLORIDA 

PALM BEACH SCHOOL BOARD 
LEASING COW. 

President 
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STATE OF FLORIDA 1 
) ss: 

COUNTY OF PALM BEACH ) 

1, & a - 1  EL Y'm , a Notary Public in and for the said County in the State 
aforesaid, do hereby certify that!Thomas E. Lynch and Dr. Art Johnson, personally knovvn to me 
to be the same persons whose names are, respectively, as Chairman and Secretary, respectively 
of THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA, subscribed to the 
foregoing instrument, appeared before me this day in person and severally acknowledged that 
they, being thereunto duly authorized, signed, sealed with the seal of said School Board, and 
delivered the said instrument as the free and voluntary act of said School Board and as their own 
~ e e  and voluntary act, for the uses and purposes therein set forth. 

f i  GIVEN under my hand and notarial seal this & day of June, 2002. 

6. E -/ 
NOTARY PUBLIC, &ATE O$ FLORIDA 

NOTARY PUBLIC 
SEAL OF OFFICE: 

Cheri E. Young 
= Cornrnlssion # CC 794953 

Expires DEC. 6,2002 
5ONDED THAU 

 ANTICBO BONDING CO., (NC 

(Name of Notary Public, Print, Stamp or Type as 
Commissioned) 

mersonally known to me, or 
0 Produced identification: 

(Type of Identification Produced) 

O D D  take an oath, or 
O D D  NOT take an oath 
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STATE OF FLOFUDA 1 
) ss: 

COUNTY OF PALM BEACH ) 

I, EL yokc* , a Notary Public in and for the said County in the State 
aforesaid, da hereby certify that Thdmas E. Lynch and Dr. Art Johnson, personally known to me 
to be the same persons whose names are, respectively, as President and Secretary, respectively of 
PALM BEACH SCHOOL BOARD LEASING COW., a Florida not-for-profit corporation, 
subscribed to the foregoing instrument, appeared before me this day in person and severally 
acknowledged that they, being thereunto duly authorized, signed, sealed with the seal of said 
corporation, and delivered the said instrument as the fiee and voluntary act of said corporation 
and as their own free and voluntary act, for the uses and purposes therein set forth. 

GIVEN under my hand and notarial seal this /o day of June, 2002. 
@ 

cA2.L r - u /  
NOTARY P U B L I ~ T A T E  &F FLORIDA 

NOTARY PUBLIC 
SEAL OF OFFICE: 

(Name of Notary Public, Print, Stamp or Type as 
Commissioned) 

Cheri E. Young 
Commission # CC 794953 

Expires OEC. 6,2002 
BONDED THAU 

4TLANW EONDlNG CO., Hdc. 

PIPersonally known to me, or 
r] Produced identification: 

(Type of Identification Produced) 

UDlD take an oath, 
or 
DID NOT take an oath 
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EXHIBIT A TO SERIES 2002C GROUND LEASE 

SERIES 2002C FACILITY SITES 

A. Legal Description of Real Estate 

WELLINGTON AREA ELEMENTARY SCHOOL (02-53 

[TO COME] 

A- 1 

WEST BOCMDELRAY AREA HIGH SCHOOL (01-LLL) 

[TO COME] 

A-2 

WEST LAKE WORTH/LANTANA ELEMENTARY SCHOOL (01-R) 

[TO COME] 

A-3 
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FOREST HILL HIGH SCHOOL MODERNIZATION 

A u a c ~  ofland in Government Lots 2 and 3, Section 9, Township 44 Sou& Range 43 East, West 
Palm Beach, Palm Beach Comty, Florida being more particularly described as follows: From the 
sou&& comer af said Government Lor 2 run in a westerly direction and along the South h e  of 
said Government Lot 2, a distance of 40.06 b r  for a point of beginning; thmce in a northerly 
dinmion along a h e  parallel with and 40 fixt Wesr of the center h e  of Parker Avenue, a street 
witkin the City of West P h  Beach, Florida, as measured at right angles, a bet: of 408.24 
feet to the southeas corner of Lor 79, Plat No. 2 of Counuy Club Park, as recorded in Plat Book 
23, Page 247, public records of Palm Beach County, Florida; thence in a westerly diredon along 
the South line of said Plat No. 2 of Country Club Park, B distance o f  599.94 feet to the southwesr 
comer of Lot 67 of said Plat No- 2 of Counuy Club Park; thence northerly along the West line of 
said Lot 67 a dismce of 100.16 feet to the norchwen corner of said Lot 67; thence in a westerly 
direction dong the southeriy right-oE-way Line of Forest fiiu Blvd. (Selby Road) according 10 thz 
plat rhereof rewrdd in County Road Plat Book 2, Pages 245-247 inclusive, 525.15 fer; thence 
continue almg said southerly right-of-way line by a curve to the left, radius I. 870.08 feet, arc 
196.95 feeq chord southwesterly 196.87 feet to a poim on the easterly ri$hr-of-way line of State 
Wad No. 9 a$ shown on plat recorded in said County Road Plat Book 2, p v  245-247 inclusive; 
hence southeasterly along said eastern right-f-way line a distadce of 795.40 feet; rherlce in an 
easrerly direction along a h e  parallel with and 250 feet south of the sou& h e  of aforementioned 
Government Lot 2, ,Section 9, Towship 44 SouTh, Range 43 East, as measured at right angles, a 
distance of 482.20 fkeq thence in a northerly direcdon making an mgle of 90" with tk 
aforedesmib& course 250 feet to a point on the South b e  of said Government Lot 2; thence in an 
exiterly direction along said South l i e  of Governman Lot 2 a dismce of 939.94 feet 10 the point 
of begking 

Less and except fhat poTtioa contained in Official Record Book 2226, Page 1667 for Rigbt-of- 
Wsy purposes 

A-4 

U.B. KINSEY/PALMVIEW ELEMENTARY SCHOOL MODERNIZATION 

[TO COME] 

A-5 

VILLAGE ACADEMY ADDITION 

[TO COME] 

A-6 

B. Permitted Encumbrances 

WELLINGTON AREA ELEMENTARY SCHOOL (02-S) 

[TO COME] 

WEST BOCA/DELRAY AREA HIGH SCIIOOL (01-LLL) 

[TO COME] 

WEST LAKE WORTWLANTASA ELEMENTARY SCHOOL (01-R) 

[TO COME] 

FOREST HILL HIGH MODERNIZATION 

1. Easement granted to the City of West Palm Beach recorded in Official Record Book 
2327, page 873. 

2. Easement granted to Florida Power & Light Company recorded in Official Record Book 
2273, page 5 13. 

3. Easement granted to Florida Public Utilities Company recorded in Official Record Book 
192, page 202. 

A- 7 
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U.B. KINSEYIPALMVXEW ELEMENTARY SCHOOL MODERNIZATION 

VILLAGE 

[TO COME] 

ACADEMY ADDITION 

[TO COME] 

\W IA-SRVO I\DUTRAC\l3 8 1~88~01\4/16/02\12528.013900 
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FIRST AMENDMENT 

Dated as of June 1, 2003 

TO 

SERIES 2002C GROUND LEASE 

Dated as of May 15, 2002 

BETWEEN 

THE SCHOOL BOARD OF P A L M  BEACH COTJNTY, FLORIDA 
acting as the governing body of 

the School District of Palm Beach County, Florida 
as Lessor 

AND 

THE BANK OF NEW YORK TRUST COMPANY OF FLORIDA, N.A. 
as agent for T h e  Bank of New York 

(successor by acquisition to NationsBank of Florida, N.A.) 
as Trustee and Assignee of 

PALM BEACH SCHOOL BOARD LEASING CORP. 
As Lessee 

(Series 2002C Facility Sites) 

THIS FIRST AMENDMENT, dated as of June 1,  2003 (the "First 
Amendmentvf), to the Series 2002C Ground Lease dated as of May 
15, 2002 (the I'Series 2002C Ground Lease"), between THE SCHOOL 
BOARD OF PALM BEACH COUNTY, FLORIDA (the "School Board") acting 
as the governing body of the School District of Palm Beach 
County, Florida (the IIDistrict") as Lessor and THE BANK OF NEW 
YORK TRUST COMPANY OF FLORIDA, N.A. as agent fo r  The Bank of New 
York (successor by acquisition to NationsBank of Florida, N.A.) 
(the "Trusteet') as Trustee and Assignee pursuant to a Series 
2002C Assignment Agreement dated as of May 15, 2002 (the "Series 
2002C Assignment Agreement") of PALM BEACH SCHOOL BOARD LEASING 
CORP . (the "Corporation") , a not-for-profit corporation 
organized and existing under and pursuant to Chapter 617, 
Florida Statutes, as Lessee. All terms used herein and not 
otherwise defined shall have the meanings given to such terms in 
the Series 2002C Ground Lease. The Series 2002C Ground Lease is 
hereinafter collectively referred to as the "Series 2002C Ground 
Lease". 

WKEREAS, as of May 15, 2002, the School Board and the 
Corporation entered into the Series 2002C Ground Lease; and 

WHEREAS, the Corporation assigned all of its interest in 
the Series 2002C Ground Lease to the Trustee pursuant to the 
Series 2002C Assignment Agreement; and 

WHEREAS, the Series 2002C Ground Lease contemplated that it 
would be amended for the purpose of adding or correcting a legal 
description and/or permitted encumbrances for any designated 
Series 2002C Facility Site to be ground leased pursuant to the 
Series 2002C Ground Lease; and 

WHEREAS, the School Board wishes to amend the Series 2002C 
Ground Lease in order to add the legal descriptions and 
permitted encumbrances for the following designated Series 2002C 
Facility Sites: Wellington Area Elementary School (02-S), West 
Boca/Delray Area High School (01-LLL) and West Lake 
Worth/Lantana Elementary School (01-R) in order to subject such 
sites to the lien of the Series 2002C Ground Lease by this First 
Amendment thereto; 

NOW, THEREFORE, the parties hereto mutually agree to the 
following amendments to the Series 2 0 0 2 C  Ground Lease, as 
previously amended: 

I. Exhibit A-Part A. DESCRIPTION OF REAL ESTATE is hereby 
amended by (i) adding under the headings "Wellington Area 
Elementary School ( 0 2 - S )  ", "West Boca/Delray Area High School 
(01-LLL) " and "West Lake Worth/Lantana Elementary School (01- 
R)", the real estate descriptions attached hereto as Exhibit A- 
Part A .  

11. Exhibit A-Part B. DESCRIPTION OF PERMITTED ENCUMBRANCES 
is hereby amended by adding under the headings "Wellington Area 
Elementary School ( 0 2 - S )  ' I ,  "West Boca/Delray Area High School 
(01-LLL) I' and "West Lake Worth/Lantana Elementary School (01- 
R)", the permitted encumbrances attached hereto as Exhibit A- 
Part B. 

Section 12 of the Series 2 0 0 2 C  Ground Lease provides that 
the prior written consent of the Series 2 0 0 2 C  Credit Facility 
Issuer to the )execution of this First Amendment is not required. 
The School Board covenants to provide copies of this First 
Amendment to each of the Rating Agencies. 

This First Amendment may be executed in several 
counterparts, each of which shall be an original and all of 
which constitute but one and the same instrument. 

Except as amended hereby the Series 2 0 0 2 C  Ground Lease as 
amended by the First Amendment, shall remain in f u l l  force and 
effect and t h e  parties hereto, by their execution hereof hereby 
ratify and confirm the Series 2 0 0 2 C  Ground Lease. 
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IN WITNESS WHEREOF, the School Board has caused this First 
Amendment to Series 2 0 0 2 C  Ground Lease to be executed in its 
name and its seal to be hereunto affixed by its duly authorized 
officials and the Trustee has caused this First Amendment to 
Series 2 0 0 2 C  Ground Lease to be executed in its corporate name 
and its corporate seal to be hereunto affixed and attested by 
its duly authorized officers, all as of the date first above 
writ ten. 

THE SCHOOL BOARD OF PALM BEACH 
COUNTY, FLORIDA 

[SEAL] THE RANK OF NEW YORK TRUST COMPANY 
OF FLORIDA, N.A. as agent for The 
Bank of New Y o r k ,  as Trustee and 
Assignee of Palm Beach School 
Board LeasiRg Corp. 

By : 

AuthoriAd Signatory 

."" 
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STATE OF FLORIDA 1 
) ss: 

COUNTY OF PALM BEACH) 

I HEREBY CERTIFY that on this day, before me, an officer 
duly authorized in the State and County aforesaid to take 
acknowledgments , personally appeared Thomas E. Lynch and Dr. Art 
Johnson, Chairman and Superintendent and Secretary, 
respectively, of THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA, 
well known to me, named in the foregoing instrument, and that 
they severally acknowledged executing the same freely and 
voluntarily under authority duly vested in them by said School 
Board and that the seal affixed thereto is the true corporate 
seal of said School Board. 

WITNESS my hand and official seal in the County and State 
last aforesaid this g d a y  of June, 2 0 0 3 .  

NOTARY PUBLIC 
SEAL OF OFFICE: 

(Name of Notary Public, 
Print, Stamp or Type as 
Commissioned. ) 

dersonally known to me, 

0 Produced identification: 
or 

(Type of Identification Produced) 

=DID take an oath, or 
0 DID NOT take an oath. 

4 

STATE OF FLORIDA 1 

COUNTY OF PALM BEACH 1 
) s s :  

I HEREBY CERTIFY that on this day, before me, an officer 
duly authorized in the State and County aforesaid to take 
acknowledgments, personally appeared Sheryl Lear, Authorized 
Signatory of THE BANK OF NEW YORK TRUST COMPANY OF FLORIDA, 
N.A., as agent for The Bank of New York, a New York banking 
corporation, well known to me, named in the foregoing 
instrument, and that she acknowledged executing the same freely 
and voluntarily under authority duly vested in her by said 
association and that the seal affixed thereto is the true 
corporate seal of said corporation. 

WITNESS my hand and official seal in the County and State 
last aforesaid this- day of 

NOTARY PUBLIC 
SEAL OF OFFICE: 

(Name of Notary Public, 
Roxanne k skiw Print, Stamp or Type as 

missioned. ) conmissm#~oo4s3l5 
Eqs.lv5 March 5,208f 
Atk?&icBrmaingoa,fm; 

xhila&Thna Le+ 
Personally known to me, 

or 
0 Produced identification: 

(Type of Identification Produced) 

D take an oath, or 
DID NOT take an oath. 

5 

EXHIBIT A 

SERIES 2002C FACILITY SITES 

A. LEGAL DESCRIPTIONS 

WELLINGTON AREA ELEMENTARY SCHOOL (02 -S) 

A PORTION OF TRACT 51 BLOCK 19, PALM BEACH FARMS CO. PLAT No. 3, 
ACCORDING TO THE PLAT THEREOF AS RECORDED IN PLAT BOOK 2, PAGES 
45 THROUGH 54 INCLUSIVE, OF THE PUBLIC RECORDS OF PALM BEACH 
COUNTY, FLORIDA, SAID PORTION BEING MORE PARTICULARLY DESCRIBED 
AS FOLLOWS: 

COMMENCE AT THE SOUTHWEST CORNER OF TRACT 49, OF SAID BLOCK 19; 
THENCE ALONG THE SOUTH LINE OF SAID TRACTS 49 THROUGH 51, BLOCK 
1 9  NORTH 8 9 " 2 3 ' 0 0 "  EAST (BASIS OF BEARINGS) 1 5 9 7 . 7 0  FEET; THENCE 
NORTH 00 '37 '00"  WEST 50 .13  FEET TO THE POINT OF BEGINNING; 
THENCE NORTH 42 '27 '40"  WEST 8 0 . 0 0  FEET; THENCE NORTH 47'32 '20" 
EAST 204 .34  FEET; THENCE NORTH 02'32 '20 ' '  EAST 8 . 0 0  FEET; THENCE 
NORTH 42 '27 '40"  WEST 2 1 1 . 0 1  FEET; THENCE SOUTH 47 '32 '20"  WEST 
7 0 . 0 0  FEET; THENCE SOUTH 4 2 ' 2 7 ' 4 0 "  EAST 12.67 FEET; THENCE SOUTH 
02 '32 '20 ' '  WEST 35 .82  FEET; THENCE SOUTH 8 7 ' 2 7 ' 4 0 "  EAST 2 5 . 3 3  
FEET; THENCE SOUTH 02 '32 '20"  WEST 2 2 . 0 0  FEET; THENCE SOUTH 
87 '27 '40"  EAST 1 8 . 0 0  FEET; THENCE SOUTH 02 '32 '20 ' '  WEST 7 7 . 3 3  
FEET; THENCE NORTH 8 7 ' 2 7 ' 1 2 "  WEST 1 8 . 0 0  FEET; THENCE SOUTH 
02 '32 '20 ' '  WEST 2 2 . 0 0  FEET; THENCE NORTH 8 7 ' 2 7 ' 4 0 "  WEST 1 3 . 3 3  
FEET; THENCE SOUTH 02'32 '20 ' '  WEST 3 4 . 0 0  FEET; THENCE NORTH 
8 7 ' 2 7 ' 4 0 "  WEST 1 0 2 . 0 0  FEET; THENCE NORTH 02 '32 '20 ' '  EAST 8 7 . 0 0  
FEET; THENCE SOUTH 87 '27 '40"  EAST 1 2 - 0 0  FEET; THENCE NORTH 
02 '32 '20"  EAST 1 2 . 6 6  FEET; THENCE SOUTH 87 '27 '40"  EAST 36 .05  
FEET; THENCE NORTH 02 '32 '20"  EAST 1 8 1 . 5 3  FEET; THENCE NORTH 

FEET; THENCE NORTH 47 '32 '20 ' '  EAST 1 1 6 . 6 7  FEET; THENCE SOUTH 
42 '27 '40"  EAST 98 .67  FEET; THENCE SOUTH 47 '32 '20"  WEST 32 .67  
FEET; THENCE SOUTH 42 '27 '40"  EAST 255.33  FEET; THENCE NORTH 
4 7 ' 3 2 ' 2 0 "  EAST 1 4 . 6 7  FEET; THENCE SOUTH 42 '27 '40"  EAST 41.33 
FEET; THENCE SOUTH 47 '32 '20"  WEST 294 .00  FEET TO THE POINT OF 
BEGINNING. 

~ 4 7 " 3 2 ' 2 0 "  EAST 21.33 FEET; THENCE NORTH 42 '27 '40 ' '  WEST 1 8 . 0 0  

SAID LANDS SITUATE, LYING, AND BEING IN THE VILLAGE OF 
WELLINGTON, PALM BEACH COUNTY, FLORIDA AND CONTAINING 71797 
SQUARE FEET (1.648 ACRES) MORE OR LESS. 
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WEST BOCA/DELRAY AREA HIGH SCHOOL (01-LLL) 

A parcel of land lying in Section 22, Township 47 South, Range 
41 East, Palm Beach County, Florida, and being more particularly 
described as follows: COMMENCING at the northwest corner of 
said Section 22, thence S.Ol"16'28"E. along the west line of 
said section 406.79  feet; thence N.88"43, 32"E. ,  680.28 feet to 
the POINT of B E G I N N I N G ;  thence N.65"59'37"E., 242 .03  feet; 
thence N.0OD16'03"W., 106.45 feet; thence N.89"43'57"E., 514.67 
feet; thence S.OO016'03"E., 148.86 feet; thence N . & 9 " 4 3 ' 5 7 " E . ,  
390 .76  feet; thence S.24"00 '23"E. ,  1 5 2 . 6 8  feet; thence 
S.65"59'37"W., 1053.78 feet; thence N.Z4"00'23"W., 556.00 feet 
to the POINT OF BEGINNING. 

WEST LAKE WORTH/LANTANA ELEMENTARY SCHOOL (01-R) 

A parcel of land lying in tracts 14 and 15, Plat of the 
Northwest Quarter (NW1/4) of Section 36, Township 44 South, 
Range 42 East, Plat Book 3, Page 10, Public Records of Palm 
Beach County, Florida, being more particularly described as 
follows: 
From the northwest corner of said section 36, run SO2"08'51"W 
along the west line of said section 36 a distance of 1386.88 
feet; thence S86O53'42"E along the north line of said tract 14 a 
distance of 44.79 feet to a point on the easterly right-of-way 
line of Haverhill Road, continue thence S86'53'42"E along said 
north line of distance of 172.36 feet; thence leaving said north 
line S02"41'57"W a distance of 183.35 feet to the point of 
beginning. Thence SOZ"O8'52"W a distance of 552.42  feet; thence 
S87"51'08"E a distance of 3 8 5 . 6 6  feet; thence 502"08'52"W a 
distance of 31.39 feet; thence S87'51'08"E a distance of 28.00 
feet; thence NOZ"08 '52"E  a distance of 88.00 feet; thence 
N87*51'08"W a distance of 141.16 feet; thence N02"08'52"E a 
distance of 498.81 feet; thence N87"51'08"W a distance of 272.50 
feet t o  the point of beginning. 
Said herein described parcel containing 3.68 acres more or less. 
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B. PERMITTED ENCUMBRANCES 

Wellington Area Elementary School (02-S) 

1. 

2 .  

3. 

4 .  

5 .  

6 .  

1. 

2 .  

3 .  

4 .  

5 .  

Matters shown on the Plat recorded in Plat Book 2, Page 45, 
as affected by Resolution recorded in Official Record Book 
5704, Page 498 and Official Record Book 5775, Page 96 .  

Mineral reservations reserved by Farmers Production Credit 
Association of South Florida in deed recorded in Deed Book 
1058, Page 1 3 1  and Official Record Book 288, Page 567. 

Reservations in favor of the Lake Worth Drainage District 
recorded in Official Record Book 1994, Page 1615. 

Settlement Agreement between Minto Communities, Inc., 
Drexel Investments, Inc. the  City of Greenacres and the 
Village of Palm Springs, recorded in Official Record Book 
11229, Page 794. 

Ordinance No. 9 8 - 2 3 ,  annexing subject property into the 
Village of Wellington recorded in Official Record Book 
11283, Page 1282. 

Potable Water and Wastewater Development Agreement recorded 
in Official Record Book 12288, Page 1973. 

West Boca/Delray Area High School (01-LLL) 

Plat of Boca Falls Civic Site recorded in Plat Book 72, 
Page 1 1 8 .  

Plat of Oriole Country recorded in Plat Book 32, Page 175. 

Developer Agreement with South Palm Beach Utilities 
Corporation recorded in Official Record Book 3 3 9 0 ,  Page 
1757.  

Developer Agreement with Palm Beach County recorded in 
Official Record Book 5757, Page 757. 

Resolution 93  -3 by the Lake Worth Drainage District 
annexing lands into the boundaries of the Lake Worth 

A- 3 

Drainage District recorded in Official Record Book 7766, 
Page 1940. 

6,Reservations contained in Deed from the Trustees of the 
Internal Improvement Trust Fund recorded in Deed Book 40,  
Page 42, and as partially released in Official Record Book 
2751, Page 1673 and Official Record Book 3731, Page 22. 
The right of entry has been released pursuant to Chapter 
86-205, Laws of Florida, which amended 5270.11, Flor ida  
Statutes. 

7. Canal and Road Reservations contained in Deed from the 
Everglades Drainage District recorded in Deed Book 693, 
Page 395. 

West Lake Worth/Lantana Elementary (01-R) 

1. Reservations in favor of the Trustees of the Internal 
Improvement Trust Fund contained in Deed recorded in Deed 
Book 626, Page 156. 

2. Reservations in favor of the Lake Worth Drainage District 
recorded in Deed Book 652, Page 3 9 6  and Deed Book. 796, Page 
429. 
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SECOND AMGND?dEN" 

Dated as of June 1, 2004 

TO 

SERIES 2002C GROUND LEASE 

Dated as of M a y  15, 2002 

BETWEEN 

---. , 

THE SCHOOL BOARD OF P h M  BEACH COUNTY, FLORIDA 
acting as the governing body of 

the School District of Palm Beach County, Florida 
as Lessor 

A.ND 

THE BANK OF NEW YORK TRUST COMPANY, N . A .  
(f/k/a The Bank of New York Trust Company of Florida, N.A.)  

as agent for The Bank of New York 
(successor by acquisition to NationsBank of Florida, N.A.) 

as Trustee and Assignee of 
PALM BEACH SCHOOL BOARD LEASING CORP. 

As Lessee 

(Series 2002C Facility Sites) 
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THIS SECOND AMENDMENT, dated as of June 1, 2004 (the 
"Second Amendment"), to the Series 2002C Ground Lease dated as 
of May 15, 2002 (the "Series 2002C Ground Lease"), between THE 
SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA (the "School Board") 
acting as the governing body of the School District of Palm 
Beach County, Florida (the "District") as Lessor and THE BANK OF 
NEW YORK TRUST COMPANY, N.A. as agent for The Bank of New York 
(successor by acquisition to NationsBank of Florida, N.A.) (the 
"Trustee") as Trustee and Assignee pursuant to a Series 2002C 
Assignment Agreement dated as of May 15, 2002 (the "Series 2002C 
Assignment Agreement It ) of Palm Beach School Board Leasing Corp. 
(the ttCorporation") , a not-for-profit corporation organized and 
existing under and pursuant to Chapter 617, Florida Statutes, as 
Lessee. All terms used herein and not otherwise defined shall 
have the meanings given to such terms in the Series 2002C Ground 
Lease. The Series 2002C Ground Lease is hereinafter 
collectively referred to as the "Series 2002C Ground Lease". 

W I T N E S S E T H: - - - - - - - - - -  
WHEREAS, as of May 15, 2002, the School Board and the 

Corporation entered into the Series 2002C Ground Lease; and 

WHEREAS, the Corporation assigned a11 of its interest in 
the Series 2002C Ground Lease to the Trustee pursuant to the 
Series 2002C Assignment Agreement; and 

WHEREAS, the Series 2 0 0 2 C  Ground Lease contemplated that it 
would be amended for the purpose of adding or correcting a legal 
description and/or permitted encumbrances f o r  any designated 
Series 2002C Facility Site to be ground leased pursuant to the 
Series 2002C Ground Lease; and 

WHEREAS, as of June 1, 2003, the School Board amended the 
Series 2002C Ground Lease in order to add the legal descriptions 
and permitted encumbrances for the following designated Series 
2002C Facility Sites: Wellington Area Elementary School ( 0 2 - S )  , 
West Boca/Delray Area High School (01-LLL) and West Lake 
Worth/Lantana Elementary School (01-R) in order to subject such 
sites to the lien of the Series 2002C Ground Lease; 

WHEREAS, the School Board wishes to further amend the 
Series 2002C Ground Lease in order to: (i) add the legal 
descriptions and permitted encumbrances for the following 
designated Series 2 0 0 2 C  Facility Sites: Village Academy Addition 

and U.B.  Kinsey/Palmview Elementary School Modernization, in 
order to subject such sites ta the lien of the Series 2002C 
Ground Lease, and (ii) add Panther Run Elementary School 
Addition/HVAC Replacement to the Series 2002C Facility Sites and 
add the legal description and permitted encumbrances for such 
site in order to subject such site to the lien of the Series 
2002C Ground Lease by this Second Amendment thereto 

NOW, THEREFORE, the parties hereto mutually agree to the 
following amendments to the Series 2002C Ground Lease, as 
previously amended: 

I, Exhibit A-Part A .  DESCRIPTION OF REAL ESTATE is hereby 
amended by: (i) adding under the headings 'Village Academy 
Addition" and "U.B. Kinsey/Palmview Elementary School 
Modernization" the real estate descriptions set forth under such 
headings in Exhibit A-Part A attached hereto; and (ii) inserting 
a new heading entitled "Panther Run Elementary Sdhool 
Addition/HVAC Replacement" and setting forth under such heading 
the real estate description set forth under such heading in 
Exhibit A-Part A attached hereto, in order to subject each such 
site to the lien of the Series 2002C Ground Lease. 

11. Exhibit A-Part B. DESCRIPTION OF PERMITTED ENCUMBRANCES 
is hereby amended by: (i) adding under the headings "Village 
Academy Addition" and "U.B.  Kinsey/Palmview Elementary School 
Modernization", the permitted encumbrances under such headings 
set forth in Exhibit A-Part B attached hereto, and (ii) 
inserting a new heading entitled "Panther RUII Elementary School 
Addition/HVAC Replacement" and setting forth under such heading 
the permitted encumbrances set forth under such heading in 
Exhibit A-Part B attached hereto. 

Section 12 of the Series 2002C Ground Lease provides that 
the prior written consent of the Series 2002C Credit Facility 
Issuer to the execution of this Second Amendment is not required 
to insert the legal descriptions and permitted encumbrances for 
Village Academy Addition and U.B. Kinsey/Palmview Elementary 
School Modernization. Section 12 of the Series 2002C Ground 
Lease provides that the prior written consent of the Series 
2 0 0 2 C  Credit Facility Issuer to the execution of this Second 
Amendment is required to add Panther Run Elementary School 
Addition/HVAC Replacement to the lien of the Series 2002C Ground 
Lease, and such written consent has been obtained. The School 

2 -  

i 

Board covenants to provide copies of this Second Amendment to 
each of the Rating Agencies. 

This Second Amendment may be executed in several 
counterparts, each of which shall be an original and all of 
which constitute but one and the same instrument. 

Except as amended hereby the Series 2002C Ground Lease as 
amended by the First and Second Amendments thereto, shall remain 
in full force and effect and the parties hereto, by their 
execution hereof hereby ratify and confirm the Series 2002C 
Ground Lease. 

[Remainder of Page Intentionally Left Blank] 

, 
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IN WITNESS WHEREOF, the School Board has caused this Second 
Amendment to Series 2002C Ground Lease to be executed in its 
name and its seal to be hereunto affixed by its duly authorized 
officials and the Trustee has caused this Second Amendment to 
Series 2002C Ground Lease to be executed in its corporate name 
and its corporate seal to be hereunto affixed and attested by 
its duly authorized officers, all as of the date first above 
written. 

[SEAL) 

THE SCHOOL BOARD OF PALM BEACH 
COUNTY, FLSIDA 

By : 

Chayrman 

[SEAL] THE BANK OF NEW YORK TRUST 
COMPANY, N.A. as agent f o r  ,"'The 
Bank of New Y o r k ,  as Trustee and 
Assi-gnee of Palm Beach School 
Board Leasing Corp. 

By : - 
Sheryl Lear 
Authorized Signatory 
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IN WITNESS WHEREOF, the School Board has caused this Second 
Amendment: to Series 2002C Ground Lease to be executed in its 
name and its seal to be hereunto affixed by i t s  duly authorized 
officials and the Trustee has caused this Second Amendment t o  
Series 2002C Ground Lease to be executed in its corporate name 

I- and i t s  corporate seal to be hereunto affixed and attested by 
its duly authorized officers, all as of the date first above 
written. 

[SEAL] 

Attest: 

By : 
Art Johnson, Secretary 

THE SCHOOL BOARD OF PALM BEACH 
COUNTY, FLORIDA 

By : 
Thomas E. Lynch 
Chairman 

[SEAL] THE BANK OF NEW YORK TRUST 
COMPANY, N.A. as agent f o r  The 
Bank of New York, as Trustee and 
Assignee of P a l m  Beach School 
Board Leasingn Corp. 

I 

Authorizedv Signatory 
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STATE OF FLORIDA 1 

COUNTY OF PALM BEACH) 
1 ss: 

I HEREBY CERTIFY that on this day, before me, an officer 
duly authorized in the State and County aforesaid to take 
acknowledgments, personally appeared Thomas E. Lynch and Dr. Art 
Johnson, Chairman and Superintendent and Secretary, 
respectively, of THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA, 
well known to me, named in the foregoing instrument, and that 
they severally acknowledged executing the same freely and 
voluntarily under authority duly vested in them by said School 
Board and that the seal affixed thereto is the true corporate 
seal of said School Board. 

i 

~ 

WITNESS my hand and official seal in the County and State 
last aforesaid this d/ day of June, 2 0 0 4 .  

&a. J& 
NOT&Y P ~ L I C ,  STATE OF FLORIDA 

NOTARY PUBLIC 
SEAL OF OFFICE: 

(Name of Notary Public, 
Print, Stamp or Type as 
Commissioned. ) 

WPersonally known to me, 

0 Produced identification: 
or 

(Type of Identification Produced) 

UDID take an oath, or 
R D I D  NOT take an oath. 

5 

STATE OF FLORIDA ) 

COUNTY OF DWAL 1 
) ss :  

I HEREBY CERTIFY that on this day, before me, an officer 
duly authorized in the State and County aforesaid to take 
acknowledgments, personally appeared Sheryl Lear, Authorized 
Signatory of THE BANK OF NEW YORK TRUST COMPANY, N.A., as agent 
for The Bank of New York, a New York banking corporation, well 
known to me, named in the foregoing instrument, and that she 
acknowledged executing the same freely and voluntarily under 
authority duly vested in her by said association and that the 
seal affixed thereto is the true corporate sea l  of said 
association- 

I 

WITNESS my hand and official seal in the County and State 
last aforesaid this w d a y  of June, 2 0 0 4 .  

NOTARY PUBLIC 
SEAL O F  OFFICE:  

(Name of Notary Public, 
Print, Stamp or Type as 
Commissioned. ) 

Lersonally known to me, 
or 
0 Produced identification: 

( T y p e  of Identification Produced) 

0 DID take an oath, or 
6 I D  NOT take an oath. 

6 

EXHIBIT A 

SERIES 2002C FACILITY SITES 

A .  LEGAL DESCRIPTIONS 

U.B. KINSEY/PALMVIEW ELEMENTARY SCHOOL MODERNIZATION 

All of Block 23; Lots 1 through 10 inclusive, the East 95 feet 
of Lots 11 and 12, Block 18; All of Block 19; the West 100 feet 
of Lots 13 through 15 inclusive, Lots 16 through 19 inclusive 
and the West 100 feet of Lots 19 through 24 inclusive, Block 20; 
Lots 5 and 6 inclusive, Block 13; Freshwater Addition, a 
subdivision according to the Plat thereof, recorded in Plat Book 
6, Page 29, Public Records of Palm Beach County, Florida. 

Together with those portions of abandoned Rights of Way as 
contained in instruments recorded in Official Record Book 5556, 
Page 1183 and Official Record Book 10342, Page 1946; 

Together with all that portion of alley within Block 23; 
Together with that portion of Ninth Avenue (now known as llth 
Street) lying easterly of the southerly extension of the west 
line of Block 23, and lying westerly of the southerly extension 
of the east line of Block 23, Amended Plat of Freshwater 
Addition to the Town of West Palm Beach, as recorded in Plat 
Book 6, Page 29, Public Records of Palm Beach County, Florida, 
as set forth in Official Record Book 15747, Page 106, Public 
Records of Palm Beach County, Florida. 

Containing 7.497 acres, more or less. 

VILLAGE ACADEMY ADDITION 

A portion of the east one-half (E 1/21 of lot 17, Section 20, 
' Township 46 South, Range 43 E a s t ,  as recorded in Plat Book 1, 

Page 4 of the Public Records of Palm Beach County, Florida, 
being more particularly described as follows: 

i 

Commence at the southeast corner of Lot 17, Section 20, Township 
46 South, Range 43 East, as recorded in Plat Book 1, Page 4 of 
the Public Records of Palm Beach County, Florida; thence 
N89O22'15"W a long  the south  l i n e  of said L o t  17 f o r  a distance 
of 25.00 feet to the point of beginning; thence continue 
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, 

N89"22'15"W along s a i d  s o u t h  l i n e  for a d i s t a n c e  of 629.43 f e e t ;  
thence NOO"41'56"E along a l i n e  p a r a l l e l  w i th  and 3 0 . 0 0  f e e t  
east of as measured a t  r i g h t  ang le s  t o  t h e  w e s t  l i n e  of t h e  e a s t  
one-half  of said L o t  17 f o r  a d i s t a n c e  of 131.33 f e e t ;  thence 
S89"22'15"E for a d i s t a n c e  of 483.40 feet ;  thence N05"19'43"E 
for a d i s t a n c e  of 54.54 feet;  thence  N89O12'33"E for  a d i s t a n c e  
of 1 7 . 2 2  f e e t ;  thence N05"47'17''E f o r  a dis tance of 16-54 feet; 
thence  584"37'12"E f o r  a d i s t a n c e  of 124.18 feet;  thence 
SOO"56'23"W along a l i n e  p a r a l l e l  w i t h  and  25 .00  feet w e s t  of as  
measured a t  r i g h t  ang le s  t o  the east l i n e  of said Lot 17 for a 
distance of 192.30 f e e t  t o  the point of beginning . 

Said lands s i t u a t e  w i t h i n  t h e  c i t y  of D e l r a y  Beach, P a l m  Beach 
County, F l o r i d a .  

Containing 2.11 acres m o r e  o r  less.  

I '  

PANTHER RUN ELEMENTARY SCHOOL ADDITION/WAC REPLACEMENT 

Commence a t  t h e  n o r t h e a s t  co rne r  of T rac t  "A" Elementary School 
"K", according t o  t h e  F l a t  t h e r e o f  a s  recorded i n  P l a t  Book 68, 
Pages 165 and 166 of t h e  Pub l i c  Records of P a l m  Beach County, 
Florida; Thence SOO"52'23"W along t h e  east L i n e  of T rac t  "A" of 
s a i d  P l a t  of Elementary School "K" for 145.61 f e e t ;  Thence 
depa r t ing  f r o m  s a i d  eas t  l i n e  N89"07f37"W f o r  103.68 f e e t ;  t o  
t h e  Poin t  of Beginning; Thence SOO"52'23"W f o r  1 1 4 . 7 2  f e e t ;  
Thence N89"07'37"W f o r  6 3 . 9 9  feet ;  Thence SOO"52'23"W f o r  22-51 
f e e t ;  Thence N89'07'37"W f o r  2 1 4 . 4 9  f e e t ;  Thence NOO"52'23"E for 
97.33 f e e t ;  Thence S89"07'37"E for  1 2 2 . 8 9  f e e t ;  Thence 
NOO"52'23"E f o r  39.90 feet;  Thence S89'07'37"E f o r  155.58 f e e t  
t o  t h e  Poin t  of Beginning. Said l ands  s i t u a t e  w i t h i n  P a l m  Beach 
County, F lo r ida .  

Containing 0 .73  acres, more or  less. 

I 
i' 
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B. PERMITTED ENCTJME%RANCES 

U . B .  KINSEY/PALWIm ELEMFXI'ARY SCHOOL KODERNIZATION 

1. Easements reserved and shown on the Plat of Freshwater 
Addition, recorded in Plat Book 6, Page 29 .  

2. Ordinance 2908-95 designating a Local Historic District 
recorded in Official Record Book 9229, Page 1071. 

3.  Ordinance 2909-95 designating a Local Historic District 
recorded in Official Record Book 9229, Page 1075 and 
amended in Official Record Book 9482, Page 1728.  

I 

I VILLAGE ACADEMY ADDITION 
I 

1. Conditional abandonment of easement and right of w a y  as 
provided by Resolution No. 1039  adopted by the  City 
Cowission of the City of Delray Beach, Florida, dated 
February 11, 1957. 

2. Easement in favor of Florida Power & Light recorded in 
Official Record Book 253, Page 465 and corrected in 
Official Record Book 302, Page 328. 

3 .  Easement in favor of the City of Delray Beach recorded in 
Official Record Book 1647,  Page 1044.* 

~ 

PANTHER RUN ELEMENTARY SCHOOL ADDITION/HVAC REPLACEMENT 

1. Easements and other matters as shown i n  Plat Book 68, Pages 
165 and 166. 

2. Reservations contained in Deed Book 1045, Page 561, as 
modified in Official Record Book 1731, Page 1294, in 
Official Record Book 2619, Page 1673, and as partially 
released in Official Record Book 5678, Page 611. 

3 .  Utility easement contained in Official Record Book 6981, 
Page 496. 
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MASTER TRUST AGREEMENT 

by and between· 

PALM BEACH SCHOOL BOARD LEASING CORP . 
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MASTER TRUST AGREEMENT 

THIS MASTER TRUST .AGREEMENT is dated as of November 1, 199 4 
(as the same may be amended or supplemented f rom t ime to time , this 
''Trust Agreement•) ,  and is between NATIONSBANK OF FLORIDA, N . A. , a 
national banking association with its des ignated corporate trust . 
o f fi ce in Fort Lauderdale ,  Florida ( the "Trus tee") , and PALM BEACH 
SCHOOL BOARD LEASING CORP . , a not - for- profit corporation , duly 
organized and existing under the laws of the State of Florida, as 
lessor under the within mentioned Master Lease ( the "Corporation") ; 

WHEREAS , the School Board of Palm Beach County, Florida ( the 
1'School Board•) desires to lease-purchase certain real property , 
buildings and improvements and the equipment , f ixtures and 
furnishings to be built , installed or established therein for 
educational purposes { "Facilities ") by entering into a Master Lease 
Purchase Agreement dated as of November 1 ,  1994  (as the same may be 
amended or supplemented from time to time , the "Master Lease ") , 
between the Corporation , as les�or , and the School Board , as 
lessee;  and 

WHEREAS , pursuant to Section 2 . 1  of the Master Lease , the 
S chool Board may from t ime to time , by execution of a S chedule to 
the Master Lease (each hereinafter referred to a,s a " Schedule ") , 
direct the Corporation to acquire and lease-purchase to the School 
Board the Facilities described in such S chedule to the Master· 
Lease ;  and 

WHEREAS , Facilities may be added to the Master Lease by 
execution of Schedules th�reto from time to time ; and 

WHEREAS , the Master Lease and the terms and conditions thereof 
with respect to the part icular Facilities described on a Schedule 
are sometimes referred to herein as a "Lease• and the Schedule 
describing such Facilities is sometimes referred to as "Schedule 
No. " or "Schedule __ " ;  and 

WHEREAS, certain of the Facilities will be located on certain 
real property located within the School District of Palm Beach 
County, Florida {the "Di strict") (each such location ,  or all loca­
t ions on a single Schedule , together with all buildings , structures 
and improvements erected or situated thereon, any easements or 
o�her rights or privileges in adjoining property inuring to the fee 
s1mple owner of such land by reason of ownership of such land, and 
all f ixtures , additions, alterations or replacements thereto , on or 
used in connection with or attached or made to such land, a 
"Facility Site " )  to be leased by the S chool Board to the 
Corporation pursuant to a ground lease ; and 

WHEREAS , the relationship between the Corporation and School 
Board under the Master Lease is to be a continuing one and Faci­
lit i es may be added to or deleted from the Master Lease from time 
CWI\AI�tl�•\11/ft{M 
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to time in accordance with the terms thereof and of the Schedule 
describing such Facilities; and 

WHEREAS, pursuant to Section 7 . 1  of the Master Lease , the 
Corporation, with the consent of the School Board, has the right to 
assign all of its right, title and interest in and to a particular 
Lease (except for its right to indemnification under Section 5 .  7 of 
the Master Lease, its right to hold title to the Facilities under 
S ection 6. 1 of the Master Lease and its right to receive notices 
under the Master Lease) to the Trustee· including the rights to 
receive Basic Lease Payments (as hereinafter defined) due under 
s uch Lease ;  and 

WHEREAS, the Corporation has requested �he Trustee to issue 
from time to time separate series of Certificates of Participation 
substantially in the form of Exhibit A hereto (the "Certificates") 
to third parties to whom such Certificates are sold and for whose 
benefit and for the benefit of any corresponding Credit Facility 
Issuer (as hereinafter defined) an Assignment Agreement will be. 
executed and ·delivered to the Trustee, each such Certificate of a 
particular Series (as hereinafter defined) evidencing an undivided 
proportionate interest of the registered owner thereof to the Basic 
Lease Payments to be made under one or more Leases created by one 
or more particular Schedules and certain rights of the Corporation 
under such Lease or Leases; and 

· 

WHEREAS , upon receipt by the Trustee from the Corporation of 
the corresponding Assignment Agreement and satisfaction of the 
condit ions set forth in S ection 3 04 hereof , the Trustee shall issue 
a Series of Certificates that shall correspond to the Lease or 
Leases created by a particula� Schedule or Schedule s ; and 

WHEREAS, the Trustee has agreed t6 hold the proceeds corres­
ponding to such Series of Certificates and to disburse such pro­
ceeds in accordance herewith and with the Master Lease, and to 
receive Basic Lease Payments due under the Lease or Leases created 
by a particular Schedule or Schedules and apply and disburse same 
in accordance herewith; and 

WHEREAS , by this Trus t  Agreement, the Corporation agrees to 
direct the School Board · to forward the Basic Lease Payments due 
under the Lease created by a particular Schedule to the Trustee· 
from and after the execution of the corresponding Assignment 
Agreement by the Corporation ; 

NOW, THEREFORE, in consideration of the mutual agreements and 
covenants herein contained and for other valuable consideration , 
the parties hereto agree as follows: 

- 2 -

ARTICLE I 

DEFINITIONS AND RULES OF CONSTRUCTION 

101 . Definitions. The terms set forth in this section shall 
have the meanings ascribed to them for all purposes of this Trust. 
Agreement unless the context clearly indicates some other meaning , 
or unless otherwise provided in a Supplemental Trus t  Agreement .  
Terms u sed herein and not otherwise def ined shall have the meaning 
given to them in the Master Lease .  

"Acquisition Account" shall mean any Acquisition Account 
established pursuant to Section 401 hereof and in any Supplemental 
Trust Agreement . 

"Additional Lease Payment" shall mean any amount payable by 
the School Board under the terms of the Master Leas e ,  other than a 
Basic Lease Payment or a Supplemental Payment ,  as set forth in a 
S chedule to the Master Lease and so des ignated . 

"Assignment Agreement" shall mean any assignment agreement 
pursuant to which the Corporation shall have assigned to the 
Trustee all of its right , t itle and interest in and to a Ground 
Lease and the Lease or Leases created by one or more particular 
S chedules , including its right to receive Lease Payments under such 
Lease or Leases . 

"Authorized Corporation Representative" shall mean the Pres i ­
dent o f  the Corporation and any person or persons designated by the· 
Corporation and authori zed to act on behalf of Corporation by a 
written cert i ficate delivered to the Trustee signed on behalf of 
the Corporat ion by the Chairperson of the Board of Directors 
containing the specimen signature of each such person . 

"Authorized Newspaper" shall mean a newspaper containing 
f inancial matters , customarily published at l east once a day for at 
least f ive days (other than l egal holidays ) in each calendar week , 
printed in the Engl ish language, and of general circulation in the 
Borough of Manhattan , City and State of New York . 

"Authorized School Board Representative• shall mean the 
Chairperson and any person or persons designated by the Chairperson 
and authorized to act on behalf of the School Board by a written 
certificate delivered to the Trustee signed on behalf of the School 
Board by the Chairperson containing the specimen signature of each 
such person . 

"Basic Lease Payment" shall mean , with respect to each Lease 
or each Facility financed under such Lease , as of each Lease 
Payment Date ,  the amount set f orth on the appropriate Schedule of 
the Master Lease corresponding to such Lease Payment Date and. 
designated as a Basic Lease Pa�ent in such Schedule . 
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"Board of Directors" shall mean the Board of·Directors of the 
Corporation . 

"Business Day" shall mean a day other than a Saturday, Sunday 
or day on which banks in the State of New York or the State of 
Florida are authorized or required to be· closed , or a day on which 
the New York Stock Exchange is closed . 

"Capitalized Interest Account" shall mean any Capitalized 
Interest Account establ ished pursuant to Section 401 hereof and in 
any Supplemental Trust Agreement .  

"Certificate or Certificates• shall mean the certificates of 
participation ,  executed and delivered from t ime to t ime by the 
Trustee pursuant to this Trust Agreement and any Supplemental Trust 
Agreement . · Each Series of Cert ificates issued under this Trust· 
Agreement and any Supplemental Trust Agreement shall bear a Series 
designat ion to identify such Series of Certificates to a particular 
S chedule to the Master Lease . 

11Certificate holder" or 11Holder of Certificates" shall mean 
the regis tered owner of any Certificate or Certificates . 

11Certificate of Acceptance" shall mean the certificate of the 
S chool Board substantially in the form of Exhibit B to the Master 
Lease. 

"Chairperson" shall mean .the Chairperson of the S chool Board 
and any person or persons designated by the School Board and 
authorized to act on behalf of the Chairperson . 

"Code" means the Internal Revenue Code of 1986 , as amended , 
and the ·applicable regulations thereunder and under the Internal 
Revenue Code of 1954 . 

"Contractor" shall mean the person, firm, corporation or j oint 
venture authorized to do business in Florida with whom a contract 
has been made directly with the S chool Board for the performance of . 
the work with respect to any Facilit ies . described by the 
Instruct ions to Bidders and General Conditions . 

"Corporation• shall mean Palm Beach S chool Board Leasing 
Corp . ,  a Florida not - for-profit corporation, its successors and 
assigns . 

"Cost• shall mean costs and expenses related to the acquis ­
ition, construction and installation of any Facilities including , 
but not limited to , (i) costs and expenses of the acquisition of 
the t itle to or other interest in real property , including lease­
hold interests, easements ,  rights-of-way and l icenses , including , 
without l imitation,  l ease payments to be made by the Corporation 
under the terms of a Ground Lease until the expected acceptance of 
the Facilities related thereto as des cribed herein,  ( i i )  cost and 
expenses incurred for labor and materials and payments to contrac-
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tors,· builders , materialmen and vendors for the acquisition, 
construction and installation of the Facilities , ( iii)  the cost of 
surety bonds and insurance of al l kinds, including p·remiums and. 
other charges in connection with obtaining title insurance, that 
may be advisable or necessary prior to completion of any of the 
Facilities, which is not paid by a contractor or otherwise provided 
for, (iv) the costs and expenses for design, test borings, surveys, 
estimates, plans and specifications and preliminary investigations 
therefor, and for supervising. construction and ins tallation of 
Facilities, (v) costs and expenses required for the acquisition and 
installation of equipment or machinery that comprise part of the 
Facilities, (vi) all costs which the School Board shall be required 
t o  pay for or in connection with additions to , and expansions of 
Facilities, (vii)  all costs which the S chool Board shall be 
required to pay to provide imprpvements , including offsite improve­
ments , necessary f or the use and occupancy of Facilities , including 
road, walkways , water, sewer, electric, fire alarms and other 
util ities , (viii) any sums required to reimburse the School Board 
for advances made by it for any of the above items or for other 
costs incurred and for work done by it in connection with 
Facilities, ( ix) (leposits. into any Reserve Account established 
pursuant to Section 4 01 of this Trust Agreement and· in a 
Supplemental Trus t  Agreement and any recurring amounts payable to 
a provider of a Reserve Account Letter of Credit/Insurance Policy, 
(x) fees , expenses and l iabil ities of the School Board, if any,, 

incurred in connection with the acquisition, construction and 
installation of Facilities (xi)  Costs of Issuance and (xii) 
interest during construction and for a reasonable period of time up 
t o  six ( 6 )  months thereafter . 

· 

•costs of Issuance" shall mean the items of expense incurred 
in connection with the authorization , sale and delivery of a Series 
o f  Certifi cates, which items of expense shall include, but not be 
l imit ed t o, document printing and reproduction costs, filing and 
recording fees, costs of credit ratings, initial fees and charges 
of the Trustee and any Credit Facility Issuer or any provider of a 
Reserve Account Letter of Credit/Insurance Policy, legal fees· and 
charges, professional consultants' fees, fees and charges for 
execution , delivery, transportation and safekeeping of Certifi­

cates, premiums , costs and expenses of re+unding Certificates and 
o ther costs, charges and f ees, including those of the Corporation , 

in connection with the foregoing: 

"Costs of Issuance Subaccount" shall mean a Costs of Issuance 
Subaccount within an Acqu'isition Account established under Section 
401 hereof and in any Supplemental Trust Agreement in connection 
with the i ssuance of a Series of Certificates . 

"Credit Facility• shall mean, with· respect to a Series of 
Certificates , the letter of credit, insurance policy ,  guaranty , 
surety bond or other irrevocable security device, if any , support ­
ing the obligations of the School Board to make Basic Lease 
Payments relating to such Certificates . 
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• credit Facility Xssuer• shall mean, with respect to a Series 
of Certificates , the issuer of the Credit Facil ity , if any , for 
such Series of Certificates . 

· · 

•Defeasance Securities• , except as otherwis e  prov ided in a 
Supplemental Trust Agreement , shall mean cash or Government 
Obligations •. 

"District• shall mean the S chool District of Palm Beach 
County, Florida. 

•Event of Extraordinary Prepayment" shall mean ·one or more of 
the events so designated in Section 7. 2 of the

.
Master Lease . 

"Excess Earnings" shall mean, with respect to each Series of 
Certificates , the amount by which the earnings on the Gross Pro­
ceeds of such Certif icates exceeds the amount which would have been 
earned thereon i f  such Gross Proceeds were invested at a yield 
e qual to the yield on the inter�st portion of the Basic Lease Pay­
ments represen ted by such Certificates , as such yield is determ ined 
i n  accordance with the Code and amounts earned on the investment of 
earnings on the Gros s Proceeds of such Certificates . 

" Facili ty" or "Facilities" shall mean 11educational facilitiesn 
a s  defined in Section 235 . 011 ( 5 ) , Florida Statute s , as amended , to 
b e  acquired from the proceeds of a Series of Certificates consist­
i ng of real property , i f  any, buildings anQ improvements , and the 
equipment, f ixtures and furnishings wh ich are to be built , 
ins talled or established on such buildings or improvements , and all 
appurtenances thereto and interests therein , all as set forth on a 
S chedule or Schedules from time t o  time . 

· 

"Facility Site" shall mean the real property {together with 
all buildings , s tructures and improvements erected or situated 
thereon, any easements or other rights or privileges in adj oining. 
property inuring to the f ee simple owner of such land by reason of 
ownership of such land , and al l fixture s , additions , alterations or 
replacements located on , or used in connection with , or attached or 
made to such land) either ( i )  owned by the School Board at the time 
of the issuance of a Series of Certificates t o  finance Facil ities 
r elating thereto or ( i i )  to be acquired by the S chool Board 
subsequent thereto but not paid" for out of the proceeds of such 
S eries of Certificates ,  upon whi ch a Facil ity i s  to be located 
within the District and more particularly described in a Ground 
Lease. 

"Fiscal Year" shall mean �he twelve month fiscal period of the 
School Board which under current law commences on July 1 in every 
year and ends on June 3 0  of the succeeding y ear.  

"Government Obligations" shall mean any obl igations which as 
to principal and intere s t , const itute non-callable direct obl iga­
tions of , or non- cal lable obl igations . fully and unconditionally 
guaranteed by the full fai th and credit of , the United States of 
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America , including bonds or other evidences of indebtednes s  issued 
or guaranteed by any agency or corporation which has been or may 
hereafter be created pursuant to an Act of Congres s  as an agency or· 
instrumentality of the United States of .America , to the extent 
unconditionally guaranteed by the full faith and credit of the 
Uni ted S tates of America . 

"Gross Proceeds" shall mean , with respect to each Series of 
Certificates , unless incons istent with the provis ions of . the Code , 
in which case as provided in the Code , ( i ) amounts received by or 
on b ehalf of the Corporation from the sale of such Cert i ficates ; 
(ii )  amounts received as a result of inves tments· of amounts 

described in ( i )  ;- ( iii)  amounts treated as transf erred proceeds of 
such Certificates in accordance with the Code ; ( iv) amounts·treated 
as proceeds under the provis iqns of the Code relating to inves ted 
s inking funds ; (v) securities or obl igations pledged ,  if any , as 
security for payment of Basic Lease Payments under the Master Lease 
(which amounts are l imited in accordance with Sections 235.056 (3) 

and 23 6 . 25 ( 2 )  ( e )  Florida Statutes, as amended) ; (vi ) amounts 
received with

. 
respect to obl igations acquired with Gross Proceeds; 

(vi i )  amounts used to pay principal and interest portions of the 
Basi c  Lease Payments represented by such Cert ificates; (viii)  
amounts in any Reserve Account establ ished pursuant to  Sect ion 401 
o f  this Trust Agreement and in any Supplemental Trus t  Agreement; 
and ( ix) amounts received as a resul t  of the investment of Gross . 
Proceeds not described in ( i )  above . 

"Ground Lease" shall mean one or more ground l eases between 
the School Board and the Corporation , as amended and supplemented 
f rom t ime to time , pursuant to which the School Board shall ground 
l ease one or more Facility Sites to the

_ 
Corporatio� • 

. 
"Instructions to Bidders and General Conditions• shall mean 

the Instructions to Bidders and General Condit ions of the School 
Board as in effect from time to time • 

. "Investment Agreement" shall mean an agreement for the invest ­
m ent o f  moneys entered into by'the Trustee with a Qual ified Finan­
cial Institution whether such .agreement is in the form of an 
intere s t -bearing time deposit , repurchas e  agreement or any s imilar 
arrangement and any note del ivered by a Qualified Financial 

_
Institution pursuant to such agreement , which agreement shall have 
been approved by the Credi t  Facility Issuer insuring the Series of 
Certificates relating to the moneys invested . 

"Investment Securities• except as otherw is e  provided in a 
Supplem ental Trust . Agreement, shall mean any of the following 
securi ties , i f  and to the extent the same are at the t ime l egal" 
under S tate law for inves tment of the School Board ' s funds : 

(a)  Cash (insured at all t imes by the Federal Deposit 
Insurance Corporation or otherw ise collateral ized with obligations 
described in paragraph (b)  below) . 
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(b)  Direct obligations of ( including obl igations issued 
or held in book entry form on the books of)  the Department of the 
Treasury of the United States of America . 

· 

( c )  Obligations of any of the following federal 
agencies which obligations represent full faith and credit of the 
United States of America , including : 

Export - Import Bank 
Farm Credit System Financial Assistance 

Corporation 
Farmers Home Administration 
General Services Administration 
u.s. Maritime Administration 
Small Business Administration 
Government National Mortgage Association (GNMA ) 
U . S .  Department of Housing & Urban Development 

{PHA '  s )  
Federal Housing Administration 

(d) Senior debt obligations rated "AAA11 by Standard & 
Poor's Ratings Group and "Aaa" by Moody's Investors Service issued 
by the Federal National Mortgage·Association or the Federal Home 
Loan Mortgage Corporation, and other senior debt obligations of 
other government-sponsored agencies approved by the Credit Facility 
Issuer insuring the Series of Certificates relating to the moneys 
invested . 

( e )  U . S .  dollar denominated depos it accounts , federal 
funds and banker's acceptances with domestic commercial banks 
(including the Trustee and any of its affiliates ) which have a 

rating on their short-term certificates of deposit on the date of 
purchase of "A-1 " or "A- 1 +" by Standard

-
& Poor ' s Ratings Group and 

"P-1" by Moody ' s Investors Service and maturing no more than 3 60 
days after the date of purchase. (Ratings on holding companies are 
not considered as the rating of the bank . ) 

( f )  Commercial paper which is rated at the time of 
purchase in the s ingle highest classification , "A-1+" by Standard 
& Poor ' s Ratings Group and "P-111 by Moody's Inves tors Serv ice and 
which matures not more than 270 �ays after the dat e  of purchase .  

(g ) Investments in·a money market fund rated "AAAm" or 
"AAAm -G " or better by Standard & Poor's Ratings Group . 

(h)  Pre - refunded Municipal Obligations defined as 
follows : Any bonds or other obligations of any state of the United 
States of America or of any agency , instrumentality or local 
g overnmental unit of any such state which are not callable at the 
option of the obligor prior to maturity or as to which irrevocable 
instructions have been given by the obl igor to call on the date 
specified in the notice ; and 
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(l) which are rated , based on an irrevocable 
escrow account or fund ( the "escrow" ) , in the 
highest rating category of Standard & Poor's · 
Ratings Group and Moody' s Investors Service or any 
successors thereto ; or 

( 2 )  (x) which are fully secured as to principal 
and interest and redemption premium , if any , by an 
escrow consisting only of cash or obl igations 
described �n paragraph (b)  above , which escrow may 
be applied only to the payment of such principal of 
and interest and redemption premium, if any , on 
such bonds or other obl igations on the maturity 
date or dates thereof or the specified redemption 
date of dates pursuant to . such irrevocable 
instructions , as appropriate , and (y) which escrow 
is suff icient , as verif ied by a nationally 
recognized independent certified public accountant , 
to pay principal of and interest and redemption 
premium, if any , on the bonds or other obligations 
described in this paragraph on the maturity date or 
dates specified in the irrevocable instructions 
referred to above , as appropriate; Pre-refunded 
Municipal Obligations meeting the requirements of 
this subsection ( 2 )  hereof may not be used as. 
Permitted Investments without prior written 
approval of Standard & Poor' s Ratings Group. 

(i) Investment Agreements approved in writing by the 
Credit Facility Issuer insuring the Series of Certificates relating 
to the moneys invested ( supported by appropriate opinions of 
counsel ) with notice to Standard & Poor' s Ratings Group. 

(j ) Any other investment agreed to in.writing by the 
Credit Facility Issuer insuring the Series of Certificates relating 
to the moneys invested with advance notice to S tandard & Poor ' s 
Ratings Group . 

"Lease" shall mean each separate Schedule to the Master Lease 
executed and delivered by the School Board and the Corporation , 
t ogether with the terms and provis ions of the Master Lease. 

"Lease Payment Account" shall mean any Lease Payment Account 
e stablished pursuant to Section 4 0 1  hereof and in any Supplemental 
Trust Agreement . 

"Lease Payment Date• shall mean, with respect to a Lease, each 
date set forth on the corresponding Schedule designated as a Lease· 
Payment Date for such Lease . 

"Lease Payments" shall ·mean , with respect to each Lease ,  all 
amounts payable by the School Board pursuant to the terms of a 
Lease including Basic Lease Payments ,  Additional Lease Payments and 
Suppl emental Payments .  
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nLease Term" shall mean , with respect to each Lease , the 
period from the da te of a Lease through the end of the then current 
Fiscal Year plus each annual or lesser renewal period thereafter 
during which such Lease Js maintained in effect in accordance 
therewith, with the maximum number of renewals being specified in 
the S chedule corresponding to such Lease . 

nMaster Lease" shall mean the Master Lease Purchase Agreement 
dated as of November .1 ,  1994 , between the Corporation and the 
School Board and any and all modifications , alterations , amendments 
and supplements thereto . 

"Net Proceeds" shall mean, with respect to one or more' 
Facilities financed under a Lease , proceeds from any insurance , 
condemnation , performance bond , Federal or State flood disaster 
ass istance or any other financial guaranty ( other than a Credit 
Facil ity Issuer) paid with respect to such Facilities remaining 
after payment therefrom of all expenses , including attorneys ' fees , 
incurred in the collection thereof ; and , with respect to insurance , 
to the extent that the School Board elects to self - insure under 
Section 5. 3 of the Master Leas e ,  any moneys payable from any appro­
priation made by the S chool Board in connection with such sel f ­
insurance . 

"Notice by Mail" shall mean a written noti ce meeting the 
requirements of this Trust Agreement mailed by f irst-class mail to 
the Certi ficate holders , at the addresses shown on the register 
maintained by the Trustee .  

"Opinion of Counseln shall mean an opinion signed by an 
attorney Of firm of attorneys of recognized standing and who are 
quali fied to pass on the legality of the particular matter (who may 
be counsel to the School Board or Special Tax Counsel )  selected by 
the S chool Board . 

noutstanding• when used with reference to the Certificates , 
shall mean , as of any date , Certificates theretofore or thereupon 
being authenticated and delivered under this Trust Agreement 
except : 

( i }  Certificates cancelled by, or duly surrendered for 
cancellation to , the Trustee at or prior to such date ; 

( ii}  Certificates ( or portions of Certificates ) for the 
payment or prepayment of which moneys , equal to the principal 
portion or Prepayment Price thereof ,  as the case may. be , with 
interest to the date of maturity or Prepayment Date , shall be 
held in trust under this Trust Agreement and set as ide. for 
such payment or prepayment , (whether at or prior to the 
matu7ity or Prepayment Date ) , provided that i f  such 
Cert1ficates Cor portions of Certif icates ) are to be prepaid ,  
notice o f  such prepayment shall have been given as provided in 
Article III of this Trust Agreement; 
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( iii)  Certificates in lieu of or in substitution for 
which other Certificates shall have been executed and 
del ivered pursuant to Article III hereof ; and 

( iv) Certificates deemed to have been paid as provided 
in subsection (b) of Section 801 hereof . 

"Payment Date" shall mean a date on which the principal 
portion or the interest portion of Basic Lease Payments is 
s cheduled to be paid to Certi ficate holde rs pursuant to the terms 
of such Certificates . 

• Prepayment Account" shall mean any Prepayment Account estab­
l ished pursuant to Section 4 0 1  hereof and in any Supplemental Trust 
Agreement .  

"Prepayment Date" shall mean the date on which optional 
prepayment or extraordinary prepayment or mandatory s inking fund 
prepayment of Basic Lease Payments represented by a Series of 
Certificates · Outstanding shall be made pursuant to Section 3 12 
hereof or pursuant to any Supplemental Trust Agreement . 

" Prepayment Price" shall mean , with respect to any Certif i ­
cate , the principal amount thereof ( together with the premium, i f  
any , applicable upon an optional prepayment ) payable upon prepay­
ment thereof pursuant to such Certificate and this Trust Agreement 
or any Supplemental Trust Agreement , together with accrued interest 
repr�sented by such Certi ficate to the Prepayment Date . 

" Project" shall mean the lease-purchase financing and con­
s truction or refinancing of the Facilities set forth on a parti ­
cular S chedul e  and , if all or a portion of such Facilities shall be 
comprised of real property , the ground leasing of the related 
Facility Site by the School Board to the Corporation and the sub ­
leasing of such Facility Site back to the School Board . 

" Project Fund" shall mean the trust fund designated as the 
"Proj ect Fund " created and established in Section 4 0 1  hereof . 

"Purchase Option Price• shall mean , with respect to any 
Facility f inanced under a Lease , as of each Lease Payment Date , the 
Bas i c  Lease Payment then due plus the amount so designated and set 
f orth on the S chedule for such Facil ity as the remaining principal 
portion of the Purchase Option Price mipus any cred its pursuant to 
the provisions of Section 3 . 2 of the Master Lease ,  plus , an amount" 
equal to the interest to accrue with respect to the Certificates to 
be prepaid as a result of the release of such Facility from the 
Lease , from such Lease Payment Date to the next available date for 
prepaying such Certificates , unless such prepayment shal l occur on 
such Lease Payment Date , plus an amount equal to a pro - rata portion 
of any Additional Lease Payments and Supplemental Payments then due 
and owing under the Lease relating to such Facil ity , including any 
prepayment premiums payable on the Certi f i cates prepaid. 

- l.l. -

"Qualified Financial Institution• shall mean a bank , trust 
company, national banking association or a corporation. subject to 
registration with the Board of Governors of the Federal Reserve 
System under the Bank Holding Company Act of 19 56 or the Federal 
National Mortgage Association or any insurance company or other 
corporation ( i )  whose unsecured obligations or uncollateralized 
l ong term dept obl igations have been ass igned a rating by a Rating 
Agency which is not lower than AA/Aa, or which has issued a letter 
of credi t, contract, agreement or surety bond in support of debt 
obligations which have been so rated; or ( ii )  which collateral izes. 
its obl igations at all t imes at level s  in compl iance with the 
requirements of the Rating Agencies for ratings not lower than 
AA/Aa. 

"Rating Agency" shall mean each of Standard & Poor ' s Ratings 
Group , Moody ' s Investors Service and any other nationally recog­
nized rating service which shall have provided a rating on any 
Outstanding Certificates . 

"Reimbursement Agreement" shall mean , with respect to each 
Lease ,  any reimbursement agreement among the Corporation , the 
School Board and any Credit F�cility Issuer . 

"Reserve Account•• shall mean any Reserve Account established 
pursuant to Section 401 of the Trust Agreement and in any Supple ­
mental Trust Agreement . 

"Reserve Account Letter of Credi t/Insurance Policy• shall mean 
the irrevocable letter or l ine of credit ,  insurance pol icy, surety 
bond or guarantee agreement issued by a Qual ified Financial 
Ins t i tution in favor of the Trustee which is to be deposited into 
a Reserve Account in order to fulfill the Reserve Account Require -
ment relating thereto . 

· 

"Reserve Account Requirement" shall mean , in regard to a 
Reserve Account to secure a Series of Certif icates, such amounts , 
i f  any, as shall be provided in the Supplemental Trust Agreement 
authorizing the issuance of such Series and in the Schedule 
relating thereto , provided such.Reserve Account Requirement shall 
not exceed the least of ( i )  the maximum annual amount of Basic 
Lease Payments represented by Certificates of the Series secured by 
such Reserve Account in the current or any subsequent Fiscal Year,  
(ii) 125% of the average annual amount of Basic Lease Payments 
repres ented by Certificates of the Series secured by such Reserve 
Account in the current or any·subsequent Fiscal Years , and ( iii ) 
�Ot of the stated principal amount of such Series of Certificates . 

"Schedule• shall mean a schedule to the Master Lease to be 
executed and delivered by the School Board and the Corporation for 
each Project, substantially in the form of Exhibit A to the Master 
Lease. 
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"School Board" shall mean the School Board of Palm Beach 
County , Florida, a body corporate and the governing .body of the 
District . 

"Series" or "Series of Certificates• shall mean the aggregate 
amount of each series of Certificates evidencing an undivided pro ­
portionate interest of the owners thereof in a particular Lease and 
the Basic Lease Payments thereunder ,  issued pursuant to this Trust 
Agreement or a Supplemental Trust Agreement . 

"Special Tax Counsel" shall mean Greenberg ,  Traurig, Hoffman, 
Lipoff ,  Rosen & Quentel , .P . A . , Miami , Florida , Cunningham & Self , 
West Palm Beach , Florida and'Michael B .  Brown, P . A . , West .Palm 
Beach, Florida , or any other attorney at law or f ir.m of attorneys , 
of nationally recognized standing in matters -pertaining to the 
exclusion from gross income for federal income tax purposes of the 
interest on obligations issued by states and political subdivi ­
s i ons , and duly admitted to practice law before the highest court 
of any s tate �f the United States of America . 

"State" shall mean the State of Florida . 

"Superin tendent" shall mean the Superintendent of Schools of· 
the District . 

"Supplemental Payments" shall mean all amounts due under a 
Lease other than Basic Lease Payments and Additional Lease Pay­
ments. 

"Supplemental Trust Agreement" shall mean any agreement sup­
plemental or amendatory of this Trust Agreement . 

"Trust Agreement" shall mean this Master Trust Agreement dated 
as of November 1 ,  19 9 4 , entered into by and between the Corporation 
and the Trustee , and any Supplemental Trust Agreement . 

"Trust Estate" shall mean all estate , right , title and inter­
e s t  of the Trustee in and to (a) the Basic Lease Payments ,  the 
Mas ter Lease,  the Leases and eacb Assignment Agreement , and (b) ( i )  
all amounts from time to time deposited in the funds and accounts 
c reated pursuant to this Trus t  Agreement and any Supplemental Trust 
Agreement in accordance with the' provisions of the Master Lease, 
the Leases and this Trus t  Agreement , including inves tment earnings 
t�ereon ; and ( ii )  any and all monies received by the Trustee 
pursuant to the provis ions ·hereof and not required to be remitted. 
to the S chool Board pursuant to the Master Lease or this Trust 
Agreement . 

"Trustee" shall mean NationsBank of Florida , N . A. , Fort 
Lauderdale , Florida , and its successors.or assigns which may at any 
time be substituted in its place pursuant to the provisions hereof . 

102. Rules of Construction . Unless the context shall other­
wise indicate , words importing the s ingular number shall include 
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the plural number and vice versa� and words import ing persons shall 
include firms ,  associations and corporations , including public 
bodies as well as natural persons . 

The terms "hereby11 , 1 1hereof" , 11hereto" , "herein" , "hereunder" 
and any s imilar terms, as used in this Trust Agreement , refer to 
this Trust Agreement . 

103. Exhibits . The following Exhibits are attached hereto 
and by this reference made a part of this Trust Agreement: 

Exhibit A. 

Exhibit B .  

Exhibit C. 

FORM OF CERTIFICATE 

FORM OF REQUIS ITION 

FORM OF REQUIS ITION ( COSTS OF ISSUANCE) 
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ARTICLE II 

ASSIGNMENT; DECLARATION OF TRUST; 
REPRESENTATIONS 

2 01 .  Assignment Agreements. The Corporation shall assign and 
transfer to the Trustee its rights under each Ground Lease and each 
Lease pursuant to and to the extent des cribed in the corresponding 
Assignment Agreement , and in consideration of such assignment and 
the execution of this Trust Agreement , the Trustee shall execute 
and deliver each Series of Certificates , evidencing an undivided 
proportionate interest of the Certificate holders in Basic Lease 
Payments under the correspond�ng Leas e . 

2 02.  Declaration of Trust by Trustee . The Trustee hereby 
declares that it holds and will hold the Trust Estate conferred on 
it by the Corporation hereunder upon the trusts and apply the 
amounts as hereinafter set forth for the use and benefit of the 
Certificate holders , as more particularly set forth in Section 3 05 
hereof. 

2 03 . Representations . In the Master Leas e ,  the School Board 
has agreed to acquire , construct and install the Facilities as . 
agent for the Corporation pursuant to specif ications prepared by 
the S chool Board and that the S chool Board will be responsible for 
the letting of contracts for the acquis ition , construction and 
installation of the Facilities and supervising the acquisition, 
construction and installation of the Facilities . 

2 04 .  Description and Estimated Costs of the Facilities . The 
description of the Facilities to be acquired ,  constry.cted and 
installed and leased by the School Board from the Corporation 
pursuant to the Master Lease and each S chedule and the estimated 
Costs of such Facilities shall be set forth in the related S chedule 
to the Master Lease . 

2 0 5 .  Conditions Precedent Satis fi ed .  Each party hereto, 
represents with respect to itself that all acts , conditions and 
things required by law to exist , . happen and be performed precedent 
to and in connection with the execution and delivery of this Trust 
Agreement have happened and have been performed in regular and due 
time, form and manner as requiretl by law, �d the parties hereto 
each represents as to itself �hat it is now duly empowered to 
execute and deliver this Trust Agreement . 
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AR�ICLE III 

CERTIFICATES i TERMS AND PROVISIONS 

3 01 .  Authorization of Certificates . 

(a) The number of Series of Certificates whi ch may be 
created under this Trust Agreement is not limited . The aggregate 
principal amount of Certificates of each Series which may be 
issued, authenticated and delivered under �his Trus t  Agreement is 
not limited except as set forth in the Supplemental Trust Agreement . 
creating such Series . 

(b) The Certificates issuable under this Trust Agree ­
ment shall be issued i n  such Series a s  may from t ime to time be 
created in connection with one or more Leases . Each Series shall 
be des ignated "Certificates of Part icipation,  Series , 
Evidencing an Undivided Proportionate Interest of the Regis tered 
Owners thereof in Basic Lease Payments to be Made by the School 
Board of Palin Beach County , Florida , as Lessee , Pursuant to a 
Master Lease Purchase Agreement with Palm Beach School Board 
Leasing Corp . , as Lessor " .  The Certificates may, if  and when 
authorized by this Trust Agreement , be designated with such further 

· appropriate particular designations added to or incorporated in 
such t itle for the Certificates of any particular Series as the 
Board may determine and as may be necessary to distinguish such 
Cert�ficates from the Certificates of any other Series . 

3 02.  Execution and Delivery of Certificates . Each Series of 
Certifi cates shall be authorized by the Corporation at the request 
of the School Board and executed and delivered by the Trustee for 
the purpose of (a)  financing the cost of acquisition ,  construction 
and equipping of any Facilities , (b) financing the cost . of com­
pleting the acquisition ,  construction,  installation and equipping · 
of any Facil ities , ( c )  f inancing the cost of increasing , improving , 
modifying , expanding or replacing any Facilities , (d) paying or 
providing for the payment of the principal portion and interest 
portion of the Basic Lease Payments with respect to,  or the 
Purchase Opt ion Price of , all or a portion of the Facilities 
f inanced from the proceeds of any Series of Certificates there­
tofore executed and delivered, (e )  funding a Reserve Account in an 
amount equal to the Reserve Account Requirement applicable thereto ,  
( f )  capitalizing the interest portion o f  Basic Lease Payments 

during construction and (g)  paying the Cost s  of Issuance applicable 
thereto . 

Each Series of Certificates shall be substantially in 
the f orm set forth in Exhibit A hereto , with such appropriate 
variations , omissions and insertions as necessary to confonn to the 
provis ions of this Trust Agreement , including any use of a book­
entry- only system as des cribed in S ection 3 17 hereof . ·  All Certifi­
cates may have endorsed thereon such l egends or text as may be 
necessary or appropriate to confonn to any applicable rule and 
regulations of any governmental authority or of any securities 
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exchange on which the Certificates may be listed or any usage or 
requirement of law with respect thereto . 

3 03 .  Terms of Series of Certificates . Certificates may be 
executed and delivered at any time and from time to time in one or 
more Series , upon such terms and conditions as may then be permit ­
ted by law and as shall be determined by the Corporation and pro­
vided in the respective Supplemental Trust Agreement under which 
such Series of Certif icates are authorized . Certificates of any 
S eries : 

(a)  shall be dated , shall represent interest at a rate 
not in excess of the maximum rate then permitted by applicable law 
( calculated on the basis of a 3 6 0  day year consisting of twelve 3 0  

day months ) ,  and shall b e  payable and mature i n  S'l\.Ch amounts and at 
such time or times , as may be provided in the Supplemental Trust 
Agreement creating such Series of Certificates ;  

(b) shall be payable , as to the principal portion, 
Prepayment Price , if any, and interest portion of such Series of . 
Certificates , at such place or places in lawful money of the United 
S tates of America and may have such registration privileges and 
such exchange privileges as may be provided in the Supplemental 
Trust Agreement creating such Series of Certifi cates and allowable 
under then existing law; 

( c )  shall have such particular designations added to 
their title , and shall be in such form and denominations , as pro ­
vided in the Supplemental Trust Agreement creating such Series of 
Certificates ; · 

(d)  shall be limited as to the maximum principal amount 
thereof which may be delivered by the Trustee or which may be at 
any time Outstanding , as provided in the Supplemental rrust 
Agreement creating such Series of Certificates ; 

. ( e )  may contain provisions for the prepayment thereof 
at such Prepayment Price or Prices , at such time or times , upon 
such notice , in such manner ,  and upon such other terms and condi ­
t i ons , not inconsistent with the .provisions hereof and the terms of 
the Master Lease , as may be provided in the Supplemental Trust 
Agreement creating such S eries of Certificates ; 

( f )  may have provisions requiring mandatory payments 
for the purchase and sinking fund prepayment of such Series of 
Certi ficates , in such amounts ,  at such time · or times , upon such 
notice , in such manner, and upon such other t erms and conditions , 
not inconsistent with the provisions hereof and the terms of the 
Master Lease as shall be set forth in such Supplemental Trust 
Agreement ; 

(g)  may contain such other. provisions and such other 
special terms and conditions , not contrary to the provisions 
hereof , as may be provided in such supplemental Trust Agreement ; 
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(h) shall be payable from and secured by the Trust 
Es tate , but solely to the extent provided in and subj ect to the 
l imitations of Section 3 0 5  hereof . 

3 04 .  Conditions Precedent to Delivery of a Series of Certifi­
cate s . The Trustee shall execute and deliver one or more Series of 
Certificates for the purposes set forth in Section 3 02 hereof to· 
the purchaser or purchasers thereof as requested and authorized by 
the Corporation in accordance with the provis ions of this Section 
3 04 .  

Prior to the delivery by the Trustee o f  any Series of 
Certificates there shall have been received by the Trustee : 

(a) A Supplemental Trust Agreement providing for the 
terms and conditions upon which they shall be executed and deliv­
e red by the Trustee ; 

(b) An executed counterpart of a corresponding Schedule 
t o  the Master Lease ( or amended Schedule in the case of Certifi ­
cates i ssued for the purpose� as described in Section 3 02 (b) and 
{d)  above ) effective on or before the date of execution and 
del ivery of such Series of Certificates , providing for ( i )  Lease 
Payments payable under such Schedule at least equal to the 
principal portion of , Prepayment Price , if any , and interest 
portion represented by such Series of Certificates , and ( i i )  the 
dispos i tion of the proceeds of the sale of such Series of 
Certificates , including the acquisition , construction , equipping or 
improvement of the Facilities to be financed from the proceeds of . 
such Series of Certificates or the payment or refunding of the 
Series of Certificates to be paid or refunded ; 

( c )  An executed counterpart of an Assignment Agreement , 
e f fect ive on or before the date of execution and del ivery of such 
Series of Certificates , assigning and transferring to the Trustee 
s ubstantially all of the rights of the Corporation under the Lease 
relating to such Series of Certificates , except for the provisions 
with respect to release and indemnity of the Corporation and the 
right of the Corporation to hold title to various Fac ilities and to 
receive notices under the Mas ter Lease ; 

(d) One or more opinions of Special Tax Counsel to the 
effect that ( i )  the Certificates evidence undivided proportionate 
interests of the owners thereof in Basic -Lease Payments to be made 
by the S chool Board pursuant to the corresponding Lease and ( i i )  
the interest portion o f  the Basic Lease · Payrnents represented by the 
Series of Certificates being issued i s  excludable from gross income 
for federal income tax purposes , and, in the - case of refunding 
�ertificates , that the exclusion from gross income for federa� 
�ncome tax purposes of the interest port ion of the Bas�c Lease Pay­
ments represented by the Certificate s  being refunded will not be 
adversely affected by the issuance of the refunding Certif icates · 
being i ssued; 
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( e )  A written order to the Trustee by an Authorized 
Corporation Representative t o  execute and del iver the S eries of 
Certificates to the purchaser or purchasers therein identified upon 
payment to the Trustee of a specified sum; 

( f )  Certified copies o f  resolutions of the Corporation 
and the School Board authori zing the· issuance of such S eries of 
Certificates ; 

( g) Evidence of approval of · the related Lease by the 
State Department of Education ,  or an opinion of Special Tax Counsel 
t o  the e f fect that such .approval is not required; 

(h) Such other documents and opinions as may be pro­
vided for in the Supplemental Trust Agreement. referred to in 
subparagraph (a )  hereof , including one or more Ground Leases ( or 
amended Ground Leases in the case of Certificates is sued for the 
purposes described in Section 3 02 (b) above ) , or as may be required 
under Section 6 . 1  of the Master Lease ; 

( i )  One or more Opinions of Counsel in form and sub ­
stance s atisfactory to each Credit Facility Issuer to the effect 
that the issuance of such Series of Certi ficates for the purposes 
s et f orth in Section 3 02 is authorized by law, and the execut ion 
and delivery thereof and of the other documents described in this 
Section have been duly authorized by the School Board and the 
Corporation ,  all conditions precedent to the delivery thereof have 
been fulf illed and to the further effect that the execution of the 
Supplemental Trust Agreement is authorized or permitted hereunder ; 
and 

( j ) A certificate signed by an Authorized Corporation 
Representative to the effect that the Master Lease is in e f fect and 
to i t s  knowledge there are no defaults at the t ime of issuance 
under any Lease , Ground Lease or this Trust Agreement . 

The proceeds of such Series of Certificates shall be held and 
disbu.rsed as provided in the Supplemental Trust Agreement providing 
f or such ·series of Certificates . The Trustee shall execute and 
deliver such Series of Certif i cates t o  the purchaser or purchasers 
thereof as directed and authorized in writing by an Authorized 
Co�oration Representative . 

· 

3 05 .  Payments from Trust Estate Only, Distribution of Trust 
Estate.  

( a )  Unless otherwis e  set forth in a Supplemental Trust 
Agreement , each Certificate within a Series of Certificates 
executed and delivered pursuant to this section shall rank pari 
passu and be equally and ratably secured under this Trust Agreement 
with each other Certificate of such Series , but not with any 
Certificates of a�y other S eries i s sued pursuant to this Trust 
Agreement and Outstanding , without preference , priority or dis ­
t inction of any such Certificate over any other such Certificate , 
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except that to the extent that Basic Lease Payments available for 
payment to all Certificate holders are less than all amounts owed 
with respect to all Series of Certificates on any Payment Date , 
such amounts available shall be applied on a pro - rata basis to Cer­
tificate holders of ali Series in accordance with the ratio that 
the principal balance due on each Series of Certificates Outstand­
ing on such Payment Date bears to the total principal balance due 
on all Certificates Outstanding under this Trust Agreement on such . 
Payment Date : 

(b)  Except as otherwise expressly provided in the imme­
diately preceding paragraph and elsewhere herein, all amounts 
payable by the Trustee with respect to a Series of Certificates or 
t o  any Credit Facility Issuer who shall have issued a Credit 
Facility, if any, securing such Series pursuant to this Trust 
Agreement shall be paid only from the portion of the Trust Estate 
derived f rom Basic Lease Payments made pursuant to the Schedule . 
corresponding to such Series and only to the extent that the 
Trustee shall have actually received sufficient income or proceeds 
f rom such portion of the Trust Estate to make such paiments .  Each 
Certificate holder agrees , and each such Credit Facility Issuer, by 
its execution and delivery of the Credit Facility shall be deemed 
to have agreed , except as otherwise expressly provided herein , to 
look solely to the income of and the proceeds from such portion of 
the Trust Estate to the extent available for distribution to such 
holder and each such Credit Facility Issuer ·as herein provided and · 
that the· Trustee i s  not personally l iab.le to any Certificate holder 
or any such Credit Facility IssUE!r for any amounts payable under 
this Trust Agreement or subj ect to any l iabil ity under this Trust 
Agreement except l iability under this Trust Agreement as a result 
of negligence or willful misconduct by the Trustee . 

( c )  So long as the Master· Lease or related Ground 
Leases shall be in effect , all amounts of Lease Payment s ,  insurance 
proceeds , indemnity payments and other payments of any kind con- · 

s t i tuting a part of the · Trust Es tate payable under this Trust 
Agreement or the Lease corresponding to such Series to the Trustee 
shall be paid directly to the Trustee for distribution, in accord­
ance with Articles III , V,  VI and VII of this Trust Agreement , to 
or for the Certificate holders · or the related Credit Facility 
Issuer, as the case may b,e .  

3 0 6 .  Execution. 

The Certificates shall be executed in the name of , and 
by, the Trustee , solely as trustee under the Trust Agreement and 
not in its individual capacity,  by the manual s ignature of any 
authorized s ignatory of the Trustee . 

307 .  Negotiability, Transfer and Regis tration. 

( a )  The Trustee shall ma intain, at its des ignated 
corporate trust office , a register of the names and addresses of 
all Certificate holders as of any particular time , and the Trustee 
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shal l , upon request of the School Board , furnish such information 
to the School Board. 

(b)  Each Certi ficate shall be transferable only upon 
the register maintained by the Trustee , by the Certi ficate holder 
in person or by his/her attorney duly authorized in writing , upon 
surrender thereof together with a written inst rument of transfer 
satisfactory to the Trustee duly executed .by the Certificate holder 
or his/her attorney duly authorized in writing . Upon the registra­
t ion of transfer of any such Certificat e ,  the Trustee shall deliver 
in the name of the transferee a new Cert i fi cate or Certificates of 
the same series , aggregate principal amount and maturity as the 
surrendered Certificate . 

· 

( c )  The person in whose name any Cert i ficate shall be 
registered upon the books of the Trustee shall be treated as the 
absolute owner of such Certificate , whether such Certificate shall 
be overdue or not , for the purpose of receiving payment of , or on 
account of , the principal portion or Prepayment Price , if . 
applicabl e ,  and interest portion represented by such Certificate 
and for all other purposes , and all such payments so made to any 
such Cert ificate holder or upon his/her order shall be valid and 
e f fe ctual to satis fy and discharge the l iability upon such 
Certi ficate to the extent of the sum or sums so paid, and the 
Trustee , the Corporation and the School Board shall not be affected 
by any notice to the contrary . 

(d)  Cert i fi cates , upon surrender thereof at the des ig ­
nated corporate trust office of the Trustee , together with an 
a s s ignment duly executed by the Certificate holder or his attorney 
or l egal representative in such form as shall be satisfactory to 
the Trus tee , may , at the opt ion of . the Certificate holder thereof 
and upon payment by such Certi ficate holder of any charges which 
the Trustee may make as provided in Section 3 0 8  hereof , be 
exchanged f or an equal aggregate principal amount of Certificates 
of the same maturity and series , of any denomination or denomina ­
tions authorized by this Trust Agreement , representing interest at 
the same rate , and in the same form as the Certificates surrendered 
for exchange . 

( e )  Upon the occurrence and continuance of an Event of 
Default which requi res a Credit ·Facility Issuer to make payments ·  
under a Credit Facility ,  the Credit Facility Issuer and its 
designated agent shall be provided with access to inspect and copy 
the register of the Series of Certificate holders insured by its 
Credit Facility . 

3 0 8 . Regulations With Respect to Exchanges and Transfers . In 
all

. 
cases in which the privilege of exchanging Certificates or 

reg1stering the transfer of Certi f icates is exerci s ed ,  the Trustee 
shall exe cute and deliver Certi f icates in accordance with the pro ­
visions of this Trus t  Agreement . All Certi f icates surrendered in 
any such exchanges or registrations o f  t ransfer shall forthwith b e  
cancelled by the Trus tee . For ·every such exchange o r  registration 
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of transfer of Certificates , whether temporary or definitive , the 
Trustee may make a charge sufficient to reimburse i t  for any tax, 
fee or other governmental charge required to be paid with respect 
t o  such exchange or registration of trans fer . The Trustee shall 
not be required (a )  to register the transfer of or exchange 
Certificates for a period of fif teen (15 ) days preceding any 
Payment Date until such Payment Date , or for a period of fifteen· 

( 15 )  days preceding any selection of Certificates to be prepaid 
until after the mailing of any notice of prepayment ; or (b) to 
register the transfer of or exchange any Certi ficates called for 
prepayment . 

3 09 .  Certificates ,  Mutilated, Destroyed, S tolen or Los t .  In 
case any Certificates shall become mutilated or be destroyed, 
s tolen or lost , the Trustee shall execute and deliver a new Cer­
t ificate of the same series and of like maturity and principal 
amount as the Certificate so mutilated, destroyed, stolen or lost , 
in exchange and substitution for such mutilated Certificate , or in 
l ieu o f  and substitution for the Certificate destroyed , stolen or 
lost , upon surrender of such mutilated Certificate or filing with 
the Trustee of evidence satisfactory to the Trustee that such 
Certificate has been destroyed, stolen or lost and proof of owner­
ship thereof , and upon furni�hing the Trustee with indemnity satis­
factory to the Trustee and complying with such other reasonable 

· regulations as the Trustee may prescribe and paying such expenses 
as the Trustee may incur . All Certificates so surrendered to the 
Trustee shall be cancelled by it . Any such new Certificates exe ­
cuted and delivered pursuant to this Section in substitution for 
Certif i cates alleged to be destroyed , stolen , or lost shall be· 
equally secured by and entitled to equal · and proportionate bene ­
f its , with all other Certificates delivered under the Trust Agree ­
ment and Outstanding . 

3 l.O . Temporary Certificates . Until the definitive Certi ­
f icates are prepared , the Trustee may execute and del iver, in the 
same manner as is provided in Section 3 0 6 , in l i eu of definitive 
Certificates , on� or more temporary Certificates of the same series 
and subs tantially of the tenor of the definitive Certif icates in 
l. ieu of which such temporary Certificate or Certificates are 
issued , in denominations o f  $5 ,-000  or any mul t iples thereof , and 
with such omissions , insertions and variations as may be 
appropriate for temporary Certificates . The Trustee , at the 
expense and direction of the School Board , shall prepare and 
execut e  and, upon the surrender of such temporary Certificates , and 
the cancellation of such surrendered temporary Certificates , the 
Trustee shall without charge to the Holder thereof , in exchange 
therefor , deliver def initive Certi ficates of the same series , of 
the same aggregate principal amount and maturity as the temporary 
Certi f icates surrendered . Until so exchanged , the temporary 
Certificates shall in all respects be entitled to the same benefits 
and s e curity as definitive Certificates of the same series executed . 
and delivered pursuant to the Trus t  Agreement .  
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3 11 .  Privilege of Prepayment and Prepayment Price . Certif­
icates subj ect to prepayment prior to maturity pursuant to this 
Trus t  Agreement may be prepaid,  upon notice given as . provided in 
this Article III , at such times , at such Prepayment Prices and upon 
such terms as specified in this Article III or in the Supplemental 
Trus t  Agreem�nt authorizing t�e issuance of such Certificate . 

3 12. Prepayment . Whenever by the terms of this Trust 
Agreement the Certificates are required to be prepaid ,  the Trustee 
shall select the Certificates to be prepaid in accordance with the 
provisions of Section 3 13 hereof . The Trustee shall select a 
Prepayment Date , and immediately give the notice of prepayment and 
pay the Prepayment Price thereof , plus interest accrued and unpaid 
to the Prepayment Date ,  in accordance with the terms of this 
Article III . 

3 13 . S election of Certificates to be Prepaid. If less than· 
all of the Certificates of a Series shall be called for prepayment , 
the particular Certificates or portions of Certificates to be 
prepaid shall be in mul tiples of $5 , 00 0  and , except as otherwise 
provided in a Supplemental Trust Agreement , such Certificates or 
portions of Certif icates shall be prepaid in such order of maturity 
as shall be des ignated by the S chool Board . If less than all of 
the Certificates of l ike maturity shall be call ed for prepayment , 
the particular Certificates or portions thereof to be prepaid shall 
be selected by lot by the Trus tee in such manner .as the Trus tee 
shall deem fair and appropriate . The portion of any Cert ificate of 
a denomination of more than $5 , 0 0 0  to be prepaid shall be in the 
principal amount of $5 , 0 0 0  or an integral mult iple thereo f , and , in 
selecting portions of such Certificates for prepayment , the Trustee 
shall treat each such Certif icate as representing that number of 
Certificates of $5 , 0 0 0  denomination which is obtained by dividing 
the principal amount . of such Certi ficate to be prepaid in part by 
$ 5 , 0 0 0 -

3 14 .  Notice o f  Prepayment . When prepayment of Certificates 
is required pursuant to Section 3 12 hereof , the Trus tee shall give 
notice of the prepayment of such Certi ficates , which notice shall 
specify the maturities of the Certificates to be prepaid, the CUSIP. 
numbers (which shall be for informational purposes only and shall 
not affect the validity of such notice ) , the prepayment date and 
the place or places where amounts due upon such prepayment will be 
payable and, if less than all of the Certificates o f  a Series are 
to be prepaid, the letters and numbers or other distinguishing 
marks of such Certificates t o  be prepaid, and, in the case of 
Certificates to be prepaid in part only, such notice shall also 
speci fy the respective portions of the principal amounts thereof to 
be prepaid . Such not ice shall further s tate that on such date 
there shall become due and payable with respect to each Certificate 
to be prepaid the Prepayment Price thereof , or the Prepayment Price 
of the specified portions of tqe principal thereof to be prepaid in 
part only,  togethe r  with interest accrued to the Prepayment Date , 
and that from and after such date interest thereon shall cease to 
accrue and be payable .  The Trustee shall mail a copy of such 
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not ice , postage prepaid, not less than 3 0  days before the P repay­
ment Date in the case of optional prepayment ,  extraordinary 
prepayment resulting from damage , destruction or condemnation of 
Facilities or mandatory sinking fund prepayment , and not less than · 
5 days nor more than 10  days before the Prepayment Date in the case 
of extraordinary prepayment resul ting from termination of all 
Leases as a .  result of nonappropriation or default by the School 
Board, to the Holders of any Certificates or portions of Certifi ­
cates which are to be prepaid, at their last addresses appearing 
upon the registry books , but any defect in the notice to a parti ­
cular Certificate holder shall not affect the validity of the pro­
ceedings for the prepayment of other Certificates . Notwithstanding 
anything in this Sect ion 3 14 to the contrary, the Trustee shall not 
give notice that the Certificates are subj ect t� optional prepay ­
ment pursuant to a Supplemental Trus t Agreement unless and until 
the S chool Board shall have -deposited with the Trustee to the 
credit of the related Prepayment Account an amount suff icient to 
pay in full the principal of the Cert ificates subj ect to prepay­
ment , plus accrued interest and premium, if any , on such Certif i ­
cates t o  the date established for such prepayment . Notice o f  such 
prepayment shall be provided to any depos itory not less than· two 
days prior to mailing of such notice , to the extent available .  

3 15 . Payment o f  Prepaid Certi ficates . Notice having been 
given in the manner provided in Section 3 14 ,  the Prepayment Price 
of the Certificates or portions thereof so called for prepayment . 
shall become due and payable on the Prepayment Date so designated 
at the Prepayment Price , plus the interest portion accrued and 
unpaid to the Prepayment Date , and, upon presentation and surrender 
thereof at the office specified in such notice such Prepayment 
Price of the Certificates , or portions t�ereof shall be paid . If 
there shall be selected for prepayment less than all of the 
Certificates , the Trustee shall execute and del iver ,  upon the 
surrender of such Certificates , without charge to the owner there­
of , for the aggregate balance of the principal amount of the 
Out standing Certificates so surrendered , at the option of the owner 
thereof , Certificates of like maturity in any of the authorized 
denominations . If , on the Prepayment Date , moneys for the payment 
o f  the Prepayment Price of all the Certificates of a Series or 
portions thereof of any l ike maturity to be prepaid , shall be held 
by the Trustee so as to be available therefor on the Prepayment 
Date and if notice of prepayment' shall have been given as afore ­
said, then, from and after the Prepayment Dat e  the interest portion 
of the Certificates or portions thereof of such maturity so called 
f o r  prepayment shall cease to accrue and become payable .  If said 
moneys shall not be so available on the Prepayment Date , the prin­
cipal portion repre�ented by such Certificates or portions thereof 
shall continue to bear interest until paid at the same rate as . 
woul d  have accrued had it not been called for prepayment . 

3 1 6 . Cancellation of Certif icates . All Certif icates paid or 
prepaid, either at or before maturity, shall be del ivered to the 
Trustee when such payment or prepayment is made , and such 
Certificates shall thereupon be promptly cancelled and destroyed . 
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Upon the cancellation and deletion of any Certificates by the 
Trus t e e , the Trustee shall execute a certificate of cancellation in 
dupli cate by the signature of one of its authorized officers 
des cribing the Cert if icates so 'Cancelled, and executed certificates 
shall be f iled with the School Board and the Corporation and the 
other executed certi f icate shall be retained by the Trustee . 

3 l.7 . Qualification for The Depository Trust Company . The 
Trustee is hereby authorized to take such actions as may be neces ­
s ary f rom time to time to qualify any Series of Certificates for 
deposi t  with The Depository Trust Company of New York, including 
but not l imited to wire transfers of interest and principal pay­
ments with respect to such Series of Certif icates , utilization of 
electroni c  book- entry data received from The Deposi tory Trust ·  
Company o f  New York in place o f  actual del ivery of Certi f i cates and 
provis ion o f  notices wi th respect to Certi f icates reg i s t e red by The 
Depos i tory Trust Company of New York ( o r  any of its des ignee s  
ident i f ied to the Trus t e e )  by overnight del ivery , courier s e rvice , 
t e legram, telecopy or other s imilar means o f  communi cati on . No 
such arrangements with The Depository Trust Company of New York may 
adversely affect the interest of any of the beneficial owners of 
the Certi ficates , provided , however ,  that the Trustee shall not be 
l iable with respect to any such arrangements i t  may make pursuant 
to thi s  S ection .  Without limiting the foregoing , the Trustee may 
deliver a Series of Certificates to a bank or trust company serving 
as cust odian ( wh i ch may be the Trus tee serving in the capacity of 
cus todian)  to provide for a book- entry or similar method for the 
registration and regis trat ion of t rans fers of such Series of Cer­
tificate ; provided that the holders o f  such Series of Certi f icates 
always may receive upon request cert i f i cates evidencing their 
ownership of Certificates . 
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ARTICLE IV 

ESTABLISHMENT AND ADMINISTRATION OF FUNDS AND 
ACCOUNTS J PREPAYMENT OF CERTIFICATES 

4 0 1 .  Establishment o f  Proj ect Fund . There is hereby esta­
blished with the Trustee a special trust fund to be des ignated as 
the " Proj ect Fund" . The Trustee shall keep the Proj ect Fund sep­
arate and apart from all other funds and moneys held by it . Within 
the Proj ect Fund, the Trustee shall establish pursuant to each 
Supplemental Trust Agreement , as necessary, the following accounts 
and subaccounts for each

. 
Series of Certificates : (a}  an Acquisition 

Account and a Cost of Issuance Subaccount therein ,  more particular­
ly described in Section 402 hereof ; (b)  a Capitalized Interest 
Account more particularly desoribed in Section 403 hereof ; ( c )  a 
Lease Payment Account , more parti cularly described in Section 404 
hereof ; ( d )  a Reserve Account , more particularly described in 
Section 4 0 5  hereof ; and ( e )  a Prepayment Account , more particularly 
des cribed in Section 4 0 6  hereof . The Trustee shall establish sep ­
arate Acquisition Accounts ,  Cost of Issuance Subaccounts ,  Capital ­
i zed Interest Accounts ,  Lease Payment Accounts , Reserve Accounts 
and Prepayment Accounts for each Proj ect in the Suppl emental Trust 
Agreement authorizing the issuance of the Series of Certificates 
correspo�ding to each such Proj ect . The Trustee may create addi ­
tional Accounts and Subaccounts in any Supplemental Trust Agreement . 
at the request of the School Board . Each such account and sub­
account shall be designated by the Trustee with the Series of the 
Certificates to whi ch they relate . 

On the date of del ivery of each Series of Certificates the 
Trustee shall deposit the proceeds thereof as provided in the 
S chedule or Schedules and the Supplemental Trust Agreement autho­
r i zing such Series of Certificates . 

4 02 .  Acquisi tion Account . 

(a )  There shall be paid into each Acquis i tion Account 
the amounts required to be so paid by the provis ions hereof or by 
the provisions of the Supplemental Trust Agreement authorizing the 
issuance o f  the Series of Certificates to which such Acquisi tion 
Account relates . 

· 

(b) Pursuant to an e lection by the School Board under 
S ection 5 . 4 (a}  of the Master Lease , Net Proceeds with respect to 
any Fac il it ies , may be deposited into the Acquisition Account 
e stabli shed under the Supplemental Trust Agreement authorizing the 
issuance of the Series of Certificates to which such Acquisition 
Account relates . 

( c )  The Cost (other than the Costs of Issuance ) of the 
Facilities compris ing each Proj ect shall be paid from the amounts 
on deposi t  in the related Acqufsi tion Account . Actual amounts paid 
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for particular Facili ties may be more or less than the estimated 
amounts set forth initially in a Schedule , so long as the certifi­
cations provided below can be made . The Trustee shall make such 
payments upon receipt of a requisition substantially in the foDm of 
Exhibit B hereto, signed by an Authorized School Board Representa­
tive cert ifying with respect to each payment to be made : ( 1 )  the 
requisition number ,  ( 2 )  the name and address of the person, firm, · 
corporation or agency to whom payment is due or has been made , ( 3 )  
the amount t o  be paid , ( 4 )  that each obligation ,  item of cost or 
expense mentioned therein has been properly incurred,  is an item of 
Cost of the Facilities comprising the related Proj ect and has not 
been the basis of any previous withdrawal ,  and ( 5 )  that the payment 
o f  the Cost of the Facilities comprising such Proj ect will not 
cause the balance remaining in such Acquisition Account after such 
payment to be less than the amount necessary to pay the remaining 
estimated Costs to be paid from such account or that sufficient 
other moneys are available therefor . Payments may be made from such 
Acquisition Ac;:count in order to reimburse the S chool Board for pay­
ments previously made to pay the Costs of the Facilities comprising 
such Proj ect . 

Payments shall be made by the Trustee for Costs of land 
in accordance with t�e following : 

( i )  

( i i )  

( ii i )  

( iv) 

(v) 

(vi ) 

Receipt by the Trustee and the related Credit 
Facility Issuer of a title insurance policy, 
if required by such related Credit Facili ty 
Issuer pursuant to Section 6 . 1  of the Master . 
Lease ( the Trustee shall be notified in 
wri ting of such requirement) ;  

Receipt by the Trustee and the related Credit 
Facility Issuer of an Opinion of Counsel 
described in Section 6 . 1  of the Master Lease ; 

An executed Schedule or Amendment to the 
related Schedule describing the land and the · 
cost there.of ; 

A " Phase ! " . environmental audit prepared by 
an independent engineer or other qualified 
consultant acceptable to the applicable 
Credit Fac:ility Issuer and the School Board; 

A copy of a recent survey plat of the land in 
questions prepared, sealed and certified to · 
the School Board and the Trustee by a licen­
sed Florida surveyor, in form satisfactory to 
the S chool Board; 

A report on soil condit i ons and an engineer' s  
certification in form and substance accept -

- 27 -

(vii)  

able to the School Board confirming the fea­
sibility of the proposed construction; and 

Certification by the School Board that 
adequate water, sanitary sewer and storm 
sewer utilities , electric power, telephone 
and other utilities are available to the 
land, or the cost of making them available is 
included in the S chool Board ' s acquisition 
and construction budget .  

Before payment is made pursuant to a requisition for 
real estate improvements , regardl ess of whether the underlying land 
was previously owned by the School Board or is being acquired with 
Certif icate proceeds , there shall be provided to the Trustee items 
( i )  through (vi i )  above with respect t o  the l and underlying such 
real estate improvements , and in the case o f  underlying land 
previously o�ed by the School Board, there shall be provided to 
the Trustee a related Ground Lease or amendment to the related 
Ground Lease adding such parcel of land thereto . 

(d)  Costs of Issuance of Certificates shall be paid 
f rom the related Cost of Issuance Subaccount in ·the related Acqui - ·  
s ition Account upon receipt by the Trustee of a requisit ion sub ­
s tantially in the form of Exhibit C hereto , signed by an Authorized 
School Board Representative s tat ing with respec t to each payment to 
be made : ( 1 )  the requisition number, ( 2 )  the name and address of 
the person, firm, corporation or agency to whom payment is due , ( 3 )  
the amount to be paid and ( 4 )  that such payment obl igation has been 
properly incurred , is a Cost of Issuance for the related Proj ect 
and has �ot been the basis of a previous withdrawal . 

( e )  The completion of the acquisition ,  construction and 
installation of the Facilities comprising each Proj ect financed 
under a particular Lease shall be evidenced by a Certificate of 
Acceptance of the School Board and the Corporation in the form 
attached as Exhibit B to the Master Lease , which Certificate of 
Acceptance shall be filed with the Trus tee upon completion of 
a cquisition of such Facilities . Upon the fil ing of such certifi­
cate any ampunts remaining in the related Acquis it ion Account shall 
be either (a)  transferred to the relat ed Lease Payment Account and 
applied as a credit to Basi c  Lease Payments ·due under the par­
t icular Schedule with respect to which such surplus is applicabl·e ,  
in accordance with Section 3 . 2 (b) of the Mas ter Lease or (b) if 
there shall remain in the related Acquisition Account an amount . 
greater than the amount of Basic Lease Payment s  coming due in the 
immediately following Fiscal Year under such Leas e ,  transferred to 
the related Prepayment Account and utilized to prepay the related 
Series o f  Certificates at a price of par plus interest accrued to 
the date of prepayment , in the manner provided in the related 
Supplemental Trust Agreement and Section 7 .  2 (B)  of the Master 
Leas e . 
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( f )  In the event that a Lease Tenm ter.minates under 
Section 4 . 1 of the Master Lease prior to the completion of the 
acquis ition, construction and installation of the Facilities com­
prising the related Proj ect as evidenced by the delivery of a 
Certificate of Acceptance ,  the Trustee shall transfer all amounts 
remaining in· the related Acquisition Account to the related Lease 
Payment Account and apply such amounts pursuant to Section 5 04 
hereof . 

403 . Capitalized Interest Accounts .  Funds in each Capital - .  
ized Interest Account relating to a Series of Certi ficates shall be 
t ransferred to the re·lated Lease Payment Account in an amount 
necessary to pay the interest port ion of Lease Payments corning due 
during construction represented by . such Serie.s of Certificates . 
Such t ransfer shall be made on the Business Day before each Payment 
Date for such Series , until the amounts in such Capital ized Inter­
est Account are exhausted . 

4 04 .  Lease Payment Accounts . 

(a)  In addition to the moneys required to be depos ited 
in a Lease Payment Account pu+suant to Sect ions 4 0 1 , 4 0 2  and 4 0 8  
hereof and except a s  provided in Sect ion 4 0 6 (b)  hereof , all Basi c  
Lease Payments for the Facil ities financed under a Lease shall be 
deposited by the Trus tee in the related Leas e Payment Account 
immediately upon their receipt . The Trustee shall pay out of such 
Lease Payment Account , ( i )  on each Payment Date , the amount 
required for the interest portion of the Bas ic Lease Payment for 
such Facilities payable on such date to the related Certificate 
holders , ( ii )  on each Payment Date for principal the amount 
required for the principal portion of the Bas ic Lease Payments for 
such Facilities payable on such date to the related Certificate . 
holders , and ( iii)  in the event of the termination of the related 
Lease Tenm pursuant to Section 4 . 1  (d) of the Mas ter Lease for 
deposit in the related Prepayment Account to be appl ied to the 
prepayment of the related Certificates pursuant to Section 3 15 
hereof amounts on deposit in the related Lease Payment Account 
sufficient to pay the Prepayment Price of the related Certificates . 

. (b) Pursuant to an election by the S chool Board under 
Section 5 . 4 (b) · of the Mas ter Lease ,  Net P roceeds with respect to 
any Facilities of less than ten percent ( 1 0 % )  of the remaining 
principal portio� of the Bas ic Lease Payments relating to such 
Facilities shall be deposited in the related Lease Payment Account 
to be credited against Basic Dease Payments next corning due under 
the related S chedule in accordance with Section 3 . 2  ( c) of 'the 
Master Leas e . 

4 05 . Reserve Accounts . 

Pursuant to the Supplemental Trus t  Agreement authoriz ing 
the i ssuance of any Series of Certificates , there may be established 
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and maintained a separate Reserve Account to secure the payment of 
the principal and/or interest portion of the Basic Lease Payments 
related to such Series of Certificates . Each such Reserve Account 
shall secure only the Series 9f Certificates for which it has been 
established . 

(a)  Th_e Reserve Account shall be maintained . by the 
Trust ee at the Reserve Account Requirement until the Basic Lease 
Payments related to a Series of Certificates for which it was 
e stablished are paid in full pursuant to the terms of the Master 
Lease and the related Schedule ,  or the School Board has prepaid all 
such Basic .Lease Payments in accordance with Section 7 . 2  or Section 
7 .  3 of the Master Lease,  or the Trust Agreement i s  t erminated . The 
Trustee shall apply moneys in a Reserve Account as provided in this 
Section 4 0 5  or as provided in a Supplemental Trust Agreement . 

(b) If on any Leas� Payment Date ( after taking into 
account Basic Lease Payments made to the Trustee on such Lease 
Payment Date ) "  immediately preceding a Payment Date the amount in 
any Lease Payment Account shall be less than the amount required to · 
pay the interest portion and principal portion of the Basic Lease 
Payments then due in relation to a Series of Certificates for which 
it was established , the Trustee shall transfer from the Reserve 
Account established in relation to such Series of Certificates to 
such Lease Payment Account the amount necessary to make good the 
deficiency . Any amounts transferred from a Reserve Account 
pursuant to this subsection (b)  shal l ,  to the extent of such 
t ransfer,  be deemed to satisfy the School Board ' s obl igation to 
make such Basic Lease Payment . In the event of any such transfer , 
the Trustee shall ,  within f ive ( 5 )  days after making such transfer, 
provide written notice to the School Board of the amount and date 
of such transfer and the S chool Board shal l ,  i f  the def iciency in 
any Lease Payment Account is not. the result of a failure of the 
S chool Board to appropriate moneys as contemplated by Section 3 . 5  
of the Master Lease , pay within thirty ( 3 0 )  days of receipt of 
noti ce of such transfer from the Trustee , as Supplemental Payments ,  
an amount necessary to restore the balance in such Reserve Account 
t o  the appropriate Reserve Account Requirement applicable thereto . 
In the event of any def iciency in the value of the Reserve Account 
pursuant - to Section 409 hereof , the Trustee shall ,  within five ( 5 )  
days o f  such valuation,  provide wr�tten notice t o  the School Board 
of such deficiency and the School Board shall pay within thirty. 
( 3 0 )  days of receipt of notice of such deficiency from the Trustee , 

as Suppl emental Payments , an amount necess·ary to restore the 
balance in such ReserVe Account to the appropriate Reserve Account 
Requirement applicable thereto . 

( c )  Whenever the amount in any Reserve Account , 
t ogether with the amount in the related Lease Payment Account , is 
suff icient to pay in full the interest portion and principal por� 
tion of the Basic Lease Payments represented by all Outstanding 
Certificates of a Series in accordance with their terms , the funds 
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on deposit in such Reserve Account shall be transferred to the 
related Lease Payment Account . Any provision of the 'Trust Agree ­
ment to the contrary notwithstanding , so l ong as there shall be 
held in any Lease Payment Account an amount suff icient to pay in 
full the interest portion and principal portion of al l Basic Lease 
Payments represented by all Outstanding Certificates of a Series in 
accordance with their terms , no deposits shall be required to be 
made into the Reserve Account establ ished in relation to such· 

Series . 

(d)  Any amounts on deposit in a Reserve Account in 
excess of the related Res erve Account Requirement applicable 
thereto shall be transferred to the Lease Payment Account relating 
to the Series of Certificates secured by such �eserve Account . 

( e )  Any income or interest earned by, or increment to 
any Reserve Account due to the investment thereof paid into the 
applicabl e  Lease Payment Account establ ished for the ·particular 
S eries of Cer

.
tificates secured by such Reserve Account pursuant to 

S ection 4 0 8  (b) hereof shall be ·credited toward the interest portion 
of Basic Lease Payments represented by such Series next coming due , 
and the Trustee shall (to the extent reasonably ascertainable )  
notify the School Board thirty ( 3 0 )  days before each Lease Payment 
Date of the funds to be available for such transfer . 

( f )  Notwithstanding the foregoing , in lieu of the 
required depos its into the related Rese rve Account , the Trustee is 
hereby authorized to accept and the Issuer may cause to be 
deposited into the Reserve Account pursuant to Section 3 . 1  of the 
Master Leas e ,  a Reserve Account Letter of Credit/Insurance Policy· 
e ither in l ieu of any cash amount required to be deposited therein 
in connection with the issuance of any S eries of Certificates or in 
substitution for the full amounts then on depos it therein or in an 
amount equal to the difference between the amount required to be 
deposi ted and the sum, if any , then on depos it in the Reserve 
Account , which Reserve Account Letter of Credit /Insurance Policy 
shal l be payable {upon the giving of not ice as required thereunder)  
on any Payment Date on which a deficiency ex�sts which cannot be 
remedied by moneys in any other fund or account held pursuant to 
the Trust Agreement and available for such purpose .  If any such 
Reserve Account Letter of Credit/ Insurance Pol icy is substituted 
for moneys on deposit in the Reserve Account , or if on a valuation 
dat e  there are excess moneys in the Reserve Account , the excess 
moneys in the Reserve Account shall be t ransferred to and deposited 
in the related Lease Payment Account . If a disbursement is made 
f rom a Reserve Account Letter of Credit/Insurance Policy , the 
S chool Board shall be obligated to either reinstate the maximum 
l imits of such Reserve Account Letter of Credit/Insurance Pol icy 
immediately following such disbursement or to depos i t  into the 
Reserve Account , as provided in Section 3 . 1 of the Master Lease for 
restoration of withdrawals f rom the Reserve Account , funds in the 
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amount of the disbursement made under such Reserve Account Letter 
of Credit/Insurance Policy . 

In the event that upon the occurrence of any deficiency in a 
Lease Payment Account , the Reserve Account i s  then funded with a 
Reserve Account Letter of Credit/Insurance Policy ,  the Trustee 
shall , on a Payment Date to which such def i ciency relates , draw 
upon or cause to be paid under the Account Letter of C:z;edit/ 
Insurance Pol icy an amount sufficient to remedy such deficiency , in 
accordance with the terms and provisions of the Reserve Account 
Letter of Credit/Insurance ·  Policy as applicable ,  and any corres ­
ponding reimbursement or other agreement governing the Reserve 
Account Letter of Credit/Insurance Poli cy ; provided , however ,  that 
i f  at the time of such deficiency the Reserv-e Account is only 
partially funded with a Reserve Account Letter of Credit/Insurance 
Policy ,  prior to drawing on th� Reserve Account Letter of Credit/ 
Insurance Policy ,  as appl icable , the Trustee shall f irst apply any 
cash and securities on deposit in the Res erve Account to remedy the · 
deficiency in accordance with the Section 4 . 0S (b) and , if after 
such appl ication a deficiency still exi s ts , the Trustee shall make 
up the balance of the deficiency by drawing on the Reserve Account 
Letter of Credit /Insurance Policy , as provided in this sentence . 
Amounts drawn on the Reserve Account Letter of Credit/Insurance 
Policy shall be appl ied as set forth in S ection 4 .  OS (b) . Any 
amounts drawn under a Reserve Account Letter of Credit/Insurance 
Policy shall be reimbursed to the provider thereof in accordance 
with the terms and provis ions of the reimbursement or other agree ­
ment governing such Reserve Account Letter of Credit/Insurance 
Policy . 

4 0 6 . Prepayment Accounts . 

(a) . Except as may be otherwise provided in the Supple ­
mental Trust Agreement authorizing the i ssuance of a Series of 
Certif icates , the Trustee shall apply moneys in each Prepayment 
Account as provided in this Section 406 . Amounts in a Prepayment 
Account shall be applied within 3 5  days after deposit therein , to 
the prepayment of Certificates of the related Series . 

(b) • The Trustee s�ll deposi t  in each Prepayment · 
Account as rece ived, all moneys , i f  any , paid to i t  for such pur ­
pose by the School Board pursuant to provis ions of Section 7 . 2  of 
the Master Leas e . In the event of the occurrence of an Event of 
Mandatory Prepayment pursuant to an election under Section 5 . 4 (b) 
of the Master Leas e ,  the Trustee shall deposit in the related Pre ­
payment Account Net Proceeds for such purpose . Also,  in the event 
of the occurrence of an Event of Mandatory Prepayment at the 
election of a Credit Facility Issuer as a result of termination of 
all Leases for the reasons referred to in S ection 4 . 1 (b)  or 4 . 1 ( c )  
of the Master Lease , the Trustee shall deposit i n  the related 
Prepayment Account moneys paid by the S chool Board and the related 
Credit Facility Issuer f or such purpose ,  and shall transfer to the 
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related Prepayment Account moneys on hand in the related Lease 
Payment Account and not needed to pay the principal · portion and 
interest portion due or past due represented by the related Series 
of Certi ficates , sufficient to pay the Prepayment Price of such 
Series of Certificates pursuant to Section 4 0 4  hereof .  All of said• 
moneys shall be set aside in the corresponding Prepayment Account 
for the purpose of prepaying a principal amount of the related 
Series of Certificates corresponding to the principal portion of 
Basic Lease Payments prepaid or to the principal portion of the 
Purchase Option Price of all or a portion of the related Facil i ­
t ies , and shall be appl ied on or after the Prepayment Date to the 
payment of such principal amount of the related Series of Certif ­
icate s , together with the accrued interest relating thereto , upon 
presentation and surrender of such Certif icate� . 

4 07 . Deposits of Money . 

(a )  All moneys deposited under the prov�s�ons of this 
Trust Agreeme'nt with the Trustee shall be held in trust and applied 
only in accordance with the provisions of this Trust Agreement ,  and 
the Proj ect Fund established by this Trust Agreement shall be a 
trus t fund for the purposes thereof . 

(b) All moneys held under this Trust Agreement by the 
Trustee shall be invested in accordance with S ection 408  hereof , 
provided , however,  that it shall not be necessary for the Trustee 
to give or obtain security for the deposit of any moneys held in . 
trust and set aside by it for the payment of the principal port ion 
or Prepayment Price of or interest portion of the Basic Lease 
Payments represented by any Certificates , or to give security for 
any money.s which shall be represented by Investment Securities 
purchased as an investment of such moneys . 

( c )  All moneys deposited with the Trustee shall be 
credited to the particular account to which such moneys . belong . 

4 0 8 . Investment o f  Certain Accounts . 

(a) Moneys helq i� · each Acquisition Account , Capital ­
ized Interest Account , Lease Payment Account , Reserve Account and 
Prepayment Account shall be invested and reinvested by the Trustee , 
solely as . directed by an Authorized School Board Representative , · to 
the fullest extent practicable in Investment Securities which 
mature not later than such times as shall be necessary to provide 
moneys when needed for payments to be made f rom such Accounts , pro­
vided that moneys in each Acquisition Account shall not be invested 
in Investment Securities maturing more than three ( 3 )  years after 
the date of investment , and provided, further , that moneys in each 
Reserve Account shall be invested in Investment Securities with 
maturities not longer than f ive ( 5 )  years . The Trustee shal l make " 
all such investments of moneys held by it only as directed in 
accordance with instructions (which may be s tanding instructions ) 
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confirmed in writ ing , received from an Authori zed S chool Board 
Representative and the Trustee shall have no responsibility for 
determining whether Investment Securities are legal under State law 
for investment of 'the S chool Board ' s funds . 

(b) Subj ect to the first s entence of S ection 409 , 
interest ( net of that which represents a return of accrued interest 
paid in connection with the purchase of any investments and net of 
amounts deemed Excess Earnings ) earned on · any moneys or .investments 
in an Acquisition Account shall be either ( i ) at the direction of 
an Authori zed S chool Board Representative retained in such account 
until del ivery of a Certificate of Acceptance , or ( i i )  automatic­
ally transferred to the related Lease Payment Account without need 
for any requis ition or other direction and , toge.ther with interest . 
earnings on investments in such Lease Payment Account , applied on 
the next occurring Lease Payment Date as a credit against the Bas ic 
Lease Payment then due on such date under the related Lease and 
deemed to be payment of the interest portion thereof . Interest 
earned on any moneys or investments in each Cost of Issuance Sub ­
account shall be deposited in the related Acquisition Account . 
Interest and other income received by the Trustee f rom investments 
of moneys on deposit in each Reserve Account (ne t  of amounts deemed 
by the S chool Board to be Excess Earnings ) and the related Capi ­
talized Interest Account , if any , shal l ,  prior to del ivery of a 
Certificate of Acceptance , be deposited in the Acquisition Account , 
and after such date , be deposited in the related Lease · Payment 
Account ; provided, however ,  chat all interest and other income 
received by the Trustee on investment of a Reserve Account shall be 
retained therein in the event that amounts on deposit in such 
Reserve Account are less than the Reserve Account Requirement 
appli cable thereto . Interest earned on moneys and investments in 
a Prepayment Account shall be applied on the next ensuing Prepay­
ment Date toward payment of amounts due to the related Certif icate 
holders , in accordance with the provisions of Article III hereof . 
T.he S chool Board shall give written notice to the Trustee after 
each calculation period of amounts deemed by the S chool Board to be 
Excess Earnings · and the Trustee may rely conclus ively on such' 
noti c e  for purposes of determining the Excess Earnings amount 
hereunder . · 

( c )  Nothing in this Trust Agreement shall prevent any 
Inves tment Securities acquired as investments of funds held under 
this Trust Agreement f rom being issued or held in book- entry form 
on the books of the Department of the Treasury of the United States 
of America . 

4 09 . Valuation and Sale of :Investments . Obl igations pur­
chased as an investment of moneys in any Account created under the 
provisions of this Trus t  Agreement shall be deemed at all t imes to 
be a part of such Account and any profit realized from the l iqui ­
dation of such investment shall be credited to , and any loss 
resulting from the l iquidation of such investment shall be charged 
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t o ,  the computation of net interest earned on the moneys and 
inves tments of such Account . 

In computing the amount in any Account created under the pro ­
visions of this Trust Agreement for any · purpose provided in this 
Trus t  Agreement , obligations purchased as an investment of moneys 
therein shall be valued at the amortized cost of such obligations 
plus accrued interest . Such computation shall be determined as and 
when needed . Investments in the Reserve Account shall be valued 
annually . 

· 

Except. as otherwise provided in this Trust Agreement , the 
Trustee shall sell at the best price reasonably obtainable or 
present for redemption or trans fer as provided in the next sentence 
any obligation so purchased as an investment whenever it shall be 
requested in writing by the Authorized School Board Representative 
so to do or whenever it shall be necessary in order to provide 
moneys to meet any payment or transfer from any Account or sub­
account held by it . ·In l ieu of such sale or presentment for redemp­
tion ,  the Trustee may , in making the payment or trans fer from any 
Account mentioned in the preceding sentence , trans fer such invest ­
ment obligations or interest appertaining thereto if such invest ­
ment obl igations shall mature or be collectible at or prior to the 
time the proceeds thereof shall be needed and such transfer of 
investment obligations may be made in book- entry form. The Trustee · 
shall not be liable or responsibl e  for making any such investment 
in the manner provided above . 

5ftf\RilOJ\HUI1 .4\li/M/M - 3 5  ... 

ARTICLE V 

. COVENANTS, DEFAULT AND LIMITATIONS OF LIABILITY 

s o � . Trustee to Perform each Lease . The Trustee covenants and 
agrees with the Certificate holders and each Credit Facil ity 
Issuer , if apy , to perform or cause to be performed all obligations 
and duties imposed on it as assignee o f  the Corporation of each 
Leas e ,  and to enforce each Lease against the School . Board . 

5 02 . Notice of Nonpayment .  In the event o f  del inquency in the 
payment when due of Basic Lease Payments by the School Board pur­
suant to a Lease ,  the Trustee shall give notice to the School Board­
on the Business Day following the day payment was due , that such 
Basic Lease Payments have not been received . In the event of a 
del inquency in the payment when due of Additional Lease Payments or 
Supplemental Payments by the S chool Board pursuant to a Lease , the 
Trustee shall give notice to the S chool Board on the Business Day 
following the day payment was due ( i f  payment was due to the 
Trustee ) or on the Business Day £al lowing the date of receipt of 
notice of nonpayment from the party to whom such Additional Lease 
Payment or Supplemental Payment was due ( if payment was due to a 
payee other than the Trustee ) . 

503 . Events of Default. . Each of the following events is 
hereby dec�ared to be an event of default hereunder :  

( a )  Payment of any installment o f  interest repre ­
s ented by any Certificate shall not be made when the same 
shall become due and payable ;  or 

(b) Payment of any principal , whether at maturity 
or upon call for redemption , or any redemption premium 
with respect to any Certificate shall not be made when 
the same shall become due and payable ;  or 

( c )  An 11 Event of Default "  shall occur and be con­
t inuing under Section 8 . 1  of the Mast er Lease .  

5 0 4 . Remedies on Default · or Non-Appropriation . Upon the 
occurrence of an event of default by the S chool Board with respect 
to any Lease under Section 8 . 1  of' the Master Leas e , · or upon termi ­
nation of the Lease Term of all Leases as a result of nonappropri ­
ation, the Trustee , with the consent or at the direction of each 
Credit Facil ity Issuer insuring a Series of Certificates , and upon 
receipt of indemnity, shall be entitled to enforce the rights and 
exercise the remedies provided in the Master Lease , as appropriate 
and shall pursue one or more df such remedies at the direction of 
the Holders of a maj ority in aggregate principal amount of the 
Certificates of each Series Outstanding which is affected by such 
remedies , subj ect to the provisions of Section 707  hereof . 
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Any amounts collected following an event of default or non- · 
appropriat ion shall be applied in accordance with the provisions of 
this Section and . if all amounts due on the Certificate·s or other­
wise hereunder have been fully paid ( or provis ion for payment 
thereof has been made ) , such amounts shall be paid to the School 
Board . 

(a) All such moneys collected in connection with a par­
ticular Lease shall be deposited into one or more special · accounts 
established by the Trustee for the Series of Cert i ficates relating 
thereto and applied : 

First : To the . payment of the reasonable costs of 
the Trustee related to such Lease ,  including counsel fees , any 
disbursements of the Trustee and its reasonable compensation;  

Second : To the payments related to such Lease ,  if 
any , required to be paid to the Treasury Department of the 
United States under the .Code � 

Third : To the payment to the persons entitled 
thereto of all installments of the interest then due repre ­
sented by all Series of Certificates related to such Lease in. 
the order of such maturity of the installments of such inter­
est portion , and , i f  the amount available shall not be suf f i ­
cient t o  pay in full any installment , then t o  the payment 
thereof ratably , according to the amounts due represented by 
such installment , to the persons entitled thereto , without any 
dis crimination or preference ; 

Fourth : To the payment to the persons ent itled 
thereto of the unpaid principal portion or Prepayment Price of 
all Series of Certificates related to such Lease which shall 
have become due whether at maturity or by call for prepayment 
in the order of their due dates and , i f  the amount available 
shall not be sufficient to pay in full all Certificates due on 
any date , then to the payment thereof ratably , a.ccording to 
the amount of principal portion , or Prepayment Price due on 
such date , to the persons �ntitled thereto , without any dis ­
crimination or preference ; and . · · 

Fifth : To the patment o f  any ground rent or other 
amounts then due and payable under the corresponding Ground 
Lease , i f  any . 

(b) If , at the election of a Credit Facility Issuer , an· 
Event of Extraordinary Prepayment shall have occurred, the Trustee 
shall send notice of such extraordinary prepayment as required 
under Section 314 and shall apply all such moneys in accordance 
herewith and with the applicable Supplemental Trust Agreement . 

· 

Except as otherwise provided in section 3 0 5  (a)  hereof , in 
the case of partial payment of Basi c  Lease Payments ,  whenever 
moneys are to be applied by the Trus tee pursuant to the provisions 
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of this S ection , such moneys shall be applied by the Trustee at 
such times , and from time to time , as the Trustee in its sole 
discretion shall determine , h�ving due regard for the amount of 
such moneys available for application and the l ikel ihood of addi ­
t i onal moneys becoming available for such application in the 
future . Whenever the Trustee shall exercise such discretion in 
applying such moneys , it shall fix the date (which s hall be on a 
Lease Payment Date unless the Trustee shall deem another date more 
suitable )  upon which such application is to be made , and upon such 
date interest on the amounts of principal to be paid on such date 
shall cease to accrue . The Trus tee shall give such notice as it may 
deem appropriate of the fixing of any such date . 

505 . Account and Reports . 

(a) The Trustee shall keep a copy of this Trust Agree ­
ment and all Supplemental Trust Agreements and proper books of 
record and account in which complete · and correct entries shall be 
made of its transactions relating to each Proj ect and each Account 
established tinder this Trust Agreement , which shall be subj ect to 
the inspection of the Corporation and the S chool Board during 
normal bus iness hours and upon reasonable notice and which shall be 
maintained by the Trustee at the expense of the School Board for a 
period of six ( 6 )  years following termination of this Trust 
Agreement .  

(b) The Trustee shall advise the Corporation and the 
S chool Board promptly after the end of each month of its trans ­
actions during such month relating to each Account held by it under 
this Trus t  Agreement .  

5 0 6 .  Liability to Certificate Holders for Payment . Except as 
otherwis e  provided in this Trust Agreement , the Trustee shall have 
no obl igation or liabil ity to the Certificate holders with respect 
to the S chool Board ' s obligation to pay Basic Leas e Payments when 
due , or with respect to the performa�ce by the S chool Board of any· 
other covenants made by it in the Master Lease . The Trustee shall 
not be l iable or responsible because of the failure of the Corpora ­
t ion or the School Board or of any of its employees or agents to 
make any collections or deposits or to perform any act herein 
required of the Corpora�ion or the School Board or because · of the 
loss of any money arising through the insolvency or the act or 
default or omission of any depositary . The Trustee shall not be 
responsible for the application of any of the proceeds of Certi fi­
cates or any other money deposited with it  and paid out , withdrawn 
or transferred hereunder if such application , payment , withdrawal 
or t ransfer shall be made in accordance with the provis ions of this 
Trust Agreement . The immunities and exemption from l iability of 
the Trustee hereunder shall extend to its directors , officers , 
employees and agents . · 

5 07 . Possession and Enj oyment . With respect to each Proj ect , 
from and after the acceptance by the S chool Board of the Facilities 
comprising such Proj ect in accordance with the terms of the Master 
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Lease ,  the Trustee hereby agrees that it will not interfere with . 
the Leas e Terms and that the School Board shall , during such Lease 
Terms , peaceably and quietly have and hold and · enj oy such 
Faci l i t ies , without suit , trouble or hindrance from the Trustee , 
except as expressly set forth in such Leases . 

5 0 8 . Warranties . THE TRUSTEE , BY ACCEPTANCE OF THE TRUST 
AGREEMENT I AND THE CORPORATION I BY DELIVERY OF THE LEASES I MAKE NO 
WARRANTY OR REPRESENTATION, EITHER EXPRESSED OR IMPLIED , AS TO THE 
TITLE TO ,  VALUE , DESIGN, CONDITION, HABITABILITY, MERCHANTABILITY 
OR FITNESS FOR PARTICULAR PURPOSE OR FITNESS FOR USE OF ANY OF THE 
FACILITIES , OR PORTION THEREOF, OR AS TO WHETHER THE QUALITY OR 
CAPACITY OF THE MATERIAL OR WORKMANSHIP IN SUCH FACILITIES OR ANY 
WARRANI'Y THAT SUCH FACILITIES WILL SATISFY THE REQUIREMENTS OF ANY 
LAW, RULE , SPECIFICATIONS OR CONTRACT WHICH PROVIDES FOR SPECIFIC 
MACHINERY, OPERATORS OR SPECIAL METHODS OR ANY OTHER WARRANTY OF 
ANY KIND WHATSOEVER . In no event shall the Trustee be l iable for 
any incidental , indirect , special or cons equential damage in 
connection with or arising out of any Lease or the existence , 
furnishing , functioning or the School B oard ' s use of any item, 
product or service provided for in any Lease . 
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ARTICLE VI 

CONCERNING THE TRUSTEE 

601 . Employment of Trustee . In considerat ion of the recitals 
hereinabove set forth and for other valuable consideration , the 
Trus tee hereby agrees to receive , hol d ,  invest and disburse the 
moneys to be paid to it pursuant to the Master Lease f or credit to 
the various funds and accounts established by this Trus t  Agreement ; 
to prepare , ·execute , deliver and deal with the Certificates ; and to . 
apply and disburse the Trust Estate and other moneys received pur­
suant to the Master Lease to the Cert i ficate holders sUbj ect to the 
l imitations set forth in this Trus t  Agreement ; and to perform 
certain other functions , all as expressly provided in and subj ect 
to the expres s  terms and conditions of , this _ Trus t  Agreement . 
Prior to the occurrence of any Event of Default hereunder and after 
the curing of all such. Events of Default that may have occurred , 
the Trustee shall perform only such duties of the Trustee as are 
specifically set forth in this Trust Agreement . 

602 . Trustee Acceptance of Duties . 

( a )  The Trustee sh'all s ignify its acceptance of the 
duties and obligations imposed upon i t  by this Trust Agreement by 
executing and del ivering this Trust Agreement , and by executing 
such acceptance the Trustee shall be deemed to have accepted such 
duties and obligations with respect to all the Certif icates there ­
after to be delivered, but only , however ,  upon the express terms 
and conditions set f orth herein . 

( b )  At any and all reasonable t imes the Trustee , and its 
duly authorized agents , attorneys , experts , engineers , accountants 
and rep resentatives , shall have the right fully to inspect a11·  
books , ·  papers and records of the School Board pertaining to each 
Proj ect and each Lease ,  and to take such memoranda f rom and with 
regard thereto as may be desired . 

( c )  The Trustee shall not be required t o  give bond or 
surety in respect of the execution of said trusts powers or 
otherwise in respect of this Trust Agreement . 

(d)  Before taking any · action referred to in Article V ,  
the Trustee may require that a satisfactory indemnity bond · be fur­
nished for the reimbursement of all expenses to which it may be put 
and to protect it against all l iabil ity, except liability which i s  
adjudicated to have resulted from i t s  failure to comply with the 
s tandard o f  care prescribed by Section 612 hereof or liabil ity 
which is adj udicated to have resulted from its negligence or will ­
ful mis conduct . Notwithstanding any other provision contained 
herein , the Trustee shall be under no obligation to institute any 
sui t or to undertake any remedial proceeding in the Event of a 
Default under this Trust Agreement o r  to enter any appearance or in 
any way defend in any suit in which i t  may be made defendant , or to 
take any steps in the execution of any of thE! trusts hereby created 
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or in the enforcement of any rights and powers hereunder , including 
its  acceptance or possession of the Facilities , until it shall be 
indemnified to its reasonable satisfaction against any and all 
reasonable costs , expenses , outlays and reasonable counsel fees and 
other reasonable disbursements ,  and against all l iability , includ­
ing any l iability in connection with any hazardous �aste on any 
Facility S ite . 

( e )  The Trustee shall not be l iable for any error of 
j udgment made in good faith by any officer of the Trustee , unless 
it shall be proved that the Trustee was negligent in ascertaining 
the pertinent facts . 

( f )  The recitals ,  statements and representations in this 
Trust Agreement or in the Certificates , save only the Trustee ' s  
execution of the Certificates , have been made by the Corporation 
and not by the Trustee ; and the Trustee shall be under no responsi ­
bil ity for the correctness thereof . The Trustee shall not be 
responsible for the validity , priority , recording or filing of this 
Trust Agreement , the Master Lease , or the Ass ignment Agreements ,  or 
for insuring the Facilities or collecting any insurance moneys , or · 
f or the validity of the execution by the Corporation of this Trust 
Agreement or of any supplements hereto or instruments of further 
assurance , or for the sufficiency of the Trust Estate , or for the 
value or title of the Facilities or as to the maintenance .of the 
s e curity hereof , except as otherwise expres sly provided herein . 

(g)  Except as to the acceptance of the trusts created 
hereunder , the Trustee shall have no responsibility in respect of 
the due execution or acknowledgment of this Trust Agreement by the 
Corporation ,  the validity or sufficiency of this Trust Agreement , 
or the val idity of the Certificates or the issuance thereof . 

603 . Evidence on Which Trus tee May Act .  

(a)  The Trustee , upon receipt o f  any notice , resolutioi?- ,  
request ,  consent , order , certificate , report , opinion , bond or 
other paper or document furnished to it pursuant to any provision 
o f  this Trust Agreement shall be protected in acting upon any such 
instrument reasonably believed by it to be genuine and to have been 
signed or presented by the proper party or parties . The Trus tee 
may, but shall not be obligated t o ,  consult with recogni zed counsel 
in the field of commercial banking and corporate trust administra- · 
t ion, who may or may not be counsel to the School Board , and the 
opinion of such counsel shall be full and complete authorization 
and protection in respect of any action taken or suffered by it 
under this Trust Agreement in good faith and in accordance here ­
with . 

(b) Whenever the Trustee shall deem it necessary or 
desirable that a matter be proved or establ ished prior to taking or 
suffering any action under this Trust Agreement , such matter ( un­
l ess other evidence in respec t  thereof be therein specifically 
prescribed) may be deemed to be conclusively proved and establ ished 
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by a certificate of an Authorized School Board Representative , and 
such certificate shall be full warranty for any action taken or 
suf fered in good faith under the provis ions of this Trust Agreement 
upon the faith thereof . But in its dis cretion the Trustee may in 
lieu thereof accept other evidence of such fact or matter or may 
require such further or additional evidence as it may deem reason­
abl e .  

( c )  Exc.ept a s  otherwise expressly provided hereunder, 
any request ,  order, notice or other direction required or permitted 
to be furnished pursuant to any provision hereof by the. School 
Board to the Trustee shall be sufficiently executed in the name of 
the School Board by an Authorized School Board Representative . 

(d) The Trustee shall not be deemed to have notice of 
any Event of Default hereunder except a def ault in the payment of 
Lease Payments ,  unless the Trustee shall have actual knowledge 
thereof or be specifically notified thereof in writing . 

(e) " The Trustee may' buy , sell , own, hold and deal in any 
of the Certificates , and may j oin in any action which any 
Certificate holder may be entitled to take with l ike effect as if 
the Trustee were not a party to this Trust Agreement . The Trustee , 
either as principal or agent ,, may also engage in or have an inter­
est in any financial or other transaction with the School Board or 
Corporation, and may act as depository , trustee , or agent for any 
committee or body of Certificate holders or other obligations of 
the School Board as freely as if it were not Trustee hereunder .  

( f )  The Trustee shall not be answerable or accountable·  
except for the performance of its duties and obl igations as are 
specifically set forth in this Trust Agreement and except for its 
own wil l ful mis conduct or negligence . The permissive right of the 
Trustee to do things enumerated in this Trust Agreement shall not 
be construed as a duty . .  

(g) No provis ion of this Trust Agreement shall be con­
strued to reli eve the Trustee from l iabil i ty for its own negligent 
action , willful misconduct or negligent failure to act . However ,  
in no event shall the Trustee b e  l iable t o  any party : ( i )  for any 
losses on investments made in accordance with S ection 4 0 8  hereof ; 
( i i )  f or special , indirect or c::onsequential damages including loss 
of profits or business ,  arising under or in connection with this 
Trust Agreement regardless of the f orm of action; ( iii)  for the use 
of the proceeds of sale of any Certificates ; ( iv) for compliance by 
the School Board with any covenant regarding the yield on invest­
ments made in accordance with Section 408 hereof . 

. (h) T�e Trustee may exercise any powers hereunder and 
perform any dut1.es required of it through attorneys , agents , 
receivers , officers or employees , and shall be entitled to advice 
of counsel concerning its duties hereunder and all questions here - ­
under . Except as otherwise provided herein , the Trustee shall not 
be answerable for the exercise of any dis cretion or power hereunder 
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nor for any act or failure to act in connection with the trust 
hereunder ,  except only its own willful misconduct or negligence . 

604 . Compensation to Trustee . The School Board has agreed in 
the Master Lease to pay to the Trustee reasonable f ees and expenses 
as agreed to between the School Board and the Trus tee . The Trustee 
shall have a lien for the foregoing on the Trust Estate . 

605 . Resignation of Trustee. The Trus tee may at any time 
resign and be discharged of the duties and obligations · created by 
this Trus t Agreement by giving not less than 6 0  days written notice 
to the Corporation, the School Board and the Holders of all 
Certificates Outstanding , specifying the date when such resignation 
shall take effect , and such resignation shall take effect upon ·the 
day specified in such notice unless previously a successor shall 
have been appointed by the School Board or the Certificate holders 
as provided in Section 607 , in which event such resignation shall · 
take ef fect immediately on the appointment of such successor 
provided, however,  that in the· event no successor has been 
appointed , the Trustee shall continue to serve until such 
appointment . The Trustee may petition a court of competent j uris ­
diction for the appointment of a successor . 

606 . Removal of Trustee . Prior to the occurrence of an event 
of default ,  or termination of the Lease Term of all Leases as a 
result of nonappropriation,  the Trustee may be removed at any time 
by an instrument or concurrent ins truments in writing appointing a 
successor, filed with the Trustee , and signed by the Corporation 
and the S chool Board , with cause , or by the Holders of a maj ority 
in principal amount of each Series of Certif:icates then Outstanding 
or their attorneys - in- fact duly authorized with or without cause , 
or by the Credit Facility Issuers insuring a maj ority in principal 
amount of each Series of Certi ficates then Outstanding with cause . 
After the occurrence of an event of default , or termination of .the 
Lease Term of all Leases as a result of nonappropriation,  the 
Trustee may be so removeQ with or without cause by the Holders of 
a maj ority in principal amount of each Series of Certificates then 
Outstanding or their attorneys - in- fact duly authorized , or by the 
Credit Facil ity Issuers insuring a maj ority in principal amount of . 
each Series of Certificates then Outstanding . 

6 07 . Appointment of Successor Trustee . 

(a)  In case at any time the Trustee shall resign or 
shall be removed or shall become incapable of acting ,  or shall be 
adjudged a bankrupt or insolvent , or if a receive r ,  l iquidator or 
conservator of the Trustee, or of its property , shall be appointed , 
or i f  any public officer shall take charge or control of the 
Trus tee or of its property or affairs , a successor may be appointed 
by the S chool Board , as long as the School Board is not in default 
under the Master Lease and the Master Lease is in full f orce and 
effect . In the event that no ' appointment of a successor Trus tee 
shall be made pursuant to the foregoing provisions within 45 days 
after the Trustee shall have given to the S chool Board written 
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notice as provided in Section 6 0 5  or after a vacancy in the office 
of the Trustee shall have occurred by reason of its removal as pro ­
vided in Section 606  or by reason of its inabil ity to · act , a suc ­
cessor Trustee may be appointed by the Holders of a maj ority in 
principal amount of each series of Certi ficates then Outstanding , 
excluding any Cert ificates held by or for the account of the School 
Board , by an instrument or concurrent instruments in writing signed. 
and acknowl edged by such Certificate holders or by their attorneys ­
in- fact duly authorized and delivered to such successor Trustee , 
notification thereof being given to the Corporation ,  the School 
Board and the predecessor . For purpose s  of this Article VI , 
"appointment " of a successor Trustee shall be deemed to occur upon 
designation, acceptance and commencement of performance of duties 
by the successor Trustee . 

(b)  Any Trustee appointed under the provis ions of this 
Section in succession to the Trustee shal l be a bank or trust 
company or national banking association , having capital stock and 
surplus aggregat ing at least $ ? 0 , 0 0 0 , 0 0 0 ,  if there be . such bank or 
t rust company or nat ional banking association willing and able to 
accept the office on reasonable and customary terms and authorized 
by law to perform all the dut ies imposed upon it by this Trust 
Agreement . 

( c )  Each Credit Facility I ssuer shall be furnished with 
writ ten notice of the resignation or removal of the Truste e ,  Paying 
Agent and Registrar and of the appointment of , and acceptance of 
duti es by , any successor thereto . 

6 0 8 . Transfer of Rights in Property to Successor Trustee . Any · 
successor Trus

.
tee appointed under this Trus t  Agreement shall 

execute , acknowledge and deliver to its predecessor Trustee , and 
also to the Corporation and the School Board an instrument accept ­
ing such appointment , and thereupon such successor Trus tee , without 
any further act , deed or conveyance ,  shall become fully vested with 
all moneys , estates , properties , rights , powers , duties and 
obl igations of such predecessor Trustee , with like effect as if 
originally named as Trus tee ; but the Trustee ceasing to act shall 
nevertheless , on the written request of the Corporation ,  the School 
·Board or the successor Trustee execute , acknowledge and deliver 
such instruments of conveyance and further as surance and do such 
other things as may reasonably · be required for more fully and 
certainly vesting and confirming in such successor Trustee all the 
right , title and interest of the predecessor Trustee in and to any 
property held by it under this Trust Agreement and shall· pay over , 
assign and del iver to the successor Trustee any money or property 
subj ect to the t rusts and conditions herein set forth together with 
any paid but unearned fees . Should any deed , conveyance or 
ins trument in writing from the S chool Board and the Corporation be 
required by such successor Trustee for more fully and certainly 
vesting in and confirming to such successor Trus tee any such 
estates , rights , power and duties , any and all such deeds , con - · 
veyances and instruments in writ ing shall ,  on reques t ,  and as far 
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as may be authorized by law, be executed, acknowledged and deliv­
ered by the School Board and the Corporation . 

6 09 . Merger or Consol idation . Any company into which the 
Trustee may be merged or converted or with which it may be con­
sol idated or any company resulting from any merger , conversion or 
consolidation to which it shal� be a party or any company to which 

· the Trustee may sell or transfer all or subs tantially all of its 
corporate trust business , provided such company shall be a bank or 
trust company organized under the laws of a s tate of the United 
S tates or a national banking association and shall be authorized by 
law to perform all the duties imposed upon it by this Trust Agree ­
ment , shall be the successor to the Trustee without �he execution 
or fil ing of any paper or the performance of any further act . 

6�0 . Addition of Authorized Signature . In case any of the 
Certificates contemplated to be delivered under this Trust Agree­
ment shall have been executed but not delivered, any successor· 
Trustee may adopt the authorized signature of any predecessor 
Trustee so executing such Certificates and deliver such Certif i ­
cates so executed ; and i n  case any o f  the said Certificates shall 
not have been executed , any successor Trustee may execute such 
Certificates in the name of the predecessor Trustee , or in the name 
of the successor Trustee , and in all such cases such certificate 
shall have the full force which it is anywhere in said Certificates 
or in this Trust Agreement provided that the certificate of the 
Trustee shall have . 

6�� . Indemnification to Trustee . The S chool Board has in 
Section 5 . 7  of the Master Lease agreed, to the extent permitted by 
law, including the provisions of Section 768 . 2 8  Florida Statutes , 
to indemnify and save the Trustee harmless from and against all 
liabil ities , including consequential damages and reasonable legal 
fees and expenses arising out of the administration of the trusts 
pursuant to this Trust Agreement , and all matters concerning the 
Trustee ' s  duties and obligations with respect to the Leases and the 
Assignment Agreements including the issuance of the Certificates , 
except in the case of liabil ity, obligations and damages arising 
out of the Trustee ' s  n�gl igence or will ful misconduct . 

6�2 . Obl i gation to Act on Defaults . If any Event of Default. 
shall have occurred and be continuing , the Trustee shall ,  subj ect 
to the provisions of Section 501 , exercise such of the rights and 
remedies vested in it by th�s Trust Agreement and shall use the 
same degree of care in their exercise as a prudent man would exer­
cise or use in the circumstances in the conduct of his own affairs ; 
:provided that if in the opinion of the Trustee such action may t end 
to involve expense or l iability, it shall not be obl igated to take 
such action unless it is furnished with indemnity satisfactory to 
�t-

. 

613 . Intervention by Trustee . The Trustee may intervene , and 
upon the written reques t  of Certificate holders of a maj ority in 
aggregate principal amount of each series of Certificates then 
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Outstanding and receipt of indemnity shall intervene , on behalf of 
Certificate holders or the related Credit Facility Issuer in any 
j udicial proceeding to which the School Board or the Corporation is 
a party and which in the opinion of the Trustee and its attorneys 
has a substantial bearing on the interests of Certificate holders . ·  
The rights and obligations of the Trustee under this Section are 
s ubj ect to the approval of a court of competent j urisdiction . 

614. Third Party Beneficiaries . Each Credit Facil ity Issuer 
is hereby expressly recognized as a third party beneficiary to this 
Trust Agreement and , so long as the Credit Facil ity issued by such 
credit Facil ity Issuer is in effect and the Credit Facility Issuer 
is properly honoring drawings thereunder ,  it shall be entitled to 
enforce the obligations to the Credit Facility Issuer hereunder of 

· the Corporation and the Trus tee and of the School Board to the 
Credit Facility Issuer under the Master Lease . · 
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ARTICLE VII 

AMENDMENTS 

7 01 .  Mailing . Any provision in this Article for the mail ing of 
a noti ce or other paper to Certificate holders of a Series of 
Certificates shall be fully complied with ·if it is mailed postage 
prepaid only ( i )  to each Holder of Certificates of such. Series then 
outstanding at his/her address ,  if any , appearing upon the registry 
books of the Trustee , . ( i i )  to the Credit Facility Issuer with 
respect to such Series of Certificates and ( iii)  to the Trustee . 

7 02 .  Power of Amendment . The Trust Agreement and the rights 
and obl igations provided hereby may be modified or amended at any 
t ime by a Supplemental Trust Agreement , entere� into between the 
Trustee and the Corporation (with the written consent of the School 
Board so long as the Lease Term of the Master Lease shall remain in 
e f fect and no default shall have occurred thereunder) without the 
consent o f  any Certificate holders , but only ( 1 )  to cure any arnb i -. 
guity, supply · any omission , or cure or correct any defect or incon­
s i s tent provis ion in this Trus t  Agreement , or ( 2 )  to insert such 
provis ions clarifying matters which they deem necessary or des ir­
able and which are not contrary to or inconsistent with this Trust 
Agreement as theretofore in effect , or ( 3 )  to issue one or more 
S eries of Certificates pursuant to Article III hereof , or ( 4 )  to 
permit a Series of Certificates to be issued in book- entry form 
with or w ithout physical certi ficates , or ( S )  to make any other 
modi fication or amendment that in the j udgment of the Trustee (upon 
the advice of counsel , if requested) will not have a material 
adverse e ffect on the interest s  of any of the Certificate holders . 
Any other modification or amendment of this Trust Agreement and of 
the rights and obligations of the Corporation and of the Holders of 
the Certificates hereunder, may be made by a Supplemental Trust 
Agreement , entered into between the Trustee and the Corporat ion 
with the written consent given , as provided in Section 703 hereof 
but subj ect to Section 707 hereof , of the Holders of at l east a 
maj ority in principal amount of the Certificates Outs tanding of 
each S eries at the time such consent is given and who are affected 
by such modifications or amendments and the written consent of the 
S chool Board so long as the Lease Term of the Master Lease shall 
remain in effect and no default shall have occurred thereunder ; 
provided , however, that if any such modification or amendment w:ill , 
by its terms , not take effect so long as any affected Certificates 
remain Outstanding, the consent of the Holders of such Certificates 
shall not be required and such Certificates shall not be deemed to 
be Outstanding for the purpose of any calculation of Outstanding 
Certificates under thi s  Section . No such modif ication or amendment 
shall pennit a change in the terms of prepayment or maturity of the 
principal portion of any Outstanding Certif icates or of any 
installment of the interest portion thereon or a reduction in the 
principa:l . portion or the . Prepayment Price thereof or in the 
interest portion thereon or in the consents required for such 
modifications or amendments without the consent of the Holders of 
such Certificates , or shall change or modify any of the rights or 
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obligat ions of the Trustee without its written assent thereto . The 
Trustee shall be entitled to receive an opinion of counsel as to• 
whether or not , in ac9ordance with the foregoing powers of amend ­
ment , Certificates of any particular Series or maturity would be 
a f fected by any modification or amendment of this Trust Agreement . 
Copies of all amendments hereto shall be provided to the Rating 
Agencies , whether effect.ed pursuant to Section 702 or Section 703 
hereof . 

7 03 .  Consent of Certificate Holders . The Trustee and the 
Corporation (at the direction of the S chool Board so long as the 
Lease Tenn of . the Master Lease shall remain in effect and no 
default shall have occurred thereunder) may at any time enter into 
a Supplemental Trust Agreemenb making a modification or amendment 
permitted by the provisions of Section 702 to take effect when and 
as provided in this Section but subj ect to Section 707 hereof . A 
copy of such Suppl emental Trust Agreement ( or brief surcunary thereof 
or reference thereto in form approved by the Trustee) ,  together 
with a request to affected Certificate holders for thei r  consent 
thereto in form satisfactory to the Trustee , shall be mailed by the 
Trustee to such Certificate holders (but failure to mail such copy 
and request shall not affect the validity of the Supplemental Trust 
Agreement when consented to as provided in this Section) . Such 
Supplemental Trus t Agreement shall not be effective unless and · 
unti l  ( i )  there shall have been f iled with the Trustee (a)  t�e 
writ ten consents of Holders of the percentages of Outstanding 
Certificates specif ied in Sect ion 702 and (b) an Opinion of Counsel 
s tating that such Supplemental Trus t �greement has been duly and 
lawfully entered into by the part ies thereto and f iled with the 
S chool Board , the Trustee and the Corporation in accordan.ce with 
the provisions of this Trust Agreement , is authorized or permitted 
by this Trust Agreement , and is valid and binding upon the parties 
thereto in accordance with its terms . Each such consent shall be 
effective only if accompanied by proof of the Holde r ,  at the date 
of such consent , of the Certificates with respect to which such 
c onsent is given , which proo� shall be such as is permitted by 
Section 802 . A certificate or certificates executed by the Trustee 
and filed with the School Board and the Corporation s tating that it 
has examined such proof and that such proof is suff icient in 
accordance with Section 802 shall be conclus ive that the consents 
have been given by the Holders of the Certificates described in 
such certificate or certificates ·of the Trustee . Any such consent 
shall be b inding upon the Holder of the Certi f icates giving such 
consent and, anything in Section 802 to the contrary notwith­
standing , upon any subsequent Holder of such Cert i ficates and of 
any Certificates issued in exchange therefor (whether or not such. · 

subsequent Holder thereof has notice thereof ) unless such consent 
i s  revoked in writing by the Holder of such Certificates giving 
such consent or a subsequent Holder thereof by f il ing such 
revocation with the Trustee , prior to the t ime when the written 
statement of the Trustee hereinafter in this Section 703 provided 
for i s  f iled . The fact that a consent has not been revoked may 
l ikewise be proved by a certificate of the Trustee f iled with the 
School Board and the Corporat ion to the effect that no revocation 
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thereof is on file with the Trustee . At any t ime after the Holders 
of the required percentages in principal amount of Certificates 
shall have filed their consents to the Supplemental Trust Agree­
ment , the Trustee shall make arid file with the School Board and the 
Corporation a written s tatement that the Holders of such required 
percentages in principal amount of Cert ificates have filed such 
consent . Such written statements shall be conclus ive that such 
consents have been so filed .  At any time thereafter notice , 
s tating in substance that the Supplemental Trus t Agreement (which 
may be referred to as a Supplemental Trust Agreement entered into 
by the parties thereto on a stated date , a copy of which is on file 
with the Trustee)  has been consented to by the Holders of the 
required percentages in princip_al amount of Certificates and will 
be effective as provided in this Section 703 , may be given to• 
Certificate holders by the Trustee by ma.il ing such . notice to 
Certificate holders ( but failure to mail such notice shall not 
prevent such Supplemental Trus t  Agreement from becoming effective 
and binding as in this Section 703 provided) . A record , consisting 
of the certif icates or s tatements required or permitted by this 
S ection 703 to be made by the Trustee , shall be proof of the 
matters therein stated . Such Supplemental Trus t  Agreement making 
such amendment or modificat ion shall be deemed conclusively binding 
upon the School Board and the Corporation , · the Trustee and the 
Holders of all Certificates affected by such Supplemental Trust 
Agreement at the expiration of forty { 4 0 )  days after the filing 
with the Trustee of the proof of the mai l ing of such last mentioned 
notice , except in the event of a f inal decree of a court of 
competent jurisdiction setting aside such Supplemental Trust 
Agreement in a legal action or equitable proceeding for such 
purpose commenced within such forty ( 4 0 )  day period ; provided , 
however ,  that the Trustee , the School Board and the Corporation 
during such forty ( 4 0 )  day period and any such further period 
during which any such action or proceeding may b e  pending shall be 
entitled in their absolute discret ion to take such action , or to 
refrain f rom taking such action , with respect to such Supplemental 
Trus t  Agreement as they may deem expedient . 

704 . Modifications by Unanimous Consent . The terms and provi ­
s ions of this Trust Agreement applicable to a Series of Cert i f ­
icates and the rights and obligations of the Trustee and the 
Corporation and of the Holders of the Cert i f i cates of such Series 
hereunder may be modified or amended , with the written consent of 
the S chool Board in any respect upon entering into by the parties 
thereto of a Supplemental Trust Agreement and the consent of the 
Holders of all the Certificates then Out standing of such Series , 
such consent to be given as provided in Section 703  except that no 
notice t o  Certificate holders by mailing shall b e  required . 

7 05 .  Exclusion of Certificates . Certificates owned or held by 
or f or the account of the S chool Board shall not be deemed Out·­
standing for the purpose of consent or other action or any calcu­
lation o f  Outstanding Certificates provided f or in this Article 
VII ,  and the S chool Board shall not b e  entitled with respect to 
such Certificates to give any consent or take any other action 
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provided for in this Article . At the time of any consent or other 
action taken under this Article , the School Board shall furnish the 
Trustee a certificate of an Authorized Scho·ol Board Representative , 
upon which the Trustee may rely , describing all Certificates so to­
be excluded . 

706 . Notation on Certificates . Certi ficates executed and 
del ivered after the effective date of any action taken as in this 
Article VII provided may , and if the Trustee so determines shall , 
bear a notation by endorsement or otherwise in �or.m approved by the 
School Board , the Corporation and the Trustee as to such action, 
and in that case upon demand of the Holder of any Certificate 
OUtstanding at such effective date and presentation of his/her 
Certificate for the purpose at the des ignated corporate trust 
office of the Trustee or upon any trans fer or exchange of any 
Certificate Outstanding at su�h effective date , suitable notation 
s hall be made on such Certificate or upon any Certificates is sued 
upon any such transfer or exchange by the Trustee as to any such 
action . If the School Board, the Corporation and the Trustee shall 
s o  determine , ·  new Certificates so modified as in the opinion of the 
Trustee , the Corporation and the School Board to conform to such 
action shall be prepared , executed and del ivered , and upon demand 
of the Holder of any Certificate then Out standing shall be 
exchanged , without cost to such Certificate holder, for 
Certificates of the same maturity then Outstanding , upon surrender 
of such Certificates . 

7 07 . Credit Facility Issuers Deemed Certificate Holders . Not ­
withstanding any other provisions of this Trust Agreement , includ ­
ing without limitation this Article VII ,  whenever the consent of a 
Certificate holder shall be required under this Trust Agreement for 
any purpose except those modifications or amendments effecting a 
change in the terms of prepayment or · maturity of the principal 
portion of any Outstanding Certif icates or of any installment of 
the interest portion thereon or a reduction in the principal 
portion thereon or of the requirement that such modifications or 
amendments not be made without the consent of the Holders of such 
Certificates , any Certificate insured or guaranteed by a Credit 
Facil ity shall be deemed to be ' owned by the Credit Facil ity Issuer 
issuing such Credit Facility, so long as such Credit Facil ity 
:Issuer has not default.�d on the obligations under its Credit 
Facility . 
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ARTICLE VIII 

· MISCELLANEOUS 

8 0 1 . Defeasance . 

(a)  If  the principal portion or Prepayment Price of all 
Certi f icates , if appl icable , and the interest portion due or to 
become due thereon , shall be paid at the times and in the manner 
st ipulated in such Certificates and in this Trust Agreement , and 
all amounts owing to the Trustee under this Trust Agreement shall 
have been paid , then the pledge of the Trust Estate and all 
covenants , agreements and other obl igations of the School Board· 
under this Trust Agreement in favor of such Certificates shall 
thereupon cease , terminate and become void and be discharged and 
s atis f i ed .  In such event , the Trustee shall cause statements for 
such period or periods as shall be requested by the School Board to 
pe prepared and filed with the School Board and , upon the request 
of the S chool Board , shall execute and deliver to the S chool Board 
all such instruments as may be desirable to evidence such discharge 
and satisfaction, and the Trustee shal l pay over or del iver to the 
S chool Board all moneys or securities held by it pursuant to this 
Trust Agreement which are not required for the payment of the 
principal portion or Prepayment Price , if appl icable , and interest 
porti on due or to become due with respect to such Certificates not 
th�retofore surrendered for such payment or prepayment or f or the 
payment of amounts owing to any Credit Facil ity Issuer under a 
Reimbursement Agreement or as ground rent under any Ground Lease . 

(b)  Certificates for the payment or prepayment of which 
moneys shall have been set aside suf f icient to pay the principal 
portion , the Prepayment Price , if applicable ,  and interest portion 
t o  become due to maturity or earl ier prepayment , shall be held in 
trust by the Trustee as escrow holder ( through deposit by the 
School Board of funds for such payment or prepayment of the Pur- . 
chase Option Price of one or more Facil ities pursuant to Section 
7 . 3  o f  the Master Lease or otherwise) shall be deemed to have been 
paid within the meaning and with the effect expressed in subsection 
(a)  of this Section 801 except that the obl igation of the S chool 

Board to make , or cause to be made , Basic Lease Payments from such 
set- as ide amounts shall continue . Any Outstanding Certificates 
shall , prior to the maturity or Prepayment Date thereof , be deemed 
to have been paid within the meaning and with the ef fect expressed 
in subsection (a) of this Section 8 0 1  if the Trustee shall receive 
an Opinion of Counsel to that effect and (a )  in case any of said 
Certificates �re to be prepaid on any date prior to their maturity , 
the S chool Board shall have given to the Trustee irrevocable 
instructions in writing from · an Authorized School Board 
Representative . 

to mail as provided in Arti cl e  III a noti ce of 
prepayment of such Certificates ( other than certi ficates which have 
been purchased by the Trustee at the direction o f  the S chool Board 
or purchased or otherwise acquired by the. S chool Board and 
delivered to the Trustee as hereinafter provided prior to the 
mailing of such notice of prepayment )  on said date , {b)  there shall 
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have been deposited with the Trustee as escrow holder moneys con­
s isting of either cash in an amount which shall be suf f icient , or 
Defeasance Securities the principal of and the interest on which 
when due wil l  provide moneys which , together with the moneys , if 
any , deposited with the Trustee as escrow holder at the same time , 
shall be sufficient , to pay when due the principal portion or 
Prepayment Price , if appl icable ,  and interest portion due and to 
become due with respect to said Certificates on or prior to the 
prepayment date or maturity date thereof , as the case may be , and 
( c )  in the event said Certificates are not by their terms subj ect 

to prepayment within the next succeeding 6 0  days , the S chool Board 
s hall have given the Trustee �n form satisfactory to i t , instruc ­
t ions to mail a not ice to the Holders of such Certificates that the 
deposi t  required by (b)  above has been made with the Trustee as 
escrow holder and that said Certificates are deemed to have been 
paid in accordance with this Section 801  and stating such maturity 
or Prepayment Date upon which moneys are expected to be available 
for the payment of the principal or Prepayment Price , if 
applicable ,  of said Certificates , other than Certificates which 
have been purchased by the Trustee at the direction of the School 
Board or purchased or otherwise acquired by the S chool Board and 
delivered to the Trustee as hereinafter provided prior to the · 
mailing of the notice of prepayment referred to in clause (a)  
above . The Trustee shall , i f  so directed by the S chool Board ( i )  
prior t o  the maturity date o f  Certi ficates deemed t o  have been paid 
in accordance with this Section 8 0 1  which are not to be prepaid 
prior to their maturity date or { ii )  prior to the mailing of the 
notice of p repayment referred to in clause (�)  above with respect 
to any Certi ficates deemed to have been paid .in accordance with 
this Section 801 which are to be prepaid on any date prior to . their 
ma turity , apply moneys deposited with the Trustee as escrow holder 
in respect of such Certi ficates or sell Defeasance S ecurities so 
deposite·d with the Trustee and apply the proceeds thereof to the 
purchase of such Cert ificates. and the Trustee shall immediately 
thereafter cancel all such Certificates so purchased ; provided , 
however ,  that the moneys and Defeasance Securities remaining · on 
deposit with the Trustee after the purchase and cancellation · of 
such Cert i f icates shall be sufficient to pay when due the principal 
or Prepayment Price , if applicable , of , and interest portion due or 
t o  become due with respect t o  all Certificates , in respect of which 
such moneys and Defeasance S e curities are being hel d  by the Trustee 
on or prior to the Prepayment Date or maturity dat e  thereof , as the 
case may be . If , at any time ( i )  prior to the maturity date of 
Certificates deemed to have been paid in accordance with this 
Section 8 0 1  which are not to be prepaid prior to their maturity· 

date or ( i i )  prior to the mailing of the not i ce of prepayment 
ref erred to in clause ( a )  with respect to any Cert i f i cates deemed 
to have been paid in accordance with this Section 8 01 which are to 
be prepaid . on any date prior to their maturity, the School Board 
shall purchase or otherwis e  acquire any such Certi ficates and 
del iver such Certificates to the Trustee prior to their maturity 
date or Prepayment Date , as the case may be , the Trustee shall 
immediately cancel all such Certificates '

so del ivered ; such 
delivery o f  Certificates to the Trustee shall be accompanied by 
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directions from the School Board to the Trustee as to the manner in 
which such Certificates are to be applied against the obligation to 
pay or prepay Certificates deemed paid in accordance with this 
Section 801 . The directions given by the School Board to the 
Trustee referred to in the preceding sentences shall also specify 
the portion, if  any , of such Certificates so purchased or del ivered 
and cancelled to be applied against the obl igation to pay Certifi ­
cates deemed paid in accordance with this Section 8 0 1  upon their 
maturity date or dates and the portion ,  if any, of such Certifi- . 
cates s o  purchased or delivered and cancel l ed to be applied against 
the obl igation to prepay Certificates deemed paid in accordance 
with this Section 801 on any date or dates prior to their maturity . 
In the event that on any date as a result of any purchases , acqui ­
sitions and cancellations of Certificates as provided in this 
Section 8 0 1  the total amount of moneys and Defeasance Securities 
remaining on deposit with the Trustee under this Section 801 is in 
excess of the total amount which would have been required to be 
depos ited with the Trustee on such date in respect of the remaining 
Certificates in order to satisfy subclause (b)  of this subsection 
of Section a ·o 1 , the Trustee shall , i f  requested by the School 
Board , pay the amount of such excess to the School Board free and 
clear of any trust , l ien , p'ledge or ass ignment securing said 
Certificates or otherwise existing under this Trust Agreement . 
Except as otherwise provided in this subsection of Section 8 0 1 , 
neither Defeasance Securities nor moneys deposited with the Trustee 
pursuant to this Section 8 0 1 nor principal or interest payments on 
any such De feasance Securities shall be withdrawn or used for any 
purpose o�her than, and shall be held in trust for , the payment of 
the principal port ion or Prepayment Price , if applicable ,  and 
interest portion represented by said Certificates ; provided that 
any cash received from such principal or interest payments on such 
Defeasance Securities deposited with the Trustee , (A) to the extent ' 
such cash will not be required at any t ime for such purpose , as 
verified by a certificate delivered to the Trustee by a firm of 
independent certified public accountants acceptable to the Trustee , 
shall be paid over to the School Board as received by the Trustee , 
free and clear of any trust , l ien or pledge securing said 
Certif icates or otherwise existing under this Trust Agreement , and 
(B)  to the extent such cash will be required for such purpose at a 

later dat e ,  shall , to the extent practicable ,  be reinvested in 
Defeasance Securities maturing at times and in amounts sufficient 
to pay when due the principal or ' Prepayment Price , if appl icable ,  
and interest represented by said Certificates on or prior to such 
prepayment date or maturity date thereof , as the case may be , and 
interest earned from such reinvestment shall be paid over to the 
S chool Board, as received by the Trustee , free and clear of any 
trust , l ien, pledge or assignment securing said Certificates or 
otherwise existing under this Trust Agreement . 

( c )  Anything in this Trust Agreement to the contrary 
notwithstanding , any moneys held by the Trustee in trust for the 
payment of any of the Certificates which remain unclaimed for s ix 
( 6 )  years after the date when such Certificates have become due and 

payable ,  either at their stated maturi ty dates or by call for ·  
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prepayment , if such moneys were held by the Trustee at such date , 
or for s ix ( 6 )  years after the date of deposit of such moneys if 
deposited with the Trustee after the said date when ·such Certi­
f i cates became due and payable , shall , at the written request of 
the School Board be repaid by the Trustee to the S chool Board, as 
its absolute property and free from trust , and the Trustee shall 
thereupon be released and discharged with respect thereto and the 
Certificate holder� shall look only to the S chool Board for the 
payment of such Certificates ; provided , however ,  that before being 
required to make any such payment to the School Board , the Trustee 
shall , at the expense of the School Board , cause to be published at 
least twice , at an interval of not less than seven ( 7 )  days between 
publications , in an Authorized Newspaper , a notice that said moneys 
remain unclaimed and that , after a date named in said notice , which 
date shall not be less than thirty ( 3 0 )  days after the date of the 
f irst publication of such notice , the balance of such moneys then 
unclaimed will be returned to the S chool Board . 

802 . Evidence of Signatures of Certificate Holders and Owner- · 
ship o f  Certi.ficates . 

(a)  Except as otherwise provided in Section 707  hereof , · 
any reques t ,  consent , revocation of consent or other ins trument 
which this Trust Agreement may require or permit t o  be s igned and 
executed by the Certif icate holders may be in one or more 
instruments of similar tenor , and shall be s igned or executed by 
such Certi ficate holders in person or by their attorneys appointed 
in writing . Proof of ( i }  the execution of any such instrument , or 
of an instrument appointing any such attorney , or ( ii)  the holding 
by any person of the Certificates , shall be suff icient for any 
purpose of this or:rus t  Agreement ( except as otherwise herein 
expressly provided) if made in the following manner , or in any 
other manner satisfactory to the Trustee , which may nevertheless in 
its discretion require further or other proof in cases where it 
deems the same desirable :  the fact and date of the execution by any 
Certificate holder or his/her attorney of such instruments may be 
proved by a guarantee of the signature thereon by a bank or trust 
c ompany or by the certi ficate of any notary public or other officer 
authorized to take acknowledgments of deeds , that the person 
s igning such request or other instrument acknowledged to him the 
execution thereof , or by an affidavit of a witness of such execu - . 
tion, duly sworn to before · such · notary public or other officer . 
Where such executi on is by an officer of a corporation or associa­
tion or a partner of a partnership , on behalf of such corporation , 
association or partnership , such signature guarante e ,  certificate 
or affidavit shall also constitute suff i cient proof of his/her 
authority. 

(b) The ownership of Certificates and the amount , 
numbers and other identi f ication ,  and date of holding the same 
shall be proved by the register maintained by the Trustee . 

( c) Any request or consent by the Holder of any Cer­
tificate shall bind all future Holders of such Certificate or any 
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Certificates issued in exchange therefor or in l ieu thereof in 
respect of anything done or suffered to be done by the School 
Board, the Corporation or the Trustee in accordance therewith . 

8 03 . Moneys Held for Particular Certif icates . SUbj ect to 
section 801 ( c )  hereof ,  the amounts held by the Trus tee for the 
payment of the interest portion ,  principal portion or Prepayment 
Price due on any date with respect to particular Certificates 
shal l , on and after such date and pending such payment , be set . 
aside on its books and held in trust by it for the Holders of the 
Certificates entitled thereto . 

804 . Preservation and Inspection of Documents . All documents 
received by the Trus tee under the provis ions of this Trust Agree ­
ment shall be retained in its possession and shall be subj ect 
during normal business hours and upon reasonable prior notice to 
the inspection of the School Board and the Corporation , and any 
Cert i ficate holder and their agents and t�eir representatives , any 
o� whom may at their own expense make copies thereof . 

805 . Parties Interes t Her�in. Subj ect to Section 614 , nothing 
herein, expressed or implied ,  is intended or shall be construed to 
confer upon , or to give to , any person or corporation ,  other than 
the Corporation , the Trus tee and the Holders of the Certificates , 
remedies or . claims under or by reason hereof or any covenant , con­
dition or stipulation thereof ; provided that with respect to the 
provisions hereof which require the Trustee to give notice to the 
S chool Board , obtain the School Board ' s consent ,  pay or del iver to 
the S chool Board any moneys held by the Trustee hereunder or grant 
t o  the S chool Board any right or privilege whatsoeve r ,  such provi ­
sions shall also be for the benefit of the School Board and , upon 
the failure of the Trustee to comply therewith,  the S chool Board" 

shall have such rights , remedies and claims as are provided here ­
under or by reason hereof or by law.  Al l covenants , s t ipulations , 
promises and agreements herein contained by and on behal f of the 
Corporation shall be f or the sole and exclusive benefit of the 
School Board , the Corporation , the Trustee and the Holders of the 
Certificates . 

806 . Severabil i ty.  If any
. 

one or more of the covenants or 
agreements provided in this Trust Agreement on the part of the 
Corporation or the Trus tee to be perfonmed should be contrary to 
law ,  then such covenant or covenants or agreement or agreements 
shall be deemed _severable from the remaining covenants and agree ­
ments , and shall in no way affect the val idity of the other pro ­
vis ions of this Trust Agreement . 

807 . Recording and Piling. The School Board shall be respon­
s ible for the recording and filing of instruments or documents of 
further assurance , if any , as may be required by law in order to 
e f fectively convey the interests contemplated by . this Trust Agree-
ment . 

· 
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8 0 8 . Notices . Unless otherwise specified herein , all notices , 
requests , demands or other communications ( other than payments by 
the S chool Board) to or upon the respective parties l is ted below 
shall be deemed to have been given ( i )  in the case of notice by 
lette r ,  when delivered to the addressee by hand or on the third day 
after deposit in the mails ,  by first class mail , postage prepaid, 
return receipt requested, ( ii )  in the case of notice by cable , when 
delivered to the cable company, charges prepaid, ( iii)  in the case 
of notice by telex or bank wire , when sent , answer back received, 
and ( iv) if given by telephone , when communicated t o  the person or 
to the holder of the office specified as the person or officeholder 
to whose attention communications are to be given, addressed to 
them as follows or to such other address as any of the parties may 
designate by written notice to the other party : 

Corporation : 

Palm Beach School Board Leas ing Corp .-
3 3 4 0  Forest Hil l  Boulevard 
West Palm Beach, Florida 3 3 4 0 6  
Attention : President 

S chool Board : 

The School Board of Palm Beach County , Florida 
3 3 4 0  Forest Hill Boulevard 
West Palm Beach , Florida 3 3 4 0 6  
Attention : Superintendent o f  Schools 

Trus tee : 

NationsBank of Florida , N . A. 
One Financial Plaza , 13th Floor 
Fort Lauderdale ,  Florida 3 33 9 4  
Attention : Corporate Trust Department 

Rating Agencies : 

Moody' s Investor Service , Inc . 
9 9  Church Stree t  
New York, New .. York 
Attention : Public Finance Department 

Standard & Poor ' s Ratings Group 
2 5  Broadway 
New York, New York 
Attention : Municipal Department 

Credit Facility Issuers : 

As set forth on the Schedule appl icable to the 
Series of Cert i ficates . 
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Notice shall also be given by the School Board to the Rating Agen­
cies of the occurrence of any one or more of the following : ( i }  the 
appointment of a successor Trustee , ( ii )  the expiration or termin­
ation of a Credit Facility ,  ( iii) the prepayment or defeasance of 
any of the Outstanding Certificates in accordance with Section 801 
or 802 hereof or ( iv} a material modification of or amendment to 
this Trus t  Agreement , the Master Leas e ,  any Ground Lease ,  any 
Assignment Agreement , any Lease Schedule or any Credit Facility .  

809 . Applicable Law. This Trust Agreement shall b e  construed 
and governed in accordance with the laws o f  the State of Florida . 

810 .  Binding on Successors . This Trust Agreement shall be 
binding upon and inure to the benefit of the parties , the · certif ­
i cate holders and each Credit Facil ity Issuer and their respective 
successors and assigns . 

811 . Captions . Captions preceding the text of the several 
Articles and Sections hereof , and the table of contents ,  are solely 
for convenience of reference and shall not constitute a part of 
this Trust Agreement or affect .its meaning , construction or effect . 

812 . Legal Holidays . Unless otherwis e  provided herein if the 
date for making any payment or the last dat e  for performance of any 
act or the exercising of any right , as provided in this Trust 
Agreement , is not a Business Day such payment may be made or act 
perfor.med or right exercised on the next succeeding Business Day 
with the same force and effect as if done on the nominal date 
provided herein , and no interest shall accrue on such payments for 
the period after such date . 

813 . Execution in Counterparts . This Trust Agreement may be 
executed in several counterparts , each of which shall be deemed an 
original , and all of which shall constitu te but one and the same 
instrument . 
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IN WITNESS WHEREOF , the parties have executed this Master 
Trust Agreement by their duly authorized off ice rs as of the date 
r�d year first written above . 

{S�JU) PALM BEACH SCHOOL BOARD 
LEASING CORP . 

Attest :L! H��By : � 
C .  Monica Uhlhorn Jod}re:SC)Il 

{SEAL) 

Secretary Vice President 

NA'l'IONSBANK OP' FLORIDA, N.A. I 

as Trus tee · 

By : �d.:-: 
MiChaeiJ � Marra 
As sistant Vice President 
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STATE OF FLORIDA 
SS : 

COUNTY OF PALM BEACH 

I ,  �<U./ /11. �.,.C. , a Notary Public in and 
for the said County in thelState aforesaid, do hereby certify that 
Jody Gleason and c .  Monica Uhlhorn, personally known t o  me to be 
the s��e per�ons whose n�es are , respectively, as Vice President 
and Secretary , of PALM BEACH SCHOOL BOARD LEASING CORP .• , a Florida 
not - for-profit corporation , subscribed to the foregoing instrument , 
appeared before me this day in person and severally acknowledged . 
that they, being hereunto duly authorized, signed , sealed with the 
s eal of said corporation, and de'livered the said instrument as the 
free and voluntary act of said corporation and as their own free 
and voluntary act , for the uses and purposes therein set�orth . 

/S-
GIVEN under my hand and notarial seal this � day of 

November, 199 4 . 

NOTARY PUBLIC 
S EAL OF OFFICE : 

��D'!� CARMEN M. ZOPF 
) • 11'1 COUMISSION EXl'IIIE8 

ri March 1 0, 1995 
*"''W" 1101-IDED ntAU NOTARY PU8UC UNil8ll¥AilEM 

•'lllf\hltn.J\a&aaaa.•\&1/11/'M 

�L�· Jtb;WRIDA 

(Name oCNCIWy Public, Prial, Stamp cr Type u Cammiuloac4.) 

0 Jersonally kn�wn to me , o.,:..bj � · 

Gr' Produced identification : :ffb. • � 
· Cn of Jclcotirawioa 

Proclucc4) 
0 DID take an oath, or DID NOT take an oath . 
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STATE OF FLORIDA 
SS : 

COUNTY OF PALM BEACH 

I ,  Chm m.e.c.J /11. 6�.f , a Notary Public in and 
for the said County in the lftate aforesaid, do hereby certify that 
Michael J .  Marra , personal ly ·known to me to be the same person 
whos e  name is , as Assistant Vice President of NationsBank of 
Florida , N . A . , a nat ional banking association, subscribed to the 
foregoing ins trument , appeared before me this day in person and 
s everally acknowledged that she/he , being hereunto duly authorized, 
s igned , sealed with the seal of said association, and delivered the 
said instrument as the free and· voluntary act of said association 
and as her/his own free and voluntary act , for the uses and pur-
poses therein set forth . � /5-

GIVEN under my hand and notarial seal this .J..6t11 day of . 
November, 1994 . 

NOTARY PUBLIC 
SEAL OF OFFICE : 

.... � 
�A��� CARMEN M. ZOPF 

\• IIY COIIUISSIOH EXPIRES 
r1 March 10, 1995 

'I :;rJ»f &OHDEO Tl!PJJ NO TAllY PUBUC UNOERWRrmiS 

NOTARY PUBLIC I 

(Nam� of Notary Public, Prior, Stamp or Type II Commiuiooed.) 

0 Personally known to me , o� � 
G:V'Produced identification :  • 

(Type of lddill'iC&tiOQ �oduecd) 
0 DID take an oath, or GrDID NOT take an oath . 
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EXHIBIT A 

FORM OF CERTIFICATE OF PARTICIPATION 

Front of Certificate 

REGISTERED REGISTERED 

NUMBER ------------- $ ______ _ 

CERTIFICATE OF PARTICIPATION 
SERIES 

Evidencing an Undivided Proportionate Interest of the 
Owner Hereof in Basic Lease Payments to be Made by 

THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA 
as Lessee , Pursuant to a Master Lease Purchase Agreement 

with Palm Beach S chool Board Leas ing Corp . , as Lessor 

INTEREST &ATE MA'I'URITY DATE 

REGISTERED OWNER : 

PRINCIPAL SUM :  

ORIGINAL 
ISSUE DATE CUSIP NO. 

DOLLARS 

THIS IS TO CERTIFY THAT the registered owner named above is 
the owner of this Certificate of Part icipat ion , Series 
( this " Certificate " ) , evidencing an undivided proportionate 
interest in Bas ic Lease Payments ( as set forth in Schedule No . __ __ 

to the hereinafter mentioned Master Lease Purchase Agreement 
( collectively , the " Series Lease " ) ) to be made by the School 

Board of Palm Beach County, Florida ( the •school Board " ) acting as 
the governing body of the School District of Palm Beach County , 
Florida ( the " District " ) pursuant to the Master Lease Purchase 
Agreement , dated as of November 1 ,  1994  ( the "Master Lease " ) , 
between Palm Beach School Board Leas ing Corp . , a not - for - profit 
corporation duly organized and existing under the laws of the St�te 
of Florida , as lessor ( the " Corporation • ) ,  and the S chool Board , as 
·l essee . Under a Series Ass ignment Agreement dated as of 
=--�--""'":"":'-- ' � ( the "Assignment Agreement • )  entered into by and 
between the Corporation and Nat ionsBank of Florida , N . A . , Fort · 
Lauderdale ,  Florida , as trustee ( such bank and any successor 
thereto hereinafter called the " Trustee " )  , the Corporation has 
t ransferred to the Trustee , for the benefit of the Certif icate 
Holders , all of its rights under the Series Lease ( except 
for its right to indemnification under Section 5 . 7  of the Master 
Lease ,  its right to hold title to the Series Facilit ies 
under Section 6 . 1  of the Master Lease and its right to receive 
notices under the Mas ter Lease) including its rights to receive 
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Basic Lease Payments thereunder , with respect to the Series 
Facilities identif ied in said Schedule No . ( the � •• 

�S
-
e
-
r""�"J.

_
e

_
s 

Facilities " ) . 

The registered owner of this Certificate ( " Cert if icate 
Holder " )  is entit.led to receive , subj ect to the terms of the Master 
Lease and the Trust Agreement (hereinafter def ined ) , on the matur ­
ity date speci fied above ( the "Maturity Date " ) , unless prepaid 
prior thereto as provided herein , the principal sum specified 
above , representing the portion of the Bas ic Lease Payments desig ­
nated as principal and coming due on the Maturity Date , and to 
receive on February 1 and August 1 of each year , commencing 

, , to and including the f inal Maturity Date or -t�h
-
e�d-a

_
t
_
e __ o�f

--
p

-
repayment , whichever is earlier , the interest portion 

of the Basic Lease Payments payable to Cert i ficate Holders on such 
dates . Said amounts are payable in lawful money of the United 
States of America . The amounts representing principal portion and 
Prepayment Price shall be payable at the des ignated corporate trus t 
o f f ice of the Trustee and the amounts representing interest portion 
shall be payable by check or draft of the Trustee mailed to the 
registered owner at the address of the registered owner as it shall 
appear on the registrat ion books maintained by the Trustee as of 
the 1 5 th day of the month next preceding the month in which such 
payment is due . Such interes t portion may be paid by wire transfer 
t o  the registered owners of $1 , 0 0 0 , 0 0 0  or more upon their reques t  
i n  writing received a t  least 1 5  days prior t o  any Payment Date . 

The Basic Lease Payments are payable from funds appropriated 
by the S chool Board for such purpose from current or other funds 
authori zed by law and regulations of . the S tate of Florida 
Department of Education . The School Board is not legally required 
to appropriate moneys for this purpose . NEITHER THE SCHOOL BOARD , 
THE DISTRICT , THE STATE OF FLORIDA, NOR ANY POLITICAL SUBDIVISION 
THEREOF SHALL BE OBLIGATED TO PAY, EXCEPT FROM APPROPRIATED FUNDS , 
ANY SUMS DUE UNDER THE SERIES LEASE FROM ANY SOURCE OF 
TAXATION, AND THE FULL FAITH AND CREDIT OF THE SCHOOL BOARD AND THE 
DISTRICT IS NOT PLEDGED FOR PAYMENT OF SUCH SUMS DUE THEREUNDER AND 
SUCH SUMS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE SCHOOL BOARD OR 
THE DISTRICT WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY 
PROVIS I ON OR LIMITATION. 

THE TRUSTEE HAS NO OBLIGATION OR LIABILITY TO MAKE PAYMENTS 
WITH RESPECT TO THIS CERTIFICATE EXCEPT FROM FUNDS RECEIVED BY IT 
PURSUANT TO THE TRUST AGREEMENT REFERRED TO ON THE REVERSE HEREOF .  

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF THIS . 
CERTIFICATE SET FORTH ON THE REVERSE HEREOF , WHICH FURTHER PROVI ­
S IONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET FORTH 
HEREIN. 

. 

IT IS HEREBY CERTIFIED , RECITED AND DECLARED that all acts , 
condit i ons and things required by the Constituti on and laws of the 
State o f  Florida and the Trust Agreement to exist ,  to have happened 
and to have been performed p recedent t o  and in connec�ion with the 
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execut ion and delivery of this Certificate have happened and have 
been performed in due time , form and manner as required by law . 

IN WITNESS WHEREOF ,  this Certificate has been executed by the 
manual signature of an Authori zed Signatory of the Trustee , not in 
its individual capacity, but solely as Trustee under the Trust 
Agreement . 
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NATIONSBANK OF FLORIDA, N . A . , 
as Trustee 

By : ______________________ __ 

Back of Certificate 

Capital ized terms used herein but not otherwise def ined herein 
shal l  have the meaning given to such terms in the TrUst Agreement . 

All amounts payable by the Trustee with respec t  to this Cer­
t i f icate shall be paid from ( i )  the Bas ic Lease Payments received 
by the Trustee from the School Board pursuant to the terms of the 
S e ries Lease , ( ii )  all amounts from t ime to t ime depos ited in 
the funds and accounts created under the Master Trust Agreement 
dated as of November 1 ,  1994 , between the Corporat ion and the 
Trus t ee (as the same may be amended and supplemented from time to 
t ime , the "Trust Agreement " ) , including investment earnings ; ( i i i )  
any proceeds received by the Trustee upon the sale , re - letting or 
o ther di spos it ion of the Series Facilities or the pursuit of 
any other remedy pursuant to the Mas ter Lease , and ( iv)  Net 
Proceeds resul ting from any insurance or other financial guaranty 
cl aim or payment or any claim or condemnat ion award payable wi th 
respect to the Series Facil ities pursuant to the Master 
Lease and the Trust Agreement , but only to the extent that the 
Trustee shall have actual ly received suf ficient income or proceeds 
from the Trus t  Estate ( def ined in the Trust Agreement ) to make such 
payments . It is provided in the Master Lease that the cost and 
expense ·of the performance by the S chool Board of its obl igat ions 
thereunder including , without limitation , the payment of all Basi c  
Lease Payments and a l l  other amounts required · to b e  paid by the 
S chool Board thereunder ,  shall be subj ect to and dependent upon 
appropriat ions being duly made from time to time by the School 
Board for such purposes or other amounts being lawfully available 
there f or .  The payment of the principal portion · and interes t port ion 
of the Bas i c  Lease Payments represented by the Cert if icates is not 
a l i ability or charge upon the credit of the Trustee or the 
Corporation , and neither the Trustee nor the Corporation has any 
obl igat ion to make such payments ,  other than the Trustee ' s  
obl igat ion to make such payments from the income from and proceeds 
of the sources described above . 

· 

This Certificate has been executed by the Trustee pursuant to 
the Trust Agreement . Copies of the Trust Agreement and the Series 
--:--� Lease are on file at the principal corporate trust office of 
the Trustee , and referenc e  to the Trus t Agreement and the Series 

Lease and any and all supplements or amendments thereto is 
made f or a description of the funds and accounts establ ished under 
the Trust Agreement for the purpose of securing the Certificates , 
the agreements-· and covenants of the School Board in the Series 

Lease with respect to the S eries Proj ect and Bas ic. 
Lease Payments to be made by the S chool Board , the nature , extent 
and manner of enforcement of such agreements and covenants , the 
rights and remedies of the Certif icate Holders with respect 
thereto , certain limitations relati ng to the issuance of additional 
Series of Certificates under the Trust Agreement , the manner in 
whi ch the terms of the Trust Agreement may be amended , and the 
other terms and condit ions upon which the Certificates are 
delivered thereunder .  
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Reference is hereby made to the Trust Agreement and any and 
al l supplements ,  modifications or amendments thereof for a descrip­
t i on o f  the pledge of the Trust Estate and assignment and covenants 
securing the Certificates , the nature , extent and manner of 
enforcement of such pledge , the rights and remedies of the Holders 
o f  the Cert ificates with respect thereto , the terms and conditions 
upon which the Holders of the Certificates shall cease to be 
entitled to any lie� , benefit or security under the Trust Agreement 
and f or the other terms and provisions thereof and the pledge of 
the Trust Estate and the terms and conditions upon which all 
covenants of the Trustee to the Holders of such Certificates shall 
thereupon cease , terminate and become void and be discharged and 
sat isfied . All covenants , agreements and obl igations of the School 
Board under the Series Lease with respect to the Series 

Facilities or a portion thereof may be discharged and sat ­
i s f ied prior to the maturity or prepayment of _this Certificate if 
moneys or certain specified securities have been depos ited with the 
Trus tee in the manner provided in the Trust Agreement . 

This Certificate shall be issued initially pursuant to a book­
ent ry - only system administered by The Depos itory Trust Company , New 
York , New York ( "DTC " ) ,  which shall act as securities depository 
f or the Certif icates , with no physical distribution of cert ificates 
to be made . Any provisions of the Trust Agreement or this 
Cert i f i cate requiring phys ical del ivery of Certificates shall , 
under the book - entry - only system, be deemed to be sat isf ied by a 
notation on the records maintained by DTC of ownership interests of 
i t s  part icipants ( " DTC Participant s " ) and other institutions that 
clear through or maintain a custodial relat ionship with a DTC Par­
ticipant , either directly or indirectly ( " Indirect Participants " ) . 
DTC Participants and Indirect Participants

- wil l be respons ible for 
maintaining records with respect to the beneficial ownership 
interests of individual purchasers of the Certificates { "Beneficial 
Owners • ) . 

This Certificate shall initially be issued in the name of Cede 
& Co . as nominee for DTC , and so long as this Cert i f icate is held 
in book- entry - only form Cede & Co . shall be considered the 
registered owner for all purposes hereof ,  including the payment of 
principal and interest portions . of Basic Lease Payments represented 
by this Certificate . Payment to DTC Participants shall be the 
responsibility of DTC . Payments by DTC Participants to Indirect 
Participants , and by DTC Participants and Indirect Participants to 
individual Beneficial Owners shall be the responsibility of DTC 
Participants and Indirect Participants and not of DTC , the Trustee , 
the Corporation or the School Board . 

This Certificate shall be trans ferable upon the regis tration 
books of the Trustee , which shall be kept - at the principal cor­
porate trust office of the Trus tee upon payment of any charges 
required . Except when regis tration of the Certificates is being 
maintained by persons to a book- entry- only system, the Cert ificate 
Holder may transfer this Certificate -in person or by such Certi­
ficate Holder' s  attorney duly authorized in wri ting , upon surrender 
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hereof together with a written instrument of trans fer satisfactory 
to the Trustee duly executed by the Certificate Holder or such 
Cert if i cate Holder ' s  duly authorized attorney . Upon the transfer 
of this Cert i f icate , the Trustee shal l del iver in the name of the 
t ransf eree a new Cert i f i cate or Cert if icates of the same aggregate 
principal amount and maturity as the surrendered Cert i f icate . The 
Trustee may deem and treat the person in whose name this Certifi­
cate i s  registered upon the register of the Trustee as the absolute 
owner hereof for all purposes , and all such payments so made to any 
such Certif icate · Hold•�r or upon such · Cert ificate Holder ' s  order 
shall be valid and effE!ctual to sat isfy and discharge the l iability 
upon such Certificate to the extent of the sum or sums so paid , and 
the Trustee shall not be affected by any �otice to the contrary . 

The Certificates shall be del ivered in registered form in the 
denominat ions of $5 , 000  or any integral multipl e of $ 5 ,  000 . The 
Cert i ficates , upon surrender thereof at the des ignated corporate 
trust o f f ice of the Trus tee with a written instruc tion sat isfactory 
to the Trustee , duly executed by the Cert i ficate Holder or such 
Cert i f i cate Holder ' s  attorney duly authori zed in writing , may , at 
the option of the Cert i f i cate Holder and upon payment by such Cer­
t i f i cate Holde r  of any charges which the Trus tee may make as pro­
vided in the Trust Agreement , be exchanged for an equal aggregate 
principal amount of regis tered Certificates of the same maturity of 
any other authorized denominations . 

Optional Prepayment : Certificates maturing on or before 
Augus t  1 ,  ________ , shall not be subj ect to prepayment at the opt ion of 
the S chool Board . 

Certificates maturing af ter August 1 , ·  ________ , shall be subj ect 
to prepayment on or after Augus t  1 ,  ________ , i f  the School Board 
elects to prepay the principal portion of Basic Lease Payments due 
under the Series Leases in whole at any t ime , or in part on 
any Interest Payment Date , and if in part , in such order of matur­
i ty o f  Cert i f i cates corresponding to the due dates of the principal 

. port ion of the Bas ic Leas e  Payments under the Series Lease ( s ) . 
as shall be des ignated by the S chool Board to be prepaid , and by 
lot within a maturity in such manner as the Trus tee may determine , 
at the Prepayment Price expressed as a percentage of the principal 
port ion of Bas ic Lease Payments represented by the Cert i f icates or 
portions thereof to be prepaid as set forth oppos ite such period in 
the foll owing table ,  plus the interest accrued to the Prepayment 
Dat e : 

· 

Prepayment Period 
(Both Dates Inclusive) 

August 1 ,  
August 1 ,  
August 1 ,  

through July 3 1 ,  
through July 3 1 ,  
and thereaf ter 
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Prepayment 
Price 

Extraordinary Prepayment : ( i )  Cert i f i cates shal l be subj e c t  
to prepayment in whole or i n  part at any t ime and i f  in part , in 
inver s e  order o f  maturity or on a proport i onal bas i s , as shall be 
des i gnated by t he School Board , and by lot within a maturity in 
such manner as the Trus tee sha l l  determine t o  be f a i r  and appro ­
pri a te , in an amount equal to the principal port ion o f  Bas i c  Lease 
Payments prepaid under the Series Leas e ( s ) , at a P repayment 
Pri c e  o f  par plus the interest accrued to the Prepayment Date , i f  
( A )  ther e  are Net Proceeds equal t o  or greater than ten percent 
( 1 0 % ) of the rema ining princ ipal port ion of the Bas i c  Lease Pay -

ments re lat ing to the S e ri e s  Faci l i t i es as a r e sult of 
damage , destru c t ion or condemnat i on of any port i on o f  the S eries 

Fac i l i t i e s  and an elect ion is made by the S chool Board under 
S e c t i on 5 . 4 ( b )  of the Mas t e r  Leas e t o  apply the amount t o  the pre ­
payment in part of the principal port ions of Bas i c  Lease Payments 
relat i ng to the Series Facil i t ie s  and represented by the 
Cert i f i cates , or ( B )  there shal l remain in the S e ri e s  1 9 9 4A Acquis ­
i t i on Account an amount greater than the amount o f  Bas i c  Leas e 
Paymen t s  coming due in the immediately f ol l owing Fis cal Year under 
the S e r i es Lease ( s ) , upon del ivery by the S chool Board o f  a 
Cert i f i cate o f  Acceptance indicati ng complet i on o f  the acqui s it ion , 
cons t ruct ion , installat ion and payment o f  all cos ts of t he Series 

Fac i l i t ies . 

( i i )  At the e l e c t ion o f  the S er i e s  Credit 
Facil i ty Issue r ,  Cert i f icate s  sha l l  be subj e c t  to prepayment in 
who l e  a t  any t ime , at a Prepayment Price o f  par plus the intere s t  
accrued to the Prepayment Date , i f  the Lease Term o f  a l l  Leas es i s  
t erminat ed for the reasons r e f e rred t o  in S ect ion 4 . l (b )  o r  4 . l ( c ) . 
of the Mas t er Lease . 

Mandatory Sinking Fund Prepayment : Cert i f i cates maturing on 
Augus t  1 ,  ____ are subj ect to mandatory prepayment prio r  t o  matu -
ri ty i n  part , f rom payment s o f  the principal port ion o f  Bas i c  Lease 
Paymen t s  as set f orth i n  the S eries Lease , through the opera ­
t ion o f  a s inking fund on each Augus t  1 i n  the years and in the 
f o l l owing amount s  set forth below at a Prepayment Price of par plus 
the i�t e re s t  accrued to the Prepayment Date . 

August 1 of the Year Principal Amount 

$ 

* 

* Final Maturity . 

If less than all the Certificates of l ike maturity shall be 
called for prepayment , the parti cular Cert if icates or portions 
thereof to be prepaid shall be selected by l ot by the Trustee · in 
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such manner as the Trustee shal l deem fair and appropriate . The 
port ion of any Certificate of a denomination of more than $ 5 , 000  to 
be prepaid shal l be in the principal amount of $5 , 0 0 0  or an inte ­
gral mul tiple thereof , and , in selecting portions of such Certi ­
ficates for prepayment , the Trustee shal l treat each such Certi ­
f i cate as representing that number of Certificates in $5 , 0 0 0  denom­
inations which is obtained by dividing the principal amount of such 
Certi f i cate to be prepaid in part by $5 , 0 0 0 . Interest represented 
by Certif icates so prepaid shall be paid from the amount then 
available to prepay Certificates . 

When prepayment of Cert if icates is required pursuant to the 
Trust Agreement , the Trustee shall give notice of the prepayment of 
such Certificates , which notice shall specify the maturiti�s of the 
Cert if icates to be prepaid , the CUSIP numbers (which shall be for 
informational purposes only and shall not affect the validity of 
such notice ) the prepayment date and the place or places where 
amounts due upon such prepayment will be payable and , i f  less than 
all of the Certificates are to be prepaid , the letters and numbers 
or other dis tinguishing marks of such Certificates to be prepaid , 
and, in the case of Certif icates to be prepaid in part only , such 
not ice shall also specify the respective portions of the principal 
amount thereof to be prepaid . Such notice shall further state that 
on such date there shall become due and payable upon each Cert i ­
f i cate t o  be prepaid the Prepayment Price thereof , or the Prepay ­
ment Price of the specified portions of the principal thereof in 
the case of Certificates to be prepaid in part only, together with 
interest accrued to the prepayment date , and that from and after 
such dat e  interest ·thereon shall cease to accrue and be payable . 
The Trustee shall mail a copy of such not i�e , postage prepaid , not 
less than 3 0  days before the prepayment date in the case of op ­
t i onal prepayment , extraordinary prepayment resulting from damage , 
destruct ion or condemnation of Facil ities or mandatory s inking fund 
prepayment for the Certificates to be prepaid and not less than 5 
days nor more than 1 0  days before the Prepayment Date in the case 
of extraordinary prepayment result ing from termination of al l 
Leases as a resul t of nonappropriat ion or default by the School 
Board , t o  the Certi ficate Holders of any Certificates or portions 
thereof which are to be prepaid,  at thei r  last addresses appearing 
upon the registry books , but any defect in the notice to a part i ­
cular Cert ificate Holder shall not affect the validity of the pro­
ceedings for the prepayment of other Certificates Notice , to the 
extent available ,  of such prepayment shall be provided to any 
depository not less than two days prior t o  mail ing of such notice . 

THE OBLIGATION OF THE SCHOOL BOARD TO MAKE BASIC LEASE PAYMENTS 
UNDER S CHEDULE NO . OF THE MASTER LEASE IS A SPECIAL AND LIMITED 
OBLIGATION, SUBJECT TO ANNUAL APPROPRIATION BY THE SCHOOL BOARD , AS 
FURTHER PROVIDED ON THE FRONT OF THIS CERTIFICATE . 

Form o f  Opinion of Special Tax Counsel 

S tatement of Insurance 
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ASS IGNMENT 

For value received the undersigned does 
hereby sell , assign and trans fer unto the within-mentioned Cert i ­
ficate and hereby irrevocably constitutes and appoints 

attorney , to trans fer the same on the Certi f icate 
register of the Trustee with full power of substitution in the 
premises . 

Dated : 
Signature Guaranteed : 

Social Security or Other 
Identifying Number of 
Transferee : 

NOTE : · The signature on this Ass ign­
ment must correspond with the name 
as written on the face of the 
within-mentioned Certi ficate in 
every part icular without alteration 
or enlargement or any change 
whatsoever 

The following abbreviations , when used in the inscription on 
the face of the within Certificate , shall be construed as though 
they were written out in full according t o  appl icable laws or 
regulations . 

TEN COM -
TEN ENT -

JT TEN 

UNIFORM GIFT MIN ACT -

as tenants in common 
as tenants by the entireties 
as j oint tenant s  with the rights of 
survivorship and not as tenants in 
common 

( CUs t )  
CUstodian --------��----�-------­

(Minor) 

under Uni form Gifts to Minors 

Act 
( State ) 

Additional abbreviations may also be used though not in 
the above l is t . 
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EXHIBIT B 

REQUISITION NO . 

$ ______ _ 

CERTIFICATES OF PARTICIPATION 
SERIES 

Evidencing Undivided Proportionate Interest of the 
Owners Thereof in Basic Payments to be Made by 
THE SCHOOL BOARD OF PALM BEACH COUNTY , FLORIDA 

As Lessee , Pursuant to a Master Lease Purcl)ase. Agreement 
with Palm Beach School Board Leas ing Corp . , as Lessor 

TO :  Nat ionsBank of Florida , N . A .  
Trustee under the Master Trust Agreement dated as of 
November 1 ,  1994 , with Palm Beach School Board Leasing 
Corp . ( " Trust Agreement " ) . · 

This Requisition is made pursuant to Sect ion 4 02 ( c )  to pay 
Costs of the Series Facilities . 

The Trustee is hereby directed to pay sums out of the Series 
------- Acquisition Account as follows : 

Name & Address 
9f Payee Pm::pose of Payment 

TOTAL 

B - 1 

Amount. 

The undersigned hereby certifies that (a)  each obl igation, 
item of cost or expense herein has been properly incurred , (b) each . 
obligation , item of cost or expense herein is an item ' of the Cost 
of the Series Facilities and has not been the basis of any 
previous . withdrawal , and ( c )  such payment will not cause the 
balance remaining in the S eries Acquisition Account after such pay­
ment to be less than the amount necessary to pay the remaining 
estimated Costs to be paid from the Series Acquisition 
Account , or sufficient other moneys are available therefor . 

Dated: 

B - 2  

Authorized School Board 
Representative 

EXHIBIT C 

REQUISITION NO . 

$ ______ _ 

CERTIFICATES OF PARTICIPATION 
SERIES 

Evidencing Undivided Proportionate Interests of the 
Owners Thereof in Basic Lease Payments to be made by 

THE SCHOOL BOARD OF PALM BEACH COUNTY, FLORIDA 
As Lessee , Pursuant to a Master Lease Purchase Agreement 

with Palm Beach School Board Leasing Corp . , as Lessor 

TO: NationsBank of Florida, N . A .  
Trustee under the Master Trust Agreement dated as of 
November 1 ,  199 4 ,  with Palm Beach School Board Leasing 
CorP . ( 11 Trust Agreement " ) · 

This Requisition is made pursuant to Section 402 (d)  to pay 
Costs of Issuance of the Certificates . 

The Trustee is hereby directed to pay sums out of the Cost of 
Issuance Subaccount in the Series Acquisition Account as 
follows.: 

Payee Purpose of Payment Amount 

TOTAL $ __________ _ 

The undersigned hereby cert if ies that each payment obl igation 
has been properly incurred, is a Cos t  of Issuance and has not been 
the basis of a previous withdrawal . 

Dated: 

S1W\ .. IDI\IAU:&I.4\1 &/M/M C - 1 

Authori zed S chool Board 
Representative 

[THIS PAGE INTENTIONALLY LEFT BLANK] 
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This instrument was prepared
and when recorded should be
reEurned Lo:

ROBERT C. GANG, ESQ.
Greenberg Traurig, P.A.
7227 Brickell Avenue
Miami, Florida 33131

(This space reserved for Clerk)
by

SERTES 2001A
ASSIGNMENT AGREEUEIiIT

BETWEEN

PAI,M BEACH SCHOOL BOARD I,E,ASING CORP.

THE BANK OF NEW YORK TRUST COMPAI{T OF FI..ORTDA, N.A.
as agents for The Bank of New York

(successor by acquisition tso Nat,ionsBank of Florida, N.A.)
As Trustsee

Dated as of April 1, 2001,
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SERIES 2OO1A
ASSIGNMENT AGREEMENT

THIS AGREEMEIIT, made and entered inEo as of this lst day of
April, 2001, by and between the PALM BEACH SCHOOL BOARD LEASING
CORP., a noE-for-profit corporation organized under the laws of
the State of Florida (the I'Corporation"), and THE BANK OF NEW

YORK TRUST COMPANY OF FLORIDA, N.A., ,Jacksonville, Florida, as
agenL for The Bank of New York (successor by acquisiLion to
NationsBank of Florida, N.A.), as Trustee (the I'Trustee'r);

WfTNESSETH THAT, in the joint and muEual exercise of their
powers, and in consideration of $10.00 and other good and
valuable consideration and the mutual covenants herein
contained, the parties hereto recite and agree as follows:

Section 1. Recit,als.

1.01 The School Board of Palm Beach County, Florida (the
"School Board"), and the Corporation have enLered into a Master
Lease Purchase AgreemenE dated as of November L, L994 (as the
same may be amended or supplemented from time to time, the
f'Master Lease" ) , and have executed Schedules 2001A-1 and 20OlA-2
thereto, each dated as of April 7, 2OOl, which Master Lease
together with each separaLe schedule constiLutes a separate
lease (individually, Lhe "series 2001A-1 Lease" and the "series
2OOLA-2 Lease", and collectiveIy, the "series 2001A Leases"),
the former with respect to certain educational facilities and
sites and the latEer with respect to certain improvemenEs and
cert.ain education facilities being financed and have enEered
into a Series 2001A-1 Ground Lease dated as of April L, TOOL (as
the same may be amended or supplemented from time to Eime, the
'rSerj-es 2001A-1 Ground Lease,r) , with respect to the Series
20OlA-2 Facilities Sites ) hereinafter defined) .

1.02 Pursuant to Ehe Series 2001A IJeases, the School Board
and the Corporation have agreed that (i) there shall be
acquired, constructed, installed and equipped for lease-purchase
to t.he School Board certain educational facilities and si.tes as
described in Schedule 2001A-1 to the Master Lease (tfre,'series
2001A-1 Facilities'r), such facilities being tocated on certain
lands described in Schedule 2OO1A-1 (which, t.ogether wit.h
improvements thereon are hereinafter collectively referred Eo as
the "Serj-es 2001A-1 Facility sites") and (ii) there sharl be
acquired, constructed, installed and equipped for lease-purchase
to Ehe school Board cerLain improvemenLs and there shall be

ORB 1E!493 Fs aO1r}

financed certain educational facilities aq described in Schedule
2OO1A-2 lo the Master Lease (the "series 2001A-2 Facilities").
The 2OO1A-1 Facilities and the 200LA-2 Facilities are
collectively referred to as the "series 2001A Facilities").
Schedirles 2001A-1 and 2001A-2 seE fort.h the Lease Palrments to be
paid by the School Board for the Series 2001A Facilities
(collecEively, t.he I'series 2OOLA Lease Payments " ) . The School
Board has agreed to lease-purchase the Series 2001A Facilities
from the Corporation.

1. 03 The Corporation and the Trustee have entered inEo a

Master Trust Agreement dated as of November L, L994, as
supplemented by a Series 2001A Supplemental Trust Agreement
dated as of April L, 2OO1 (as the same may be further amended or
supplemented from time to time, the 'rTrusE Agreement"), which
acknowledges and conEemplates the execution of trhis Agreement in
conjunction therewiE.h. This Agreement is made for the purpose
of enabling the Trustee to act as lessor under the Series 2001A
Leases.

1.04 The Corporation desires to selL, assign and convey all
its right, title and interest .as lessee of Ehe Series 2001A-1
Facilit.y SiLes under the Series 2001A-1 Ground Lease, and as
subl-essor of Lhe Series 2001A-1 FaciliLy Sites and lessor of the
Series 2001A FaciliLies under the Series 2001A Leases (except
for its righE to indemnificatj-on under Section 5.7 of the Master
Lease, its right to hold title Eo the Series 2001A-1 Facilities
under Section 5.1 of the Master Lease and Section 4 of the
Series 2001A-1 Ground Lease and its right to receive noLices
under Ehe Master Lease), to Ehe Trustee for Ehe benefit of the
hold.ers of the Series 2001A Certificates to be issued under the
Trust Agreement.

1.05 The Trustee is wi11lng to accept this assigrnment on
the t.erms and conditions hereinafter provided.

1.05 Each of Ehe parties has auLhoriLy to enEer ' into this
Agreement and has taken all actions necessary to authorize its
execution by the officers signing it.

AIl terms capitalized buL not defined herein shall have the
meanings given to Ehem in the TrusE Agreement and t.he Series
2007A Lease-
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Section 2.

' 2.01 The Corporation hereby absolut.ely and unconditionally
se1Is, assigns and conveys Eo the Trust.ee, withouE recourse, for
t.he benefit of all of the Serj-es 2001A Certificate holders, all
of ifs right, title and interest under the Series 2001A-1 Ground
Lease and the Series 2001A Leases (except for its right to
indemnification under Section 5.7 of the l,laster Lease, i-ts right.
to hold title to the Series 2001A-1 Facilities under Section 5.1-
of the Master Lease and Section 4 of the Series 2001A-1 Ground
Lease and its rights Eo receive notices under the MasEer Lease),
including, without limitation; aII Series 200LA I,ease Pa)rments
and other amounts required to be paid by the School Board under
the Series 2001A Leases. Said assignment is absolute and
unconditional and the Corporation shall have no right to receive
or recover the right, title and interest herein assigned. Said
assignment i-s not given as. additional security and is not
intended to be nor shall it be construed to be a mortgage, ot
other security agreement of any nature whatsoever, and the
Corporation will hereafter have no further right or interest or
claims in and Eo Ehe right, LiEle and interest herein assigned,
or any part Lhereof, or the interest or profiLs and other
proceeds that may be derived t.herefrom of any kind whatsoever.
Accordingly, upon execution of this Agreement, the Corporation
shall deliver to the TrusEee executed counterparts of the Series
2001A-1 Ground Lease and the Series 2001A l-,eases. Delivery to
the Trustee of such documents sha11 make the sa1e, assignment
and conveyance of the Series 2001A-1 Ground Lease and the Series
2001A Leases herein made, compleLe and effective for aI1
purposes. Title to the Series 2001A-1 Facility Sites and the
series 2007A-2 Facilities shalr remain vested in the school
Board throughouE Eheir Lease Terms; title t.o the series 2001A-r
Facilities shalI remain vested in Ehe Corporati-on throughout
their Lease Terms; provided, however, that upon termination of
the Lease Terms as a result of nonappropriation or default
pursuanE to Section 4.1 (b) or a.1 (c) of the Master Lease, the
corporation sha1l, upon reguest of t.he Trustee, transfer title
Lo such Series 2001A-1 Facilities to t.he Trustee, or to any
Permitted Transferee designated by the Trustee.

2.02 wLLh respect to the sare, assignment and conveyance of
the rights and interests contemplated hereunder to the Trustee,
the Corporation represents, warrants and covenants to and with
the Trustee and the series 2001A certificate horders that, upon
l{r.AxI/GANCR,/r0682{5/hy9SO4!.DOC/4/20,/OL/L2528.012900 
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Ehe daEe of execution of
of the sale, assignmenL
rights under the Series
2001A Leases, the facts
correct:

this Agreement and trhe effect.ive date
and conveyance of the Corporation's
2001A-1 Ground Lease and the Series

st.ated below are and will be true and

A. The Corporat.ion is a not-for-prof it
corporation duly organized, validly existing and in good
standing under the laws of the State of Florida, with
corporate powers and authority to own its property and
carry on its business as nor^/ being conducted, and is
qualified wherever necessary Eo perform its obligations
under the Series 2001A-l- Ground Lease, the Series 2001A
Leases, the Trust Agreement and this Agreement.

B. The Corporation has fuIl power, authority
and Iegal ::ight to enter into and perform its obligaLions
under the Series 2001A-1 Ground Lease, the Series 2001A
Leases, Lhe Trust Agreement and this AgreemenL; the
execution, delivery and performance of Ehe Series 2001A-1
Ground Lease, the Series 2001A Leases, the Trust AgreemenL
and this Agreement by t.he Corporat.ion have been duly
authorized by all necessary corporate actions on bhe part
of Lhe Corporation, and all required approvals and consents
have heretofore been duly obtained,- and Lhe Series 2OO1A-1
Ground Lease, the Series 2001A Leases, this Agreement and
the TrusE AgreemenL are in ful-I force and effecE.

C. The execution, delivery and performance of
the Series 2001A-1 Ground Lease, the Series 2001A Leases,
the Trust Agreement and this Agreement do not contravene
any provision'of Ehe Articles of Incorporation or Bylaws of
the Corporation, and do not and will not conflicE with,
violate or result in any breach of or constitute a default
under any agreement or instrumenL Lo which the Corporation
is a party or by which it or any of its property is bound
or any constiEutional or sEatutory provision, or order,
rule, regulation, decree or ordinance of any Federal or
Stat.e court, government or governmental body having
jurisdiction over the Corporation or any of its properties
and by which t.he Corporation or any of its properEy is
bound.

D. The Series 2001A-1 Ground L,ease, the Series
2001A Leases, this Agreement. and the TrusE Agreement are in
full force and effect and rhe corporat.ion is not in defaurt
thereunder; the Series 2001A-1 Ground Lease, the Series

4
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2001A Leases, this Agreement and the Trust Agreement are
1egaI, valid and binding obligations of bhe CorporaEion,
enforceable against the CorporaEion in accordance with
their respective t,erms, all such enforcement being subject
to certain laws relaEing to bankruptcy, reorganization,
moratorium and crediLors' right.s generally, and to
principles of equity j-n t.he event that equitable remedies
are sought.

E. The Series 2001A-l- Ground Lease and the
Series 200LA Leases. delivered to Ehe Trustee are duly
executed duplicate originals and, together with all
Exhibits thereEo, comprise Ehe entire writing, obligaEion
and agreement between Ehe Corporation and Schoo1 Board
respecEing the Series 2001A-1 Facility Sites and the Series
2001A Facilities.

F. The Corporation has complied and will at all
t.imes hereafter comply with and duly perform its
obligations under the Series 2001A-1 Ground l-,ease, the
Series 2001-A Leases, the Trust Agreement and this
AgreemenE.

G. Except as disclosed in Lhe Offering
Statement dated April 1-2, 2001, there is no pending oE, to
the knowledge of the Corporation, threat,ened acLion, suit,
proceeding, inquiry or investigation, dt 1aw or in equity,
before or by any court or governmental agency in any way
affecting the ability of the Corporation to perform its
obligations under the Series 2001A-1 Ground Lease, the
Series 2001A Leases, the Trust AgreemenE or this Agreement.

H. The Series 2001A- 1 Ground L,ease and Ehe
Series 2001-A Leases being herein assigned are free and
clear of all claims, Iiens, security interests and
encumbrances arising through any act or omission' of t.he
CorporaEion or any person claiming by, Lhrough or under it,
except Ehe rights of the School Board under the Series
2001A Leases and t.he Series 2001A-1 Ground Lease, including
the fact that fee title to Ehe Series 2001A-1 Facility
Sites and the Series 200LA-2 FaciliEies is vested in the
School Board-

2.03 Except as, otherwise set f ort.h in Section 2.0i-, from
and afLer the dat.e of delivery t.o the Trustee of this Agreement,
the Corporation sha1I have no further rights or interesE under
the Series 2001A-1 Ground Lease or Ehe Series 2001A Leases or in

-5
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any Series 2OO1A Lease Payments or other moneys due with respect
thereto or to become due under the Series 2001A Leases.

' 2.04 The Corporation agrees to execute and deliver Eo the
Trustee upon request by the TrusLee, aDY documents deemed
necessary by L.he Trustee t.o further evidence or perf ect the
assignment and conveyance herein made with respect to the Series
2001A-1 Ground I-rease and the Series 2001A Leases.

2.05 The Corporation hereby irrevocably consE,itutes and
appoints the Trustee, iEs successors and assigns, as irs lawful
aEtorney, with fulI power of substitution and resubstituEion, to
collect and to sue on behalf of the Corporation in the name of
the Corporation or otherwise in any court for any Series 2001A
Lease PaymenE or ot.her amounts due under bhe Series 2001A
Leases, or any part thereof, to withdraw or seEtle any claims,
suits or proceedings pertainlng to or arising out of t.he Series
2001A Leases upon any Lerms, all without the assent of the
Corporation,' and, further, to take possession of and to endorse
in the name of the Corporation any insLrument for the payment of
moneys received on account of t.he Series 2001A Lease Payments or
other amounts due under Lhe Series 2001A l-reases.

2.05 The Corporation agrees that it wiIl authorize and
direct Ehe School Board to pay to the Trustee, iEs successors
and assigns, all Series 2001A Lease Payments and all other
amount,s coming due under the Series 2001A Leases.

2.07 Upon request of the Trustee, the CorporaEion agrees Eo
cooperat.e in the TrusLee's efforts to collect and cause to be
remitted Eo the Trustee dny Series 2001A Lease Palrment or other
amount.

2.08 In the event the Corporation recej-ves notice from the
School Board thaL it will exercise its option under Section 7.2
of the Master Lease to prepay the Series 2001A Lease Payments to
become due Lhereunder or that the Series 2001A Leases will noL
be renewed as a resulE of any evenE of non-appropriaEion under
the Series 2001A Leases, the Corporation sha1l notify the
Trustee of this fact, in writing no laLer than five Business Days
after such receipt provided, however, that failure to provide
such noEice shall not create any liability on Lhe parL of the
Corporation.

6
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Section 3. Adsdnistrat,ive Provisions.

3.01 This Agreement. shall be construed and governed in
accordance with the laws of the State of Florida.

3.02 Any provision of this Agreement found to be prohibited
by applicable laws shall be ineffective only to the ext,ent of
such prohibition, and shall not invalidate t.he remainder of Ehis
Agreement.

3.03 This Agreement may noE be amended wit.hout the prior
written consent of the Series 2OO1A Credit FaciliEy Issuer.

3.04 This Agreement shall be binding upon and inure to Ehe
benefiE of Ehe parties hereEo and Eheir respective succeEsors
and assigns -

3.05 This Agreement may be simultaneously executed in
several counterparts, each of which sha1l be an original and aII
of which shall const.itute but one and the same Agreement.

Section 4. Non-Recourse.

4.01 The assignment contained in this Agreement i's agreed
to be non-recourse with respect to Lhe Corporation and the
Corporation shall have no IiabiliE.y Lo the Trustee, or any
Certificate holders hereunder wiEh respect. Eo Ehe occurrence of
any evenE of default by the School Board under the Series 2001-A
Leases whether such defaurt consists of fairure to pay moneys,
breach of covenant or otherwise; provi-ded, however, that noLhing
contained in this Section 4 shall excuse the Corporation from
performance of iEs obligations under section 2.04 t.hrough 2.og
hereof.

AI1 covenants, stipulations, promises, agreements and
obligaEions of the parties hereEo cont,ained. in this Agreement
sharl be deemed to be the covenants, stipuraEj-ons, promises,
agreements and obligations of the part.ies hereto, respectively,
and not. of any member, officer, employee or agent of the parEies
hereto in an individual capaciLy, and no recourse sharl be had
for the assignment effected by section 2 hereof or for any claim
based thereon under this Agreement against any member, officer,
employee or agent of the parties hereto.

lRemainder of Page Intentionally Left Blankl
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IN WITNESS WHEREOF,
Assignment Agreement on
respective signaEures and
above.

By,

Date: Apri1, 24, 2001

TSEAL]

URE 1- P.49 3 F,q I- O l- 6

the parties hereto have executed Ehis
the date set forth below Eheir

as of the day and year first. wriEten

PAI,M BEACH SCI{OOL BOARD

IJEASING CORP.

Date: April 24, 200L

THE BAIIK OF NEW YORK TRUST
COMPAIiIY OF FIJORfDA, N.A., as
agent.for The Bank of New

Authorized Signatory

DaE,e: April 24, 200L

SecreEary

York, as Trustee

-8
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STATE OF FLORIDA )

) ss:
couNrY oF P+LM BEACH ) A

r, )ntrt f-lg , a Notary Public in and for
the said County in the State aforesaid, do hereby certify that
Thomas E. Lynch, personally knovrn Eo me Eo be Ehe same person
whose name is, respectively, ds President, respecElvely of PALM
BEACH SCHOOL BOARD LEASING CORP., a Florida not-for-profit
corporaLion, subscribed Eo the foregoing instrument, appeared
before me this day in person and severally acknowledged Ehat,
being Lhereunto duly authorized, signed, sealed wiEh Ehe seal of
said corporatj-on, ?nd delivered Ehe said instrument as the free
and voluntary act of said corporation and as his own free and
voluntary act, for the uses and purposes therein set forth.

GIVEN
April , 20OL.

under my hand and notarial seal this 24Eh day of

NOTARY PUBLIC
SEAL OF OFFICE:

PAUIA T. POST
Notary tublh, Stats d Floddr

My Comm. Ery.April l, 2005

No. DD 014133

(Name of Nobary Public, PrinE,
Stamp or ffpe as Commissionbd. )

I Personally known Lo me, or E
Produeed idenEification :

(type of tdenEificaEiotr produced)

D DID take an oaLh, or I DID
NOT t.ake an oat.h.

NOTARY PUBLIC, STATE OF FLORIDA

-9
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)

) ss:
COIJNTY OF PALM BEACH )

r, C' '' E, vounn , a NoEary Public in and fot
the said County in the State aforesaid, do hereby certify that
Dr. Art Johnson, personally known to me Eo be the same person
whose name is, respectively, as Secretary, respectively of PALM

BEACH SCHOOL BOARD LEASING CORP., a Florida noE-for-profit
corporat.ion, subscribed Eo the foregoing instrument, appeared
before me Ehis day in person and severally acknowledged that,
being Ehereunto duly authorized, signed, sealed with the seal of
said corporatj.on, and delivered the said instrumenE as the free
and voluntary acL of said corporaEion and as his own free and
voluntary act, for the uses and purposea therein set forth.

GIVEN under my hand and noLarial seal this 24Li:, day of
April , 2oot.

STATE OF FLORIDA

NOTARY PUBLIC
SEAI, OF OFFICE: Ohe''" E' Yourg

(Name of Notary Public, Print,
stamp .or T)rpe as Commissioned. )

3/eer"orra11y known to me, or El
Produced identification :

(rype oE rd.enEificaEion eroduced)

fl DID take an oath, or @PID
NOT take an oath.

NOTARY PUBLIC,

-L0

ORB I- ?-r+23 F'g 1. O 1- B
DoRoTHY H. UILy.EHT CLEFT, FB CoUNTY, FL

STATE OF FLORIDA )

) SS:
COUNTY OF PALM BEACH )

I, , a NoEary Public in and for
the said County in the State afe&esaid, do hereby certify that
Sheryl Lear, personally known to me to be the same person whose
name is, as Authorized Signatory of The Bank of New York Trust
Company of Florida, N.A., BS agenE for The Bank of New York, ds
Trustee, a bank organized under the laws of t,he State of New
York, su.bscribed to the foregoing instrument, appeared before me

t.his day in person and severally acknowledged Ehat she; being
t,hereunto duly author5-zed, signed on behalf of said association,
and delivered the said instrument as t,he free and volunLary act
of said association and as her own f,ree and voluntary act, for
the uses and purposes Eherein set forEh.

GIVEN under my hand and noLarial seal this 24t}:- day of
ApriI, 2001--

NOTARY PUBLIC
SEA], OF OFFICE:

LrAr(r/GA.NGR/1180?89./pb3p01 ! .@Cl 4l 20 I Or/ 99999.725133

Chen' E.Yourtg
(Name of Notary Public, Prinb,
Stamp or Type as Commissioned. )

DL++ Lboo "-a?2-ax-399
fl Personally known to me, or W

Produced identif ication :

(Type of ldent.iflcaEion Protluced)

E DID t.ake an oaLh, or W
DID NOT t.ake an oaEh.

- Ch.e{ E. young
Commtsslon # CCt94i53

Explres NC.6,2002

- BONOED THRU
AruNncBor{Dtt{GCo" rc

NOTARY PUBLIC,
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This instrument was prepared by and when 
recorded should be returned to: 

ROBERT C. GANG, ESQ. 
Greenberg Traurig, P.A. 
122 1 Brickell Avenue 
Miami, Florida 33 13 1 

,, 

(This space reserved for Clerk) 

SERIES 2002C 
ASSIGNMENT AGREEMENT 

BETWEEN 

PALM BEACH SCI1OOL BOARD LEASING COW. 

AND 

THE B-L??K OF NEW YQRK TRUST COMPMW OF FLORIDA, N.A. 
as agent Cor The Bank of New York 

(successor by acquisition to NationsBahk of Florida, N.A.) 
As Trustee 

Dated as of May 15,2002 
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SERlES 2002C 
ASSIGNMENT AGREEMENT 

THIS AGREEMENT, made and entered into as of this 15* day of May, 2002, by and 
between the PALM BEACH SCHOOL BOARD LEASING COW., a not-for-profit corporation 
organized under the laws of the State of Florida (the "Corporation"), and THE BANK OF NEW 
YORK TRUST COMPANY OF FLORIDA, N.A., Jacksonville, Florida, as agent for The Bank 
of New York (successor by acquisition to NationsBank of Florida, N.A.), as Trustee (the 
"Trustee"); 

WITNESSETH THAT, in the joint and mutual exercise of their powers, and in 
consideration of $10.00 and other good and valuable consideration and the mutual covenants 

I herein contained, the parties hereto recite and agree as follows: 

Section 1. Recitals. 

1-01 The School Board of Palm Beach County, Florida (the "School Board"), and the 
Corporation have entered into a Master Lease Purchase Agreement dated as of November 1, 
1994 (as the same may be amended or supplemented from time to time, the "Master Lease"), and 
have executed Schedule 2002C dated as of May 15, 2002, which Master Lease together with 
each separate schedule constitutes a separate lease (the "Series 2002C Lease"), the former with 
respect to certain educational facilities and sites and the latter with respect to certain 
improvements and certain education facilities being financed and have entered into a Series 
2002C Ground Lease dated as of May 15, 2002 (as the same may be amended or supplemented 
from time to time, the "Series 2002C Ground Lease"), with respect to the Series 2002C Facilities 
Sites ) hereinafter defined). 

1.02 Pursuant to the Series 2002C Lease, the School Board and the Corporation have 
agreed that there shall be acquired, constructed, installed and equipped for lease-purchase to the 
School Board certain educational facilities and sites as described in Schedule 2002C to the 
Master Lease (the "Series 2002C Facilities"), such facilities being located on certain lands 
described in Schedule 2002C (which, together with improvements thereon are hereinafter 
collectively referred to as the "Series 2002C Facility Sites"). Schedule 2002C set forth the Lease 
Payments to be paid by the School Board for the Series 2002C Facilities (the ?Series 2002C 
Lease Payments"). The School Board has agreed to lease-purchase the Series 2002C Facilities 
from the Corporation. 

1-03 The Corporation and the Trustee have entered into a Master Trust Agreement 
dated as of November 1, 1994, as supplemented by a Series 2002C Supplemental Trust 
Agreement dated as of May 15, 2002 (as the same may be hrther amended or supplemented 
from time to time, the "Trust Agreement"), which acknowledges and contemplates the execution 
of this Agreement in conjunction therewith. This Agreement is made for the purpose of enabling 
the Trustee to act as lessor under Ihe Series 2002C Lease. 

1.04 The Corporation desires to sell, assign and convey all its right, title and interest as 
lessee of the Series 2002C Facility Sites under the Series 2002C Ground Lease, and as sublessor 
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of the Series 2002C Facility Sites and lessor of the Series 2002C Facilities under the Series 
2002C Lease (except for its right to indemnification under Section 5.7 of the Master Lease, its 
right to hold title to the Series 2002C Facilities under Section 6.1 of the Master Lease and 
Section 4 of the Series 2002C Ground Lease and its right to receive notices under the h4aster 
Lease), to the Trustee for the benefit of the holders of the Series 2002C Certificates to be issued 
under the Trust Agreement. 

1.05 
hereinafter provided. 

1.06 

The Trustee is willing to accept this assignment on the terms and conditions 

Each of the parties has authority to enter into this Agreement and has taken all -6 ,’. 

actions necessary to authorize its execution by the officers signing it. 

I All terms capitalized but not defined herein shall have the meanings given to them in the 
Trust Agreement and the Series 2002C Lease. 

-2- 

Section 2. AssiEnrnent. 
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2.01 The Corporation hereby absolutely and unconditionally sells, assigns and conveys 
to the Trustee, without recourse, for the benefit of all of the Series 2002C Certificate holders, all 
of its right, title and interest under the Series 2002C Ground Lease and the Series 2002C Lease 
(except for its right to indemnification under Section 5.7 of the Master Lease, its right to hold 
title to the Series 2002C Facilities under Section 6.1 of the Master Lease and Section 4 of the 
Series 2002C Ground Lease and its rights to receive notices under the Master Lease), including, 
without limitation, all Series 2002C Lease Payments and other amounts required to be paid by 
the School Board under the Series 2002C Lease. Said assignment is absolute and unconditional 
and the Corporation shall have no right to receive or recover the right, title and interest herein 
assigned. Said assignment is not given as additional security and is not intended to be nor shall it 
be construed to be a mortgage, or other security agreement of any nature whatsoever, and the 
Corporation will hereafter have no further right or interest or claims in and to the right, title and 
interest herein assigned, or any part thereof, or the interest or profits and other proceeds that may 
be derived therefrom of any kind whatsoever. Accordingly, upon execution of this Agreement, 
the Corporation shall deliver to the Trustee executed counterparts of the Series 2002C Ground 
Lease and the Series 2002C Lease. Delivery to the Trustee of such documents shall make the 
sale, assignment and conveyance of the Series 2002C Ground Lease and the Series 2002C Lease 
herein made, complete and effective for all purposes. Title to the Series 2002C Facilities shall 
remain vested in the Corporation throughout their Lease Terms; provided, however, that upon 
termination of the Lease Terms as a result of nonappropriation or default pursuant to Section 
4.1 (b) or 4.1 (c) of the Master Lease, the Corporation shall, upon request of the Trustee, transfer 
title to such Series 2002C Facilities to the Trustee, or to any Permitted Transferee designated by 
the Trustee. 

2.02 With respect to the sale, assignment and conveyance of the rights and interests 
contemplated hereunder to the Trustee, the Corporation represents, warrants and covenants to 
and with the Trustee and the Series 2002C Certificate holders thzt, upon the date o€execution of 
this Agreement and the effective date of the sale, assignment and conveyance of the 
Corporation's rights under the Series 2002C Ground Lease and the Series 2002C Lease, the facts 
stated below are and will be true and correct: 

A. The Corporation is a not-for-profit corporation duly organized, validly 
existing and in good standing under the laws of the State of Florida, with corporate 
powers and authority to own its property and carry on its business as now being 
conducted, and is qualified wherever necessary to perform its obligations under the Series 
2002C Ground Lease, the Series 2002C Lease, the Trust Agreement and this Agreement. 

B. The Corporation has full power, authority and legal right to enter into and 
perfom its obligations under the Series 2002C Ground Lease, the Series 2002C Lease, 
the Trust Agreement and this Agreement; the execution, delivery and performance of the 
Series 2002C Ground Lease, the Series 2002C Lease, the Trust Agreement and this 
Agreement by the Corporation have been duly authorized by all necessary corporate 

- 3 -  
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actions on the part of the Corporation, and all required approvals and consents have 
heretofore been duly obtained; and the Series 2002C Ground Lease, the Series 2002C 
Lease, this Agreement and the Trust Agreement are in full force and effect. 

C. The execution, delivery and performance of the Series 2002C Ground 
Lease, the Series 2002C Lease, the Trust Agreement and this Agreement do not 
contravene any provision of the Articles of Incorporation or Bylaws of the Corporation, 
and do not and will not conflict with, violate or result in any breach of or constitute a 
default under any agreement or instrument to which the Corporation is a party or by 
which it or any of its property is bound or any constitutional or statutory provision, or 
order, rule, regulation, decree or ordinance of any Federal or State court, government or 
governmental body having jurisdiction over the Corporation or any of its properties and 
by which the Corporation or any of its property is bound. 

D. The Series 2002C Ground Lease, the Series 2002C Lease, this Agreement 
and the Trust Agreement are in full force and effect and the Corporation is not in default 
thereunder; the Series 2002C Ground Lease, the Series 2002C Lease, this Agreement and 
the Trust Agreement are legal, valid and binding obligations of the Corpmation, 
enforceable against the Corporation in accordance with their respective terms, all such 
enforcement being subject to certain laws relating to bankruptcy, reorganization, 
moratorium and creditors' rights generally, and to principles of equity in the event that 
equitable remedies are sought. 

E. The Series 2002C Ground Lease and the Series 2002C Lease delivered to 
the Tnistee are duly executed duplicate originals and, together with all Exhibits thereto, 
comprise the entire writing, obligation and agreement between the Corporation and 
School Board respecting the Series 2002C Facility Sites and the Series 2002C Facilities. 

F. The Corporation has complied and will at all times hereafter comply with 
and duly perform its obligations under the Series 2002C Ground Lease, the Series 2002C 
Lease, the Trust Agreement and this Agreement. 

G, Except as disclosed in the Offerkg Statement dated May 23,2002, there is 
no pending or, to the knowledge of the Corporation, threatened action, suit, proceeding, 
inquiry or investigation, at law or in equity, before or by any court or governmental 
agency in any way affecting the ability of the Corporation to perform its obligations 
under the Series 2002C Ground Lease, the Series 2002C Lease, the Trust Agreement or 
this Agreement. 

H. The Series 2002C Ground Lease and the Series 2002C Lease being herein 
assigned are free and clear of all claims, liens, security interests and encumbrances 
arising through any act or omission of the Corporation or any person claiming by, 
through or under it, except the rights of the School Board under the Series 2002C Lease 
and the Series 2002C Ground Lease, including the fact that fee title to the Series 2002C 
Facility Sites is vested in the School Board. 

2.03 Except as otherwise set forth in Section 2.01, from and after the date of delivery 
- 4 -  
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to the Trustee of this Agreement, the Corporation shall have no further rights or interest under 
the Series 2002C Ground Lease or the Series 2002C Lease or in any Series 2002C Lease 
Payments or other moneys due with respect thereto or to become due under the Series 2002C 
Lease. 

2.04 The Corporation agrees to execute and deliver to the Trustee upon request by the 
Trustee, any documents deemed necessary by the Trustee to further evidence or perfect the 
assignment and conveyance herein made with respect to the Series 2002C Ground Lease and the 
Series 2002C Lease. 

2.05 The Corporation hereby irrevocably constitutes and appoints the Trustee, its 
successors and assigns, as its lawful attorney, with full power of substitution and resubstitution, 
to collect and to sue on behalf of the Corporation in the name of the Corporation or otherwise in 
any court for any Series 2002C Lease Payment or other amounts due under the Series 2002C 
Lease, or any part thereof, to withdraw or settle any claims, suits or proceedings pertaining to or 
arising out of the Series 2002C Lease upon any terms, all without the assent of the Corporation; 
and, further, to take possession of and to endorse in the name of the Corporation any instrument 
for the payment of moneys received on account of the Series 2002C Lease Payments or other 
amounts due under the Series 2002C Lease. 

2.06 The Corporation agrees that it will authorize and direct the School Board to pay to 
the Trustee, its successors and assigns, all Series 2002C Lease Payments and all other amounts 
coming due under the Series 2002C Lease. 

2.07 Upon request of the Trustee, the Corporation agrees to cooperate in the Trustee's 
efforts to collect and cause to be remitted to the Trustee any Series 2002C Lease Payment or 
other amount. 

2.08 In the event the Corporation receives notice from the School Board that it will 
exercise its option under Section 7.2 of the Master Lease to prepay the Series 2002C Lease 
Payments to become due thereunder or that the Series 2002C Lease will not be renewed as a 
result of any event of non-appropriation under the Series 2002C Lease, the Corporation shall 
notify the Trustee of this fact in writing no later than five Business Days afler such receipt 
provided, however, that failure to provide such notice shall not create any liability on the part of 
the Corporation. 
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Section 3. Administrative Provisions. 

3.01 
the State of Florida. 

This Agreement shall be construed and governed in accordance with the laws of 

3.02 Any provision of this Agreement found to be prohibited by applicable laws shall 
be ineffective only to the extent of such prohibition, and shall not invalidate the remainder of this 
Agreement. 

3.03 This Agreement may not be amended without the prior written consent of the 
Series 2002C Credit Facility Issuer. 

3.04 This Agreement shall be binding upon and inure to the benefit of the parties 
hereto and their respective successors and assigns. 

3.05 This Agreement may be simultaneously executed in several counterparts, each of 
which shall be an original and all of which shall constitute but one and the same Agreement. 

Section 4. Non-Recourse. 

4.01 The assignment contained in this Agreement is agreed to be non-recourse with 
respect to the Corporation and the Corporation shall have no liability to the Trustee, or any 
Certificate holders hereunder with respect to the occurrence of any event of default by the School 
Board under the Series 2002C Lease whether such default consists of failure to pay moneys, 
breach of covenant or otherwise; provided, however, that nothing contained in this Section 4 
shall excuse the Corporation from performance of its obligations under Section 2.04 through 
2.08 hereof. 

All covenants, stipulations, promises, agreements and obligations of the parties hereto 
contained in this Agreement shall be deemed to be the covenants, stipulations, promises, 
agreements and obligations of the parties hereto, respectively, and not of any member, officer, 
employee or agent of the parties hereto in an individual capacity, and no recourse shall be had for 
the assignment effected by Section 2 hereof or for any claim based thereon under this Agreement 
against any member, officer, employee or agent of the parties hereto. 

[Remainder of Page Intentionally Lei? Blank] 
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IN WITNESS WHEREOF, the parties hereto have executed this Series 2002C 
Assignment Agreement on the date set forth below their respective signatures and as of the day 
and year first written above. 

A T T E m  

By: @!?!iL- &m. S re 
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PALM BEACH SCHOOL BOARD 
LEASING COW. 

w President 

THE BANK OF NEW YORK TRUST 
COMPANY OF FLORIDA, N.A., as 
agent for The Bank of New 

' Au thorizea ignatory 
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) ss: 
STATE OF FLOFUDA 1 
COUNTY OF PALM BEACH ) 

I, &I-+- E a Notary Public in and for the said County in the State aforesaid, do 
hereby certify that E. Lynch and Dr. Art Johnson, personally known to me to be the 
same persons whose names are, respectively, as President and Secretary, respectively of PALM 
BEACH SCHOOL BOARD LEASING COW., a Florida not-for-profit corporation, subscribed 
to the foregoing instrument, appeared before me this day in person and severally acknowledged 
that they, being thereunto duly authorized, signed, sealed with the seal of said corporation, and 
delivered the said instrument as the free and voluntary act of said corporation and as their own 
free and voluntary act, for the uses and purposes therein set forth. 

~ 

I 

GIVEN under my hand and notarial seal this ,& 4 ay of June, 2002. 

&&* 2. L&c&f4/ 
NOTARY PUBLIC, @ATE O#FLORTDA 

NOTARY PUBLIC 
SEAL OF OFFICE: 

(Name of Notary Public, Print, Stamp or Type as 
Commissioned;) 

e e r s o n a l l y  known to me, or 17 
Produced identification: 

(Type of Identification Produced) 

0 DID take an oath, or JJ DID 
NOT take an oath. 

- s -  

- 
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Dorothy H. Wilken, C l e r k  

STATE OF FLORIDA 1 
) ss: 

COUNTY OF PALM BEACH ) 

, a Notary Public in and for the said County in the State aforesaid, do 
hereby certiQ that S ar, personally known to me to be the same person whose name is, as 
Authorized Signatory of The Bank of New York Trust Company of Florida, N.A., as agent for 
The Bank of New York, as Trustee, a bank organized under the laws of the State of New York, 
subscribed to the foregoing instrument, appeared before me this day in person and severally 
acknowledged that she, being thereunto duly authorized, signed on behalf of said association, 
and delivered the said instrument as the fiee and voluntary act of said association and as her own 
free and voluntary act, for the uses and purposes therein set forth. 

GWEN under my hand and notarial seal this 7 4i ay of June, 2002. 

NOTARY PUBLIC 
SEAL OF OFFICE: 

Cheri E. Young 
Commlsslon # CC 794953 

Expires DEC. 6,2002 
BONDED THRU 

ATlANllC BBjP14C. Cc,, IXC 

F. w 
NOTARY PUBLIC)  STAT^ OF FLOFUDA 

(Name of Notary Public, Print, Stamp or Type as 
Commissioned.) 

Personally known to me, or L P  
Produced identification: 
QL& k&9O-?9d-62 -S6;'?-6 
(Type of Identification Produced) 

DID take an oath, or 0 
DID NOT take an oath. 

- 9 -  
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On the date of issuance of the Series 2017A Certificates in definitive form, Greenberg 
Traurig, P.A., and Edwards & Feanny, P.A., Co-Special Tax Counsel, propose to render their 
approving opinions in substantially the following form. 
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FORM OF DISCLOSURE DISSEMINATION AGENT AGREEMENT
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